n V 



^^feekendF^ 


hwWe Section II 
18 pages 



Remaking m 
in any image 

Genetic scientists are cracking the 
codes of Iffe. They will be able to pre- 
vent disease but the dangers of abuse 
are terrifying Page I 



Fierce fairytale 

A "powerful and rather worrying" 
production of Humperdinck's 
Konigskinder Page XVI 

Maxwell’s paupers 

Pensioners find the safety net is 
full of holes Page IV 
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Habash TWA agrees 

detention Chapter 1 1 

leads to move with 

French crisis creditors 

rm. - i _ m ttt u * ». « 


The hospitalisation in France 
of George Habash, who ha s 
been placed under arrest in 
his hospital room, has precipi- 
tated a political crisis likely 
to inflict grave political dam- 
age on the French socialist 
government 

The Damascus-based Popular 
Front for the Liberation of Pal- 
estine demanded the release 
of its leader. Until the early 
1970s, Habash was »n?«yiihted 
with the late Dr Wadi Haririari 
who masterminded several 
spectacular terrorist coups, 
including Diane h ijacking s 
Page 3 

Scientist speaks out 

.Russia's chief nuclear scientist 
said that 100,000 people were 
involved in producing atomic 
weapons in the former Soviet 
Union. He denied they could 
sell their skills abroad en 
masse, but urged far interna- 
tional co-operation and higher 
pay to keep them contented. 
Page 2 

Serbs discans UN plan 

The Serb-dominated Yugoslav 
state presidency summoned 
Serb leaders from Croatia to 
Belgrade for a meeting aimed 
at persuading them to accept 
a UN plan to deploy 10,000 pea- 
cekeepers. Page 2 


Nagorno-Karabakh dash 

Azerbaijani and Armenian mil- 
itary units elashwi in 
Nagorno-Karabakh as fighting 
intensified for control of the 
enclave claimed by both coun- 
tries. Page 2 

Salvador rebels return 

Leaders of El Salvador's left- 
wing rebels prepared to fly 
back to San Salvador from 
exile after a ceremony in the 
capital to mark the end of the 
12-year civil war which 
claimed 7SJOOO fives. 


Trans World Airlines, the 
heavOy-indebted US carrier 
controlled by Cad fcahn. said 
it bad reached an agreement 
with its creditors which could 
allow it to restr u ct ur e its 
finances under the protection 
of the US bankruptcy court 
The pact; which Involves 
Mr Tnahn relinquishing major- 
ity ownership of the business, 
prompted TWA to file a pre- 
planned Chapter 11 hun tn i plfy 
reorganisation. Page 12 

THORN KMT, UK music and 
rentals group, is to quit electri- 
cal re tailing , which has lost 
toe company about £50m 
(289m) over three years, and 
shed 800 Jobs. Page 24 

SHARP, Japanese electronics 

S up, unveiled a 30-inch Ugh 
idtkm television which will 
sell for Ylm ($7355), about a 
quarter erf the price of the near- 
est competing produci- 


ng COMMERCE Department 
said its index of leading eco- 
nomic indicators fell 03 per 
cent last month, raising fresh 
doubts about the Bush admin- 
istration’s budget forecast of 
early recovery. Page 2 

JAPAN saw its first net inflow 
of capital, some $36.6bn, since 
1980 because of a sharp rise 
in foreign investment as for- 
eign fund managers bought 
depressed Japanese stocks. 
Pages 

LONDON E QUITIES gained 
strongly, helped by leisure 
group Rank's decision to main- 
tain its dividend. The JT-SE7 " 
Index rase 20.4 to 2^7L2, up 
60.8 up on the week and 3 per 
ceirt on the month. Page 15 
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Mosques seated off 

i security forces contin- 
tbeir crackdown on the 
Islamic movement by sealing 
off mosques in Moslem neigh- 
bourhoods around Bab el-Oued 
mosque after mass prayers. 

One man was reported to have 
been killed. Page 3 

Violence in Cameroon 

Some 15 people were killed 
and nearly 100 injured in eth- 
nic fighting over elections in 
northern Cameroon. Fighting 
with poisoned arrows, shot- 
guns and Kalashnikov assault 
rifles erupted during registra- 
tion of voters for the first 
multi-party elections in 28 
years. 

IRA Informer jaOed 

A former Garda p o lice m an 
found guilty of passing infor- 
mation to the IRA was jailed 
for five years by Dublin's anti- 
terrorist Special Criminal 
Court. 

SA sanctions urged 

Nelson Mandela, president of 
the African National Congress, 
said economic sanctions 
against South Africa should 
re main in place because the 
country bad not yet fully com- 
mitted itself to the abandon- 
ment of apartheid. 

UsabOty bffl tells 

A British bill to establish a 
jottfflisslon to represent the 
atarerts of disabled people 
“Bed in parliament when the 
“bate ran out of time. The 

party social secu- 
whbheld govem- 
backing' saying he 


Kotiriy movements 
2,530 
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RUSSIAN President Boris Yelt- 
sin is to set out rules govern- 
ing foreign investment in the 
mining sector in an effort to 
revive the country's f lag ging 
oil and gas industry. 

Page 2 

SOCIETE GENERALS, leading 
private sector French bank, 
expects 1991 profits to recover 
to about FFrlObn (SLSlbn) 
after a sharp a fall in 1990 to 
FFr&Tbn. Page 12 

GENERAL DYNAMICS, second 
largest US defence contractor, 
reported fourth-quarter net 
earnings of 8166m, compared 
with a ¥530m net loss a year 
ago. Page 12 

BCCI majority shareholders 
are poised to sign a deal under 
which they would contribute 
up to £2.2bn to creditors of the 
foiled bank. -Page 2 

BRITISH COAL announced 
the closure of loss-making 
Bickershaw colliery in Lanca- 
shire with the loss of 620 jobs. 
Page 3 


From today’s Issue, the FT Lon- 
don Share Service wlU carry 
Investment Trust share prices 
In two separate categories. 
Investment Trusts - Author- 
land, add Investment Trusts 
— Unauthorised. Page IS 
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German 
steel strike 
looms after 
‘yes’ vote 


By Christopher Parkes in Bonn 


GERMANY braced itself yes- 
terday for a long and disrup- 
tive steel strike after a five-day 
union ballot resulted in an 87 
per cent majority in favour of 
industrial action over pay. 

Despite weak public support 
according to opinion polls, and 
solid resistance from employ- 
ers, the IG Metall union is 
expected to announce the 
industry's first official stop- 
page since 1978 after a meeting 
of the union leadership in 
Frankfurt on Tuesday. 

There seemed little chance 
yesterday of early com pr omise 
or mediation. Announcing the 
ballot result, union officials 
Raid they would not talk again 
to the employers without a 
fresh offer. Mr Peter Schmi- 

Bundesbank chief worried 

by Inflation ....Page 2 

Frankfurt takes skirmishing 
in Its stride ... Page 21 


finds, the employers' negotia- 
tor, said yesterday morning he 
had no plans to make one. 

Mr Tfranz Steinkuhler, IG 
Metall president, said he hoped 
the vote bad destroyed what he 
described as the employers’ 
last illusions that they could 
get a "cheap” result 
Negotiations started last 
October with a 10.5 per cent 
demand and broke down on 
January- 22 with employers 
offering about 5.5 per cent and 
unions bolding oat for about 
6.5 per cent 

The decisive vote, in which 
96 per cent of the 95,000 eligible 
union members took part, 
could set the scene for a simi- 
lar result from a current strike 
ballot among banking workers, 
ft reinforced the hard line 
adopted by IG Metall, which 


starts negotiations on behalf of 
its Sm-nhis pngfrown+iw indn« - 
try members in March, and by 
3.6m public service union 
workers, whose wage demands 
will be put formally to employ- 
ers on February 7. 

Steel strikes could legally 
start Immediately after next 
week's Frankfurt meeting. 
However, Mr Tfaraid Schartan, 
spokesman for the union’s 
steel section, said yesterday it 
would take “some days" to 
organise action. The effects of 
stoppages are likely to be 
quick and wide- reaching . 

Motor manufacturers, who 
keep little steel in stock, would 
be among the first to be hit 
Mercedes-Benz managers say 
they would feel the effects in 
three or four days, and most 
car companies have laid plans 
for short-time working. 

Knock-on economic effects 
wifi spread quickly to the engi- 
neering sector, where many of 
the country's 10^00-pIns com- 
panies will be atev+nfl by dis- 
ruption to steel supplies and 
reduced orders for parts from 
the auto Industry. 

In the longer term, if em- 
ployers are forced to give too 
much ground and pay infla- 
tionary increases, there is 
international concern that the 
Bundesbank wfll not feel able 
to reduce interest rates from 
their current record levels. 

Mr Helmut Schlesinger, 
Bundesbank president, said in 
Stockholm yesterday that infla- 
tion. currently 4 per cent, was 
far above his 2 per cent target 
After last year's high wage 
rises (averaging 6.7 per emit), 
the underlying rate of inflation 
had gone up distinctly, he said. 
Union claims posted so far this 
year on behalf of about 10m 
German workers call for aver- 
age increases of 10 per 



UN top table: flawMng John Major are (from left) Boris Yeltsin, UN secretary-general 
Boutros Boutros-Ghali, UN undersecretary Vasiliy Safranchuk and President Bush 

Yeltsin calls for global 
nuclear defence system 


By Lionel Barber at the United Nations 

RUSSIAN President Boris 
Yeltsin made bis debut on the 
international stage yesterday 
with a rail at a special United 
Nations Security Council sum- 
mit for a global defence system 
against-nuclear missiles. 

’ Urging the US and the west 
generally to join a democratic 
Russia in the quest for greater 
collective security, Mr Yeltsin 
said be was ready to offer his 
country's high technology to 
help create the new anti- 
missile system. 

President George Bosh, in 
reply, avoided a direct 
response to the Russian pro- 
posal, which is conditional on 
what Mr Yeltsin called “a 
reorientation” of the US Strate- 
gic Defence Initiative, the pro- 
gramme to build a space-based 
antic-missile shield. 

Instead, Mr Bush welcomed 
in general terms earlier propos- 
als ny Mr Yeltsin to make deep 


Page 3 

■ Major heralds 
wider rple for UN 

■ UN declaration 
■Japanese call to 

Security Council 

cuts in strategic and tactical 
nuclear weapons. Tim two lead- 
ers are to hold five hours of 
talks today at the presidential 
retreat at Camp David, their 
first bilateral meeting since the 
abortive August “putsch” In 
Moscow. 

Ronald Reagan, when US 
president, offered to share SDI 
technology with the former 
Soviet Union to try to over- 
come President Mikhail Gorba- 
chev’s opposition to deploy- 
ment by the US of an anti- 
missile system. The Bush 


administration has been more 
cautious. 

• The summit meeting of Secu- 
rity Council member leaders, 
the first of its kind, was called 
by Mr John Major, the British 
prime minister, to chart a new 
course for the UN in the prat- 
cold war era. 

Opening the first session, Mr 
Major said the new partners 
had to take advantage of the 
end of superpower rivalry to 
reinforce collective security. 
“The world now has the best 
chance for peace, security and 
development since the foun- 
ding of the United Nations.” 

Mr Major called on his fellow 
permanent members of the 
Security Council - France, 
China, the US and Russia, 
which has taken over the for- 
mer Soviet seat - to join in 
strengthening the UN capacity 
for “preventive diplomacy, 
Continued on Page 24 


Wace chief 
blames IRA 
rumours for 
decision 
to resign 

By Financial Times 
Reporters 

MR JOHN CLEGG, the young 
businessman who built W.-ic-e 
Group into the world's largest 
pre-press printing specialist, 
resigned yesterday as chief 
executive, blaming rumours 
which continued to link the 
UK-basod company with the 
Irish Republican Army. 

Security sources said the 
alleged links between Mr Clegg 
and the IRA were the subject 
of an investigation by the 
Royal Ulster Constabulary last 
year. No evidence was uncov- 
ered of any such links, how- 
ever, and no investigation into 
such links is pending. 

The original investigation is 
understood to have followed a 
high-level meeting last June 
which was attended by a 
senior officer from the RUC's 
C13 anti-racketeering unit and 
officials from the Bank of 
England, the Stock Exchange 
and the Serious Fraud Office. 

The secret meeting' at the 
Stock Exchange was held to 
discuss suspicions that individ- 
uals connected with Wace had 
links to the IRA. A large dos- 
sier on share transactions is 
understood to have been pres- 
ented but enthusiasm for an 
investigation is believed to 
have been muted. 

The SFO declined to take on 
the investigation which had 
involved scrutiny of millions of 
pounds of unusual share trans- 
actions. Police in Sheffield and 
the RUC did pursue the matter 
but it was later shelved when 
no evidence of connections to 
the IRA could be found. 

Mr Clegg, 33, stepped down 
even although Wace had 
denied on Monday that it was 
the unnamed listed UK com- 
pany which The Sunday Tele- 
graph said this week was 
under Investigation for laun- 
dering funds for the terrorist 
organisation. Wace's shares 
fell from 168p to 104p after yes- 
terday’s announcement. 

Mr Brian Dudley, Wace's 
managing director, said Mr 
Clegg had left because he was 
Continued on Page 24 
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OFT move throws ruling 
over pubs into confusion 


By Philip Rawstorne and Robert Poston 


ATTEMPTS by Britain’s big 
brewers to reduce their estates 
of tied public houses to comply 
with government orders were 
thrown into confusion yester- 
day by the Office of Fair Trad- 
ing. 

The OFT said 734 pubs 
which, the brewing group. 
Allied Lyons, was planning to 
lease to Brent Walker, the 
troubled leisure group, would 
still be counted as belonging to 
the tied estate. 

Allied supplies beer to Brent 
Walker pubs under a separate 
contract 

Allied hoped the deal would 
help It meet the government 
requirement that it should free 
2*380 pubs from ties, or exclu- 
sive beer supply contracts. 

The OFT has been reviewing 
a complex deal between the 
Allie d and Brent Walker. 

The OFT’s decision came as a 
shock to Brent Walker. It 
believed there were no 
obstacles to the deal after 
the Department of Trade 
and Industry said in the 
morning that it would not 


refer the transaction to the 
Monopolies and Mergers Com- 
mission. 

Brent Walker is in the pro- 
cess of trying to persuade its 
banks to reschedule and 
restructure £L5bn of debt 

A vital condition of the 
restructuring is the completion 
of the pub deal with Allied. 

However, Brent Walker’s 
chief executive, Mr Ken Scobie, 
said he was confident that the 
deal with Allied would still go 

Lax — Page 24 

ahead- “The key condition for 
us was- that there should not 
be a reference to the MMC.” 

He said there was a fall-back 
clause in the agreement with 
Allied which would allow the 
deal to go ahead on different 
beer supply terms. 

An adviser to Brent Walker 
said that this might involve 

rViang m g Hip Ippkp tu rns, hnt 
that it would not change the 
overall financial attractions for 
Brent Walker. 

For a year, Brent Walker has 


been perilously poised between 
rescue and receivership. Yes- 
terday its banks agreed to a 
further extension, until the end 
of February, of standstill on 
loan repayments. 

A banker said that agree- 
ment from all 50 banks was not 
given until minutes before yes- 
terday’s deadline. 

The OFTs view of the puhs 
deal - supported by Treasury 
counsel - was that Allied's 
continuing interest in the pub 
properties coupled with an 
agreement 

Under the agreement, it 
would supply Brent Walker 
pubs with an estimated 250,000 
barrels of beer a year for seven 
years effectively “tied” 
the pubs to tbe Allied 
estate. 

Allied said last night that it 
wants to proceed with the deal 
but would be seeking clarifica- 
tion of the OFTs views. 

Its legal advice was that the 
leasing arrangement would 
free the 734 pubs from the tie 
and would not infringe tbe 
Continued on Page 24 
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Foreign & Colonial 
savers keep smiling 
through. 

JCU0O0 invested in The Foreign and Colonial Investment TVustPLC 
on 31n December 1945... 




^18,868 


Despite the recession. Foreign & Colonial savers have plenty to 
smile about. 

Just look at our figures above. 

By comparison, the same £1.000 in a Building Society at the 
highest rate available would today be worth £13,108.“ 

From just jC 25 a month, you too can save in our Private 
Investor Plan. One of the simplest and cheapest ways into 
international stockmarkets. 

Put a smile on your savings again. With Foreign Sc Colonial, the 
world's oldest investment trust manager. 

For a copy of our Private Investor Plan brochure and 
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Warns against high pay deals 

Schlesinger calls 
for anti-inflation 
stance in EC 


By Andrew Fisher in Frankfurt 


MR HELMUT Schlesinger. the 
president of the Bundesbank, 
called yesterday for a tougher 
approach to inflation in all EC 
countries and warned that 
high pay deals in Germany 
would endanger monetary 
stability, growth, and jobs. 

Speaking In Stockholm on 
the day German steelworkers 
voted to strike for higher pay, 
he said the strength of 
domestic demand In 
low-inflation countries like 
Germany had led to 
"intolerable inflationary 
trends”. 

Inflation is now 4 per cent in 
Germany and the Bundesbank 
has said it wants a return to 2 
per cent, a goal which Mr 
Schlesinger yesterday said 

1 think it is true to 
say that the 
Bundesbank has been 
able to convince the 
markets of its 
determination to 
achieve monetary 
stability* 

should be adopted by all EC 
countries. The IG Me tall union 
has claimed a 10.5 per cent 
increase for steelworkers and 
set a 9.5 per cent ceiling for 
demands In the more 
important engineering pay 
round. 

Mr Schlesinger expressed 
concern over the inflationary 
risks caused by German wage 
demands. "Vigilance seems to 
us to be imperative in this 


context”. The central hank 
lifted interest rates by half a 
point in December as a 
reaction against the recent 
acceleration in money supply 
growth, inflation, and the high 
pay claims. 

Recent statements by Mr 
Schlesinger have made clear 
the Bundesbank win not lower 
rates until It Is certain that 
inflationary dangers have 
receded. Yesterday he said: 
“The Bundesbank must stick 
to its objective of stopping 
inflationary trends." 

Noting that yields on 
long-term bonds had fallen to 
just under 8 per cent compared 
with 9 per cent in mid-1990, 
before German currency union 
was announced, be added: “I 
think it is true to say that the 
Bundesbank has been able to 
convince the markets of its 
determination to achieve 
monetary stability." 

But he said it was important, 
especially after the Maastricht 
agreements on economic and 
monetary union, that EC 
countries made more progress 
in harmonising their 
economies to the standards of 
the best performers. 

While the Bundesbank bore 
a particular responsibility for 
this, "the joint efforts of all the 
central banks of member states 
should, in my view, be geared 
to Smiting price rises in the 
longer run to about 2 per cent 
per annum or less". This goal, 
which is stricter than the 
Maastricht criterion, was 
reached by a number of 
countries in the 1950s and 
1980s - “it is not Utopian”. 



Jurgen MoUemann, right, and Karl Otto Fohi, centre and on screen, at the World Economic Forum in Davos yesterday 

Mollemann calls for G7 summit on Gatt 


By Ian Rodger in Davos and Agencies 


MR Jtirgen MClIexnann, 
German economics minister, 
called on Friday for a summit 
of the Gropp of Seven (G7) rich 
industrial n ations if long-run- 
ning fa Iks under the General 
Agreement on Tariffs and 
Trade (Gatt) to liberalise world 
trade remained deadlocked. 

“If necessary, we need in 
March or April a special sum- 
mit of the G7 to overcome the 
standstill," he told business 
and political leaders attending 
the annual World Economic 
Forum in the Swiss ski resort 
of Davos. 


In Geneva, a spokesman for 
Mr Arthur Dunkel, Gatt's 
director-general, said Mr Dun- 
kel would welcome such a 
meeting. to bring long-running 
trade talks to a speedy close. 

The crucial talks have been 
snarled by a row between the 
United States and the Euro- 
pean Community over agricul- 
tural reform. Mr Dunkel has 
set a mid-April deadline for a 
Uruguay Round agreement 

Mr Peter Lilley, the British 
trade secretary, said it was too 
early to say whether or not-a 
summit of the G7 heads of gov- 


ernment was needed to bring 
about a resolution of the dead- 
locked Uruguay Round trade 
taUre. 

“We need a demons tration of 
ifffldgnghTp from G7 leaders and 
a reduction in special interests, 
especially on the agricultural 
issue.” Mr Mollemann said: 
"We cannot leave it to negotia- 
tors of the second rank." 

Mr MOUemann was sup- 
ported by Mr BQl Bradley, a 
New Jersey senator known for 
his advocacy of free trade. 

• Mr Lilley sparred briefly 
with an nffiruai of the French 


motor group Peugeot over 
allowing Japanese cars free 
entry into the European mar- 
ket 

Mr Tristan d'Albis. an 
adviser to Peugeot chairman 
Jacques Calvet, argued that it 
was difficult to worship the 
religion of free trade in the 
motor industry when Japan 
had built up its powerful com- 
panies hohinri a wall of protec- 
tion. 

Mr Lilley replied that protec- 
tionism was not a significant 
factor in the success of the Jap- 
anese car makers. 


Ukraine demands admiral be fired 


By Chryslia Freeland in Kiev 

UKRAINIAN leaders yesterday called for 
the sacking of the Black Sea fleet’s pro- 
Russian commander, Admiral Igor Kasato- 
nov, raising the tempo of their conflict 
with Moscow over control of the fleet. 

At a press conference yesterday. Mr 
Vitold Fokind, the Ukrainian prime minis- 
ter, said that the conflict over the Black 
Sea fleet could not be resolved until the 
commander was replaced. 

Ukrainian television and radio reported 
that Ukrainian President Leonid Kravchuk 
sent telegrams to Commonwealth military 
leaders demanding that Admiral Kasato- 
nov be sacked. 

Admiral Kasatonov is an ethnic Russian 
who took the helm of the Black Sea fleet 
after the attempted putsch last summer. 


He makes a point of faking orders only 
from Moscow, going so far as to refuse to 
meet with Ukr ainian MPs this week. 

The Ukrainian move could provoke an 
angry reaction from Moscow, whose inter- 
est in the fleet was underscored by Rus- 
sian President Boris Yeltsin’s unscheduled 
visit to Novo-Rossysk, Russia’s Black Sea 
port, earlier this week. 

The controversy over the Black Sea 
fleet, which flared up earlier this month 
when Ukraine asked seamen to swear an 
oath of allegiance, has being hotly 
debated. Both sides agree that Ukraine 
should take the non-strategic ships and 
that the strategic forces should go to the 
Commonwealth, but the definition of stra- 
tegic Is fiercely contested. 


Many believe the struggle for the fleet is 
in fact a struggle for the coveted Crimean 

peninsula 

Mr Fokind also said yesterday that the 
Russian takeover of Vnesheconombank, 
file former Soviet foreign trade bank, ear- 
lier this month prompted Ms declaration 
that Ukraine will pay its 16.37 per cent 
share of the Soviet Union's foreign, debt 
independently. 

Mr Fokind said he. believes the west is 
hacking away from its insistence that 
Ukraine pay its debt “jointly and sever- 
ally” with other republics. Germany has 
taken the hardest line but Mr Fokind said 
he hoped Mr Kravchuk will persuade 
Chancellor Helmut Kohl of the Ukrainian 
position when the two meet on Monday. 


Yeltsin likely to act to 
speed foreign investment 


N-scientist denies experts 
will be lured abroad 


By Leyla Boulton in Moscow 

PRESIDENT Boris Yeltsin is 
expected to issue a decree set- 
ting out rules for foreign inves- 
tors to exploit Russian mineral 
wealth. 

The decree will act as a sub- 
stitute for long-awaited legisla- 
tion on mineral rights and 
allow foreigners to operate con- 
cessions - gaining ownership 
of up to 50 per cent of the out- 
put of a given area. 

It will seek to clear the way 
for rapid western investment 
to revive Russia's flagging oil 
and gas industry, circumvent- 
ing a delay of months while 
bills make their way through 
parliament. 

Meanwhile, Mr Viktor Dani- 
lov-Danilian, minister for ecol- 
ogy and natural resources, 
brushed aside opposition to a 


deal with a US-Japanese con- 
sortium for a feasibility study 
of oil and gas reserves off Sak- 
halin Island. 

He said that Mr Valentin 
Findorov, the local governor, 
had no sound reason to criti- 
cise the deal and suggested he 
would be sacked if he caused 
trouble. 

Moscow and the three west- 
ern companies - McDermott 
International. Marathon Oil 
and Mitsui and Co - would 
decide later whether to exploit 
the reserves through a joint 
venture, production-sharing or 
a concession. 

The minister said that the 
consortium may still admit two 
of the defeated parties in the 
tender - Mobil, of the US, and 
Japan's Sodeco. 


By Leyla Boulton in Moscow 

RUSSIA’S chief nuclear bomb 
scientist yesterday rejected 
western fears that his experts 
could sell their skills, abroad en 
masse but called for interna- 
tional cooperation and higher 
pay to keep them contented. 

In an unprecedented inter- 
view clearly timed to coincide 
with Russian President Boris 
Yeltsin's mission to the United 
Nations, Professor V. Mikhai- 
lov revealed that 100.000 people 
produced atomic weapons in 
the former Soviet Union. 

The head of Russia's military 
nuclear programme said that 
10,000-15,000 had access to clas- 
sified information, with 2,000- 
3 ,000 people holding vital 
secrets. 

While it was possible "a few 
adventurists” could go abroad. 


Prof Mikhailov said that the 
nuclear arsenal was built by 
“patriots, responsible people." 

He complained that their 
monthly salaries of around 
Rhsl^OO (£6 at the market rate) 
were “not money” but said 
Russia did not need western 
help to pay them more. 

He also pointed out that leg- 
islation banning his people 
from leaving the country for 
between five to 10 years was 
still in force - even though the 
former Soviet Union's borders 
are no longer as tightly sealed 
as they were. 

Regardless of financial prob- 
lems. Russia would have to 
find the money to dismant le 
excess nuclear weapons “if we 
don't want to turn the country 
into one big Chernobyl." 


NEWS IN BRIEF 


Air passenger traffic 
down 4% in 1991 

CM , 

RECESSION and the Gulf War mack 1991 a financial disaster for 

» 1 riin>»B t the International Afr Tr ans port Asso ciatio n (lata) s ai d 

yesterday, writes Daniel Green. late confirmed predictions it 
made last year by saying that 1991 saw a fall in world air 
passenger traffic of 4- percept 

Passenger load factor - how fiiR the aircraft were on T&ferna- 
-fidhal scheduled* services — was 65" per cent in December and 67 
per cent for the whole year. In 1990 it was 68.6 per cent 
On Thursday, the Association of European Airlines said that its 
members had suffered a decline of 7 per cent in passenger 
numbers last year. 

Sikhs to contest elertion 

Sikh militants, who have been responsible for violence in Punjab 
for nine years, announced yesterday that they would contest 
elections in the state on February 19, writes KK Sh a rm a In New 
Delhi. 

The head of the pontine (religious) committee, Mr Gurcharan 
Singh ManochahaL, who has been underground for years, tele- 
phoned reporters and said the militants would contest at least 10 
of the 16 parliamentary seats and at least 70 of the more than 150 
state legislature seats. 

Nagorno-Karabakh fighting flares 

Azerbaijani and Armenian military units c l ashe d yesterday in 
Nagorno-Karabakh as fighting intensified for control of the moun- 
tainous enclave that is claimed by both countries, AP reports 
from Moscow. Quoting the Armenian News Service, Russian 
television news reported that the Azerbaijani army had launched 
a widescale offensive on the Armenian part of Nagorno-Kara- 
bakh. 

Bechtel signs HK deal 

The Hong Kong government yesterday signed a HK$195m (£14m) 
contract with International Bechtel, a subsidiary of Bechtel 
Group, for the large US construction company to advise it for 
another two years on the colony's new HK$98.6bn airport and 
related infrastructure development, writes Simon Holberton in 
Hnng Kong. 

For the past two years International Bechtel has been advising 
the colonial government on planning, prog ramming 1 and riodgn 
work for the airport and nine related core projects. 


Brittan 
critical of 
telephone 
monopolies 

By Andrew Hill in Brussels 

SIR LEON Brittan, tbe EC’s 
competition commissioner, 
yesterday called for the 
break-up of national telephone 
monopolies with the aim of 
reducing the prices of ordinary 
rails in Europe to US levels. 

The European Commission 
is due to review its telecom- 
munications policy this year. 
•In my view, this will have to 
include giving serious consid- 
eration as to whether there is 
still a justification in Commu- 
nity terms for continuing to 
permit monopolies in the pro- 
vision of voice telephony ser- 
vices,” Sir Leon said, in a 
speech to the Spanish 
Employers* Confederation in 
Madrid. 

Any move to break up 
monopolies In the basic call 
service would meet with fierce 
resistance from most telecoms 
comp ani es and EC member 
states, especially if Sir Leon 
and Mr Filippo Maria Pandolfi, 
the telecoms commissioner, 
were to use special legal pow- 
ers to force through reforms 
without member states’ 
approval 

Brussels has already pro- 
duced legislation to open up 
file market in telecoms termi- 
nal equipment and val- 
ue-added services, such as elec- 
tronic mail and 
video-shopping, but has so far 
left liberalisation of voice tele- 
phony np to national govern- 
ments. Only Britain has made 
any move to Increase competi- 
tion in voice services. 

Citing research published in 
the Financial Times last year, 
Sir Leon pointed out that a 
three-minute long-distance call 
in Europe could cost four 
time* as much as a call over 
the «amp distance in the US. 



Deal on BCCI 
claims ready 
to be signed 

By Richard Waters 

A DEAL under 
which the 
majority 
shareholders 
of Bank of 
.Credit and 

Cam me r e e 

^PT r ; i , International 
would: contribute up jfo $2J2bn 
(£ 1 . 2 bn) to creditors of the 
failed bank could be signed 
within a week. This fallows six 
months iff negotiation between 
Touche Ross, the failed bank’s 
coart-appointed administra- 
tors, and the Ahn Dhabi 
majority shareholders. 

Under the deal, all rlainw 
and counter-claims between 
the two sides would be 
dropped, according to a draft 
of tiie agreement produced 
recently. This would include 
the liquidators agreeing, not to 
pursue $4bn of claims against 
Aba Dhabi relating to promis- 
sory notes given last spring. 

Other main terms are: 

The remaining assets of all 
parts of tiie BCCI group would 
be pooled, and all creditors 
would receive the same pay- 
out. This would prevent 
protracted legal actions 
between liquidators of differ- 
ent parts of the group. 

The liquidators and major- 
ity shareholders would 
co-operate to pursue claims 
against any third parties, such 
as the group's auditors, and 
would share the proceeds of 
any actions. 

• The deal , would only 
come into effect If creditors 
owed at least $7bn between 
them accepted the terms. 


CSCE adopts greater role in resolving conflicts 


By Ariane Geniliard in Prague 

EUROPE'S main security forum, the 
48-nation Conference on Security and 
Co-operation in Europe, yesterday 
agreed to give tbe organisation a more 
active and effective role in preventing 
and resolving conflicts between mem- 
ber states. 

After two days of talks here, CSCE 
foreign ministers, including 10 newcom- 
ers from the independent states of the 
former Soviet Union, approved a docu- 
ment providing for the despatch of 
more fact-finding, monitoring and con- 
ciliation missions to flashpoint areas. 

The CSCE’s first action under this 
heading will be to send a fact-finding 
mission to tbe disputed Armenian 


enclave of Nagorno-Karabakh, claimed 
both by Azerbaijan and Armenia. 

The ministers also agreed to send 
fact-finding and monitoring missions to 
newly democratised members in east- 
ern Europe and the former Soviet 
Union to ensure that these states were 
respecting human rights commitments. 

A proposal by Mr Hans-Dietrich Gen- 
scher, the German foreign minister, to 
create CSCE peace-keeping units was 
backed by Italy and Czechoslovakia. 
But it was opposed by the US, Britain 
and France, who expressed strong res- 
ervations about any move to duplicate 
tasks which they considered were the 
preserve of the United Nations. 


However, the German proposal, 
together with another idea to create 
special environmental defence forces - 
so-called “green helmets” - will be 
given another airing at the CSCE’s Hel- 
sinki follow-up conference In March. 

One of the most significant derisions 
taken by the ministers was to amend 
the organisation’s consensus rule, 
which has been the biggest obstacle to 
effective action in cases such as the 
Yugoslav conflict. In case of "clear, 
gross and uncorrected violations of 
CSCE commitments”, a majority of 
member states could take "appropriate 
action.- if necessary in the absence of 
the state concerned.” 


The ministers also agreed to bolster 
its Vienna-based Conflict Prevention 
Centre by increasing its rapporteur mis- 
sions to flashpoints. 

At a closing news conference. Mr JM 
Dienstbier, Czechoslovak foreign minis- 
ter, said the CSCE, to be effective, must 
move towards legally binding mecha- 
nisms. “Interference is essential if we 
wish to enhance human rights." 

For Mr Douglas Hogg, Britain's junior 
foreign minister, tbe ministers had 
achieved “some modest improvement” 
in the CSCE's effectiveness. But Mr 
Genacher painted a much brighter pic- 
ture: “We will extend the CSCE process. 
We will give it greater possibilities.” 


Yugoslav presidency convenes crisis meeting 


By Laura Silber in Belgrade 

THE Serb-dominated Yugoslav 
state presidency yesterday 
summoned Serb leaders from 
Croatia for a crisis meeting in 
Belgrade to try to persuade 
them to accept a United 
Nations plan to deploy 10,000 
peacekeepers. 

At the same time, Mr Bori- 
sav Jovic, Serbia’s representa- 
tive to the state presidency, 
accused Croatia of blocking the 
UN initiative, raising fears that 
the ceasefire would collapse. 

In an interview on Belgrade 
television, Mr Jovic said 


despite opposition from Mr 
Milan Babic, leader of Kraiina, 
a Serb-stronghold in southern 
Croatia, “the greatest obstacle 
in my opinion is still the non- 
acceptance of Croatia.” 

The closed-door session of 
the Serb-controlled presidency 
was attended by Mr Babic and 
Mr Goran Hadzlc, a Serb leader 
from eastern Croatia, General 
Blagoje Adzic, the acting fed- 
eral defence -minister, Mr 
Slobodan Milosevic, the presi- 
dent of Serbia, Serb leaders 
from Bosnla-Hercegovina. the 


central republic and other top 
government officials. 

A western diplomat said: 
“The meeting shows the tre- 
mendous pressure being 
exerted on Babic. They [Serb- 
ia’s leaders] are trying to gain 
bis approval. But Babic keeps 
vetoing the plan." 

Mr Babic opposes the UN 

plan which calls for the federal 
army to withdraw from Serb- 
populated regions of Croatia 
after the deployment of UN 
peacekeepers. The army and 
Serb irregulars currently cen- 


tred one-third of Croatia. 

Western diplomats con- 
firmed that the Croatian gov- 
ernment was raising objections 
to the duration of the peace- 
keepers' mandate, and over 
who should control local police 
forces in the republic. 

Croatia will accept, if neces- 
sary, the six-month mandate 
being extended to one year. In 
addition, Croatia opposes the 
composition of the police 

forces, which would be propor- 
tionally represented. 

In practice, this would give 


the Serbs a majority control 
over the police forces in 
heavily Serb-inhabited regions 
of Croatia, and fuel fears that 
Croatia would not regain con- 
trol over these territories. 

Mr Stjepan Herceg, a senior 
member of tbe republic's .rul- 
ing Croatian Democratic 
Union, said: “If Croatia did not 
succeed with the help of the 
UN or through peaceful means, 
it would have to use armed 
force [to regain its territory].” 
Tanjug, the Belgrade-based 
news agency, reported. 


Argentina 

Cavallo demands 
40% cut in bank debt 


By John Barham in Buenos Aires 


ARGENTINA demanded a 40 
per cent reduction in its bank 
debt, in New York on Thurs- 
day, in its first formal encoun- 
ter in New York with commer- 
cial creditors on restructuring 
of its $3Sbn (£21 ^bn) foreign 
debt tbrougi the Brady debt 
reduction mAchanigm 

Mr Domingo Cavallo, econ- 
omy minister, offered the 
banks a range of options to 
reshape the debt He came, to 
tbe talks strengthened by firm 
backing for his policies from 
the International Monetary 
Fund and tbe US government. 
Argentina owes banks $31bn in 
debt principal, plus a further 
$8bn in interest arrears. At 
present, it pays banks S60m in 
token interest payments. 

Mr Cavallo offered the banks 
the fallowing options: 

• Reduce principal by 40 per 
cent by replacing debt with 30- 
year discount bonds. Tbe prin- 
cipal would be guaranteed by 
US Treasury zero-coupon 
bonds. These bonds would pay 
Interest linked to Libor plus 0.8 
per cent, rising by up to half a 
percentage point every six 
months, until reaching a ceil- 
ing of 9 per cent a year. 

• Cut interest in half by 


swapping debt for Shyear par 
bonds that pay half-Libor plus 
OR per cent Interest would be 
adjusted in the same way as 
tbe discount bonds and princi- 
pal backed by US bonds. 

• Refinance the 88bn in inter- 
est arrears with 25-year bonds 
with a six years' grace jeriod, 
bearing 4.5 per -bent -annual 
interest This- would- -allow 
immediate redemption of one- 
tenth of arrears! The bonds 
would be partially backed by 
US Treasury bonds. 

• Offer banks S5bn- worth of 
16-year par hotels convertible 
into equity in. privatised state 
companies. Interest will be 
equivalent to Libor. Principal 
to be paid after six years' 
grace. 

• Some hanks could take 25- 
year bonds that pay 2.5 per 
cent per year in fixed interest, 
rising with time to 55 per cent. 
Banks can restructure existing 
contracts rather than offering 
new bonds for old debt 

Mr Cavallo said- his proposal 
would add an extra S380mn a 
year to the $720m interest 
Argentina already pays, but 
would be' a decisive step 
towards normalising Argen- 
tina’s economy. 


Quayle 
launches 
federal 
rule freeze 

By George Graham 

in Washington 

THE BUSH administration has 
launched its 90-day freeze on 
new federal regulations by call- 
ing on business groups to 
denounce the rules they find 
particularly burdensome. 

Vice-president Dan Quayle. 
who heads the Competitiveness 
Council - the administration's 
deregulation task force - said 
government agencies would 
use tire 90-day moratorium to 
get rid of burdensome rules 
and set up “pro-growth” rules. - 
Federal regulations have 
grown rapidly under President 
George Bush, drawing coop; 
plaints from business and frofr 
the right-wing of Mr BushY. 
own Republican party, 

The administration is bow : 
frying to use Its executive pOw^ 
ers to roll back regulations in 
areas where it cannot win new 
legislation from the 
controlled Congress. 

Administration lawyc_, ._ 
even examining whether' 
would be legal to order. ' 
Internal Revenue Serviced 
to index capital gains ‘ 
tion, thus circumver 
grass's reluctance to 
in toe capital gains ttufi 
A recent study. 

Thomas Hopkins ofl-^ 
Institute of Tecbpslogy c. 
mates the aggregate- cost ^ 

existing federal regulations at 
between $43Qbn (£23£5bp) and 
$562bn in 199fc-3fcHop)dii* 
says this could tfe^ between 


5542b n and Stiffi^jy&rend 
of the centuiy.^^--,v .' 

Major regufg &&fe g^nnder 
study 
sioncon 
business 
reducing 
sions by . 
ments 1 
devices 
an es 
while 
ni 
of 

tighter 
laborato: 
accurate 
estimated _ 
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Indicat 
prompts j 
budget doubts 

By Michael Prowae .. 

In Washington 

A SHARPER than expected fell 
in the US index of leading indi- 
cators and lower home sales 
yesterday raised fresh doubts 
about the Bush administra- 
tion’s budget forecast of an 
early economic recovery. 

The Commerce Department 
said its index of leading indi- 
cators fell 0.3 per cent last 
month. This followed a similar 
fell in November and three pre- 
vious months of stagnation. 
The index is regarded as a reli- 
able guide to future develop- 
ments in the economy. 

Analysts had hoped fora rise 
last month, partly because of a 
recovery in share prices. How- 
ever, the index was pulled 
down by falling orders for 
plant, equipment and con- 
sumer goods, lack of monetary 
growth and rock-bottom con- 
sumer confidence. 

Sales of new homes fell 6.6 
per cent last month to an 
annual rate of 522,000. How- 
ever, toe fell was less severe 
than it looked because figures 
for November were revised up 
sharply. The latest estimates 
indicate that home sales have 
been flat since last August 
when last summer’s brief eco- 
nomic recovery sputtered out. 

Yesterday.’ 3 figures follow 
reports. tois: week of a 5 per 
cent drpp in durable goods 
orders last; nymth and meagre 

economic growth at an a nn ual 

rate of ot&IKS per ceaf ih ^ 
fourth quarter:# la£ year- 

The budget -predicted a sus- 
tained = economic ' upturn 
starting spring. The latest 
statistics, however, axe prompt- 
ing growing . scepticism about 
economic prospects. 
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INTERNATIONAL NEWS 


Major heralds wider role for UN Japan can® 

onUNSC 
to reflect 
new realities 



ByA/teoo Smith at tha UN and Agencies 


ME John Major, the British 
prime minister, yesterday 
sought to chart a new course 
tor the. United Nations with a 
pledge that' the org anisat ion 
would deal with all threats to 
peace and international secu- 
rity. 

Mr Major was addressing the 
first summit session of the UN 
Security Council In New York, 
a meeting he himself convened 
principally to consider the 

stricken economies of the for- 
mer Soviet Republics. 

He told Us colleagues: "We 
. are meeti ng at a time of 
momentous change. One year 
ago. the Security Council suc- 
cessfully met the challenge of 
Iraq’s invasion of Kuwait. Now 
we face new challenges." 

Sketching out a much her- 
alded review of the functioning- 

UN declaration 


of the UN, Mr Major said: "We 
should reaffirm our attach- 
ment to the princip te of collec- 
tive security and to the resolu- 
tion of disputes. We 'should 
send a dear, signal that it is 
through the United Nations 
and its Security Council that 
we intend to deal with threats 
to international peace and 


1 at the UN’s 

disposal should be reviewed. 
They were: 

• Preventive action - to 
avert crises by monitoring and 
addressing, the causes of con- 
flict. 

• Peace-making - to restore 
peace by diplomatic means. 

• Peace-keening — to reduce 
tensions to consolidate and 
underpin efforts to restore 


Mr Major was also expected 
yesterday to announce new 
steps, designed to strengthen 
British controls on biological 
materials in the crusade to end 
the proliferation of weapons of 

destruction. 

Mr Major pressed the argu- 
ment fwr early Russian mem- 
bership of the International 

Monetary Fund, releasing both 
financial advice and help. 

Earlier cm US breakfast tele- 
vision Ha cairi the fliifiriaira had 
taken the brave step of price 
liberalisation and their eco- 
nomic reforms deserved sup- 
port from the west, both in the 
Russian interest and those of 
the west ttseU. 

The prime minister spW he 
saw little need to alter the 
composition of the UN Security 
Coundi. 



Ma jor: firm attachment 
to collective security 


World leaders optimistic on future 


The following is an edited 
version o{ the final declaration 
approved by 15 world leaders 
at the first- ever S ecurity Coun- 
cil «™ w tt yesterday: 

The members of the Security 
Council consider that their 
meeting ia a timely recognition 
of the met that there are new, 
favourable international dr- 
own stances under which the 
Security Council has begun to 
fulfil more effectively its pri- 
mary responsibility for the 
maintenance of international 
peace and security. 

Time of change 

This meeting takes place at a 
time of momentous change. 
The ending of the Cold War 
has raised hopes for a safer, 
more equitable and more 
humane world. - -■ 

Last year, under the authority 
of the United Nations, the 
international community suc- 
ceeded in enaMing Kuwait to 
regain its sovereignty and ter- 
ritorial Integrity, which it had. 
lost as a result of Iraqi aggres- 
sion. 

The resolutions adopted by 
the Security Council remain 
pu s e ntiai to the restoration- of 
peace and stability in the 
region and must he folly imple- 
mented. At the same time the 
members of the Coundi are 
concerned by the humanitar- 
ian situation of the innocent 
civilian population of : 

Members of the- 
port the Middle East peace pro- 
cess, facilitated by the Russian 
Federation and the United 
States, and hope it will be 
brought to a successful conclu- 
sion ou the basis of Coundi 
Resolutions 242 (1567) and 838 
(1873). 

The members of tiie Council 
note that United Nations 
peace-keeping tasks have 
increased and broadened con- 
siderably in recent years. Elec- 
tion monitoring, human rights 
verification and the repatria- 
tion of refugees have in the 
settlement of some regional 
conflicts, at the request or with 
the agreement of the parties 
concerned, been integral parts 
of the Security Council's effort 
to maintain international 
peace and security. They wel- 
come these developments. 


*1116 world now lias the best chance of 
achieving international peace and security 
since the foundation of the United Nations* 


The members Of the Council 
also recognise that change, 
however welcome, has brought 
n ew ris ks for stability and 
security. 

The international commu- 
nity therefore faces new chal- 
lenges in the search for peace. 
All member states expect the 
Uhited Nations to play a cen- 
tral rale at -this crucial stage. 
The members of the Council 
stress the importance of 
strengthening and improving 
the United Nations to increase 
its effectiveness. 

Commitment to . 
collective security 

The members of the Coundi 
pledge their commitment to 
international law and to the 
United Nations Charter. All 
disputes between states should 
be peacefully resolved in accor- 
dance with the provisions of 
the Charter. 

The memb e r s of the Council 
reaffirm their commitment to 
the collective security system 
of the Charter to deal with 
threats to pea ce and to reverse 
acts of aggression. 

The members.qf-the Council 
depress their deep concern 
over acts (^international ter- 
rorism and emphasise the need 
for the international comma-, 
xdty to cfeal effectively with all 
such tacts. 

Peace-making and 
peacekeeping 

To strengthen the effective- 
ness of these commitments... 
the members of the Council 
have dedded on the following 
approach. 

They invite the sec- 
retary-general to prepare, for 
circulation to the members of 
the United Nations by 1 July 
1992, his analysis and recom- 
mendations on ways of 
strengthening and m a ki ng 
more efficient within the 
framework 'and provision of 


»ha charter the capacity of the 
United Nations for preventive 
diplomacy, for peacemaking 
and for peacekeeping. 

Secretory-general’s analysis 
and recommendations could 
cover the role of the United 
Nations in Identifying poten- 
tial crises and areas of instabil- 
ity as well as the contribution 
to be Tmufa by regional organi- 
sations in accordance with 
Vm of the United 


Nations Charter in Hgi pfag the 
work of the Coundi They 
could also cover the need for 
adequate resources, both mate- 
rial and financial. The sec- 
retory-general might draw cm 
lessons learned in recent 
United Nations peace-keeping 
missions to recommend ways 
of making more effective Secre- 
tariat planning and operations. 
He could also consider how 
use might be made of 
good offices, and of his 
other functions under the 
United Nations Charter. -> 

Disarmament, aims 
control and weapons 
pf mass destruction 

The members of the Council 
;underline the need for all 
member states to fulfil their 
obligations in relation to arms 
control and di sarmam ent; to 
prevent the proliferation In all 
its aspects of all weapons of 
mass destruction; to avoid 
excessive and de stabil ising 
accumulations and transfers of 
arms; and to resolve peacefully 
in accordance with the Charter 
any problems concerning these 
matters threatening or disrupt- 
ing the maintenance of 
regional and global stability. 
They emphasise the impor- 
tance of the eariy ratification 

and implpmuntaHnn by S tates 

concerned of all international 
and regional arms control 
arrangements, especially the 
START and CFE Treaties. 

The proliferation of all weap- 
ons of mass destruction consti- 


tutes a threat to international 
peace and security. The mem- 
bers of the Council commit 
themselves to working to pre- 
vent the spread of technology 
related to the research for or 
production of such weapons 
and to take appropriate action 
to that and 

On nuclear proliferation, 
they note the importance of 
the decision of many countries 
to adhere to the Non-Prolifera- 
tion Treaty and emphasise the 
integral role in the implemen- 
totion of that Treaty of folly 
effective IAEA safeguards, as 
well as tiie importance of effec- 
tive exports controls. The 
members of the Council will 
take appropriate measures in 
the case of any violations noti- 
fied to the m by the IAEA. 

On chemical weapons, they 
support the efforts of the 
Geneva Conference with a 
view to reaching agreement on 
the conclusion, by the end of 
1992, of a universal convention, 
including a verification regime, 
to prohibit rhwninai weapons. 

On conventional armaments, 
they note the General Assem- 
bly's vote in favour of a United 
Nations register of arms tcans- 
f fers as a first step, and in this 
. connection recognise the 
importance of all states provid- 
ing all the information railed 
for in the General Assembly’s 
resolution. 

Conclusion 

In conclusion, the memhera 
of the Security Council affi rm 
their deter minat ion to build on 
the initiative of their meeting 
in order to secure positive 
advances in promoting interna- 
tional peace and security. They 
agree that the United Nations 
secretary-general has a crucial 
role to play. They welcome the 
new secretary-general. His 
Excellency Dr Boutros Bout- 
ros-Ghali, and note with satis- 
faction his intention to 
strengthen and improve the 
functioning of the United 
Nations. They pledge their full 
support to him. 

The members of the Council 
agree that the world now has 
tiie best chance of achieving 
international peace and secu- 
rity since the foundation of the 
United Nations. 


By Michael UMejohns 
in New York 

JAPAN yesterday called for 
chaises in the functions and 
composition of the UN Secu- 
rity Council to reflect "the 
realities of the new era”. 

However, in a speech to tiie 
Council's summit session, Mr 
Kiichi Miyazawa, the Japanese 
prime minister, stopped short 
of formally pressing for a per- 
manent seat for Japan. 

He said it was necessary for 
the UN to evolve, while adapt- 
ing to a changing world, and 
get away from concepts that 
pre-dated even the Cold War 
and were based on. the world 
of 1945 when the organisation 
was founded. 

Mr Miyazawa promised he 
would do his utmost to ensure 
the constitutional nec- 

essary to permit Japanese 
troops to Join international 
peace-keeping oper a ti o ns. 

Japan is expected to be 
asked to provide at least 20 
per cent of an estimated film 
budget for planned UN 
o p er a t i ons in Cambodia. 

Mr Masamichi Hamabusa, 
the prime minister’s spokes- 
man, told reporters outside the 
council chamber that Japan 
aimed to obtain permanent 
membership by IMS, the UN's 
50th a n niversary. 

It became a two-year mem- 
ber this year for tiie seventh 
time. 

The spokesman noted that 
Japan’s 123 per cent assessed 
share of the UN budget was 
more eiwn the continued total 
for Britain and France, which 
are among the present five 
pgr mn munt veto-holding me m 
beis. 

Poor water threat 
to world growth 

AN emerging world freshwater 
crisis is posing "a serious and 
growin g threat to sustainable 


development", the UN Confer- 
ence on Water and the Envi- 
ronment concluded yesterday, 
writes Tim Coone in Dublin. 

Some 500 experts from 100 
nations have been deliberating 
for the past week in Dublin 
over the growing problems 
affecting water resource devel- 
opment and management 
around the world. 

Mr Eduoard Saouma, the 
director-general of the UN 
Food and Agricultural Organi- 
sation (FAO), made an appeal 
for funds and human resources 
"to ensure that the world does 
not run out of water". 

He said that success hinged 
on foods and extensive train- 
ing programmes, chiefly 
through the UN system, which 
is currently undergoing a 
financial crisis. 

FAO studies have shown 
that water for agricultural 
production is getting scarce 
and water quality declining, 
necessitating urgent measures 
to conserve existing supplies. 

The conference is recom- 
mending that water “should be 
recognised as an economic 
good” and that governments 
pursue rational pricing 
policies, to encourage its con- 
servation and efficient use. 


Japan sees first net inflow of capital since 1980 


By Stefan Wagstyl in Tokyo 

THE net outflow of capital from Japan, 
which flooded world financial markets 
in the 1980s, last year turned into a net 
inflow for the first time since 1980. 

. The current account surplus was also 
heavily In credit, according to combined 
figures published yesterday by the Min- 
istry of Finance. 

. Taken together the two surpluses 
could put upward pressure an the yen 
on foreign currency markets. Mr Robert 
F eldman, an economist at the Tokyo 
office of Salomon Brothers, the US 
investment bank, forecast the yen 
would move towards Y110 against the 


US (foliar ft gainsrf Y125 yesterday. 

According to the ministry's report, a 
net fSBiibn (£20bn) in long-term capital 
flowed into Japan in 1991. compared 
with a net outflow of $4S.6bn in 1990 
and $136bn in 1987, tiie peak year. 

Foreign investment by Japanese rose 
slightly form 5120 -8bn to &2L9bn, as 
Japanese portfolio fund managers, wary 
of the weakness in Tokyo's financial 
markets, bought foreign bonds. Direct 
investment overseas fen sharply from 
g&Obn to S3L2bn, as Industrial compa- 
nies cut their expansion plans. 

Meanwhile, foreign Investment in 


Japan soared to a record $15&5bn, more 
than double the previous year's $77.2bn, 
because foreign fond managers judged 
it was time to hunt bargains in tiie 
depressed Japanese stock and bond 
markets. 

The ministry also announced that 
Japan's current account surplus, bug- 
bear of its international relations, dou- 
bled last year to 87251m. due to a sharp 
increase in tiie trade surplus. 

According to the Ministry of finance, 
Japan’s exports rose 9.4 per cent last 
year to $306.6hn and imports fell 6^ per 
cent to $2(&3bn. 


• Housing 6tarts for December, 
announced by the construction minis- 
try, fell 19.7 per cent from a year ago, 
declining for the 14th consecutive 
month and reflecting sluggish demand, 
writes Emflco TCrazono. 

These figures released yesterday indi- 
cated a further deceleration in eco- 
nomic growth and an easing in infla- 


Overali housing starts for 1991 
totalled 1*370426 units, down 19.7 per 
cent yaar-on-year. The figure was the 
lowest since 1986, when L865.000 units 
were started. 


Algerian 
mosques 
sealed off 

SECURITY forces sealed off 
mosques In Moslem fundamen- 
talist neighbourhoods around 
Bab el-Oued mosque after 
Mb as prayers yesterday, which 
la the chief weekly prayer day, 
continuing a crackdown on the 
hhwig movement that three 
week* ago was on the brink of 
winning power, agencies 
report from Algiers. 

Ambulance sirens could be 
heard in tiie streets of the 
neighbourhood, which is a has* 
tiou of support for toe Isl a mi c 
Salvation Front (FIS). The 
Front has been defying * 
crackdown on its demands for 
mr Islamic state. 

There were uncon firmed 
reports that police fired warn- 
ing shots to disperse a crowd 
hying to reach a mosque at 
the University of Algiers. 

Police also reported that a 
bone-made bomb was thrown 
biito the garden of the US 
KmhMcyrm Thursday, c a u sin g 
mfam damage but no injuriw. 
fem was no indication who 
rtaged the attack. 


Habash detention causes political crisis 


By Ian Davidson in Paris and Tony Walker in Cairo 

THE hospitalisation in Paris of 
Mr George Habash, historic 
leader of the Popular Front for 
the Liberation of Palestine 
(PFLP), has precipitated a 
political crisis almost bound to 
inflict grave domestic political 
damage on France’s socialist 
government. 

In addition, It is already 
creating serious diplomatic 
embarrassment for France, 
between the indignant protests 
from Israel and the Jewish 
community in France, that Mr 
Habash should ever have been 
admitted, and the swelling cho- 
rus of Arab demands that Mr 
Habash should be freely 
allowed to leave. 

The Damascus-based PFLP 
yesterday angrily demanded 
the release from captivity of its 
ailing leader. 

On Thursday night immedi- 
ately on his return from a offi- 
cial visit to Oman, President 
Mitterrand moved rapidly to 
pre-empt the emerging wave of 
protests, by securing the resig- 
nation of a dose adviser and 
three very senior officials in 
the foreign and interior minis- 
tries, who were implicitly held 
responsible for admitting Mr 



Habash: held in custody 
in French hospital 

Habash without political 
authority. 

hi addition, Mr Habash was 
placed under arrest in his hos- 
pital room at the request of the 
French counter-intelligence 
service. He was expected to be 
interviewed by Judge Jean- 
Louis Bruguiere, France's lead- 
ing anti-terrorist investigating 


magistrate, once his medical 
examination was completed. 

Accusing French police of 
“storming” the hospital where 
Dr Habash was undergoing 
treatment, t he PFLP the 
issue had “dangerous dimen- 
sions” and it would hold the 
French government responsi- 
ble for ids wellbeing. 

According to Mr Jean-Loms 
pintim social affairs minister, 
no-one at a senior level of gov- 
ernment was informed of the 
arrival of Mr Habash until his 
aircraft was about to fend. But 
the curious fact is that the 
French Red Cross claims to 
have requested authorisation 
for tbe admission of Mr 
Habash on Monday, before Mr 
Roland Dumas, the foreign 
minister departed with Presi- 
dent Mitterrand for Oman. 

But the conservative opposi- 
tion parties have refused to be 
satisfied by the resignations of 
these officials, whom they 
describe as scapegoats, and 
have demanded instead the 
resignations of Mr Roland 
Dumas, foreign minister, and 
Mr P hilip pe Marchanri, interior 
minister. 

Dr Habash, the 64-year-old 


PFLP veteran is a member of 
the PLO’s leadership, and is 
highly respected throughout 
the organisation. A founder of 
the Arab nationalist move- 
ment, Dr Habash has assumed 
the role of leader of the "loyal 
opposition” to Mr Yassir Ara- 
fat within the PLO. 

Until the early 1970's, Dr 
Habash was closely associated 
with the late Dr Wadi Haddad, 
who was the mastermind of a 
series of spectacular terrorist 
coups, including plane hijack- 
ings. Dr Habash broke with Dr 
Haddad over the continuation 
of indiscriminate terrorism 
against western targets after a 
rash of hijackings to Jordan in 
&ptember 1970 helped fuel the 
civil war. 

The war, in which tho usands 
of Palestinians died at the 
hands of King Hussein ’s bedu 
warriors, is known in Palestin- 
ian folklore as "Black Septem- 
ber". This was the name given 
to a Palestinian terrorist collec- 
tive responsible for the seizure 
of Israeli athletes at the 
Munich Olympics in 1972 and 
tiie deaths of nt po of tWi m a 
bloody shootout with German 
police. 


UK NEWS 


Rise of 9.3% coincides with Major’s career 

Record level of 
government 
spending shown 

By Peter Norman, Economics Correspondent 


THE RAPID rise of Mr John 
Major to prime minister has 
coincided with a sharp jump to 
record levels in government 
spending on services. Treasury 
figures published yesterday 
show. 

According to the statistical 
supplement to November’s 
Autumn Statement, combined 
spending by central « nd local 
government an health, educa- 
tion and science, anri^i secu- 
rity and transport is running 
at record levels, adjusted for 
inflation, hi this financial year. 

The figures — presented as 
“General government suending 
by function” for the first time 

- also show that real spending 
cm law and order, environmen- 
tal services and arts and 

lihrariw will reach new high it 
in 1991-92. 

Overall spending on services 
by central and local govern- 
ment last fail in real t«*rm« in 
1988-89, when it declined by 
2.3 per cent compared with 
1987-88. 

At that time Mr Major was 
chief secretary to the Treasury 
in charge of public spending. 
His subsequent career - with 
a short spell as foreign secre- 
tary, followed by his time as 
chancellor and prime minister 

- has been accompanied by a 
92 per cent inflation-adjusted 
jump in spending on services 
by central and local govern- 
ment to an estimated £218.6bn 
in thta fmawrial year. 

The statistical supplement 
confirms that spending on 
social security will jump 
sharply this year to £69 -Sbn in 
n ominal tpp ns , from ftS flfl bn in 
1990-9L That is largely because 
the recession has pushed up 
unemployment and income- 
support payments. 

By combining the data for 
spending by central govern- 
ment and local authorities, the 


supplement gives the first 
dear picture of overall spend- 
ing on education and science. 
That will total £31bn in 1991-92 
- nearly as much as the 
£3L4bn allocated for health. 

The Treasury’s figures show 
that residents of Northern 
Ireland, Sco tland Wales 
receive more in public spend- 
ing than those in England. 
General government expendi- 
ture per head in Northern 
Ireland was £3,842 in 1990-91, 
against £2,964 in Wales, £&586 
in England and the UK average 
of £2,694. 

In Scotland, where a recent 
opinion poll snowed 50 per cent 
of voters favouring indepen- 
dence. government expenditure 
was £3,196 a head. Scotland 
accounted for II per cent of 
government spending while its 
share of gross domestic prod- 
uct was 8£ per cent. 

The report also illustrates 
how government spending pri- 
orities have changed since Mrs 
Margaret Thatcher’s first gov- 
ernment took office in 1979. 

The £5£9bn spent on hous- 
ing tins year wiD be 55 per cent 
less in real terms man in 
1979-80. Perhaps more surpris- 
ing, the £2£bn allocated for 
employment and t raining this 
year will be 42 per cent less in 
real terms than in 1986-87, 
when expenditure on such 

ittmus jiMirflrf 

The government has made 
only very small revisions to 
the public spending totals fixed 
in the Autumn Statement. This 
year’s general government 
expenditure (GGE) total is now 
estimated at £236.4bn, up 
£300m on November’s figure, 
while £l00m has been added to 
GGE estimates for each of 
the following three financial 
years. 

Public Expenditure Analyses 
to 1994-95. HUSO. £1730. 


Tees & 
Hartlepool 
port chief 
leaves job 

By Richard Tomkins, 
Transport Correspondent 

MR JOHN HACKNEY, chief 
executive of Tees & Hartlepool 
port, yesterday cleared his 
desk aha: accepting defeat in 
the acrimonious battle over 
tiie port’s privatisation. 

In a letter to the authority’s 
workforce, Mr Hackney said 
he and the rest of the 
management-employee buy-out 
team had abandoned its plan 
to seek a judicial review of the 
government’s decision to sell 
the port to a consortium called 
Teesslde Holdings. 

“Having analysed the situa- 
tion carefully, my colleagues 
and I, together with our finan- 
cial backers, have concluded 
that a challenge is no longer a 
practical proposition,” he said. 

Mr Hackney’s departure - 
along with that of Mr Charles 
Wellington, company secre- 
tary - came as Teesslde Hold- 
ings formally completed the 
purchase of the port and sent 
in its own chief executive, Mr 
John Holloway. Tbe company 
refused to discuss on what 
Mr Hackney had left. 

Teesslde Holdings is a three- 
way venture between Powell 
Duffryn, the quoted industrial 
group; Humberside Holdings, 
an unquoted associate of Pow- 
ell Duffryn: and 3i, the ven- 
ture capital group. 

Tbe selection of the consor- 
tium brought strong protests 
because it was neither the 
highest bidder nor the one 
offering the greatest degree of 
employee participa ti on. 

Maritime Transport Ser- 
vices, the Thamesport con- 
tainer terminal operator that 
bid 8202m for Tees & Hartle- 
pool, said the outcome had led 
It to question its involvement 
in bidding for any of tiie other 
14 trust ports due for privati- 
sation. 

Mr Stuart Bell, Labour MP 
for Middlesb rough and an out- 
spoken critic of the result, has 
won an adjournment debate on 
the issue on Wednesday. 



Passengers wave goodbye 
to many ferry destinations 


P ITY THE people down 
the road who did the 
trendy thing and bought 
a weekend retreat in Nor- 
mandy. By now, they must be 
wondering how they are ever 
going to reach it 
It was bad enough when, at 
the mid of last month, Sealink 
Siena Line axed the ferry ser- 
vice that had lfnkori Folkestone 
with Boulogne for 148 years. 

Then tn th» course of the 
last fortnight, two further 
blows have rained down on 
cross-Channel ferry users. 
Socfefe Nouvelle d’Armement 
Transman che (Snat), Seahnk’s 
French partner, has said it 
Ians to axe all services 
etweeu Newhaven and 
Dieppe, and P&O has asked the 
Office of Fair Trading to per- 
mit a rationalisation of ser- 
vices ou the remaining short- 
sea routes. 

One implication of the P&O 
announcement is that there 
might be a limited future for 
its Dover-Boulogne route. The 
big ferry operators also doubt 
the long-term viability of Sally 
lane’s operations between 
Ramsgate and Dunkirk. 

Ferry users are therefore 
confronted with the possibility 
of a sharp diminution in the 
range of French destinations. 
Unless someone cranes forward 
to save the Newhaven-Dieppe 
route, the only surviving 
car ferry route east of 
Portsmouth-Le Havre may 
eventually be Dover-Calais. 

There is a simple three-word 
explanation for this gloomy 
prognosis: the Channel tunnel. 
It had always been likely that 
the tiumd would have a dras- 
tic effect on cross-Channel fer- 
ries. Now, with less than a 
year and a half to the tunnel * 8 
planned opening, the effects 
have suddenly begun to show. 

The greatest threat is to the 
services closest to the turners 
Folkestone-Calais alignment 
Eurotunnel, tbe tunnel opera- 
tor, reckons it wifi take 90 per 
cent of the foot passengers, 70 
per cent of the cars ana 40 per 
cent of the lorries from the fer- 
ries’ nearby routes. 


Richard Tomkins 

looks at services 
facing closure 
because of the 
Channel tunnel 

The ferry operators disagree. 
Even by their estimates, 
though, they stand to lose 80 
per cent of foot passengers. 50 
per cent of cars and 25 per cent 
of lorries. Rationalisation is 
clearly Ine vi table . 

The big operators, Sealink 
and P&O, believe their best 
hope of surviving is to concen- 
trate resources on the shortest 
and busiest sea route - Dover- 
Calais. That way they should 
be able to retain enough traffic 
to fill about half a dozen jumbo 
ferries going to and fro. That 
will give them a cost base low 
enough to match the tunnel on 
price. 

To do so, they also need to 
merge their operations. If the 
Office of Fair Trading agrees - 
and it probably will - the 
result will be a single ferry ser- 
vice operating at, say, 30- 
minute intervals between 
Dover and Calais, with motor- 
ists simply turning up and 
boarding the next vessel in 
much the same way as they 
will with the Channel tunnel 
rail shuttles. 

The Folkestone-Boulogne 
route has already closed in 
anticipation of that process. So 
too. with less fuss, nas P&O's 
Dover-Zeebrugge service. 

Newhaven-Dieppe is now 
under threat, and Dover- 
Boulogne may follow. 
Although Sally line believes it 
has a niche market for people 
preferring a relaxed 2 Vi-hour 
crossing over the rushed la- 
bour Dover-Calais one, a ques- 
tion mark inevitably hangs 
over the future of Ramsgate- 
DunMrk. 

One wild card in tiie pads is 
Hoverspeed. with its fleet of 
hovercraft and SeaCat catama- 
rans. It has announced plans to 


resume a Folkestone-Boulogne 
service in April alongside its 
existing Dover-Calais and 
Dover-Boulogne operations. 

Doubts remain over whether 
those, either, will long survive 
the tunnel The ageing hover- 
craft are expensive to run and 
the new SeaCats have shown 
themselves to be embarrass- 
ingly susceptible to poor 
weather. With neither the 
speed of the tunnel nor the 
comfort and amenities of the 
ferries, they look in danger of 
being squeezed between the 
two. 

On a more positive note, the 
longer crossings on the west- 
ern Channel routes from Ply- 
mouth, Poole. Southampton 
and Portsmouth look relatively 
secure. Far enough away from 
the tunnel to escape the worst 
of the competition, they are 
benefiting from tiie growth in 
popularity of independent 
motoring holidays. 

T hen there is the tunnel 
itself. Even if travellers 
do not take advantage 
of tiie speedier and less weath- 
er-prone method of crossing 
tbe Channel, will they not be 
able to look forward to the 
effect of competition on price? 

Probably not So great are 
Eurotunnel’s debts that It can- 
not afford to embark on a price 
war; and in the event that it 
did, it is unlikely that the 
Monopolies and Mergers Com- 
mission would stand by and 
see the tunnel's only competi- 
tor put out of business. Con- 
versely, the ferries dare aot 
drive the tunnel Into bank- 
ruptcy for fear that someone 
would pick it up debt-free from 
the receivers. 

Ominously, the ferry compa- 
nies are saying they will 
Charge the same as Euro- 
tunnel, while Eurotunnel says 
it will charge the same as tiie 
ferries. As the ferries are 
unlikely to charge less than 
they do already, a crossing of 
the Channel - whether under 
or over - seems destined to 
remain one of the world’s more 
costly adventures. 
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North-west pit closure will cost 620 jobs I 


By Deborah Hargreaves and lva Dawnay 


BRITISH Coal announced the loss of 
620 jobs yesterday with the closure of 
its 116-year old Blckershaw colliery in 
Lancashire, which has been losing 
money for the past six years. 

The announcement came as Mr Nell 
Kinnock, the Labour leader, and Mr 
Michael Howard, the employment sec- 
retary, both used speeches in Man- 
chester to give radically different per- 
spectives on the outlook for the 
economy and jobs. 

Speaking to prospective Labour 
candidates. Mr Kinnock claimed that 
employment in the north-west region 
had fallen by 200,000 since 1979 - the 
worst drop for any region in Britain. 


IBs attack was backed by Mr Gor- 
don Brown, the shadow trade secre- 
tary, and Mr Henry Maclelsh, the 
shadow employment minister, who 
said 2. bn manufacturing jobs had 
been lost since June 1979. 

Mr Howard, at a business lunch at 
Manchester airport, warned that 
Labour's minimum wage policy, pay- 
roll tax and backing for the European 
Community's Social Action pro- 
gramme would cost 240,000 jobs in 1 he 
north-west region alone. 

“The north-west will say no to 
Labour's jobs destruction package," 
he claim Pf! 

Meanwhile at British Coal, Mr 


Terry Wheatley, group director, said; 
*Tn view of the continuing failure to 
achieve production targets, potential 
geological problems affecting one of 
the coal faces and limited reserves 
remaining in seams of proven saleable 
quality* I see no viable future for the 
complex.” 

The move follows the loss of more 
than 1,000 jobs in the Yorkshire area 
last week, with four pit closures, and 
the announcement of 200 redundan- 
cies at the Trentham colliery in Staf- 
fordshire on Thursday. 

British Coal said Its Hatfield col- 
liery in Doncaster, which employs 437 
men and has been under review since 


October, would stay open after it 
increased output. 

Critics say the spate of redundan- 
cies at British Coal is being 
announced ahead of a March deadline 
for employees opting for voluntary 
redundancy to receive a top-up pay- 
ment of £10,000. 

Mr Frank Dobson, shadow energy 
secretary, said; “When this top-up 
payment was announced, we said it 
would lead to 10 pit closures and 
we’ve had four up to now." 

The Blckershaw colliery has lost 
£35m in the past six years, i n cludi n g 
£llm since April. Mr Wheatley said 
the pit needed to produce 12,000 to 


15,000 tonnes of coal a week if it was 
to meet targets, hut had not reached 
them. He said there would be no com- 
pulsory redundancies. 

The Hatfield colliery was reprieved 
after it reduced losses of £8m to less 
than £5m. 

• Granada Television is to cut as 
many as 100 jobs because of rising 
costs. Between 50 and 60 redundancies 
are expected, with temporary con- 
tracts not being renewed. The com- 
pany successfully bid £9m a year for 
its north-west of England franchise, 
but also has to pay 11 per cent of its 
net advertising revenue to the Trea- , 
sury. 


poll-tax policy 



By Ivo Dawnay, Political Correspondent 


Appeal on 
County 
Hall plan 
rejected 









THE GOVERNMENT is 
intentionally jeopardising the 
ability of local authorities to 
collect unpaid poll tax for 
short-term political advantage. 
Mr Bryan Gould. Labours 
environment spokesman, said 
yesterday. . ,, 

In a fierce attack on Mr 
Michael Heseltine, the environ- 
ment secretary, he said the 
government's refusal to negoti- 
ate swift legislation to close 
the legal loophole over comput- 
er-based evidence on those who 
had not paid poll tax was a 
"dereliction of duty". 

Labour has offered to help 
through a short bill to remedy 
the legal difficulty. Yesterday 
Mr Gould received a letter 
from Mr Heseltine rejecting the 
offer and saying the matter 
would be resolved in a new 
clause in the council tax bilL 
Mr Gould said Mr Heseltine. 
the "most ruthless and unprin- 
cipled" politician, had made 


his decision in order to blame 
Labour for surcharges that 1 
were certain to be added to pqfl 
tax bills (or the addfthmtf 
costs Incurred by non-paymeht 
or delayed payments. . ' 

He said figures rOUnued 
recently by the Chartered insti- 
tute for Public Finance and: 
Accountancy confirmed 1 
Labour's claims that final poll 
tax whs for 1992-93 would near 
£300 and not the £357 originally 
claimed by the government. 

He added that the institute, 
had confirmed that there was 
no truth in Tory claims that 
Labour authorities would bate 
higher surcharges than Tory 
councils. 

• Mr Michael Portillo, the 
local government minister, yes- 
terday charged that Labour's 
plans to free councils from poll 
tax capping would provoke 
huge rises in charges, with 
Sheffield planning a 40 per cent 
increase. 


t 


AN APPEAL against the 
government’s decision to 
approve the conversion of Lon- 
don's County Hall into a hotel, 
residential and conference 
complex was rejected in the 
High Court yesterday, John 
Willman writes. 

The appeal was lodged by 
Lambeth Borough Council in 
an attempt to oppose the 
change of use of County Hall, 
which formerly housed the 
Greater London Council, now 
abolished. 

Lambeth argued that Mr 
Michael Heseltine, the environ- 
ment secretary, was under a 
duty to preserve the Grade XI 
listed building in its historic 
local-government role. 

Mr Justice Pill said there 
was no thin g unreasonable 
about the stance taken by Mr 
Heseltine and he ordered Lam- 
beth to pay the costs of the 
secretary of state, the London 
Residuary Body which pro- 
posed the development and the 
County Hall Development 
Group, the Anglo-Japanese 
consortium which is in liquida- 
tion. 

The next step in the battle 
remained unclear last night A 
planning application to move 
the London School of Econom- 
ics into County Hall is due to 
be heard on February 19. 






Opposition anger as 
bill for disabled fails 




l 


By David Owen 


Solidarity exhibited: strikers picketed 
the British Museum yesterday as civil 
servants in London stopped work for a 
day, Michael Smith writes. The 
museum and the Tate Gallery were 
closed to the public, and a picket was 
mounted outside Downing Street 
The two largest CivD Service unions 
claimed that at least half of their mem- 
bers in the capital staged a one-day 
strike in a dispute over London weight- 


ing allowances. Government depart- 
ments dismissed the claim, saying most 
offices were open, although some pro- 
vided restricted services. The Depart- 
ment of Employment said less than a 
quarter of its 7,200 London staff obeyed 
the strike call by the NUCPS and CPSA 
unions. Sixteen out of 167 of its offices 
were dosed to the public. The closures 
included two Jobcentres. 

Customs ami Exdse said L3S7 of its 


London staff; representing 18 per cent 
of the full complement, went on strike. 
It had to put an "honesty box" for 
mraming passengers at Heathrow air- 
port's terminal 4, but most passengers 
elsewhere were subjected to normal 
checks. 

The unions said they would seek a 
meeting with Mr Norman Lament, the 
chancellor, to begin “serious negotia- 
tions” on the Treasury’s refusal to raise 


weighting allowances. The allowances, 
last raised four years ago, are £1,750 for 
working in central London, £1,000 for 
five mile* to Z0 miles from the centre 
and £725 for 10 miles to 18 miles out 
They are lower than for most other 
workers, but the Treasury says it has 
improved basic pay substantially for 
many staff and has introduced local pay 
additions far jobs with recruitment and 
retention difficulties. 


A ttrr.r. to establish a powerful 
atiMhiomwit commission foiled 
in the Commons yesterday, in 
spite of support from MPa of all 
parties. 

The Civil Rights (Disabled 
Persons) Bill, piloted by Mr Alf 
Morris, MP for Wythenshawe 
and a former Labour minister 
for the disabled, foiled to win a 
second reading when the 
debate ran out of time after an 
hour and 55 minutes when the 
House finished for business. 

A closure vote, necessary to 
move the bill on, was turned as 
the debate bad lasted less than 
two hours. A vote on whether 
to give the bill a second read- 
ing could not be taken auto- 
matically afore an MP - Mr 
Robert Hayward, Tory member 
for Kings wood was still 
speaking: '.i : 

Furious ^Opposition MPs 
rounded on Sir Hayward, 


The council has 21 days to 
»peal against the High Court 


appeal against the High Court 
decision. An appeal would 


Croydon goes from boom to blackspot I Prestwick airport 


almost certainly postpone a 
final decision until after the 
general election. If Labour 
wins the election it may make 
County Hall the headquarters 
of its planned Greater London 
Authority. 


By Betti an Hutton 


Garden festival 


may raise £50m 


MORE THAN £50m of invest- 
ment in private housing, 
offices and small industrial 
plants is expected to be created 
on the Ebbw Vale Garden Fes- 
tival site after the event closes 
in October. 

The Prince of Wales, who is 
to open the festival on May 5, 
will be associated with the 
development through the cre- 
ation of an urban village. 

Mr David Hunt, Welsh secre- 
tary. said yesterday that the 
project should create 1400 jobs 
in the south Wales valley, an 
unemployment blackspot since 
steelmaking ended in the 1980s. 

Ebbw Vale will be the last 
festival, following those held at 
Liverpool's docklands. Stoke- 
on-Trent, Glasgow and Gates- 
head. 


CROYDON, the south London 
area that reaped the rewards of 
the 1980s boom years, has 
become the national bladffipot 
for house repossessions, 
according to statistics Issued 
by the Lord Chancellor’s 
Department this week. 

Croydon County Court 
issued 2,306 repossession 
orders last year, the highest 
figure in England and a rise of 
more than 1,000 on 1990. 

Direct comparisons with 
other areas are distorted 
because Croydon County Court 
has a larger area under its 
jurisdiction than many county 
courts, extending beyond the 
borough boundaries. 

Housing professionals in the 
area, however, acknowledge 
that Croydon has a particular 
difficulty. 

In the raid 1980s it was a 
magnet for businesses relocat- 
ing outside central London and 
for first-time home buyers 
seeking affordable homes 
within commuting distance of 
the City. In 1988 a local cham- 
ber of commerce survey discov- 
ered that businesses in Croy- 


MORTGAGE applications to 
Halifax Building Society 
jumped 50 per cent in the 
seven days after its mort- 
gage-rate reduction last 
weds, the society said yester- 
day. Halifax said the 
increased buyer activity had 
been sustained this week, 
bnt added: “We are cautious 
because this is a very short 
run for os to be able to pre- 
dict that the housing market 
Is on the turn.” 

Barclays, the largest UK 
bank, yesterday cut its mort- 


gage interest rate /By 0.56 
percentage points to lOjft 
per cent (JL1.B APR) with 
immediate effect for new 
applicants. Existing custom- 
ers will have their rates 
reviewed after the Budget on 
March 10. 

The <cnt brings Barclays 
level with the large building 
societies, and other hanks 
such as Abbey National, 
National Westminster and 
TSB which have already 
reduced their mortgage 
rates. Barclays is also offer- 


ing mortgages at 10.6 per 
emit, fixed for. either three 
years or five years. 

The cut in mortgage rates 
is seen as the final factor - 
combined with discounts for 
first-time buyers, falling 
house prices and the ending 
of stamp duty on house pur- 
chases under £250,000 until 
August - which may have 
stimulated the market 

Mortgage applications are 
running at January 1990 lev- 
els, higher than the brief 
upturn seen last January. 


sale nears agreement 


By James Buxton, 




don needed 35,000 people to fill 
planned or actual job vacan- 
cies. 

Now the borough has an 
unemployment rate of 8 per 
cent Last year the borough 
council registered 1,400 home- 
less families as in priority need 
of local-authority housing. Of 
those families. 610 were made 
homeless through reposses- 
sion, compared with 80 in 1986. 

Theories about why Croydon 
has been worse affected than 
the rest of the south-east point 


to three main factors: compara- 
tively low property prices; 
local employment biased 
towards the depressed finan- 
cial and retail sector, and 
many small bumnesses set up 
with loans secured on prop- 
erty. 

Mr Dave Brown, Croydon 
councR’s assistant director of 
housing, said: 1 suspect it is to 
do with the foct that house 
prices are relatively low and 
therefore it was an area where 
people who were able to get 


into owner-occupation 
bought” When mortgage pay- 
ments became too much, first- 
time buyers were unable to sell 
and trade down because they 
had already bought the cheap- 
est available property, he said. 

Mr Peter Broderick, chief 
executive of Croydon chamber 
of commerce and industry, said 
jobs there were predominantly 
in retailing, manufacturing 
and financial and property-re- 
lated services, which had suf- 
fered badly in the recession. 


BAA, THE former British 
Airports Authority, is close to 
reaching an agreement with 
British Aerospace on the sale 
of Prestwick airport in western 
Scotland. 

A purchase by BAe would 
secure for the aerospace com- 
pany the future of the runway, 
which it needs for aircraft- 
manufacturing operations at 
tile airport 

The Ayrshire Community 
Airport Project (Acapj, a con- 
sortium representing Ayrshire 
businesses and local authori- 
ties, is also involved in the 
negotiations. It is understood 
that BAe would hand over the 
running of the airport to Acap, 
which is chaired by Mr George 
Younger, Tory MP for Ayr. 

A third bidder for the air- 
port. AAP. appears to be out of 
the running. Earlier this 
month AAP, headed by Mr 
Peter Kaye, a businessman 
with aviation interests based 
In Scotland, made a cash offer 
of £4. 75m for the airport. 


Pjrestwi<& . has suffered a 
sharp fall in traffic since 
March 1990 when the govern- 
ment ended its monopoly on 
long-haul flights from Scotland 
ana airlines switched 
operations to Glasgow. The air- 
port made an operating loss of 
£L8m in the year to March 1991 
and BAA last year said it was 
willing to dispose of Prestwick. 
• An article in the FT of Jan- 
uary 15 entitled “BAA is urged 
to accept bid for Prestwick” 
ended with the words: “BAA 
said it had received the AAP 
bid, adding that they had foiled 
to reach agreement last August 
because AAP could not meet 
guarantees.” 

Both BAA and AAP wish to 
make dear that this statement 
Is incorrect and at no time has 
AAP foiled to meet a guarantee 
in connection with the Pres- 
twick negotiations. BAA bad 
no intention to impugn the 
financial standing of AAP or 
its directors, Mr Peter ML Kaye 
and Dr Gordon Watson. 


PUBLIC AUCTION NOTICE 


PERSIAN, EASTERN CARPETS 

Rugs, Runners & Galleries 


Botnar is 
to return 


Gourmands go on short rations 


SUNDAY, 2nd FEBRUARY 
Viewing from 5.30 pm 
Auction at 7.30 pm precisely 


On tiie Premises 

PERSIAN CARPET WHARF 

193 Kings Road, Chelsea, London SW3 

1 50 yards from Chelsea Town Hall ) 


soon, says 
Nissan UK 


By Kevin Done, Motor 
Industry Correspondent 


Due to tracing slump resulting In excessive stock hokBngs 
we ana offering direct to the puMe 
hi the manner of an auction 
a valuable section of our large inventory 
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Together with the above we are putting under the hammer 
a large selection of other genuine ail handmade Oriental rugs, 
runners & carpets in all value categories including 
the High Investment group 


BUY WITH NO RISK 

Our policy of immediate exchanges for full purchase price 
is valid for one month after purchase at this auction 
AS items accompanied by a Certificate of Origin and Awhentioty 

Payments: Cash, supported cheques, major Credit Cards 


PERSIAN CARPET WHAHF 

103 Kings Rood. Chetoea. Uandon SW3. Tel: 071-539 4225 


NISSAN UK chairman Mi 
Octav Botnar, for whom the 
Inland Revenue issued an 
arrest warrant earlier this 
week, intends to “return to the 
UK shortly”, according to the 
company. 

It said Mr Botnar had been 
away on holiday in Switzer- 
land since before Christmas. 

Nissan UK, the former 
importer and distributor of 
Nissan vehicles in Britain, said 
it denied “absolutely” that the 
company or its directors had at 
any time defrauded the inland 
Revenue. 

It said that its record as a 
payer of tax over many years 
was “there for anyone to see". 

Mr Botnar was named at 
Teess i de magistrates court on 
Thursday in charges brought 
against Mr Tore Arne Thorsen, 
manager of Scansiris AS, a 
Norwegian freight transport 
company, alleging a corpora- 
tion tax fraud in which NUK 
pre-tax profits had been under- 
stated by £100m. 

Mr Michael Hunt, NUK assis- 
tant managing director and a : 
large shareholder In tire com- 1 
puny, and Mr Frank Shanno n, 
a former NUK finance director, i 
appeared at Worthing magis- i 
trates court on Thursday, also I 
charged with alleged corpora- j 
tion tax fraud. 


T he recession is 
threatening one of the 
City of London's most 
hallowed traditions - the 
expensive expense-account 
lunch. 

A decline in demand for 
upmarket business lunches has 
forced the Pelican Group to 
change the format of its restau- 
rant in Hays Galleria, between 
London Bridge and Tower 
Bridge. 

Pelican said: “The days of 
spending £30 to £40 a head on 
lunch - or even £25 to £30 - 
may not have gone away for- 
ever, but they will certainly 
not return for some time. 

“Our trade is dependent on 
the business climate on the 
south side of the river and two 
or three large corporate clients 
in this area are experiencing 
difficulties. 

Pelican will convert the 
Hays Galleria restaurant into a 
brasserie, where customers can 
opt for just a coffee or a drink. 
Its other brasserie outlets in 
London are enjoying sales 17 
per cent higher than last year, 
as customers trade down, from 
more expensive restaurants. 

Things are less gloomy at 
the top end of the market. The 
Savoy Hotel said business 
remained brisk in its River 
Room and Grill Room restau- 
rants - favoured venues for 
power lunches, 

Even there, the impact of 
recession has not gone un- 
noticed. The Savoy said: “Peo- 
ple are much less likely to 
have three glasses of armagnac 
after lunch, as they might have 
done two or three years ago. 
They are drinking less anyway, 
but customers are more 


Andrew Bolger finds that when 
the City has to tighten its belt 
restaurateurs feel the pinch 


inclined to order house wine 
than they used to be." 

Trade is “noticeably down on 
last year” at Sweetings, a pri- 
vately owned City institution 
famous for its fish - and pact- 
dings like cook never used to 
make them at prep school. 

Sweetings said: “We are sur- 
viving - a lot of people aren't 
We are seeing both fewer peo- 
ple and regular customers less 
often. People we used to see 
twice a week now just come in 
once, or once a fortnight 

“Others who do come in are 
spending less. Expense 
accounts are being cut back. 
People are not drinking as 
much - a lot of people come in 
and just have a soft drink." 

Direct marketing methods 
have been adopted by Coroey 
& Barrow, which owns a 

Of restaurants and nhamj m g pg 

bars across the City. Its Can- 
non Street branch (set menu 
£14.95 a head) has recently 
been emblazoned with a poster 
reading: “Steak sandwich only 
£2.95 - for a limited period 
only.” 

Balls Brothers, which also 
owns a chain of City wine bars, 
eschews such tactics: “We 
decided not go to down the 
Ratners route of trying to be 
the cheapest in the high street 
We are very conaciQUB of our 
prices, but we have not been 
trying happy hours' or special 
offers." 

Mr Richard Balls, managing 


director, said: “The luxury end 
of trade has died out People 
are no longer drinking Krug 
champagne and eating salmon 
sandwiches, as they were two 
years ago." 

The company was still see- 
ing good, steady trade in its 
wine bars, with average spend- 
ing of £8 to £12 a huari- ‘•Cus- 
tomers are not trading right 
down to the most baric house 
wines, but are definitely tend- 
ing to choose bottles from the 
bottom end of the list" 


F ixed-price menus have 
proved a lifeline for 
some restaurants. The 
Cotiffion in Walbrook started 
offering a three-course lunch 
for £19.95 last summer, and 
this month reduces that to 
£17.50 in an effort to increase 
trade. 

Mr Pierre le Fur, manager of 
the CotiDIon, said: “Most peo- 
ple choose tiie set-price menu. 
Even big brokers like BZW and 
Smith New Court do not like to 
be presented with a big bill” 
Le Poulbot, the Roux 
brothers* establishment on 
Cheapride, has always offered 
a three-course set menu, which 
currently costs £31.50 a head. It 
is being kept “fairly busy, 
apart from Mondays". 

Le Poulbot said: "On the 
whole we are filling up, but 
with parties of two or three, 
not fours and fives. People 
tend to limit themselves to one 


bottle of wine, whether there 
are two or four." 

Novelty can also be a draw. 
Sir Terence Conran’s restau- 
rant at Bu tler's Wharf, Le Pont 
de la Tour, opened in Septem- 
ber and is fully booked for 
lunch, with a set menu at 
£2L50 a head. 

Sandwiches are a cheaper 
alternative to eating out, but 
even here the recession has bit- 
ten deep. Mr Robin Birley, who 
runs a chain of six sandwich 
shops in the City, said trade 
was down 15 per cent to 20 per 
cent on last year. 

The amount spent remained 
about £3.50 a head but the 
number of customers was 
markedly down. “Banks have 
moved from the area served by 
our Cannon Street shop into 
developments like Broadgate," 
Mr Birley said. “We have 
moved into Canary Wharf, 
which has been a big success." 

The group's delivery service 
to companies is down by about 
K per cent and Mr Birley 
believes the City has suffered 
even more than the West End. 

Be said: “There was such a 

£!!2!^L boom the scaling 
hap* win go on for some time. 

< ^SJi a ii Sobeped U P- We 

will probably never see 
a return to the go-go days 
of a few years ago, when build- 
ings were jacked with lncredi- 
Wy^weli paid traders and bru- 

«JffiL who - le ? ot lon of belt* 
tightentog in the City is 
tive, however. Sweetings 
.where lunch averages nn tn 
£25 a head. sS^lfsstm 
pretty reasonable. We don’t do 
vintage champagne - 
dearest is £30 a bottle." e 




charg in g him with dishonoura- 
ble conduct. He had said be 
would not talk the bill out. 

The bill’s effective death 
knell had been sounded earlier 
when Mr Nicholas Scott, social 
security minister, withheld 
government backing, saying he 
remained “benevolently hem 
tral". . . 

Mr Paul Boateng, Labour MF 
for Brent South, said the gov- 


ernment's neutrality amounted 
to “the kiss of death". 


to “the kiss of death". 

Mr Dafydd Wigley, Plaid 
Cymru MP for Caernarfon. Mid 
the Tories would go into the 
election as the party that 
wanted - to ‘'perpetuate discrim- 
ination against the disabled". 

• A bill permitting nurses, 
midwives andHealth visitors to 
prescribe certain drugs wlth- 
out doctors' approval yesterday 
won a second reading with all- 
party support ir 


Car trade 
warned of 



By John Griffiths 


STOLEN cars are befog difered 
for sale to the motor triS& in 
such volumes as to preqint a 
risk to the viahDity at --Balers 
who buy them inadvertently, 
according to HPI, the-, credit 
information agency. 

In the final quarter of* last 
year 6,900 such cars were 
offered to traders, more than 
three times the level of a. year 
previously, HPTs statistics 
show. 

• The agency believes "those 
figures considerably under- 
state the extent of the activity 
because its statistics include 
only those cars offered to trad- 
ers. They take no account of 
individuals who may have 


bought such cars privately. 

HPI describes the volume of 
car thefts as having reached 
“epidemic” proportions. 

In last year's final quarter, 
one out of every 108 dealer 
Inquiries about cars offered for 
sale resulted in the car befog 
established as stolen. A “secu- 
rity. alert”, indicating that a 
:car was probably being offered 
for sale without the owner's 
consent, was Issued for one in 
every. 406 inquiries made in 
last gear's final quarter - 
more than double the rate of 
the corresponding 1990 period. 

A quarter of cars Inquired 
about were shown as being 
subject to a finance agreement 
HPI emphasised that cars sub- 
ject to such agreements 
remain e d the property of the 
finance house concerned. 
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As the law stands you could 
put down this newspaper, go out- 
side and nail a live squirrel to a 
tree without fear of prosecution. 

You could catch a hedgehog 
and beat it to death with a stick. 

Or cut the ears and tail off a 
living fox. 

Its quite permissible to pursue 
a deer for several hours and then 
use a pack of dogs to tear it to 
pieces, or snare a badger and 
allow it to choke to death. 

In fact it is not a crime to 
carry out even the most appall- 
ing torture as long as the victim 
is a wild animal. 


And some people take full 
advantage of this legal loophole. 

The RSPCA’s uniformed 
officers have dealt with all of 
the aforesaid atrocities. 

Fortunately those who hunt 
and torment for pleasure may 
soon be forced to seek their 
entertainment elsewhere. 

On February 14th a Private 
Member’s Bill aimed at protect- 
ing our wildlife comes before 
Parliament. 

Its proposals are far reaching. 
From banning fox and stag hunt- 
ing to more fundamental matters 
such as making cruelty to wild 


animals a punishable offence. 

The Bill needs the support 
of 100 MPs to proceed. 

But the 14th is a Friday, the 
day Members traditionally go 
off to their constituencies. 

Success depends on the 
strength of public feeling and 
the pressure it can bring to bear 
on MPs to turn up and vote. 

You can help make your MP 
one of the hundred we need. 

Call the RSPCA now on 
0800 400 478 for an action pack. 

Because currently, when it 
comes to wild animals, the law 
is an ass. 


Support the Bill to protect our wildlife. 


RSPCA 
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animals aren’t safe 
in the woods, the hedges 

or the fields. 

Now only the Commons 

can protect them. 
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Living with 
the hair shirt 


THE SOLE case for the policies 
that have driven the economy 
into a deep recession is that 
the UK may thereby gain the 
long-term benefits of low and 
stable inflation. The job begun 
at the beginning of the 
Thatcher era can now be com- 
pleted. 

What has given force to the 
theoretical arguments for a 
zero-inflation economy is the 
UK’s membership of the 
exchange rate mechanism of 
the EMS at what even enthusi- 
astic proponents would agree 
was a demanding (if not over- 
valued) rate. If ERM member- 
ship is not to end up as just 
another in the series of half- 
hearted expedients that pass 
for British economic policy, its 
Implications for economic pol- 
icy are still not thoroughly 
digested. The main implication 
is that inflation must fall 
below the lowest level of any 
leading country within the 
ERM and must foil to that level 
as soon as posable. 

It must fall below the levels 
of other countries because of 
the UK's poor initial competi- 
tiveness. Notwithstanding the 
deep recession, the volume of 
exports, excluding erratic 
items, between the three 
months to Dec emb er 1990 and 
the same three months in 1991 
grew by only 4 per cent The 
current account deficit is over 
l per cent of gross domestic 

S jduct at the moment and is 
ely to grow rapidly in any 
recovery. Lost competitiveness 
must be regained. 

The case for lowering infla- 
tion as quickly as posable is 
that the target for the UK must 
be not just a comparable rate 
of cost inflation, but a compa- 
rable level of costs. It would do 
little good to achieve the same 
rate of inflatio n as in France 
from, say, 1996 if in the inter- 
vening period there had been 
progressive erosion of competi- 
tiveness from what was 
already the demanding base 
set in October 1990. The 
quicker convergence of infla- 
tion is achieved, therefore, the 
shorter the period during 
which UK cost inflation will 
have to be lower than in com- 
petitor countries. 

Soferonte 

A recession is, unfortu- 
nately, the sole route to the 
required disinflation. It may 
impose a high price, but it is 
also a unique opportunity. If 
the UK has not achieved full 
convergence by the time recov- 
ery is well under way, the 
whole process will simply have 
to be repeated. 

The objective has not yet 
been achieved. The consensus 
of forecasters, for example, is 
for about 4 per cent retail price 
inflation in the year to the 
fourth quarter of 1992, above 
levels in several European 


countries. Over the past year, 
earnings have risen by 7'A per 
cent In the UK, still above the 
German increase of 6.7 per 
cent, viewed by the Bundes- 
bank as a disaster. To be safe, 
British annual pay inflation 
must foil to about 3 per cent. It 
is only against this demanding 
disinflationary objective, there- 
fore, that the chancellor's fis- 
cal stance can be judged. 

In its estimable Green Bud- 
get, the Institute for Fiscal 
Studies argues that the chan- 
cellor might introduce a net 
tax cut of £l-2bn in the forth- 
coming budget It also argues 
that such a cut can be justified 
by the need for fiscal reflation. 

Since the budget has swung 
from a public sector debt 
repayment (excluding privati- 
sation receipts) of £7.4bn (1% 
per cent of GDP) in 1988-69 to 
the IFS forecast borrowing 
requirement of nearly £28bn 
(4.3 per cent of GDP) in 1992-93, 
nobody can argue that tax cuts 
of £l-2bn would make all that 
much difference. Macroecon- 
omicafly speaking, the budget 
is an over-rated event, even 
though a discretionary tax cut 
now would make the govern- 
ment’s promise to “balance the 
budget over the cycle'’ still less 
credible than it already is. 

Fiscal fine-taring 

Nevertheless, the return to 
fiscal fine-tuning, with Incomes 
policy in the wings perhaps, 
brings back unpleasant memo- 
ries. Fiscal fine-tuning has big 
disadvantages. It is always 
more pleasant to make discre- 
tionary tax cuts than discre- 
tionary increases, which is 
why such cuts are the fastest 
possible route from cyclical to 
structural deficits. Such cuts 
have, in the past, nearly 
always been mistimed. Fine- 
tuning also undermines the 
ability of the fiscal system to 
provide a stable structure of 
incentives. And, quite apart 
from these permanent disad- 
vantages of fine-tuning, there 
is the immgiflfltp- difficulty that 
the present recession has not 
yet done its work. 

Yet cuts in taxes can be 
defended. The best approach, 
however, would be to focus 
them on the aim of Smiting the 
long-term costs imposed by the 
disinflationary recession. The 
objective should be to maintain 
investment, perhaps through 
temporary investment allow- 
ances. 

The case for cuts in the basic 
rate of Income tax is political. 
But that policy might not even 
buy the election. It would cer- 
tainly be irrelevant to the UK’s 
principal macroeconomic task: 
that of lowering inflation to 
below Europe’s best leveL The 
UK has a chance of achieving 
this aim right now. It is 
unlikely to get another one for 
a long time. 


T he nuclear arms race, as we 
knew it, between the superpow- 
ers is no more. In fact, it has 
gone into reverse. This readers obso- 
! lets the process af arms control as we 
knew it. since that was concerned 
l essentially with regulating the arms 
, race. 

Arms control started from the 
; assumption that there were two 
superpowers, mutually hostile and 
suspicious, whose only common inter- 
est lay in avoiding the destruction or 
' irremediable pollution of the planet 
on which both were obliged, until far- 
ther notice, to live. 

Only in 1987, with the Intermediate 
Nuclear Forces (INF) treaty, did aims 
control produce an agreement requir- 
ing the actual destruction of existing 
weapons: in fact, of an entire category 
of missiles. What made that possible 
was the discovery made by the Soviet 
Union, when it found the arms race 
running beyond what its economy 
could sustain, that security is not a 
zero-sum game. Mr Mikhail Gorba- 
chev recognised that the Soviet 
Union’s security problems were at 
least partly of its own making, since 
its military preparations had made 
Nato countries feel insecure and 
prompted them to respond in kind. 

This discovery reversed the 
assumption which drives all arms 
races, namely that whatever one side 
does to increase its own security 
makes it easier for it to contemplate 
an attack on the other. Followed to its 
logical conclusion, Mr Gorbachev’s 
discovery makes arms control unnec- 
essary: if each ride realises that it can 
best enhance its own security by dis- 
mantling those weapons which most 
threaten the other, then it will do so 
without having to be constrained by 
detailed agreements. All it needs is a 
general conviction that the other side 
has got the message and is behaving 
similarly. In the end the very concept 
of “sides" becomes irrelevant 
That is precisely what is now hap- 
pening. The upward spiral in nuclear 
weapons has been replaced by a 
downward one. It has not yet gone 
down to the point where smaller 
unclear powers like the UK and 
France are nM igri to join in. Their 
forces, as Russian President Boris 
Yeltsin admitted after a tutorial on 
the subject at 10 Downing Street on 
Thursday, are still “not comparable’* 
with those of the superpowers. 

Bnt Mr Yeltsin was perhaps too 
generous in adding that “therefore 
the matter is not really worth any 
discussion”. There is already discus- 
sion in Washington, no longer 
regarded as purely academic, about 
the floor level at which US nuclear 
weapons should ultimately be stabi- 
lised. In this discussion it is assumed 
that Russia is now willing to match 
any cuts that the US decides on. 
Therdore the size of other countries 1 
forces become a relevant consider- 
ation. 

One school of thought holds that 
the US should not allow Its arsenal to 
fall below 5.000 warheads, on the 
grounds that it most, in order to 
maintain its superpower status, have 
a larger number than Rritain, France 
and China combined. 

Every nuclear power is obliged to 
rethink its position in this new strate- 
gic context What does it have nuclear 
weapons for? How many does it need, 
and of what type? How many nuclear 
powers will there be, and what kind 
of threat will they pose? 

Probably no political or military 
leader, since General Douglas 
MacArthur in the Korean war, has 
wanted actually to fire nuclear weap- 
ons at an enemy. Their usefulness, if 
any, is as a deterrent The “war-fight 
mg strategies” which caused so much 
alarm in the early 1980s were not 
expressions of desire or intent They 
were contingency plans, designed to 
make nuclear deterrence mare credi- 
ble - the theory being that the adver- 
sary will not be deterred unless he 
believes the danger of nuclear retalia- 
tion is real; that he will not believe so 
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The arms race may have gone into reverse, 
but more nations think they need a nuclear 
deterrent, writes Edward Mortimer 

Superpowers move 
the winning post 
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lpiifrgg the putative retahator has a 
c redib le plan of retaliation; and that 
no such plan Is credible unless it pro- 
vides for the survival, in some shape 
or form, of the society on whose 
behalf it is made. 

Even Iraqi President .Saddam Hus- 
sain is unlikely to have been develop- 
ing nuclear weapons with a positive 
determination to use them. It is now 
known that, in the late 1970s, he took 
trouble to procure and study the writ- 
ings of General Andre GflHoia, theore- 
tician of France's nndear force de 
frappe. The essence of General Gal- 
lon's theory is that possession of 

France disliked ‘flexible 
response’ because it 
implied that a nuclear 
war might be survivable 

nuclear weapons anahiM a state to 
make its TiatimuiT territory an invul- 
nerable “sanctuary”, which no one 
will dare to attack. Mr Saddam probar 
tty hoped to achieve this for Iraq, 
thereby enabling him to wage conven- 
tional war against his neighbours at 
relatively low risk. It is fortunate for 
those neighbours that in the end he 
found himself unable to wait until his 
nndear umbrella was in place before 
launching his attack cm Kuwait 

The example of Saddam Hussein is 
useful because it illustrates both the 
reasons why a state may wish to 
deploy nuclear weapons, even though 
it has no desire to use them. It may 
want to deter an attack on its own 
territory by superior conventional 


forces; or it may want to counteract 
the advantage gained by another state 
which has nuclear weapons. What- 
ever Mr Saddam’s real. intentions, ids 
public justification for having a 
nuclear programme - a valid one in 
the eyes of the Arab public - Is that 
Israel should not be allowed a nuclear 
monopoly in the Middle East 

Again, this does not mean that 
Arabs generally believe Israel would 
use nndear weapons against them for 
the fun of it, so to speak. No matter 
how callous on* twmgtTi«»« the Israelis 
could be, it is dear that they could 
expect no positive benefit from 
midear war. But the fact that Israel is 
u niv e rsally believed (despite its occa- 
sional pro forma denials) to have 
nuclear weapons does put it at an 
advantage vis-d-vis the Arabs in con- 
ventional war, and hence also in 
diplomacy. Israelis would 9ee that as 
necessary, to ensue their survival, , 
given. Arab numerical superiority. But 
Arabs see it as enabling Israel to 
humiliate them, notably by holding 
an to occupied t errito ry, with impu- 
nity. No state likes to be at t hat kind 
of disadvantage in a dispute with its 
neighbour. 

Now consider the case of western 
Europe. The historic justification for 
having nndear weapons there has 
been the need to deter an attack fay 
superior conventional forces, specifi- 
cally those of the Soviet Union. This 
applied to Nato, and also to France’s 
independent strike force. 

Nato's “flexible response" doctrine 
meant, In essence, that it sought 
always to maintain a credible option 
of nuclear retaliation if its conven- 
tional forces seemed about to be over- 


whelmed by a Soviet attack. There- 
fore Nato always firmly rejected sug- 
gestions that it should make any kind 
erf pledge, even a reciprocal one, not 
to be tire first to use nuclear weapons, 
replying simply that ft would not be 
the aggressor. France disliked “flexi- 
ble response", not because it implied 
being the first to use nndear weapons 
but, on the contrary, because it 
TmpTiwd that a nuclear war might be. 
survivable. 

While Nato strategy soughtto make 
the nudear deterrent more credible 
by Hmfttng tts faMai impact, French 
strategy sought to malm ft more awe- 

Snperior conventional 
force may still be a 
threat for Israel and 
some ex-Soviet republics 
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some by stressing its apocalyptic 
character. It was based on a staple 
syllogism: nuclear war is unthinkable; 
any war in Europe will be a 'nuclear 
one; ergo, war in Europe is ymtbihk- 
ahle. Thus French literature an the 
subject tends almost to deify nndear 
weapons as a phenomenon which has 
saved Europe from the demons of war 
which so ravaged ft in tire past 

That was broadly also the view of 
Mrs Margaret Thatcher, although less 
dithyrambically expressed. The 
Americans were always more ambiva- 
lent an the subject since for them the 
proposition that Armageddon was 
worth risking to avoid conventional 
defeat in Europe had less obvious 
attractions. A non-nuclear world was 


one they could umra comfortably 
template* todeed, 

RcaKan proclaimed ft 99 ids 

tennclwdjils sgggfg 
SSence Initiative (SDD. aKSgi 
dose to agreeirwoB it 
eftev at Reykjavik to ^ 

Now that the Soviet Uukm btsafllA 

integrated, and th e herqrfl faiaggf 
conventional forces 
em Europe has vanished, 
become much harder forKbto ttftpll 
tifr retaining an option to «— 4 4Bf 
weapons first, Nato’s NS * 3frf$jgg§ , 
Concept, published at WlbaiH. 
Rome summit, does sti3 a$sert?ifi(Sls 
nuclear weapons ”d*ttu»«ratejfog§) 
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nil option”, and that Owy are 
fore "essential to preserve Mics'^Et^ 
those words were iadndsd stfM£g§§ 
and to a lesser extent British topf. 
tence. UK politicians, unlike tbjgf 
French, have tended to explain 
national deterrent as a nocwsfei® 
response to the exis ten ce of ofoS|$ 
nuclear powers, rather than, as SotatlgL 
thing good In itself. 4s 

In the post-Cold War world. sopsi§ 
rior conventional force is no kmgatfp 
the main threat that west Soropeum^ 
have to worry about But ft may stHLl . 
be the main threat for Israel; for 
of the ex-Soviet republics, such wag 
Armenia (which may fear invasion^ 
from Turkey), or Kazakhstan 
Ukraine (whose fears are directed tip 
Russia); and for any number trf thhfiM 
world states. The temptation for thewai 
states to emulate France, honing tiatvf 
nuclear weapons wtil make their*?, 
national territory invulnerable, tea?, 
likely to be strong whether or not$| 
they themselves harbour any aggies*^ 
sive intent towards their neighbours.^ 
For Belarus. Kazakhstan and.jp 
Ukraine - republics on whose tani- 
tory parts of the Soviet strategic^ 
arsenal are located - this question!*** 
an immediate one. Belarus and ^- 
Ukraine, traumatised by the Chaura? 
byl disaster, seem for the momentjp 
eager to do without their own nuriea^ = 
deterrent they have committed themem-' 
selves to signing the nudear Non-Pro^ . 
liferation Treaty (NPT) as nan-nudad^ • 
weapons states. But that poaJtfoffigK-? 
could change if the fragile Comment 
wealth of Independent Sates, wtthite% 
cumbersome arrangement for jotnisj, 
control of strategic fences, fans 
KftTakhBtan in any case is taking . 
more cautious line. Its leaders haver^r , 
talked of retaining strategic woapcaaj? 
on their territory until the year , 

Meanwhile, thousands of ex-Sovtetj: 
nuclear technicians are reputedly^., 
looking for jobs abroad, and it 
almost inevitable that some of them^ 
wifi end up in the service of wonkl-bd^: 
nudear powers in the third world. 

ft is this process of nuclear profifep‘!f: 
ation, rather than any conventional# 
threat, which is now most worrying:^, 
for Nato countries. France implicttlyj v'j 
recognised that when ft agreed to sign ^ 
the NPT last year, reversing a long- jit 
held national position. Doing so does^ 
not require France to renounce itsjsg 
own nudear deterrent, since it is oneM- 
af tire five states which qualify as# 
nuclear weapons states under the } 
treaty, having exploded a nudear 1 
device before January 1 1967. 

But there is an apparent cantradic- 

the French, ortndeed. the Nora), doc- 
trine, that nudear weapons are essen- 
tial to deter aggression and preserve 
peace. Why, the would-be profiferator 
can reasonably ask, do some states 
require their own national deterrent 
for these purposes, while others are 
expected either to seek a nudear 
guarantee from their allies or (if that 
is not available, or comes at an unac- 
ceptable political price) simply to rely 
on some vague notion of collective 
security and “new world order”. 

As they seek to maintain and 
strengthen the NPT (which comes up 
for renewal in 1995) and to persuade 
new states to adhere to it, the five 
recognised nudear weapons states are 
likdy to find that question more and 
more difficult to elude. 


T he Prince of Wales 
seemed until recently to 
have become rather 
quiet. Perhaps it was just the 
grey winter season when all 
that disturbed the fiat land- 
scape around Sandringham 
was the sound of royal guns 
and the dull thud of falling 
pbeasants. But It would be 
unwise to think that because 
His Royal Highness is not 
always in the public eye noth- 
ing is happening. 

Now the spotlight of public- 
ity is on the Prince of Wales 
again with the announcement 
at a reception at St James's 
Palace on Thursday of his own 
new Institute of Architecture. 
And there is a full programme 
of tours and speeches to come 
in 1992. 

Next week he will speak to 
heads o£ government at the 
World Economic Forum in 
Davos. Later this month, he 
and the Princess of Wales will 
travel to India on an official 
visit. The Prince will also con- 
tinue his programme of explor- 
atory visits to European cities 
during the year, including a 
special one to Expo '92 In 
Seville. 

No-one can accuse the Prince 
of Wales of being afraid to 
speak his mind. His speech on 
Thursday was a remarkable 
and heartfelt sermon. In feet, it 
was really a manifesto of his 
personal philosophy. It takes a 
brave man to discuss the state 
of the soul of the western 
world over champagne and 
canapgs. 

What he has been accused of 
is overly-romantic attachments 
to the past. Others see him as a 
crank who is reputed to 
indulge in such unwholesome 
practices as dendrologies! con- 
versation. not to mention the 
anatomically inexact science of 
contemplating one’s own 
navel. 

There is some truth in these 
charges. He believes an impor- 
tant part of his role is to repre- 
sent history. He has also held 
On to some “alternative” 
or “hippy” values which 
many of his generation 
experienced and have grown 
out of. 

But on Thursday he deliv- 
ered a ruminative soul search- 
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By Colin Amery 

log that very few public figures 
could get away with easily. 
The Prince's sincerity is not in 
doubt, but he and bis staff take 
the risk that such personal pro- 
nouncements could be misin- 
terpreted. It is often said that a 
constitutional monarchy 
should be a silent presence in 
the face of a complex political 
world. 

The Prince of Wales may 
share that view when he 
ascends the throne, but, in 
what will be a long interim 
period, he feels that there are 
useful areas where a royal 
word can help to further public 
debate. The feet that royal 
interventions in public affairs 
are comparatively rare does 
not deter him. The discreet 
silence of many of his forbears 
does not persuade him that he 
should necessarily follow their 
example. He sees his role 
dearly now as an informed cat- 
alyst, bringing people of all 
parties together for compre- 
hensive discussion and shared 
learning. 

His Institute of Architecture 
inaugural speech reveals a 
great deal about his philosophy 


and his concerns for the future 
of the world. As he has grown 
older, it is dear that the Prince 
worries about the condition of 
men’s souls. 

He is unhappy about how, 
historically, “we were per- 
suaded to see the cosmos as a 
gigantic machine which could 
be examined, experimented 
with, and manipulated by Man 
for his own exclusive use. 
Everything was explainable by 
science and anything that 
couldn’t be explained simply 
didn’t exist. 

“In this scenario, Man him- 
self becomes a mere mechani- 
cal object and any notion of a 
metaphysical reality disap- 
pears altogether. The sense of 
humanity’s uniqueness as a 
microcosm of the whole Uni- 
verse is thrown out of the win- 
dow, to be replaced by an ego- 
centric world view which 
denies that all-encompas- 
sing sense of the sacred 
and stresses the purely ratio- 
nal". 

This is thoughtful and diffi- 
cult stuff. Bnt behind It lies 
more than just contemplative 
hours on the Scottish hills. 


There are solid and serious 
events that take place that 
often do not reach the pages of 
the newspapers. A recent San- 
dringham seminar on agricul- 
ture and the environment was 
not headline news. During the 
seminar, the European Com- 
missioners for agriculture and 
the environment spent 24 
hours in Norfolk with their 
officials. The European 
were matched by the presence 
of the UK secretaries of state 
for the environment and agri- 
culture and their permanent 
secretaries. 

The Prince is an interven- 
tionist host who makes sure 
that discussions are positive 
and useful. He sees the danger 
of political megaphone diplo- 
macy and feels that a shir- 
tsleeve picnic around the log 
cabin on the Sandringham 
estate can initiate and 
reinforce personal contacts. 

Europe is an important area 
of concern for the future mon- 
arch and the Prince of Wales 
has made it dear that he recog- 
nises that the future of the UK 
lies firmly in Europe, despite 
the possible decline of UK sov- 


ereignty that that im phaft. On 
two recent visits to Hungary 
and Czechoslovakia, he cele- 
brated the death of commu- 
nism with speeches that 
showed that be feels Britain 
has a central role In reinforc- 
ing the common cultural ties 
that unite eastern and western 
Europe. Behind the scenes, the 
Prince has helped with scholar- 
ships for Polish doctors to 
visit Britain for study and 
research. 

The Prince and his advisers 
have been increasingly active 
in Europe. And the royal 
“away days" now indude as 
many European as British 
cities. In Paris, Madrid, Brus- 
sels and several German 
towns, groups of officials, busi- 
nessmen and local authority 
officers have taken part In 
brief brainstorming sessions 
over meals. The pattern is for 
the Prince to take groups with 
him to indulge in what ne calls 
his “seeing is believing" tours. 
Besides architecture, subjects 
dose to his heart include town 
planning, Inner cities, waste 
management and the environ- 
ment 

There are few public figures 
able to charter the Royal Yacht 
and take it half way up the 
Amazon as a floating base for a 
conference of world business 
leaders an environmental and 
development problems. Last 
year's trip there was but a pre- 
paratory journey for some of 
the participants in the UN 
world conference on environ- 
ment and development to be 
held in Rio de Janeiro in June. 
Although the Prince will not 
attend that gathering, he wifi 
be the keynote speaker at a 
meeting of the Brundtland 
Commission (the World Com- 
mission on Environment and 
Development named after 
the Norwegian prime minister, 
who inspired it) to be held in 
London in April 

The Prince is in for a busy 
year. But his energies and pro- 
gramme axe now focused on a 
few, specific, areas. He is 
learning how to define his role, 
now After alL he could just 
play polo ... 


SHOULDN’T 
YOU BE 

GETTING YOUR 
FT COMMENT 
DAILY? 


Like a good breakfast, the Finandal Times is a good start to the 
early part of your business day. Our national and international coverage of 
business, economic and political news gives you the kind of comprehensive 
briefing you need to do business in Europe. 

Throughout the week you’ll also find regular features of special 
relevance to your particular area of business. 

Take Monday . As well as the Architecture feature and our weekly in 
depth interview with a leading personality from the world of business, 
politics or the arts, Monday is Diary Day, when we take alook at what the 
business, parliamentary and financial week has in store 

The first of the FTh Law Reports is on .Tuesday together with a fea- 
ture on Small Businesses; and the daily Management and Technology pages. 

On Wednesday , you'll find top management positions on offer, both 
financial and non-financial. We also take our weekly look at Business and 
the Environment. 

In Thursday^ FT we focus on, among other things. Marketing and 
Advertising. Accountancy and the law as it affects business. On Friday itk 
the turn of Industrial and Commercial Property. 

Thereh 2} great deal more than you may think in the pink pages. Pick 
up a copy of Monday^ FT and find out. 

No FT... no comment 
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he became chief 
Ltive of Thom EMI 
years ago. Mr Colin 
j has been steadily 
the empire built 
op by Sir Jules Thom, the 
group's immigrant founder. 

Yesterday's announcement 
that- the Rumbelows electrical 
retailing business is to be con- 
verted into an appliance rental 
operation represents a further 
retreat from the older, highly- 
diversified Thom towards Mr 
Soutijgate’s vision of a com- 
pany focusing on two primary 
businesses: music and the rent- 
ing but of appliances from tele- 
vision., sets to washing 
machines. ~ 

hi doing so, he is leaving a 
business in which Thom had 
foiled to make an impact and 
seeking to- capitalise on the 
group’s leadership in the DK 
and international appliance 
rental market The move will 
also provide a significant 
expansion in the market for 
consumer products rental 

Employees at Rumbelows, 
Thom f s electrical retailing 
chain, have had to live fbr at 
least three years with the 
knowledge that Mr Southgate 
was desperate to sell the busi- 
ness. Yesterday he acknowl- 
edged that he was unlikely to 
find a buyer and finally 
decided to act 

- Mr Southgate had previously 
sold Ferguson, the last signifi- 
cant UK-owned maker of televi- 
sion sets, to Thomson of 
France in 1987. After a 


A new direction for Rumbelows 

Michael Skapinker on the high street retailer’s change of role 


protracted search for a buyer, 
Thom’s light manufacturing 
division, the Austrian-born Sir 
Jules’s first business, was sold 
to General Electric of the US in 
199a 

Rumbelows, according to Mr 
Southgate, was made up of 
“about 45 businesses that Jules 
acquired in many different 
ways. Some came to him as 
payments for debts". Rumbe- 
lows has found it impossible to 
compete with larger rivals 
such as Comet, Dixons and 
Currys. Competition is likely 
to intensify as regional elec- 
tricity companies expand their 
retaffing interests. 

With Rumbelows accounting 
for only 6 per cent of the UK 
market and with losses of £lSm 
last year. Mr Southgate yester- 
day declared: ‘'Enough’s 
enough, really.” 

Rumbelows’ head office in 
WaJthazn Cross will close, 
along with the company’s ser- 
vice organisation. Existing 
Rumbelow service contracts 
wfCL be fulfilled by employees 
of the Thorn rental business. 
Initially, 800 Rumbelows jobs 
will go from a workforce of 
4,000. 

Mr Southgate believes he 
will have little tremble selling 
Rumbelows’ 45 out-of-town 
sites. He says fax messages 


from, interested buyers started 
arriving yesterday morning. 
The re maining 450 shops high 

street shops will be reduced to 
250 over the next two 
years. 

The remaining business will 
still be called Rumbelows for 
the time being, but Thom 
plans to turn them into rental 
outlets. They will be different, 
however, from the existing 
1,000 rental outlets which 
trade .under the Radio Rentals, 
Multibroadcast and DER 
names. 

The Rumbelows operation 
win offer customers an even- 
tual right to buy appliances - 
something not available at the 
existing UK outlets but com- 
mon in the 19 other countries 
in which Thom has rental 
businesses. Rumbelows will 
also be slightly more down- 
market than the other UK 
rental shops and will, for 
example, rent out used equip- 
ment 

Rental is big business for 
Thom, accounting for 27.5 per 
cent of 1991 turnover of £3.7bn. 
Although rental profits fell 

from £1 85.6m in 1990 to £138m 

last year, the division 


Thom EMI 


Share price (pence) 




Further retreat: Colin Southgate, head of Thom EMT 


remained Thorn's biggest 
earner. In the UK alone, Thorn 
currently has 3.5m pieces of 
equipment out on rent 

Rental, Mr Southgate says, 
appeals to different types of 
people in the different regions 
in which Thorn operates. In 
the US, where Thom has 1.000 
Rent-a-Center outlets, rental is 
more of a blue collar habit 
than in. Europe. 

In northern Europe, Thorn's 


rental customers tend to be 
young couples with children. 
They want expensive television 
sets or washing machines but 
cannot afford to buy them out- 
right 

In the UK, almost all Thom's 
rental business Is of consumer 
electronic rather than kitchen 
appliances. UK rental appeals 
to a wide range of customers 
from impecunious students to 
pensioners. The latter are often 


afraid of appliances breaking 
down or of not being able to 
operate them and like the 
quick service visits availahle 
from rental companies. 

The biggest boost to appli- 
ance rental in the UK, how- 
ever, is the appearance of new 
technologies, particularly if 
there are rival standards. 
When the video cassette 
recorder first appeared, many 
consumers sensibly rented 


VCRs rather than buying them 
until the standards showdown 
between VHS and Betamax 
had been settled. 

Thorn had hoped that the 
satellite television battle 
between Sky Television and 
British Sky Broadcasting - 
using different, incompatible 
systems - would result in a 
similar rental bonanza. The 
merger of the two organisa- 
tions into British Sky Broad- 
casting, using the Sky stan- 
dard, meant that viewers were 
less afraid to buy their equip- 
ment. 

Mr Southgate concedes that 
there are no new technologies 
in the offing that might tempt 
confused consumers to rent 
rather than bay, although he 
has some hopes for wide- 
screen and high definition tele- 
vision. 

Although some consumers 
might consider renting a better 
alternative to buying during a 
recession, the drop in Thorn's 
rental profits last year demon- 
strates that the business is not 
immune to a downturn. 

Thorn’s experience is that 
during a recession customers 
tend to hold on to the appli- 
ance they have rather than 
returning it and renting a 
more expensive and up-to-date 
one. In the US last year, reces- 


sion-hit retailers cut the sales 
price of electrical goods, dam- 
aging rental income. Neverthe- 
less, the US side of the 
business produced a 25 per 
cent increase in dollar profit 

As the world's largest rental 
company, Thom is more confi- 
dent of its ability to compete in 
this sector than in the 
cut-throat world of electrical 
retailing. The City approved of 
the decision to get out of elec- 
trical retailing, boosting 
Thom's shares by 15p yester- 
day to 84lp. 

Whether Mr Southgate has 
been successful in building a 
healthy and viable company to 
replace the group that Sir 
Jules Thom built will require 
longer consideration. Mr 
Southgate contends that many 
of the original Thom busi- 
nesses were too small and UK- 
based to compete internation- 
ally. 

Had he been able to turn 
companies such as Ferguson 
into world beaters, he would 
have been regarded as one of 
the UK's most successful 
industrialists. That he sold the 
companies instead is not neces- 
sarily to his discredit. Thom- 
son has suffered heavy losses 
with Ferguson and has closed 
all its UK research and manu- 
facturing facilities. 

Someone else might have 
made a success of Thom's elec- 
trical retailing. But the fact 
that no one wanted to buy 
Rumbelows probably speaks 
for itself. 


A sensational vision will have 
flashed through some peo- 
ple’s minds on Tuesday 
night It was the image of Mr Alex 
Sahnond, the ever-smiling leader of 
the Scottish National Party (SNP), 
winning a majority of the Scottish 
seats at the general election and 
claiming a mandate to negotiate 
Scotland's independence from the 
United Kingdom. 

That night. News at Ten revealed 
the findings of an ICM opinion poll 
showing that 50 per cent of Scots 
now want independence. Never 
before has a poll shown such a high 
level of support for Scotland leav- 
ing the UK. 

It was also a reversal of the 
established pattern of Scottish 
opinion polls, which for the past 
four years have shown that about 
45 per cent of Scots want a 
devolved Scottish parliament and 
about 35 per cent want full inde- 
pendence, with the’ status quo 
being supported by only 20 per 
cent. 

The poQ does not mean that Scot- 
land is about to secede. Hie only 
party offerin g Sco tland indepen- 
dence is the SNP and, although 
backing for the party has jumped 
to 26 per cent, its highest level 
since 1989, that is only about half 
the level of support tor indepen- 
dence. 

But it does mean that Scotland is 


. James Buxton analyses the effect on electoral prospects of the Scots’ desire for independence 

Cracks widen in the United Kingdom 


set for a rumbustious election cam- 
paign emitted on its constitutional 
future. The parli a me n tar y seats at 
stake north of the border could be 
crucial to the chances of Labour or 
tiie Conservatives winning a close- 
run general election. 

Furthermore the result, whatever 
It is, is likely to lead to some kind 
of constitutional change in Scot- 
land. Labour is promising a 
devolved parliament in Edinburgh* 
based on a blueprint drawn up by 
the Scottish Constitutional Conven- 
tion, In which the Liberal Demo- 
crats are the other key players. 

' So far, the Tories have doggedly 
upheld tiie status quo, but they are 
expected to offer same new consti- 
tutional formula if they win the 
election, especially if, as seems 
probable, they lose some of the 
nine Scottish seats (out of 72) 
which they now hold. 

“Independence has become more 
credible as a realistic option for 
Scotland in the last few months,” 
.says Mr John Curtice of the politics 
department of Strathclyde Univer- 
sity. The momentum, be believes, 


began with the Kincardine and 
Deeslde by-election in November, 
where the Tories lost the seat to 
the Liberal Democrats by nearly 
8,000 votes, and became the third 
party in Scotland - a reminder to 
Scots that Scotland is ruled by a 
party which most Scots did not 
vote for hi 1987. 

Mr Ian Lang, the Scottish secre- 
tary, responded by attacking 
Labour’s plans for a Scottish parlia- 
ment as unworkable and likely to 
lead down the slippery slope to 
independence. By so doing, he gave 
the impression that the only choice 
was between the status quo and . 
Independence, and may have 
boosted the case for the latter 
option. 

British Steel’s decision early this 
month to' dose the Savenscraig 
steel plant was seen as a farther 
wound inflicted on Scotland by the 

En giteV 

Two weeks ago, the four Scottish 
party leaders thrashed out the con- 
stitutional issue before a vast audi- 
ence in Edinburgh. In the debate, 
which was later televised, Mr Sal- 





mond of the SNP came off best 
against Mr Lang and Mr Donald 
Dewar, the Labour shadow Scottish 
secretary. 

Last week the Scottish edition of 
The Son, once a backer of the 
Tories, achieved wide publicity 
when it said it was backing inde- 
pendence. Yesterday it began hand- 
ing out car stickers with the words 


“Arise now and be a nation again”. 

“If Lang thought that by attack- 
ing devolution ne could scare peo- 
ple into supporting the status quo 
he has failed,” says Mr Curtice. But 
he believes that this week’s opinion 
poll is rather less clear-cnt than it 
looks. Many Labour supporters also 
appear to back independence. Other 
questions asked suggest that many 
Scots are happy with either devolu- 
tion or Independence. “What the 
majority wants is change,” he says. 

But Mr Lang and the Scottish 
Tories go towards the election 
without offering change. Although 
some Conservatives say the party 
should be promising to set up a 
Scottish parliament if they win the 
election, ministers seem to have 
derided that it is now too late to 
present a credible scheme of their 
own, and a hard core within the 
Scottish Conservative party 
opposes any form of devolution. 

The most Mr Lang would say this 
week was that the Tories “would 
take stock of the situation after the 
election in the light of the result 
both north and south of the bor- 


der”. He has repeatedly said that 
the British constitution is not “set 
in concrete" but has given no hint 
as to how it might change. 

It Is not a stirring basis for an 
election campaign. The Conserva- 
tives are seen as the English party 
in Scotland, partly because of their 
refusal dating back to 1979 to give 
Scotland its own assembly and 
partly because they sued their 
English majority to impose their 
policies on Scotland. 

The ejection in Scotland will be a 
four-party fight, but as things 
stand Labour's block of 48 seats, 
vital to its chances of winning the 
election, should survive intact The 
SNR’s latest opinion poll level of 26 
per cent is not enough to bring 
them big gains in terms of seats. In 
virtually all of the Labour-held 
seats the gap the SNP must make 
up is too great 

Most Conservatives, by contrast, 
have narrow majorities. By riving 
credibility to the SNP with their 
antl-devolntion campaign, they 
may hope that the Nationalists will 
take votes from Labour and so 


weaken the anti-Tory vote. 

The best prospects for this strat- 
egy lie In seats like Stirling, where 
Labour is hoping to unseat Mr 
Michael Forsyth, the Thatcherite 
minister of state at the Scottish 
Office, and possibly in Ayr, where 
the Tories only have a majority of 
182 and where Mr George Younger, 
the former defence secretary, is 
standing down. 

There Is a danger, however that 
this strategy could backfire. The 
stronger the SNP becomes, the bet- 
ter its chances of winning rural 
seats where it is the main chal- 
lenger to the Tories; the most vul- 
nerable is Galloway in the 
south-west, held with a majority of 
only 3,600 by Mr Lang: Next come 
Perth and Kinross, held by Sir 
Nicholas Falrbairn, and Tayside 
North, held by Mr Bill Walker. 

With gains by the Tories from 
the Liberal Democrats possible but 
unlikely, the Tories could, in the 
worst case scenario, lose five seats 
in the general election, leaving 
them with four. 

If, in spite of such a poor show- 
ing in Scotland, they were still the 
overall winners, there would be too 
few Scottish Conservative MPs to 
man the Scottish Office effectively. 
A victorious Mr John Major would 
at last have to confront the consti- 
tutional issue which the Tories 
have ignored for the past 13 years. 


Letters 


No attempt to 
stop merger 

Prom Mr Henri de VUliers. 

Sir, Your report, “A shake- 
out for S African banking" 
(January 30), on the ABSA 
merger mentions market 
rumours to the effect that 
Standard Bank Investment 
Corporation, through the 
South African Reserve Bank, 
tried to have the merger 
stopped. 

We can categorically state 
that SBIC has at no time 
approached the Reserve Bank 
or the Competition Board (or, 
indeed, any other body) to 
interfere with the planned 
merger. 

Such action would not 
square with our frequently 
stated view that rationalisation 
-within the South African bank- 
ing and financial services 
industry is desirable to the 
extent that operating efficien- 
cies, competitiveness and stan- 
dards of service, nationally and 
internationally, are thereby 
enhanced. 

Henri de VUliers, 
chairman, 

Standard Bank Investment 
Corporation. 

Standard Bank Centre, 

5 Sinammds Street, 
Johannesburg 2001, 

South Africa 


Questions Occupational 
Pensions Board should 
address on AGB funds 


Prom AH J Miller. 

Sr. It is difficult to question 
the decision (“Four Maxwell 
pension funds to dose”, Janu- 
ary 28) of the trustee to wind 
up the four AGB pension 
funds, without knowing far 
more of the figures. What is of 
concern, however, is the com- 
plete lack of any reference to 
the employer’s obligations, and 
the apparent silence of the 
Occupational Pensions Board. 

In most defined benefit 
plans, as it appears these were, 
the employees pay a fixed per- 
centage of. salary, with the 
employer meeting the balance 
of the cost. In recent years 
companies have benefited from 
the surpluses in their funds by 
enjoying reduced, and in some 
cases nil, contributions. No 
doubt the AGB group did so 
too. 

The converse of this arrange- 
ment is that employers have to 
be the first to stump up when 
the fond is in deficit In the 
AGB case, the employer seems 
to have a double obligation, 
because it was one of its 
appointed trustees who was 


responsible for the disappear- 
ance of much of the assets. 

Whatever the size of the hole 
left by the Maxwell depreda- 
tions, what arrangements were 
considered by the company to 
fund the deficit over a period? 
Could reduced benefits and 
increased employee contribu- 
tions have played a part in sav- 
ing at least a more modest 
scheme? Were the members 
even consulted by their 
employer? 

Surely these are questions 
the OPB should have been ask- 
ing before the decision to wind 
up was made, if Jts protective 
role means anything at alL 
A H J Miller, 
managing director, 

Miller. Brand & Company. 

36 Spital Square. London El 


Cringing at 
superiority 

From Mr Charles Akock 

Sir, As a Briton permanently 
resident in the US I found 
Christopher Dunkley's review 
of the 40 Minutes documentary 
"Wild Man Gatherings" espe- 
cially amusing ("A contrast of 
cultures" - Television, Janu- 
ary 29). 

However, the implied sugges- 
tion that these absurd male 
bonding rituals are widely 
practised among Americans is 
quite wrong. "Wild Man Gath- 
erings" are in feet widely ridi- 
culed by Americans, who are 
perfectly capable of identifying 
bogus cant when they hear it 
Unlike Mr Dtmkley I find that 
very few Americans make me 
cringe, but the smug superior- 
ity of my fellow countrymen 
all too often does. 

Charles Alcock. 

522 North Maple Avenue. 
Ridgewood. 

New Jersey 07432, VS 


Only the fit can travel by train 


Public should be told reality of 
life assurance contributions 


From Mr Robert AT Young, 

Sir, Messrs Ross and Scur- 
field’s predictable defence of 
the life assurance industry 
(Letters, January 29) ignores a 
simple truth - most policy- 
holders do not KNOW that 
large proportions of their 
savings are being siphoned out 
erf first year contributions to 
fund the industry sales system. 
All that is asked Is they tell 
them. If the public are told and 
accept that 90 per cent erf the 
first contribution to a pension 
scheme is paid away in com- 
missions and acquisition costs 
so be it. 

But let the public be the 
Judge. They should publish 
their commission scales. 

U is the responsibility of the 
life industry to Justify its 
charges, not to hide them 
behind cleverly worded policy 
constructions the public do not 
ttoderstand. 

One cannot compare 
tong-term, equity-based invest- 
ments with deposit-based 
savings. In the totter there is 


no capital risk and instant 
access without penalty. This is 
neither a fair comparison nor 
an addition to balanced debate. 

They may like to consider 
why an endowment policy is 
sold in preference to either a 
unit trust or PEP in the major- 
ity of cases. The answer, of 
course, is one word - commis- 
sion. 

Messrs Ross and Scurfield 
know it The industry knows 
it. Every salesman (JFA or 
tied) knows it They are just 
too frightened to admit it They 
may claim that the SIB survey 
is flawed but they can hardly 
deny their own policy condi- 
tions. They weave a tangled 
web. R is time it was stopped. 
Robert K Young, 

Wikox Young & Company, 

77 Bedford Bines. 

Southampton, SOI 2DF 


From Dr John Peters. 

Sir, Richard Tomldns must 
be a fit, lithe young man to 
imply that a train i s a treat to 
travel on (“When fare is not 
fair", January 29). 

I am a retired doctor and 
occasionally go to Romilly in 
Cheshire, near Stockport The 
thought of travelling by train 
is a nightmare. 

1 phone for a taxi to the sta- 
tion - time to arrive unspecif- 
ied. I have to carry two rela- 
tively light suitcases to the 
taxi and then to the station 
(which was built recently but 
could have been constructed in 
the last century). I queue to 
obtain a ticket, then climb two 
flights of stairs, to be pres- 
ented by the pride of British 
Rail - the Southend to Fen- 
Church Street line. 


On arrival at Fenchurch 
Street, I am presented with a 
nice choice: a taxi to Euston, 
which is slow and expensive, 
or a walk to the Tower tube 
station. I battle my way on the 
Underground to Euston. Then 
to Manchester at high speed. 
Then what? I am, I hope, met 
at the station. If not, I am faced 
with another difficult journey. 

Compare this with travelling: 
by car and enjoying power-as- 
sisted steering, automatic 
transmission, radio and tapes. 
By car, 1 can be in Romilly in 
less than four hours. Pul] the 
other one Mr Tomkins. 1 sim- 
ply am not fit enough to travel 
by rail 

John H Peters, 

IF Lee Woottens Lane, 

Basildon, 


Innocent have no need of silence 


Fax service 
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From Mr Duncan Heenan. 

Sir, Robert Rice’s description 
(“The ass brays over the 
silence of the lamb”, January 
30) of the law as “an ass" in 
the matter of a “right to 
silence” is surely not only 
right but a reason to change it 
- the law, that is. 

The so-called right to silence 
is claimed on the ground of 
avoiding incriminating oneself. 
How ridiculous! in a just soci- 
ety the guilty should he 
encouraged to incriminate 


themselves, and the innocent 
would not be capable of doing 
so by telling the truth. 

As a toyman. I despair at the 
widening gulf between the law 
and justice, which serves only 
to help lawyers get ever fatter 
by splitting hairs to protect the 
guilty. 

Duncan Heenan, 

Spring Cottage, 

21 Gotkermgton Lane, 

Bishops Clave. 

Cheltenham, 

Glos GL52 4EN 
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THE CHARTER MARK. 



the Citizen’s Charier sets a new Standard fbr public services. The 
Charter Mark recognises this Standard If you think your 
organisation meets the Standard, why not apply for a Charter 
Mark? Up to 50 Charter Marks will be awarded in 1992 to 
organisations who can show they have achieved excellence 
delivering public services. 

The award is open k> all public sector organisations who serve 
the public direct, ranging from Government Agencies, schools, 
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UK COMPANY NEWS 


Appointments put MFI on 
path towards reflotation 


By Mlctilyo Nakamoto 

MFI, which was the subject of 
one of the largest management 
buy-outs in the UK, has taken 
an important step towards 
reflotation with the appoint- 
ment of a financial adviser and 
joint stockbrokers. 

The Indebted furniture 
retailing and manufacturing 
group bas appointed County 
NatWest as its merchant bank 
adviser and Rowe & Pitman 
and Smith New Court Corpo- 
rate Finance as joint stockbro- 


The announcement triggered 
a rise In the shares of Asda, 
the food retailer, which as 
MFTs former parent company 
retains a 25 per cent stake in 
Its offspring. Asda's shares 
surged n per cent to 39%p 
before closing up 3%p at 39p. 

Mr Derek Hunt, MFI chair- 
man, said the group had seen 
strong sales in the past six 
weeks and was ready to begin 
preparations for a reflotation. 

Although no decision has 
been made as to the exact tim- 
ing of the flotation, the group 
would prefer to see the general 
election out of the way. The 
flotation was also subject to 


MFI's buoyant performance 
being sustained and to favoura- 
ble conditions on the stock 
market 

MFI was bought out from 
Asda in November 1987 by a 
management team led by Mr 
Hunt In what was at the time 
the largest MBO in the UK. 
The highly leveraged £71 8m 
buy-out soon ran into difficul- 
ties, however, as interest rates 
climbed and consumer spend- 
ing fell sharply. 

The group negotiated a refi- 
nancing in tiie summer of 1989, 
and rescheduled a portion of 
its debt in May last year. 

It is still saddled with £50Qm 
of capital repayment, the first 
£15m of which falls in April. 
There win be another repay- 
ment of t9Sm in the autumn. 

Mr Hunt is cautiously opti- 
mistic about the group’s trad- 
ing outlook. "We believe the 
bedrock was at the interims," 
he said. 

MFI posted a 21 per cent 
increase in trading profits to 
£25m (£20. 6m) in the six 
months to November 9 on 
slightly lower turnover of 
£319.2m (£320.4m). The pre-tax 


loss was trimmed to £11 .5m 
(£i6m). 

Since then, the group has 
seen a strong rise in trade In 
the January sales, which pro- 
vide more than a quarter of 
total turnover. In the six weeks 
since the sales period started 
in late December, then has 
been an improvement in group 
sale s in the double digits in 
percentage terms over last 
year, Mr Hunt said. The 
improvements seen were at 
least in the “higher teens”, be 
said, and he expected to see 
continuing strength ahea d. 

MFI has Invested heavily In 
software and strengthened 
inventory controls, thereby 
releasing £ism as working cap- 
ital. 

In its stores it has raised the 
proportion of products manu- 
factured in its own factories, 
which b fla enahlwfl it to main- 
tain gross profit margins at 
about 58 per cent. Overheads 
have been lowered by 5 per 
cent on a year-on-year basis. 

A virtually just-in-time deliv- 
ery system has been adopted 
for its stores and Is being intro- 
duced to its factories. 


IBM’s UK subsidiary tumbles 
£544m into losses of £124m 


By Alan Cane 

INTERNATIONAL Business Machines' UK 
subsidiary, last year produced results which, 
although broadly anticipated, bear grim witness 
to the recession in the UK, the effects of fiercely 
increasing competition and the slowdown in the 
computer business worldwide. 

IBM United Kingdom Holdings made an oper- 
ating profit of only £60m in the year to 
December 31 1991 compared with £420m in 
1990. 

Restructuring costs of £184m, moreover, 
resulted in a group Joss before tax of £124m. 

The UK company is following the pattern set 
by its parent which last month announced its 
first annual loss and first fall in revenues since 
the Second World War. 

IBM UK’s overall revenues fell 8 per cent from 
£132ira to £3J8im. Its UK sales were 14 per cent 
down, from £L98bn to £1.7bn while revenues 
from the export of goods and services declined 
by 3 per cent from £Z35bn to £2.2 8hn. 

The restructuring costs of £L84m were largely 
accounted for in the loss of more than 2£00 join 
during the year through a mixture of natural 
wastage and voluntary redundancy. 

IBM is not alone in producing poor results. 
Major computer manufacturers have been hit 


hard by a combination of factors which have 
depressed revenues and profits including reces- 
sion, a shift to industry standard products 
which command lower profit margins and mar- 
ket saturation. 

Sir Anthony Cleaver, IBM UK chairman, said 
the company’s performance in the fourth quar- 
ter of 1991 showed some improvement over the 
same period in 1990, indicating that business 
was beginning to pick up. 

Pay had been frozen for part of the year and 
expenses cut by 10 per cent 

• COMMENT 

Suddenly in the UK the tables are turning: IBM, 
for long the leader in the UK’s two horse com- 
puter race, is losing market share. IGL, the 
straggler, is, since its takeover by Fojftsu of 
Japan, looking increasingly impressive. 

Mr John Gardner, IGL UK managing director 
said yesterday that (he company sides grew 
during 1991 and it maintained profitability. IBM 
must be envying ICL’s competence In standard 
systems, its early move into software and ser- 
vices ami Its lean operations. 

All of these are now part of IBM’s plan for a 
return to profitability. 


Guinness 
Peat Aviation 
plans April 
flotation 

By Roland Rudd 

GUINNESS Peat Aviation, the 
aircraft leasing company. Is 
considering raising about 
8700m (£38Gm) of new money 
in Us flotation, which it plans 
to bring forward to ApriL 

However, shares with a 
value of up to £L5tm are Ulcely 
to be on offer, the precise 
amount depending on how 
many of its «** ist i pi g 
ere wish to seSL 

The flotation, aimed primar- 
ily at Investment institutions, 
will be one of the most ambi- 
tious attempts to market 
shares in the big share mar- 
kets of the world. 

Air Canada and Aar Lingus 
own substantial blocks of 
shares, each worth about 
8200m, and are expected to sell 
part of their ioMtuts. 

Air Canada said the com- 
pany would sell its holding if 
the price was right The com- 
pany would not comment on 
what price would be accept- 
able, out industry sources 
believe it is looking for a price 
in excess of 820 a share. 

The biggest shareholder is 
japan’s Mitsubishi group of 
companies with 16 per cent 

Advisers to the group, which 
Include Nomura, the global 
coordinator, the UK merchant 
Han ir, Schroders, awd G oldman 
sariwi of tiw US, are under- 
stood to have recommended 
di ffe ren t share prices rang in g 
from $17 to 823. GPA would 
prefer to get the issue away 
with a higher share price. 

The sale will help GPA 
finance its ambitions pro- 
gramme of aircraft purchases. 
To the year 2000 it has firm 
orders of $mbn and a further 
$9-2bn of non-binding commit- 
ments. 

Last summer, GPA asked the 


Nomura, to examine the possi- 
bility of a flotation, though 
GPA has never given a com- 
mitment that it would go pub- 
lic. Nonetheless there has been 
speculation that a share sale 
would take place towards the 
end of the year. 

However, GPA has derided 
to accelerate the flotation pro- 
cess to fofe* advantage of the 
buoyancy of the US stock mar- 
ket. It hopes to make apreUm- 
inary filing with the Securities 
and Exchange Commission, 
the US regulator. by the end of 
February. 



Shield forced to restate 
last published accounts 


TRADITIONAL OPTIONS 


• First Dealings Jan. 20 

• Last Dealings Jan. 31 

• Last Declarations Apr. 23 

• For settlement May 5 

S-month call rate Indications are 


shown an page 11 
Calls in am warrants *94, Beris- 
tard Inti-, VJ. Lovell, Logfca, 
Madeva, NaH. Home Loan, Stan- 
hope Props, and Taylor Woodrow. 
Puts In ADT. 


MONTHLY AVERAGES OF STOCK INDICES 


January December November October 
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SHIELD GROUP, the proper ty 
developer and estate agent, 
was yesterday farced to pub- 
lish restated 1991 accounts 
after it was criticised for con- 
travening accounting stan- 
dards, in a move which almost 
doubled its losses per share, 
writes Andrew Jack. 

It also continued to wind 
down Its activities and 
reported a pre-tax loss for the 
six months to September 30 of 
£L34m (SS66J0Q). on turnover 
of £5 Jim (£297m). 

Shield js the third rygnp n py 
to be criticised by the Finan- 
cial Reporting Review Panel, 
which polices accounting stan- 
dards. It contravened SSAP 6, a 
prior year adjustment stan- 
dard. 

In its re- stated accounts 
Shield made provisions of 


J&J Dyson 
better than 
expected 

ALTHOUGH pre-tax profit at 
J&J Dyson dropped from 
£671,000 to £347,000, it was a 
better result than anticipated 
so the interim dividend is 
being maintained. 

Turnover for the six months 
ended September 30 1991, of 
this refractories, motor and 
builders' merchant group rose 
to £25 .6m (£23£m). 

Mr Richard yield , chairman, 
said M and G Tankers and 
Trailers suffered particularly 
badly as it took volume work 
at marginal cost But that 
strategy had been revised and 
led to redundancy costs of 
£55,000, taken to profit as an 
exceptional charge. 

In contrast, the garage and 
bmkters’ merchant companies 
turned in improved results. 

Steel industry customers, the 
main con su mers of the refrac- 
tories, continued to see their 
orders decline. Dyson had 
made substantial technical 
progress in reducing their 
refractory costs but they were 
also looking for direct price 
reductions, "not a formula 
which helps our own 
short-term results'*, Mr Field 
said. 

The interim dividers! is 2p 
paid from earnings per share of 
I.68p (3JL5p). 

£58,000 loss for 
Courtyard Leisure 

Courtyard Leisure, the 
USM-quoted operator of 
licensed eating places, incurred 


ELKJm for the year to March 31 
1991, against £784,000 when the 
accounts were first published. 
It also increased stated losses 
before exceptional items by 
£87R000 to £3.75m. 

The difference represents 
adjustments to the value of 
properties which were made 
during 1991 but originally 
transferred to the 1990 
accounts in a move which it 
felt more fairly represented the 
value of the properties then. 

However, the treatment did 
not comply with SSAP 6. This 
divergence was highlighted in 
a qualified report from Stoy 
Hayward, its auditors. 

“We believe the standard 
gave the wrong answer,” odd 
Mr Norman Mazure, riiairmao 
“In reality life isn’t always 
hjnek and white." 


a pre-tax loss of £58,000 in the 
six months to September 30 
1991, against a profit previ- 
ously of £49,000. 

The loss took account of 
£38,000 exceptional charges 
representing staff and estab- 
lishment costs. Turnover rose 
to £805,000 (£661,000). Losses 
per share were (L65p. 

Wentworth advances 
74% to £436,000 

A 74 per cent improvement in 
pre-tax profits, from £25L000 to 
£436,000, was announced by 
Wentworth International 
Group for the six mouths to 
September 30. 

The plastic packaging prod- 
ucts group achieved a 66 per 
cent increase In turnover to 
£10J3m (££54m) and the pre-tax 
result was after an exceptional 
£29,000 credit 

However, Mr Haque Khan, 
tiie chairman, said group prof- 
its had suffered from losses at 
Wentworth Cartons which had 
been badly affected by the cur- 
rent economic climate. 

Further cuts to its manufac- 
turing cost base had inevitably 
led to farther redundancies, ha 
added. 

Looking ahead, he was confi- 
dent of increased activity both 
at Paraphane (flexible lami- 
nates) and within the point-of- 
sale display division of 
Edwards (corrugated packag- 
ing). 

Earnings came through at 
0J9p (jL78p) on an Increased 
number of shares. As usual, 
there is no interim dividend. 

Return to profit 
for Palmerston 


Heavyweight bout with no real winners 

The anti-climactic ICI/Hanson title fight showed up weaknesses, 
rather than strengths, suggest Paul Abrahams and Roland Rndd 


L ORD HANSON and Sir 
Denys Henderson, the 
Id chairman, are step- 
ping down from, the ring blood- 
ied and bruised. Retiring to 
their dressing rooms they «»r> 
now assess bow the battle has 
left them placed for their next 
bouts in the corporate ring. 

Lord Hanson’s scorecard 
shows that Ms reputation, for 
unrivalled mastery of the 
acquisition game is in peril. 
That means that questions 
about the fixture of his acquisi- 
tive conglomerate will become 
more p res s ing. 

Sir Denys has won the con- 
test an points. Id is becoming 
leaner and more agile. But 
many of the doubts raised 
about its performance will 
haunt ft long after Hanson has 
sold its stake. 

For Lord Hanson, and for 
investors in his company, 
much has changed since the 
dazing purchase of 2.8 per cent 
of ICTs shares in May last 
year. 

A fund manager who had 
attended a recent meeting with 
Lord Wanwin, said: “The last 
time we saw Lord Hanson was 
in 1990, whan he was in a tri- 
umphant mood. This time he 
was more sober. He had come 
to tril us that he had been 
wrong about Id and that he 
was ruling himself out of bid- 
ding for the company.” 

Far Lord Hanson to admit 
that be was wrong has come as 
a shock not only to institu- 
tional shareholders, but also to 
the (Sty as a whole. Goldman 
Sachs, which advised IG dur- 
ing the battle, believes that, by 
initiating a debate about the 
quality of Hanson’s profits and 
its style of management. Id 
has weakened the conglomer- 
ate's ability to irmfca another 
big takeover. 

Mr Charles Pick, conglomer- 
ate analyst at Nomura, agrees, 
but says that Hanson could 
still make a medium-sized 
acquisition. Tf he wanted to 
make a bid for a company an 
the scale of ICI, he would need 
to issue equity. That is now 
harder for him because of the 
revelations about his manage- 
rial style and quality of profits: 
But with credit lines of around 
£5bn, Hanson would have no 


BAe begins 
rationalisation 
with £47m sale 

By Paul Betts 

British Aerospace is selling Us 
Aero structures Humble air- 
craft components subsidiary 
for £47m to a new comp any to 

besetuphy Legal and General 

Ventures. 

This is jl first step in Bab's 
rationalisation policy of con- 
centrating on its core d e fe n ce, 
commercial aircraft. Rover 
cars and property and con- 
struction businesses. 

Aerostructures was set up in 
1989 to produce components 
for dvil and defence aircraft. 
It employs about 1,700 and 
supplies parts for BAe aircraft 
programmes as well as to 
other customers, Including 
Rnnh B foDanaefl Douglas, and 
Westl and, the helicopter 
group. 

Last year its turnover was 
£66m and pre-tax profit tea 
BAe outlined Us strategy of 
disposing of certain pezipferal. 
activities in its prospectus for 
its co n trov e rsial £432m rights 
issue last September. 


rotalem in mnktng an all-cash 
id for a medium-sized com- 


Yet Hanson needs a big take- 
over to maintain its record of 
28 years of earnings growth. 
Recent large US acquis iti ons 
have enabled Hanson to 
Increase pre-tax profits from 
£L28bn to £L31hn In the year 
to September 80. But .in the 
UK, where there were no sig- 
nificant deals, pre-tax profits 
fell from £474m to £424m. 

The big Investment institu- 
tions aze still not happy about 
Hanson’s corporate gover- 
nance. Although Lord Hanson 
has reassured some of them 
that the management of the 
company will become more 
open, and that there win be 
increased delegation of respon- 
sihflfty, thou are still concerns 
among fond managers that 
Hanson has felled to appoint 
non-executive directors with 
sufficient power to protect 
shareholders’ interests. 

As Hanson licks its wounds, 
one consolation might be tiie 
knowledge that it has thrown 
the solid, stable and occasion- 
ally complacent world of Id 
into turnmfl. 

Hanson’s gyanit raised 
doubts about Id's strategy, 

mgnapmwnt ffpri flnwnriiil per- 
formance which it has yet to 
dispel hi particular, the scru- 
tiny provided by Hanson 
showed that in spite of reshap- 
ing in the last decade, ICE still 
does not have a mix of busi- 
nesses to insulate it against 
TOOBBd on 

During the last year, only 
Id’s pharmaceuticals division 
has kept the company's results 
respectable. In the third quar- 
ter of 1991, the division gener- 
ated pretax profits of £l47m, 
compared with £196m for the 
whole group. 

Even hare, the weakness 
exposed by Hanson - the divi- 
sion 1s wmB by the tdimrlnrria 
Of the world's Iradfag pharma- . 
centlcal companies such as 
Glaxo and Merck - persists. 

The bulk chemicals 
operations — still ICTs trouble- 
some core business - are 
being restructured so that only 
the parts that have stayed prof 
iiable in this recession will 
remain. But tiie success of that . 



plan is yet to be tested. 

A shadow has also been cast 
over the success of ICTs move 
Into added- value products such 
as speciality chemicals and 
advanced materials. 

Vld has pumped hundreds erf 

mil Vi ram of pounds huge 

management^ resources into 
specialities and they have 
nothing to show for ft," says 
Mr Stuart" Wamsley, editor of 
Focus cm Chemicals, an Indus- 
try newsletter. 

A. senior ICI executive 
admits that Bkzfeon has' fenced 
the company to change: “It has 
made ns all much more aware 
than we were about the impor- 
tance of assessing how we sat- 
isfy shareholders in ever y t hing 
we da" 

ft has ripped out layers of 
management as. part at an 
attempt to cut costs by about 
£40Qm~a year by- the mid-1990s. . 


Anglia Secured almost 
doubles loss to £17m 


By Peggy HolHngar 

LOSSES continued to mount at 
Anglia Secure Homes, the 
retirement housing and care 
services company. The deficit 
lor the year ended September 
30 was £164m, almost double 
the previous year's £8R9m. 

ExceptkmaL.charges on the 
vahfe erf landbank and develop- 
ments, Its Joint venture with 
Balfour Beatty, and a writeoff 
of capitalised interest 
accounted for £9.5m of the loss. 
Last year, Anglia took a provi- 
sion of £&5m, mostly for the 
decline in property values. 

Mr Peter Edmondson, chair- 
man, Mamed the “appalling 
malaise in the housing mar- 
ket” for the result Sales fell by 
35 percent to *23 im 

During tiie year, Anglia sold 
298 units, compared , with 443 
last year, partly reflecting the 
group’s move away from devel- 
opment Average house prices 
feD from £71,000 to £67,200. 

Mr Richard Clough, manag- 
ing director, said the actual 
decline was probably greater 


NEWS DIGEST 


arty trading and investmsit 
group, returned to profits in 
the half year (aided September 
30 1991, making £476,000. 

That compared with a loss of 
£2,700 for the corresponding 
period and a deficit of £2£8m 
for the foil previous year. 

The directors take the view 
that, for the company at least, 
“the worst is behind us”. But 
they will continue with the 
recent cautious dividend policy 
and have cut the interim from 
L65p to (L5p per share. Earn- 
ings were 2J2p flosses 0.01p). 

Mr Philip Rose, chairman, 
said the main contributes to 
the results were an increase in 
net rental income to £3.D5m 
(£2 .64m), a decrease in the 
share of losses of associates to 
£L37m (£SL2im), and tire ability 
to achieve a greater return 
from trading activities. 

European Motor 
incurs £0.74m loss 

European Motor Holdings, the 
motor group formerly known 
as Cargo Control which bought 
the motor retail division of 
Thomas Robinson Group for 
£7.1zn in November, has 
reported pre-tax losses of 
£735,000 for the six months to 
September 30. This compares 
with losses of £2.72m incurred 
in the 15 months to March 31 

19 9 1 

Grom turnover fell to £3.7m 
(£&85nu. with turnover on can- . 
tinn i ng badnesses down less 
sharply at £3.06m (£5J33m). 
Operating losses on continuing 
activities were reduced to 
£442400 (£527,000) - those on 
non-continuing activities were 
£33,000 (£L6lm) - and Interest 
payable was cut to £115,000 


Palmerston Holdings, the prop- Losses per share for the she 


months were 2L58p (l&Up for 
the 15-month period). 

SEP Industrial 
down to £303,000 

The widening impact of the 
recession in the UK and 
i nc reasingly in overseas mar- 
kets h it SEP Tnrirartrfait Hold- 
ings, the USM-quoted engineer- 
ing products group. 

In the year ended Seotember 

30 1991 sales fell from £5&3m to 
£4&5m - and were £10m below 
budget - leading to a decline 
in pretax profit from £233m to 
£303JX)0. 

The group’s prime customer 
base in the vehicle and con- 
struction industries was partic- 
ularly badly affected, said Mr 
Paul Formby, the nfarirman 

However, he looked for a sig- 
nificant Increase In the current 
year, tiie scope and extent 
being dependent on the tirnfag 
of any improvement In the 
manufacturing division. And 
that Justified payment of a div- 
idend - <L2p against LOlp. 

Earnings per share for the 
year fell to 0.48p {3-07p). 

52% setback for 
Wholesale Fittings 

In the half year ended October 
25 1991 Wholesale Fittings Hm- 
ited its reduction in sales to 7 
per cent Bat pre-tax profit 
declined by 52 per cent 

Turnover was £29.9m 
(£32.4m) and profit £L21m 
(£2, 5m). Earnings per share 
halved to 5.6p (U5p) but the 
interim is again &23p.- 

In tiie opening months of the 

current year turnover showed 
a slight increase over last year. 

The group, trades from 50 
locations. 


as most of Anglia's units were 
sold in the south-east 

The care services division, in 
which UK insurer Commercial 
Union holds a 49.9 per cent 
stake following a financial res- 
cue package in 1990, returned 
sales of £3m and had been prof- 
itable, Mr Clough said. The 
division was expected to 
account for £6m of turnover by 
the end of the current year. 

The group Intends increas- 
ingly to focus on this division, 
which manages retirement and 
sheltered housing units, and 
builds nursing homes for 
health authorities. 

Mr Clough expected the 
group to break even or return 
a small profit in 199298 as it 
decreased, its dependence on 
development business. 

Interest charges foil from 
£7An to £49m and debt was 
reduced from £3&3m to 2295m. 
Gearing was -185 per cent at 

Loss per share rose from 
3&6p to 49.3p. 


Neepsend slides 
by £570,000 

Continuing to be hit by the 
recession, Neepsend has seen 
its pre-tax profit fail from 
£742,000 to £172,000in the half 
year sided September SO 19SL 

Turnover of this engteitjrte g 
group dropped from £8Jsa to 
£7.7m. The- profit was struck 
after heavier interest and cred- 
iting £45/100 from the sale of 
machinery. 

Earnings per share were 
0.660 (2.45p) and the Interim, 
dividend is heUL at OSp. 

Flextech advances 
to £3.9m midway 

Flextedi lifted its pretax profit 
from £&13m to £393m in the 
six months ended September 30 
199L The results included two 
months’ contribution from 
Staratream, the satellite Chil- 
dren’s Channel. 

However, tills time there is a 
£502,000 extraordinary provi- 
sion against the Investment hi 
Caw’s application for the 
Channel 3 franchise for Wales 


logs pier share came to 6-4p 


About £200m has hem taken 
out so far. 

Since January 1990, the 
workforce has been cut by 
nearly 14,000 and the company 
has made divestments of 
between £400m and £500m. 
Four of ICI’s seven general 
managers have been changed. 

Although sir Denys insisted 
in November that Lord Han- 
son’s holding was a distraction 
from tim strategic review he 
started in February last year, 
the reality is that it was an 
essential spur to the process. 

ICI may have emerged from 
its contest with Lord Hanson 
determined to get fit, but the 
1(3 corporate body bin a tear 

den cy to carpnlencB. The dan- 
ger is that, without the dally 
exercise of sparring with Lord 
' Hauann in tiie takeover zing, 
ICI .will once again lose its 
shape. 


Rosehaugh’s 
banks extend 
standstill 

By Vanessa Moulder, 

Property Correspondent 

Rosehaugh, tbS troubled 
property company, yesterday 
announced it had e x te nd ed its 
standstill agreement with its 

hapini- 

The company, which has net 
debts trf £31Qm, is negotiating a 
medium-term refinancing. 
Rosehaugh’s statement to the 
Stock Exchange yesterday said 
that discussions were “continu- 
ing satisfactorily”. 
Rose haug h’s share price 

S ^The l standstill agreement 
was set qp at the end of last 
year, when Rosehaugh 
announced pre-tax losses of 
£227m for the year to June 30 
and breached its covenants. 
Shareholders’ funds shrank 
from £47lm to £l64m. 

. Rosebaueh’s 28 banks, led by 
Barclays and National West- 
minster, are discussing the 
margins and tiw maturity of Its 
loans and the security position 
of the lenders. 


Expro, which serves the 
petroleum exploration and pro- 
duction industries, recorded a 
satisfactory Increase in profits. 
Regarding the sale of this com- 
pany, flextech and its advisees 
are in discussions with inter- 
ested parties and shareholders 
will be i nformed farther when 
appropriate. 

IVS Cable continued to jam- 
mote its Andover Cable net- 
work. HIT Communications 
was the most prominent dis- 
tributor of chSdren’s television 
programmes in tiie UK. 

Finlan Gp losses 
well down at £2m 

Jffnlan Group .. the wwtrarHng 
and construction combine, 
reduced its loss from £5R5m to 
vft.igm, in the HeR year wyM 
September 30 199L 

This time there were no 
exceptional charges (£2.5m) 
and interest payahle was cut to 
£683,000 (£3.l4m). Loss per 
share came to 0.6p C7J2p). 

The directors pointed out 
that the period ended prior to 
tiie reorganisation and did not 
takp iwwnnnt the resultant 
rij gr iHfen w t reduction in over- 
heads aM borrowings. 


DIVIDENDS ANNOUNCED 


Carres - Total Total 

ponding for last 

dividend year year 


DyvoMJU) , — . 

Ct n bm y Prop 6 


payment . payment . dividend 
' T AprS. Z~ 


ffefnareion Mdgfc-Jrrt "0.5 Mar 31 . UBS - 1,75 

Wbo Us a le Fkls &23 Apr 9 323 1&62 

DMdende shown panes per share net except where otherwise stated. 
■Equivalent after allowing for scrip issue. lOn.capttal Increased by 
dghts and/or acquisition Issues. 1USM stock. 
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The M&G Group intends to offer in March 
1992 a new investment trust to be managed 
by M&G. This will enable investors to con- 
tribute up to a full £6,000 to their PEP for the 

tax year 1991/92 ^To: The M&G Group, P0 Box 222, Chelmsford CM1 1FS. 

Jllkirx /An lL ^ I Tel: (0245) 346 346 (Business Hours). 

#1 111 I 1/ II K Tfjg TI| g a Please send me details of the proposed launch as soon as they are 

*» l " L,/ wl* iWi %aaw | available. (Early March.) 

^ ^ ^ ^ /f \ ^ I /VO SALESMAN WILL CALL 

tax year | I INHALS SURNAME 


Issued tv M&G Financial 
Series limited 
(Member of IMRO) 


Mr/Mrs/ 

Mies 


ADDRESS 


INITIALS 


SURNAME 




POSTCODE 


RKKF 


We never make your name and address available to unconnected organisations. Naturally we will occasionally tell you about 
other products or services offered by ourselves and associated M&G Companies. 

If you would prefer not to receive this information please tick the box Q 

The value of investments and the income from them can go down as well as up -you may not get back the amount you invested. 
This document is not a prospectus or an offer or an invitation to apply for shares and does not form any part of any offer of 
any securities and any application for securities should be made on the basis of the information contained in the listing 
particulars alone. 


THE M&G NEW £6,000 PEP 
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UK COMPANY NEWS - WAGE 


Suspected links with 
IRA discussed last 
year after police probe 


A HIGH-LEVEL meeting 
attended by the B ank of 
England, the Stock Exchange, 
the Serious Fraud Office and 
the Royal Ulster Constabulary 
was held in London last year to 
discuss an Investigation Into 
suspicions that individuals 
connected with the Wace 
Group may have had links 
with the IRA. 

The meeting, also attended 
by the Metropolitan Police, was 
held within the Stock 
Exchange in June and followed 
earlier investigations carried 
out by the Insider Dealing 
Group of the Stock Exchange 
and by police in Sheffield. 

The SE investigations are 
believed to have stemmed from 
share d ealings at the time of 
Wace’s takeover of Parkway in 
August 1990, although insider 
dealing is understood to have 
been ruled out. 

The SFO declined to take up 
the case but detectives in Shef- 
field carried on investigations, 


Wace Group. 


liaising with the RUC’s CIS 
anti-racketeering unit 

Investigations were held into 
the background of Mr John 
Clegg, the chief executive of 
Wace. and Miss Jane Wright, 
his cousin, who helped fund 
his purchase of a controlling 
share in the Wace Group in 
1983. At the time Mr Clegg said 
that Miss Wright who is based 
in South Africa, had largely 
financed the takeover from a 
family inheritance. 

Detectives were mainly con- 
cerned to discover the exact 
source of the funding and 
whether there were any links 
between Wace and the IRA. 

A senior security official, 
confirming the investigations 
yesterday, said that they had. 
uncovered no evidence to link 
Mr Clegg with the IRA. “We 
did the investigation but the 
story died very quickly. We 
could find no linkage.” 

The police were working, 
however, on a large dossier of 
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evidence on unusual transac- 
tions concerning Wace and 
related interests. Some of the 
transactions are believed to 
have involved corporate inter- 
ests with an address in South 
Africa. 

The investigation is under- 
stood to have been shelved 
some time ago. “We will not be 
carrying out any further inves- 
tigation unless someone can 
bring out some hard facts," 
said the affinal 

The probe into the alleged 
links between the Wace Group 
and the ERA is only part of a 
much larger drive designed to 
identify several potential 
sources of IRA funds. 

In their search for large 
sums of money, the security 
forces are understood to be up 
against a complex organisation 
through which, the OLA 
attempts to exploit the finan- 
cial system. 

Other public companies are 
also known to have been fea- 
tured in suspected insider deal- 
ing rings in Northern Ireland 
which detectives believed, 
could have been raising funds 
far the IRA. These were quite 
separate and unrelated to any 
dealings in Wace shares. 

The transactions that ramp 
under scrutiny in initial inqui- 
ries involved millions of 
pounds of dealings. 

Some discussion on the 
investigation is believed to 
have been held between the 
Rank of En gland and the Hank 
of Ireland. 

Officials believe the IRA 
raises up to £6m a year, financ- 
ing arms and explosives, pay- 
ments to about 500 active vol- 
unteers, safe houses, travel, 
bribes, and research and devel- 
opment on armaments. 

The RUC’s C13, set up in its 
present form in 1986, has 
recently increased its person- 
nel and now uses high-tech 
state-of-the-art surveillance 
equipment and computerised 
intelligence datahanifg 

While several investigations 
into illicit fund-raising are 
understood to be continuing, 
the RUC and government offi- 
cials are anxious tokeep them 
as secretive as possible. 

Richard Donkin 
Jimmy Borns 

Further research: Jan Settling 
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John Clegg (left) with Wace directors Brian Dudley (centre) and Frans ten Bos, who has taken over Clegg’s responsibilities 

Extrovert with reputation for deal-making 


THE RESIGNATION of Mr John Clegg, 
33, as chief executive of Wace Group 
brings a sodden and mysterious halt to 
the career of one of Britain's most 
successful young businessmen. 

Mr Clegg was just 26 when he was 
appointed, becoming the youngest chief 
executive of a listed company and 
promising “aggressive development 
and youthful enthusiasm". 

The e xtrovert young man soon estab- 


lished a reputation as a deal-maker. 

A rapid series of acquisitions helped 
make Wace the world's largest pre- 
press printing specialist, with compa- 
nies In Britain, France, Germany, Italy 
and the United States. 

Bom in Nice, he was brought up in 
Sheffield and studied law at the Lon- 
don School of Economics. 

He trained as a solicitor with 
Nabarro Nathanson in London between 


1979-83 and then worked in the City for 
a year as corporate finance executive 
with Minster Trust before moving to 
Wace. 

In spite of his title of managing 
director for the group, Mr Clegg has 
been spending most of his time 
recently in the United States, where 
Wace is facing very depressed 
markets. 

He has also been taking a less active 


Rapid expansion in US after series of acquisitions 


IN 1990, Wace USA. which has 
its headquarters In Chicago, 
moved from second to first 
position in the prepress print 
mg sector, according to Graph- 
ics Arts Monthly, a US trade 
publication. 

The US company, whose cli- 
ents have included the newspa- 
per USA Today, Time maga- 
zine, catalogue retail firms 
such as J. C. Penney and Sears 
Roebuck, and retailers such-as 
Macy’s and Bloomingdales, 
refused to disclose any infor- 
mation about profits, turnover 


or Other financial data. All 
enquiries were referred to 
Wace in London. 

Wace ba« expanded rapidly 
in the US through a series of 
acquisitions, beginning with 
the 1968 purchase - for $5601 
- of Techtron Imaging Net- 
work of Chicago, a company 
that hq d achieved an a pnnaf 
turnover of $83m in the previ- 
ous year. " ~ 

• Wace agreed to pay $20.8m in. 
cash to holders of Techtron 
stock, and a farther $33m to 
pay off debt built up during a 


1985 management buy-out of 
the company from the Beatrice 
Group. 

The remaining cost of the 
purchase was for profit-related 
payments to Techtron's 
management 

Techtron’s name was 
changed to Wace USA, and the 
present chief executive-. is . Mr 
John Collins, an American who 
sits on the main board of Wace 
pic. 

In 1389, Wace made its sec- 
ond US acquisition - a $5£m 
purchase of Etheridge Com- 


pany, a printer based in Grand 
Rapids; Michigan. Later that 
year, Wace paid 65m for Ros 
Ehlert, a film processing labo- 
ratory with operations in TTlm- 
ofe and Florida. 

hi February 1990, Wace 
agreed to pay $450,000 for 
Hawkey and Associates, a 
Chicago-based consul tlng and 
services company. 

Tfr Clegg said in April 1990 
that about one third of Wace’s 
group profits came from the 


in late i99L spp Hambro & * Alan Friedman 


New technology, rights issues and 
acquisitions fuel the rapid growth 


Anglo-Irish distances itself from Clegg 


By Bronwen Maddox and Andrew Bolger 


MR JOHN Clegg's departure 
throws a spotlight on the past 
eight years of Wace Group's 
extraordinary expansion, one 
of the most dramatic corporate 
transformations of the 1980s - 
and on the last three years, 
when its glittering record 
began to falter. 

Under Mr Clegg’s direction 
Wace swelled through some 40 
acquisitions to become the 
world’s largest pre-press 
printer, repeatedly treading a 
path from its North London 
headquarters to the Stock 
Exchange to raise more money. 

But shareholders, at first 
dazzled by the young manag- 
ing director's transformation of 
the profits, gradually became 
more worried that it was sim- 
ply a one-man band, and after 
the near disastrous 1990 rights 
issue they began to ask 
whether the magic had gone. 

Clegg saved Wace from near 
bankruptcy in 1983 when he 
chose it as the vehicle for his 
entry into the business world, 
it had lost around Elm in the 
three years before his arrival, 
but in his eyes it was an ideal 
shell company*, it bad a stock 
market quote, and needed the 
Injection of only a small 
amount of capital to recover. 

He joined Wace’s board 
together with his friend Mr 
Michael Berry, who was owner 
of a small printing company. 

Mr Clegg bad no experience 
of printing but be did have cap- 
ital - his cousin, Miss Jayne 
Wright, had left her small 
inheritance in his bands when 
she emigrated to South Africa. 

Miss Wright, who is now 
married and living in South 
Africa, took a 24 per cent stake 
in 1983, then underwrote a 
£610,000 rights issue in May 
1984 giving her a third of the 
company. 

Two years of text-book cost- 
cutting followed before Wace 
made its first acquisition, of a 
rival printer, for £330,000. 

Mr Clegg argument was that 
pre-press, which prepares text 
and photographs for publica- 
tion, was the most fundamen- 
tal stage of printing but had 
been commercially neglected. 

New technology was trans- 
forming the techniques, by 
enabling images to be captured 
di gitally and so allowed photo- 
graphs and page lay-outs to be 
altered by computers. 

But the traditional family 
“comer-shops" which made up 
most Of the highly-fragmented 
pre-press market could often 
not afford to keep up with the 



ANGLO-IRISH Bank 
Corporation was at pains to 
distance itself from Mr John 
Clegg, who resigned as a nan- 
executive director of the Dub- 
lin-based banking group yes- 
terday following market spec- 
ulation that Us UK company, 
Wace, has been involved in 
money-laundering for the IRA. 

Mr Sean Fitzpatrick. Anglo- 
Irish’ s chief executive, said 
there had been no pressure on 
Mr Clegg to resign, but that 
“he took the honourable deri- 
sion" alter a series of meetings 
earlier this week. 

Both Mr Clegg and Anglo- 
Irish had concluded that 
“while the allegations are 
around, it is right and proper 


that he alinifl d resign". Mr 
Fitzp a trick said: “As a bank 
we must have directors who 
are above and beyond suspi- 
cion.” 

Mr Fitzpatrick added: “I can 
confirm that we had no bank- 
ing relationship with John, bis 
family or with Wace. No loans 
were made to them, nor were 
there any deposits from them, 
or banking transactions." He 
said he was “dumbfounded" by 
the allegations against Mr 
Clegg. 

Mr Clegg’s family bolds 15 
per cent of the shares of 
Anglo-Irish, which in its 1990 
annual report recorded trading 
assets of I£759m (£704m) and a 
pre-tax profit of IE&Am. The 


shares are believed to be held 
through a family trust con- 
trolled by Mr Clegg and sev- 
eral nominees. 

The Clegg family first took a 
stake in Anglo-Irish in 1986 
and have consistently followed 
the rights issues since, main- 
taining an approximately 5 per 
cent share. 

Mr Clegg was brought on to 
the board in 1988 as a non-ex- 
ecutive director because “the 
bank needed young, bright 
blood to know what was going 
on in the UK", said Mr Fitzpa- 
trick. He was considered a 
good director, althou gh more 
recently his contribution has 
apparently declined as he had 
dedicated more time to the 


development of Wace’s activi- 
ties in the US. Wace holds just 
under 1 per cent of Anglo-Irish 
shares directly. 

Mr Clegg has been under 
pressure from the board for 
several years to reduce his 
combined family and Wace 
holding - something which 
Mr Fitzpatrick has made no 
secret of, as Anglo-Irish is 
seeking to Increase institu- 
tional ghareh ri din gs , 

However, Hr Clegg has 
resisted the pressure, arguing 
that Anglo-Irish shares have 
been undervalued and are 
good value, according to one 
Dublin-based market analyst 

Tim Coone 





Full text of statement to the Stock Exchange 



f v/c-ITr 1 


Wace headquarters in Shepherdess Walk, Islington, north London 


Trevoe Hmptirln 


The following is the text of the 
statement by Wace Group 
made to the Stock Exchange 
yesterday: 

“The directors of Wace 
announce that John Clegg 
today tendered his resignation 
as managing director of the 
company. This has been 
accepted with great regret by 
the board, who acknowledge 
the outstanding contribution 
made by Mr Clegg to the 


growth of the group over the 
past eight years. 

“Notwithstanding the 
announcement made by Wace 
on 27 January following press 
speculation over the weekend, 
rumours have continued and 
Mr Clegg has derided that the 
interests of Wace would be 
best served by his resignation 
from the board. The directors 
wish to reiterate that they are 
not aware that the company, 


its investors or its directors 
(Including Mr Clegg) have ever 
had any links of any sort with 
the IRA or any other terrorist 
organisation. Nor are they 
aware of any suggestion of any 
impropriety in the way In 
which the group is managed, 
or in the constitution of Wace's 
shar eholding list. 

“The directors’ objective 
remains to maximise the 
group’s potential to the benefit 


changes. 

Mr Clegg argued that Wace 
should keep investing in the 
latest equipment and keep 
mopping np its tiny competi- 
tors, so that it could rapidly 
become the biggest player as 
the market consolidated and 
became more sophisticated. 

If additional encouragement 
were needed for his masterplan 
It came in the form of an 
advertising and magazine 
boom, which stimulated the 
demand for pre-press. 

In 1983 Wace's turnover was 
£4J5m: it bad soared to £235 5m 
in 1990 by swallowing one com- 
petitor every two to three 
months. 

The fuel for that rocket was 
capital. In four years Wace had 
four large rights issues, all of 
which had a poor reception in 
the City. 

Tbe first, for £16m in Sep- 
tember 1987, fell foul of the 
October stock market crash. 

In October 1988 the company 
raised £34.4m for the acquisi- 
tion. of Techtron, the largest 
colour pre-press services group 
in the US. But only 20 per cent 
was taken up by institutions 
and the rest was left with 
underwriters, because the 
stock market suddenly 
slumped again. 

Shortly afterwards, on 
November 17 1988, Miss Wright 


sold 2m shares at 295p. the 
bulk of her total holding of 
2.866m shares, and sold the 
rest shortly after. For an initial 
investment of around £lm, she 
made an estimated £8J>Zn on 
selling the stake. 

It is not known whether her 
cousin who effected the trans- 
formation received any of this. 
Mr Clegg’s own holding has 
always been small; at the end 
of 1990 he held jnst under 
100,000 shares. 

Wace waited scarcely a year 
before calling. In September 
1999, for £44>6m. But again the 
market fell precipitously dur- 
ing the rights period and again 
only 20 per cent was taken up. 

The pattern led to City jokes 
that Wace’s cash calls were the 
best way of forecasting a mar- 
ket plunge. But many institu- 
tions wore still enthusiastic 
supporters of the company and 
the shares eventually recov- 
ered and rose above the rights 
issue prices, helped by several 
sets of excellent profits from 

the company. 

However, in August 1990 the 
company went back to the 
market for £37m in convertible 
shares, partly to finance the 
takeover of its financially-trou- 
bled rival. Parkway, for £L2m. 
This time less than 4 per cent 
was taken up - it was issued 
Just before the Iraqi invasion of 


Kuwait 

Institutions had also begun 
to tire of the constant calls for 
cash, and advertising had 
begun to deteriorate. Same had 
also become wary about the 
vulnerability of "one-man 
bands". 

Last year Wace unveiled the 
first serious blemish in its 
growth with a 34 per cent fall 
in interim profits to June 1991, 
blaming the recession-hit 
advertising market and a sharp 
increase in interest charges. 
Parkway, as Wace's sharehold- 
ers had feared, had continued 
to have problems, particularly 
in its US subsidiaries. 

Pre-tax profits fell from 
£113m to ga.llm even though 
turnover rose from £10l2m to 
£148J}m. 

Mr Clegg was nevertheless 
upbeat, estimating that a quar- 
ter of his competitors had shut 
down: “I would say that in two 
years’ time we- will look back 
on this recession and say it 
was probably the best thing 
that ever happened to us." 

Despite recent disappoint- 
ments, there were still many 
investors, particularly in the 
US, who were happy to share 
his optimism. 

They are now trying to 
assess the prospects for the 
company without its. most 
charismatic director. 


EMPLOYEE OWNERSHIP 


The FT proposes to publish this survey on 
March 12 1991 

The F.T. has the highest readership amongst senior 
European business people who have responsibility for 
corporate planning, legal and personnel matters, which are 
the disciplines needed for creating and implementing 
Employee Ownership schemes. If you want to reach this 
important audience, call 

Ian Ely-Corbett 
Tel: 071 873 4148 


Fax: 071 873 3062. 


Oata source: 


FT SURVEYS 


of Wace, its shareholders, 
customers and employees. 

“A strong new management 
structure has recently been put 
in place for Wace UK, Wace 
Europe and Wace USA which 
is well equipped to take full 
advantage of the opportunities 
open to Wace. In the short 
term, Mr Frans ten Bos, chair- 
man of Wace, will assume Mr 
Clegg’s executive responsibili- 
ties. " 


REPUBLIC 
OF CYPRUS 


The FT propose! to pub- 
lish this survey on 
March 23rd 1992. 

Toe survey will be included 
with every copy of ifte FT 
oa that day and win react 
over 1 million readers in 
some 160 countries worid 
wide. 

In Europe alone, research 
d»wi that 54% of Chief 
Executives of the largest 
Companies read the Finan- 
cial Times. 

To reach this important 
audience with an advotise- 
menup lease contact. 

Chris Schauma ng 

Td: (ttMijfoMZ 
Fax: 021 455 0869 or 
Kirstv Saunders in London 
Tot 071 873 4823 
Fax: 071 873 3079 


FT SURVEYS 




role in operational issues since exten- 
sive management changes at Che begin- 
ning of last year. 

Mr Clegg no longer has a home In 
London and stays with relatives when 
visiting the UK. 

Wace said yesterday that Mr Clegg 
was anxious to return to his wife and 
baby in America as soon as possible. 

Andrew Bolger 


Co helped Wace Group to tap 
the US private placement 
market for $60m. 

Mr Nefl. Powell, SPP Hamb- 
ro's chairman, said at the time 
that the proceeds would he 
used to repay bank debt Mr 
Powell said four buyers, princi- 
pally insurance companies, 
had agreed to the offer of Wace 
bonds. 

Hambro of the UK is the 
main shareholder in New York- 
based SPP Hambro. 
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TODAY: Mr George Bush. US 
president, and Mr Boris Yelt- 
aln.vr Russian president, in 
'.talks : .at the White House Mr 
F1W. ds Klerk. South African 
pfeajdent. begins visit to 

MONDAY: us construction 
.spending (December); NAPM 
Index (January). Non-aligned 
foreign ministers meet In 
NtepsifL to .discusa the future 
of.the non-aligned movement 
{un% Rebruary 4). European 
^rwnunlty foreign ministers 
Ipft in Brusseis. Agenda 
deludes formal lifting of sanc- 
IJtewr against South Africa fol- 
lowing -Denmark's decision to 

Vffiop veto (until - February 4). 
H- banquet of the Over- 
Bankers Club at the 
jildhalL 

. IESDAY: UK official 
fgjseryes (January). Radio 
Awhority announces appli- 
cants and. value of bids for 
sjpoond independent national 
cadlo licence. 

WEDNESDAY: Overseas travel 
and tourism (November). 
Adyance energy statistics 
(December). Housing starts 
afwi completions (December). 
Details of employment; unem- 
ployment. earnings, prices 
and other indicators. US pro- 
ductivity (fourth quarter-pre- 
liminary). Mr Chaim Herzog, 
Israeli president, addresses 
Council of Europe parliamen- 
tary assembly debate on Mid- 
dle 1 East Assembly also dis- 
cusses human rights in 
Turkey and the conflict in 
Yugoslavia. Sheikh All Sabah 
al-Salem al-Sabah, Kuwait's 
defence minister, will travel to 
London to sign a defence pact 
with Britain. Mr Adrian Nas- 
tase, Romanian foreign minis- 
ter, will visit Spain to sign a 
friendship treaty between the 
twostatea. 

THURSDAY: Cyclical indica- 
tors lor the UK economy (Jan- 
uary-first estimate). US fac- 
tory goods orders 
(December); factory ship- 
ments. (December). Mr Boris 
Yeltsin pays two-day visit to 
France for talks expected to 
focus on safety of nuolssr 
weapons and Western aid . 
FRIDAY; Insolvency statistics 
(fourth quarter). US civilian 
unemployment rate (January). 
The European Community's 
treaty on political and mone- 
tary union will be signed in 
-Maastricht. Labour local gov- 
ernment conference in Black- 
pool (until Sunday). 
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2854.91 2/5 /91 
14654.94 14/2 ftZ 

1405.62 2/9/91 

1565.67 20/9 ftl 
788.41 9/9/91 

1042.47 8 mm 
652.30 1 nm 

1330.48 2 AO/91 
145L74 16/1 ftl 
152032 2/9/91 

1626.42 14/3 ftl 
244836 17« f92 
128631 2 AD/91 
165B57 2 AO/91 
2539.85 6 /9 /91 

2033.42 15/8 J91 


132609 6/9/91 


2509.42 23/7 191 


1424.90 2 /9/91 


859.94 

990.13 

[163233 

72887 

120238 

498.05 

1087.65 

298.63 


15/3/91 

6/9/91 

4/9/91 

15/3/91 

5/4/91 

15/11/91 

15/3/91 

33/3/91 


575 J1 16/1 m 
82030 23/12/91 
322.60 23/12/91 
[1837.96 22/1 ftl 
|l478.06 16A ftl 
318.78 23/12/91 
33937 23/1 /91 
28687 20/12/91 
266.43 U/l ftl 
1247.76 lb/1 ftl 
1188.45 16A ftl 
147884 25/1 ftl 
101380 16/1 791 
223 L21 22/11/91 
2454.93 Z6A ftl 
1066.91 25/1 /91 
;U66.91 16A ftl 
486.% 16A ftl 
76689 29/1 ftl 
39638 28/1 /M 
961.05 16A /91 
892.28 1/2 /91 
1004.01 16A ftl 
120384 23/12/91 
1730.87 23A ftl 
994.96 7 A ftl 
1085.95 16A ftl 
213483 16A ftl 
1506.17 16/1 191 


99L97 16/1 791 


210L45 21A 791 


109284 16/1 m 


66736 16A ftl 
695.08 15A ftl 
1220.74 16/1 ftl 
46285 23/12/91, 
932.88 23A ftl 
327.70 16A ftl 
760.62 14A 192 
225.10 2302191 


High 


Camp 


1038.07 16/7 18/ 

1381.08 W7 m 
195L50 16/7 /B7 
304080 8/9/89 
230822 19/5 189 
502.42 13/6 ftO 
505.10 15/6 /90 
596.67 9 /10/B7 
41L42 13/10/87 

IS8U3 im 0> 
167088 31/1 ftl 
2099.97 31A /92 
1262J0 31A ftl 
2854.91 2/5/91 
4654.94 24A ftl 
1845.77 8/9 /89 
1565.67 20/9 ftl 
. 788.41 9/9/91 
|ll6Q.58 29/7 (SI 
91482 2 (10/87 
1330.48 2 A0/91 
145L74 16A (92 

1545.46 5 AO/87 

1819.46 11/8 1 89 
2554.69 12/7 /89 
128681 2 AO/91 
[165867 2 AO/91 
2S39.85 6 ft ftl 
12087.06 ilTI 189 


1326.09 b ft ftl 


2528.70 3 /8 /90 


1424.90 2 ft ftl 


89687 

990.15 

163283 

768.11 

139986 

54789 

139887 

603.48 


13/10/87 

6 ft ftl 

9 ft ftl 

29/12/89 

17/7/87 

12/10/87 

5/9/89 

16/7/87: 


[latlon 


Low 


50.71 13/12/74 
44.27 11/12/74 
71.48 2 II 2/74 
84.71 25/6 /62 
11229.01 B AW 85 
318.7B 23/12/91 
33987 23/1/91 
49.65 6 a 175 
19.91 6 A 175 

mss mm 

61.41 13/12/74 
69.47 13/12/74 
5987 11A2/74 
54.25 11/12/74 
17538 ZB/5 ISO 
54.83 9 A (JS 
11166.91 16A ftl 
43.46 6 A /75 
52.63 blips 
6286 11/12/74 
5863 6/1/75 
89228 1 /2/91 
7120 1 A2/74 
975.19 10/11/87 
90.30 29/6 /62 
994.96 7 A ftl 
517.92 30/11/84 
1182020 1 /5/90 
■6039 6 77 05 


59.01 13/12/74 


8723 29/5 /62 


63.49 13A2/74 




Jm 

30 


25508 


286 1121888 [1217.03 0219.99 0035.41 [128487 6 /9 /91 987.46 16/1 /91 


Jan 

29 


2S468 


Jan 

28 


25520 


Jan 

27 


2539.9 


Jan 

24 


2510.4 


Year 

JSB_ 


2165.7 


128487 6 ft ftl 


26796 2 /9 /9li 20548 16A ftl\ 26796 2 /9 /9ll 986.9 23/7 /84 


5588 13A2/74 

62.44 12/12/74 

44.88 2 /1 /75 

43.96 13/12/74 

65.86 16/12/74 

31.21 7 A /75 

56.01 20/4 /65 

3329 17(12174 

7L12 13/12/74 

6L92 13A2/74 


FIXED INTEREST 



PRICE 

INDICES - 

Fri 

Jon 

31 

Day's 

change 

% 

Thu 

Jan 

30 

Accrued 

Interest 

1992 

Id date 

1 

BrttMi GaumsHt 

Up to 5 years 126) 

12 1.01 

-0.89 

122.10 

0.83 

1.07 

2 

5-L5yevs(26)..-. 

134.97 

-0.90 

13639 

038 

1.97 

3 

OwISyaDs(B).-... 

146.36 

-0.86 

147.64 

136 

0.00 

4 

Itredccmabtalfa].— 

161.82 

-0.64 

162.86 

132 

0.00 

5 

Ail stocks (66) 

133.13 

-O.B9 

134.42 

0.77 

1.47 

t> 

Index-Linked 

Upto5years(2).... 

168.68 

-0.20 

169.02 

0.94 

0.00 

7 

Over 5 years (9) 

149.03 

-032 

14931 

0.14 

0.63 

8 

All stocks (11) 

150.61 

-030 

151.07 

0.25 

0.54 

9 

Debt A Lakh (62) — 

117.72 

+0.18 

11730 

231 

0.40 


AVERAGE GROSS 
REDEMPTION YIELDS 


British Geremit 
Low 5 yean... 

Coupons IS 

<0%-7\%) 20 years.... 

Mediam 5 years... . 

Coupons 15 years... 

(8%-lOVXi) 20 yean.... 
High 5 years. _ 

Coupons 15 yean.... 

(11%-) 20ytors_. 
Irredeemables 


Wa-Unkrf 
Inflation rate 5% 
Inflation rate 5% 
Inflation rate 10% 
Inflation rate 10% 


Upu>5yrt 

OwrSyrs.. 

Upto5yrs. 

0ver5yrs. 


Mk& 

Laus 


5yean~.. 
15 years.... 
25 years — 


Frl 

Jan 

31 


8.66 

9.20 

9.20 

984 

980 

9.24 

9.81 

939 

931 

9.41 


3.77 

4.25 

3.03 

4.05 


10.95 

20.75 

10.59 


Thu 

Jan 

30 


8.71 

9.29, 

9.19 

930 

9.28 
9.23 
9.73 
936 

9.29 
9.41 


389 

438 

3.23 

4.10 


1L01 

10.78 

10.61 


Year 
ago , 
(approx J 


9.76 

9.76 

9.76 

1032 

10.01 

9.90 

10.65 

10.14 

9.96 

10.00 


3.76 

4.14 

2.40 

3.96 


1239 

22.22 

11.88 


1991/92 


High 


10.14 
1034 
10.26 

11.15 
10.62 
10.50 
1125 
10.80 
10.67 
10.46 


16/1 ftl 
2/1 ftl 
2 II ftl 
2 II ftl 
2/1 ftl 
2/1 ftl 
2/1 ftl 

2 urn 

2/1 ftl 

2/1 ftl 


4.48 15/7 ftl 
4.45 31/12/91 
360 9 ft ftl 
42731/12/911 


12.63 9 H ftl 
12.38 18/1 ftl 
12.1b 18/1 ftl 


Low 


8.42 12/11/91 
9.18 21/1 ft2 
9.18 21/1 ftl 
930 29/1 ft2 
926 20/1 ftl 
920 20/1 192 
9.73 30/1 ftl 
934 20/1 ftl 
9.26 21/1 ftl 
939 21A ftl 


3.59 18A ftl 
4.09 18/2 ftl 
2.13 21/2 ftl 
3.90 12/4 ftl 


10.95 31/1 ftl 

10. 75 31/1 ftZ 

1039 31/1 192 


Index 2568.4f 9am 2565.7; 10am 2569.7; 11 am 2568.4; Noon 2578.4; 1 pm 2578.1; 2 pm 2577.4; 230 pm 2578.8; 3 pm 2578.% 400 pm 2S7L6; (a) 303pm 


(Opening 
(W 3.06am 

Ewitir section argraup * Base date Baanlne 

Business Services 31/12/90 999.65 

Electricity 31/12/90 999.65 

Media 31/12/90 1228.68 

Engineering - Aerospace .......... 29/12/89 486.00 

Engineering -Geaeral-^..— 29/12/89 486.00 

Water. 29/12/89 1968.45 

Conglomerates:. 31/12/86 1114.07 


Egnity section nr gnm Base data Base value 

Telephone Networks 30A1/84 517.92 

Electronics 30/12/83 1646.65 

Other Industrial Materials 31/12/80 287.41 

Health/Household Products:.... 30/12/77 261.77 

Other Grams... 31/12/74 63.75 

Industrial Gram - 31/12/70 128.20 

Other FloancIaT...» 31/12/70 128.06 


Equity lectin ar group Base data 

Food Manufacturing- 29/12/67 


Food Retail); 

Insurance 

AllOther 

British Government — 

Do. index-linked 

Debs & Loans — ....... 


29/12/67 
29/12/67 
10/4/62 
31/12/75 
30/4/82 
3 U. 


f Flat yield- A list of constituents Is available from the Publishers, Hie Financial limes. Number OnrSoutbwark Bridge, London SEi 98 L The FT-ACTUARIES SHARE INDICES 


f Fiat yield. A list of constituents is available from the Publishers, The Financial Times. Number One^sm 
SERVICE covers a range of etactrouk and paper-based products relating to these indices, Tel: 071-7020991. 


m 

BESS) 


Base value 

114.13 
114.13 
96.67 
100.00 
100.00 
100.00 
100.00 


LONDON TRADED OPTIONS 


O0M 


CALLS POTS 

apt M Oct Apr Jat Oct 


AQdL^rt £0 39^ 52H m . M 37^ Wi 




CALLS PUTS 

ra Her Aag Fta uv An 


CALLS 


mm 


F4M' 

ASOA 

PS9) 


Brit Airways 
1*243) 

SnXl Bee- 
chan A 
(*948) 

Bow 

W58J 

B.P. 

PZ87) 

BrhbhStad 

(°7B) 

Bh 

P552J 


700 UlOfattbMbfebTlb 
M 7T, - - IV - - 
40 - 71, 10 - a 4 

240 18 2230b 11171s 20^ 
2M 8 h 13 22 22^ 29b 32 


m 39)27^341,421! JjlOl, 15 
1*427) CO 71, 2b 27 UHe 2*b 28 


QNLTeKcaei 300 31 4246V 
1*329) 330 7 20 27 


>X 4V 8 
66 13L7V 


900 761, 103 
950 451- 74 1 3 

420 51 58 
460 20 1 29% 

280 15 20 
300 6VUV 

70 11 D 
80 5 71, 

525 44 54V 
550 26 39 


123 1930I,33li 
951, 371, 516 56V 

67 4 SHr UV 

40^1+J? 22 246 

25 9^i 131, 271, 
15>j 211, zwj ffli, 

15 IV 3V 4V 
10 5V 6V 8V 

70V 7V 13V 16V 
16 23V Z7V 


C A Wire 
1*605 ) 
GowubUi 
«34) 
Con. UnkM 
P4M> 

FtiMB 

raw) 

GKN 
1*320 ) 

Brand Met 
(*M4) 

LCL 

<*1274) 

Kingfisher 

rani 

Lafimke 
1*214 I 

UbdSecur 
1*469 ) 

M&S 

1*2981 


Silnbuy 
<*382 ) 

Ml Trim. 
[*477 ) 

S to reho u s e 
<* 211 ) 


600 ?7>, » 63V 21V MV 3*b 
650 MV 26 - 49^57), - 

500 511, 6LV 74 8 26V 21 

550 2132- 47 28 37V 43 
4M17V 29 34 V 22V 27V 34V 
500 5 MV 20 51V 54V 58V 

390 25V 38 51 21 23V 29V 
420 14V M - 38 43 - 

300 25 28V 3IV U 15V 20 
330 4 1519V 32 V 34 V 39 V 

900 73V U3 117 1221V 29V 
95042V 72V 87V 30V 39V 47V 

1250 54V 88V 105 47V 56V 7SV 
1300 32 V 63 V 81 V 76 V S3 V 100 

500 48V 36V 66V 8 17 20V 

550 19V 30V 38V 29V 39V 42V 

200 21V 24 30 7 11V 14V 

220 9V 14V 20 17V 21V 25 

4b0 28 32V 39V 10 2023V 
500 9V 13V 22 33 44V 45V 

m 27V 32V 41V 5 9V 10V 

300 16 20V 30V UV 17V »V 

360 33 37V 46V 5 9V UV 

39014V 21 2915V 22 24 

460 24 37V 43V 13 16V 20V 
500 7V 18V 23V 37V 38V 41V 

110 8 U13V 7V 9V 18 

120 4 6 U 13V 17 IB 


CatayScb «Q 41 51 64V ZV 12V 16 

1*457 ) 460 13 29 42V 13', 29V 33V 

Eastern Dee 230 7 16V - 5V UV - 

P232) 240 - - 15V - - 22 


525 48 56b - 2U 8 - 

550 26 41V 55V 4 15V 21 

200 14 20 23 IV 4V 8 

220 IV 9V - 9V 13 - 

200 U 19 22 IV 4V 7V 

22S 1 811V 11 14 16V 

240 12V 21 27 5 15V 20 

260 4 12V 17V 15V 27V 30V 
110 7V 12V 16V IV 6 7V 

120 2V 711V 6V10V12V 

420 26 37V 43V *V 20 24V 

460 5 17V 24 V 22 V 43V 461, 
140 6 13V MV 5 II 15V 

160 IV 6V 8 20 23V 27V 

220 14V UV 23V IV 810V 
240 3V 7V MV U 1BV 21V 


raw) 

GEC 

P212) 

Hum 
[*207 i 
USU0 
1*249 1 

[ tats 
1*116) 

P.6 0. 
P443) 
PllkU9oa 
ri4i) 

Prudential 
C231 ) 

Rnl 

P47I 

N7 Z 
(*528) 

Sen. & Hw 
1*431 1 

Tesco 

1*246 1 

Thine 

Water 

(•371) 

Vodafone 

P340) 


Osttaa 


Har 

im Sep 


Jm tea 

Mkfln] Bt 

m 

19*3 

sas>t 

8 

UV 16V 

rzxi 

240 

12*7 

19*i 251? 

22 SV 

m 1 Iona 

1 






719 

16 

26*a 28*2 

3V 

7 10V 

1*227) 

235 

b 

151, 18>, 

12V 

16V 20 


1050 

97 

132 155 

16 

32V 43V 

nm 

1100 

59 

J00 127 

30 

50 60 

R. ftojcr 

140 

111, 

12V 1* 

7V 

1DV 10V 

(*145) 

160 

1 

5 - 

20V 

Z1V - 

Scot tit 

h 






100 

6 

U12h 

JL 

5V 8V 

n03l 

UO 

2ii 

5V 6V 

a 

11 14V 

Stan 

90 

9 

UV 13V 

2V 

5V 6V 

M7) 

un 

31 

6 7 V 

SV 

10V uv 

Forte 

220 

13 *j : 

19V 22>i 

4V 

1112V 

(*228 ) 

240 

4>» 

9V 12V 

14: 

Z1V 23 

Hum EMI 

800 

541, 

79V B6V 

6*, 

16 25V 

(*842 ) 

BOO 

22 

49 55V 

24V, 

NV*V 

TS8 

130 

6L : 

12 V 14V 

4V 

811V 

iiai 

140 

ZL 

7 9, 

UV 

13V UV 

Vul Sufi 

M 

51, 

9 10 

IV 

4V 5V 

1*JM) 

70 

1\ 

4 5V 

7V 

1011V 

Wtlftno e 

UOO 

82 

129 161 

26! 

51V 63V 

(*1147) 

1150! 

Bh 

101 132' 

«v ; 

72V S5 


41 3ij - - 
47 1 - - 

500 31V 44V 55V 
SO 4 IB 30V 
420 17 341, 42V 
460 2V 15V 22 
240 9 16V 23 

260 IV 713V 

370 UV - - 
390 -17V 24 

330 13 29 34 

360 IV M 20 


V - - 
IV - - 

2V 16V 22V 

Mi, 44V 48V 

4 12V 20 
27V 33V 40V 
3 BV 12V 
14V 20 34 

8 - - 
-27 V 35V 

3>, 12 17V 
23 29V 32V 


EURO F7-S£ INDEX <*25721 
ZIT5 2429 2473 2525 2575 2625 2615 2725 


liar Jm Sep Hv Jm fcp 


Traf. 

(•138 


falgar 130 16 20 25 B 13V 15 
BI 140 UV MV 2>V 12V 19 22 


LHd. Bbcuttj 390 31 37V 47V UV 14V W, 
1*407 ) 42011V 22 29V 27V 29 32 

IMIeitr 900 55V 75V 97V 18V 26 31V 

(*42B) 950 27V 49 70V 42 V 49V 54 V 

UHiamar 280 19 - -16V - - 

C286 I 300 UV 19 - 30 - - 


0|4Im Feb Hay Aag F)6 Ml, Am 

Bril A«o 28013V 22 32V 10V 31V 36V 
(*285 ) 300 5V 15 2422V 45V 50 

BAA 550 20 45 54 5 17 22V 

(*566 ) 600 2 21 30 36 44 50V 

BAT Iris 650 21V 41 UV 8V 27V 38V 

(-662 ) 700 3V 20V 29V 38V 56V 68V 


Abbey Hat 280 19 24 28 6 10V 13V 

{•294 ) 300 6V 14 17V 16V 20 23 

Amsuad 25 44, 7 SV 2 3V 46 

1*28 ) 30 2 V 4V 6 4V 6V 7V 

Barden 360 31V 36V 40V 6 UV 17V 

1*385 ) 390 12V 20 S5 21 26 32V 

Blot Cbtle 240 23 27 33 5 UV 15V 

(■258 1 260 11 16V 22V 12V 22 25 

British Gas 240 16 21V25V 2\ B 10 

(*252 ) 260 5V UP, 15V 12 18V 20V 

0 Lions 220 20V 3234V <6 812V 

(*236 I 240 10 21 24V 12V UV 21V 

Eurobond 460 25V 45 60 21V 37V 42 

(M62) 500 10 30 43 48 57V 67V 

Glaxo 800 63V 97V 123 19 32 47V 

(*843) 850 33V 69V 95 40 53V 6&V 

Hawker SkU 750 67V 67V -16- 

P8UI) 800 26 38V - - - - 

HinsdOM 160 13 18 20V 5V 12 MV 

(-165) 177 5 - - 14 - - 

Loorte 120 16V 22V 24V 9V 13V 19V 

<■123 ) 130 UV 17V 20V 1520V 24V 


CALLS 




" 


Jan 

198 

148 

98 

48 V V 

V 

V 

Frb 

218 

172 

127 88V 54V 30 

15 

6V 

Mai 


197 

- 

122-63 

- 

27 

-Ins 

- 

F>7 

- 

187 - 129 

- 

B0 

Sep 

- 

294 

- 

222 - 162 

- 

122 

Dee 

- 

320 

- 

260 - 205 

- 

158 

PUTS 







tei 

V 

V 

V 

V 2 53 

101 

153 

Feb 

6 

ev i4v 

25 40V 68V 

100 

141 

Mar 

- 

21V 

- 

45-84 

- 

147 

te 

- 

52 

- 

77V - 117 

- 

165 

Sep 

me 

294 

- 

222 - 162 

- 

122 

Oic 

- 

320 

- 

2U -205 

- 

158 


FT-SE EUUTMCK IN INDEX 1*1130 



IMS IMS 1S59 1075 UOO 112S 1159 1175 

CALLS 






Mar 

- 

- 

105 

B2 60 41 

24 

12 

Jw 

176 

153 

131 

109 89 

- 

- 

PUTS 







Mar 

- 

— 

2V 

4 7V UV 

21 

32 

Jm 

2 

4V 

6V 

10 12V - 

- 

- 



FT-SE INDEX 1*25721 




23M 2350 24M 2430 2SM25SQ 2690 2650 

CALLS 







271 

273 

m 

123 73 23 

V 

V 

Feb 

291 

242 

1% 

151 107 MV 40V 

22 

Mar 

3W 

Tfil 

719 

177 138 104 75V 52V 

tar 

379 

287 

745 

206 169 136 

104 

80 

Jm 

359 


277 

- 205 - 

147 

- 

Dec 1 

420 

- 

345 

- 272 - 

215 

- 

PUTS 







te 

V 

V 

V 

V V V 

27 

77 

Feb 

4 

6V 

/V 

12 19 32V 

56 

89 

Mar 

11 

14 19V 27V 38V 54V 77V 

107 

tar 

20V 26V 

35 46V 56V 75V 

58 

125 

Jm 

31 

- 

51 

- 76V - 

11? 

- 

Dec l 57V 

- 

77V 

- un - 

140 

- 


} 31 Turn timrteh 31.942 
Calb 20.638 Pud U J04 
FT-SE kd ex Caffs 5.590 Pus 6.020 
Em FT-SE UUs 3.423 Pits LS86 
Earalrack 100 Inden Calb 0 Pits 0 
•Uaderiylng uoirHy pin- i Long daud expiry nun 
Prtnim shown at based on middle prices 


TRADITIONAL OPTION 3-montti call rates 


■ INDUSTRIALS . 

Alllod-Lyons 

Amatrad 

Astoc (BSR) 

BATInda 

BOG 

BTR 

Barclays 

Blue Circle 

Boots ... 

Bowarer 

Bril Aerospace ... 

British Steel 

Brit Telecom 

Cadburys — 


p Cbanar Cone 40 

55 Comm Union 38 

3 Courtauids ...... 39 

3 Eurotunnel 39 

SO PKI ..... fig 

48 FNFC 12 

32 Forte 19 

31 OKN 25 

22 Gan Accident 38 


33 GEC 

55 Glaxo 

27 
8 
24 
33 


Grand Met 

GRE 

Hanson ........... 

ICI 


15 
70 
78 
11 

16 
90 


Lad broke 
Legal 3 Gen .... 
Lex Service 
Lloyds Bank — ^ 

Lonhro - 

Lucas Inde 
Meries Spencer . 
Midland Bank ». 
NaiWest Bank 

P 4 O Did 

Racal Elect 

RHM 

Rank Org 

Ratners 


Reed Inti ......... 


. 17 
. 31 
. IB 
. 31 
. 20 
_ 9 
. 22 
. 19 

. 24 
. 34 
41a 
. IS 
. 45 
„ 5 
. 40 



7*2 

78 

48 

■ OILS 


SmKI Bchm A .... 

n 

Aviva Pet ......... 

BP 

. IV 
... 22 


17 


.. 40 

Thom EMI 

TAN 

65 

11 

Conroy Pet 

- 71g 


Gaelic Rea ........ 

» >2 

Vickers 

WeHcoene 

14 

75 

Premier Cons .. 

3 

■ PROPERTY 

21 

38 

31 

Tinker Res — 

..... 1 

Land Sec 

MEPC 

■ MINES 


Mount) sigh 





• . .n un 

mill 1 1® 
urii-litf • 

■I! •iwk' 

is 

il tr<r ir 
ml U»-i 
»e 

:n -i«1p *■ 

. Iri't » 

•ft » 
.■rpeiB 
t r«- M* 

.mi 

.. ii> 

.ir;<l ,J 
(. till!* 


t- 




\\ V 


, Y" 
. «:r 


: 


1 1 " 


trOl 




V , - :i 


ADVERtlSEMENT 


BUILDING SOCIETY INVESTMENT TERMS 



Predict 

.■rev Day 

Era* 

CAR 

U25 

Ncl# 

CAR 

8.44 

latortt 

pdd 

Yearly 


II Mas 

10.60 

7.95 

Yearly 


heart Access 

9.70 

7J8 

Yewty 


Tessa 

1140 

M/A 

Yesrty 

flawtef *026 733999) ............ 

. Summit 

U2 

8.44 

Yearly • 

Btonterfuia MMsbke - 
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NOTICE TO NOTEHOLDERS 


TUB TORONTO- DOMINION BANK. 

JAPANESE YEN SfiOOflOOflQO TVS* 

NIKKEI STOCK AVERAGE DEPOSIT 

NOTES DUE MARQ1 1GIH 1994. 

NOTICeK HEREBY GIVEN THAT 

PURSUANT TO CLAUSE Sc OP Tffl 


ALL OP HE NOTSS PORTHE ABOVE 

ISSUE ON MARCH IGA 1992. 

THH TDROATtXOOMOTCKV' BANK 
LONDON 

PfUNCPAL PAYING AGENT 


Appointments 

Advertising 

appears every 

Wednesday & 
Thursday 

Friday 

(in the international 
edition only) 


PERSONAL 


ST. JOSEPH’S 
HOSPICE 

MAREST. LONDON E8 45A 
{Charity ReL No. 231323) 

There is never a time in caring, 
when no more on be given, 
no more can be learned, no 
more can be said. Thank yon 
(or Estening, and for sharing so 
often Uie joy of your giving 
wflh fire gravefy 9 patientf in 
our care. 

SsterSaperiar. 


Appointments 

Advertising 

Appears every 
Wednesday & 
Thursday (UK), 
and Friday 
(International 
Edition) 


LEGAL NOTICES 


No. 001 3830 of 1991 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 
W THE MATTER OF FIVE OAKS 
INVESTMENTS PLC 
- and - 

IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HEREBY GIVEN #w» ■ Petition 
was on the Uth Dacaraber 1931 prue nted ID 
Har Majeu/d High Court d Juetka lor Die 
conSmmkxi ol the reduction of the Sharp 
Prom turn Account of Uw above named Com- 
pany by 1)383.757. 

AND NOTICE to further given that the sold 
Petition to dlrecM to be heard botore the 
Honourable Mr Justice Mummery at the 
Royal Courts ol Justice, Strand. London 
WC2A 2LL on Monday the 10th day ol Febru- 
ary 1902. 

ANY Creditor or Shareholder ol the ntd 
Company dertrtng b oppose tha maUng ol 
an Order lor the eonSrmfltioo of the eald 
reduction of Share Premium Aceoimt should 
appear at tha time of hearing bi pareon or by 
Counsel tor that purpose. 

A copy at the said Petition will be furnished 
to any such person requiring tha same by 
the undermentioned Solicitors, on payment of 
the fteortetod Charge tor toe aeon. 

Dated tide 1st February tPffit 

CBflord Chance 
Royex House. 

AWormartoory Square 
London EC2V 7LD 

Ret KO 

SoUcltorm tor the Company 


FINANCIAL TIMES 


CREDIT 


RATINGS 


international 

Financial Times Business 
Information, in cooperation with 
foe world's most influential credit 
rating agencies, publishes foe 
only regularly updated 
comparative listing of 
international credit ratings* 

This unique quarterly source 
of reference is essential 
to all players in foe 
international credit markets - 
borrowers, investors and 
intermediaries alike . 

Fof further tnfonratuw contort: flare Borreft, 


Rmutial Tims Business lufonnation, 
low House, Southampton Street, 
London WC2E 7HA. 

Tel: 071*240 9391 Rdl* 071-24A 7946 


No. BDS30 of IK 
IN THE WON COUNT OF JUSTICE 
CHAHCOTY tHVTSJOK 

M THE MATTER OF NEWCASTLE AND 
QATESHEAD WATER pfc 


M THE MATTER OPTIC COMPANIES ACT 


NOTICE IS HEREBY GIVEN Dial, by an Order 
dated the 23rd day rt January tltta made In 
me above mature, tha Court has rtraaed 
separate meetings of (l| too Ordinary Shares 
of £1 each ol the above named Company 
(other than Duaa shares owned by Lyorv- 
nalra UK pto; (i) lia Ordinary Snares of ip 
each (other dion those shares owned by 
Lyonnatoe UK pic: (M) tia 4% ConaoDdaud 
Da Centura Such; <lv) 111 5% Consolktaied 
Oabsntura Stock: (v) l(a 8% Redeemable 
Debenture Stock 1092/04; (vl) its 10% 
RadaamsJMe Oabentore Suck 1092/94: and 
(vn) In rt.5% Redeomatita Debenture Slock 
2004. to be convened tor too purpose ol 
eonrtdarlng and It thought « approving (with 
or without modification) a Scheme ol 
Arrangement proposed to do made between 
toe Company and Die borders d its said 
share* its 7% Redeemable Preference 
Shares 1094/90 end debenture stock respec- 
tively- Such Meetings will be held u the 
Company’s offices al ASendato Road. New- 
castle-upon-Tyne F*6 2SW on Thursday JTdi 
February 1602 at the respective times men- 
tioned below or so soon tiiereattsr sa toe 
preesdbig Meeting shall hava concluded or 
have been adjourned. - 

(i) the Meeting of the ridden of toe OnU- 
nery Shares of Cl seen at 10.00 ajn.; 
(II] the Meeting ol toe ftaMan of the Ordi- 
nary Shares ol Ip each at 10.K) a.m^ 
(Dll toe Meeting rt toe ridden of the 4% 
Consolidated Debenture Stock al 1020 
am.; 

(iv) the Meeting d toe ridden of toe 5 % 
Coneoadaied Debenture Stock at 1020 
sjr; 

(v) toe Meeting of me holders d the 8% 
Redeemable Debenture Stock at 1040 

a-ia; 

tvl| toe Meeting of too hddera d the 10 % 
Redeemable Debenture Stock at 11X50 
a.m; ana 

(vfl) toe Meeting d me hddera of the 115X 
Redeemable Debenture Stock at 11J» 


at which piece end reepective timee an tha 
a lorea dd sharattoldara and debenture Moek- 
hoidera are requeued to attend 

Any person entitled to attend the add Meet- 
ings can obtain copies ol toe said Scheme of 
Arrangement, forms of proxy and copies of 
the statement required to bo tumlahed pur- 
suant to Section 426 ol the above mentioned 
Act at toe registered office of the Company 
situated at AUendaie Road. Newcastle-upon- 
Tyne NEB 2SW and at too tfheet Ol the 
undermentioned Solicitors at the address 
mentioned below during usual business 
hours on atty day (omer than n Saturday or a 
Smday) prior to the day appointed far toe 
eald Meeting. 

it la requ est ed tort terms appointing proxies 
bo lodged with tie Secretary at the twgls* 
tered onto* of tin Company at Allendale 
Road. NaweasUe-upon-Tyrie NEC 35W not 
Mas titan <8 hours Mors toe time appointed 
tor tha eald Meeting*, but H forms are not so 
lodged duty must be handed to the Chairman 
at tha Meattnge at wttfai they are to be used. 

in toe ease of jeht holders ol stum ol 
debenture nock the mu of the senior w no 
tendon e rate whether In person or by proxy 
wM be accepted 10 the exclusion of me vows 
of the other Joint holders and lor titia pur- 
pose owiWjfiiy win be determined by toe 
order In which the names Hand in tin rogto- 
f* r of Members or tin regfnsr ol Oenetnure 
Stockholder*. 

By too aak! Order toe Court has appointed 
The Lora Elllon of Morpeth, or falling him 
Simon David Gray, to an as Chairman ol toe 
I PUS Mootings ana to report the remits 
thereof to the Court. 

The said Schema ol Arrangement w» be 
subject U me subsequent approval M me 
Court. 

Dated the tot day d February lWB 

CLIFFORD CHANCE 
Roys* Heuae 
AMermanbury Square 
London EC2V 7LD 

Solicitors to too Company 


No. 00531 011992 
IN THE HIGH COURT OF JUSTICE 
CHANCERY DIVISION 

IN THE MATTER OF 
SUNDERLAND AND SOUTH 
SHIELDS WATEH pic 

- Mid - 

IN THE MATTER OF THE 
COMPANIES ACT 1985 


NOTICE IS HBtESY GIVEN that, by an Older 
dated the 23rd day ol January 1982 made In 
the above me iters, the Court has directed 
separata meetings of (I) toe 3-5% per cant 
Perpetual Debenture Stock ol the abovo 
named Company; 00 Its 7d% Redeemable 
Debenture Stock 1991/93: (III) In 7.75% 
Redeemable Debenture Stock W02/94; (hi) US 
93% Redeemable Debenture Sncx 199ft (V) 
Its 10% Redeemable Debenture Stock 1092/ 
0«; (v<) ks m% Redeemable Debenture 
Stock 2005; and (vll) its Hits Redeemable 
Debenture Stock 190S/97 to be convened lor 
too purpose rt considering and H thought HI 
approving (wfto or wKhoul modification) a 
Scheme ol Arrangtmont proposed to be 
made between toe Company and the Holden 
rt Its debenture stocks- Such Meetings *411 
be held at toe Company's offices at Alton- 
daJe Rood. Newcastie-tpoo-Tyne neb 2SW 
00 Thursday 27to February 1M2 al tba 
respective times mentioned below or so 
soon toereedar as the preceding Meeting 
■halt have concluded or have bean 
adjourned:- > 

ID toe Meeting rt toe hektors rt 3£% 
Perpetual Debenture Stack at 11.20 
a.m.; 

(II) tha Meeting of me holders ol the 75% 
per cent Redeemable Debenture Stock 
1901/83 1130 a.nu 

011) me Meeting rt me holders of the 7 75% 
per cent Redeemable Debenture Stock 
199204 at 1140 am.-. 

tlv) the Meeting M tha holders of trio 9.8% 
par cent Redeemable Debenture Stock 
1996 rt 11A0 am.; 

M the M asting rt toe bowers of the tow 
per cent R e d eemable Debenture Stock 
1BB2/94 at 12.00 noon: 

(vl) toe Meeting M toe hotdera at toe 11.5K 
Redeemable Debenture Stock 2005 al 

12.10 p.m.; and 

IvB) the Meeting 01 ttm Mean rt OTd 118% 
Redeemable Debenture Stuck 1995/97 at 
1220 pun. 

at which place and respective Dims all toe 
aforauld shareholders and debenture atockr 
hoidero are raqueersd to attend. 

Any person entitled to attend the said Meet- 
ings can obtain cop las 0 ! the ulo Scheme d 
Ar rang em e nt forms rt proxy end copies rt 
toe statement required to be tumtaned pur- 
suant to Section 426 of Die abovo mentioned 
Act el tha regfcieted office at the Company 
shunted at Allendale Road, Newcastle-upon- 
Tyne NEB 2SW and rt toe offices ol too 
undermentioned SoliCrtora at tha address 
mentioned below during usual business 
hours on any day lather than a Saturday or a 
Sunday) prior to toe day appal rued tor toe 
said Meetings 

It Is requested mat terms oppotnung proxies 
be lodged with the Secretary « toe rotfe- 
lsrati office of toe Company at Allendale 
Road. Newcastle-upon-Tyne NE6 2SW not 
Isos than 46 hours before me tune appointed 
w tha said Mootings, but d forms are not so 
lodged they must be handed to tha Chairman 
a) tha Meetings al wtwh they are to no used 

in toe case of icHnt holders rt chare* rt 
debenture aloe*, to* vote ot the senior who 
tonders a vote vffiemar In person « by urtwy 
will im accepted to aw exclusion of tne votes 
of the other Joint noktors and tor this pur- 
pose aontority wilt be determined by me 
order In wmeh me names stand In too regis- 
ter ol Debenture Stockholders or toe register 
rt Debenaira Stoekhrtdera. 

By tha said Order toe Court has appointed 
Trie Lord Bl/ott ol Morpeto. or taping dm 
Simon Davto Gray, to act os Chairman of toe 
said Meetings and to report toe results 
ma> act to me Court 

The said Scheme of Arrangement will be 
sub fort to trie aubaequeof approval rt toe 
Court. 

Dated tha tat d*y rt February 1882 

CLIFFORD CHANCE 

Royer Houle 

Akfermanbury Square 

LrttdtM ECStl 7LD 

Rah RWC/LlQ P ItXm P ISQFB 

SMtottore to to* Company 
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INTERNATIONAL COMPANIES AND FINANCE 


Credit Lyonnais considers 
acquisition of BfG stake 


By William Dawkins In Paris 

CREDIT LYONNAIS, the 
French state-owned bank. Is 
studying the possible acquisi- 
tion of a stake in BfG Bank, 
the troubled banking subsid- 
iary of Aachener und Munche- 
ner Beteiligungs (AMB). the 
Germany insurance group. 

The move, suggested by 
AMB, could pave the way for a 
compromise in AMB’s power 
struggle with Assurances G£n- 
£ rales de France (AGF), the 
state-owned insurer. 

AGF has, over the past 18 
months, built up a 25 per cent 
stake in AMB in the hope of 
striking a co-operation deal to 
improve its access to the Ger- 


man market But the German 
group has, until now, been 
unwilling be courted. 

AMB has not allowed AGF to 
take up its full voting rights, 
instead pursuing an alternative 
alliance with Fon diaria of Italy 
and Royal Insurance of the UK. 
Currently, AGF has only 9 per 
cent of the votes at AMB. 

The German insurer hinted 
yesterday that relations with 
AGF were unfreezing. “We 
have offered AGF a joint solu- 
tion on BfG. AGF has 
announced an offer for BfG 
from Credit Lyonnais and we 
would assess such an offer 
thoroughly,” said Mr Peter 


Matthiessen, AMB spokesman. 

AMB was seeking the French 
insurer's mediation in selling a 
stake in the bank subsidiary to 
Credit Lyonnais, he said. 

A formal Credit Lyonnais 
offer, possibly for 30 per cent oi 
BfG's equity, has yet to be 
tabled, and the French bank 
said yesterday it was just 
starting to study the proposal. 

BfG is 51 per cent owned by 
the German Insurer, with the 
balance held by a German 
trade union holding company. 
They have had to make two 
large capital injections to cover 
provisions for unsound sover- 
eign debts. 


SocGen confident of recovery 

By Alice Rawstfiorn in Paris 


S0C1ETE Generale, one of 
France's largest private sector 
banks, expects to see a recov- 
ery in gross operating profits 
to around FFrlObn (Sl.84bn) in 
1991, after a foil in profits dur- 
ing the previous year. 

The news of Societe G€n6r- 
ale's anticipated recovery came 
only a day after Paribas, 
another prominent French 
bank, warned that it had fallen 
into a loss - of FFr2Q0m - 
last year for the first time in 
its history. 

Both Moody’s and Standard 
& Poor's, the US credit rating 
agencies, have put Paribas 
under surveillance to decide 
whether to reduce its raring. 

The projected increase in 
Societe Gen&rale’s profits rep- 
resents a marked improvement 
on its performance in 1990. 
when net profits fell by 25 per 


cent to FFr2.7bn after it was 
forced to Increase provisions 
for bad debts and securities. 

Mr Marc Vienot, president, 
speaking at a shareholders 
meeting in Paris, yesterday 
refused to disclose the likely 
level of 1991’s net attributable 
profits. He said only that they 
“would not be poor". 

hi the first half of 1991, net 
profits rose to FFrL83bn from 
FFrl.4lbn in the year-ago 
period. Mr Vienot said 
although first-half results were 
usually stronger than those of 
the second, last year the per- 
formance In the second half 
had been stronger than in the 
past 

Societe Generale Increased 
its lending by 13.4 per cent last 
year, with business loans 
showing particularly strong 
growth of 18 per cent How- 


ever, demand for new credit 
was poor because of the low 
level of French interest rates. 

The group cut back on coun- 
try risk provisions last year, 
after reducing its exposure by 
10 per cent from 1990. ft was 
forced to increase provisions 
for commercial debt in 1991. 
but managed to reclaim part of 
the FFrl-2bn set aside in provi- 
sions for its share portfolio. 

• The French stock market 
authorities have criticised the 
share sale agreement between 
Pinault, the timber and retail- 
ing group, and the Mails fam- 
ily, the main shareholders in 
the Au Printemps retail group 
for which Pinault baa marfa a 
FFr5.3bn two-thirds bid. The 
Commission des Operations de 
Bourse said the agreement was 
not fair to Au Printemps’ 
minority shareholders. 


Westpac chairman acts 
to calm angry investors 


WestLB buys 
Brussels-based 
specialist bank 

By David Waller 

in Frankfurt 

WESTDEUTSCHE Landesbank. 
the large regional public sector 
bank based in Dusseldorf, has 
bought the capital of the 
Banque Europ€enne pour L'A- 
merique Latine (Beal), a Brus- 
sels-based bank specialising in 
Latin American corporate busi- 
ness. 

The vendors are the Belgian 
G&ferale Bank and ABN Amro 
Bank of Amsterdam. No pur- 
chase price was disclosed. 

WestLB said the acquisition 
would bolster its international 
network and bring synergies 
for its customers elsewhere in 
the world. 

Beal, with 720 employees at 
the end of last year, has 
branches in Argentina, Brazil 
and Uruguay, and representa- 
tive offices in four other coun- 
tries in the region. 


By Bruce Jacques In Sydney 

WESTPAC Banking 
Corporation had achieved 
“encouraging” operating 
results for the 1991-92 first 
quarter, chairman, Sir Eric 
Neal, told a long and. at times, 
fiery annual meeting in Sydney 
yesterday. 

Facing a barrage of ques- 
tions from shareholders dissat- 
isfied with the bank’s perfor- 
mance, Sir Eric said an 
uncertain economic outlook 
precluded more specific profit 
predictions. 

However, he expected the 
group’s troubled finance arm, 
Australian Guarantee Corpora- 
tion, to perform this year in 
line with the year ended Sep- 
tember, 1991. when it made a 
loss of about AS220m 
(US$164m). 

“Westpac has already taken 
the hard decisions affecting its 
operations,” Sir Eric said. 
“This will allow the bank to 


focus on better business oppor- 
tunities and to build upon its 
Inhe rent market Strengths." 

“Despite the continuing poor 
economic conditions, West- 
pac’s operating results for the 
first quarter of 1991-92 are 
encouraging and, if sustained, 
offer tangible proof that the 
worst is behind us.” 

Sir Eric received some much- 
needed public support from 
Australia’s biggest investor, 
the AMP Society, whose man- 
aging director, Mr Ian Salmon, 
told the meeting the society 
would immediately purchase 
74m Westpac shares. 

Mr Salmon said the purchase 
would cost about A$300m_ It 
followed Thursday night’s 
approval from Federal Trea- 
surer (chancellor), Mr John 
Dawkins, of a long-standing 
request for the AMP to lift its 
Westpac stake from 10 to 15 per 
cent 


General 
Dynamics 
prepares for 
defence cuts 

By Martin Dickson 

GENERAL Dynamics, the 
second largest US defence con- 
tractor, has reported fourth- 
quarter net earnings of 8166m, 
compared with a 8530m net 
loss after special charges a 
year ago. It said the defence 
spending cutbacks proposed 
this week by President Bush 
would reduce its year-end 
backlog of orders by less than 
4 per cent 

Nevertheless, General 
Dynamics, in common with all 
US defence contractors, is 
being hit by the sharp redac- 
tion in US weapons procure- 
ment. Its chah-mnn, Mr Wil- 
liam Anders, has adopted a 
particularly aggressive strat- 
egy to cope with the problem. 

This includes concentration 
on its core defence operations; 
selling off peripheral activi- 
ties, such as Cessna, its busi- 
ness aircraft subsidiary; and 
returning the excess cash gen- 
erated by this to shareholders. 
General Dynamics recently 
agreed to sell Cessna to indus- 
trial group, Textron, for 8600m 
in cash. 

Yesterday’s 5166m, or 53.95- 
a -share, fourth-quarter earn- 
ings included Cessna, and for 
1991 as a whole the company 
made $S05m, or 512.06 a share. 
Excluding Cessna, the com- 
pany reported fourth-quarter 
earnings of 866m, or $1.56 a 
share, on sales of $L3bn, and 
1991 from continuing 

operations of 8374m, or $&93 a 
share, on sales of 58 . 8 bn. The 
full-year figure included a 
8140m tax gain. 

The fourth-quarter loss in 
1990 included $567m in special 
after-tax charges, and for 1990 
as a whole the company 
reported a net loss of 8578m 
after $881m of charges. 

Mr Anders said cash genera- 
tion in 1991 had been better 
than expected. The company 
had ended the year with bal- 
ances of more than $800m. It 
now intended to call in two 
debt issues: the VA notes due 
1993 and the 9 per cent deben- 
tures due 2016. This would 
reduce debt by some 8350m in 
the first quarter of 1992. 


Perstorp tumbles 
60% to SKr67m 

PERSTORP, the Swedish 
speciality chemicals and plas- 
tics group, made a profit after 
financial items of only SKr67m 
(811.4m) In the last quarter of 
1991, a drop of 60 per cent 
from the SKrl66m for the 
same months in 1990, writes 
Robert Taylor. 

Group sales were up 5 per 
cent, to SKr2.38bn from 
SKr2^6bn in the September- 
December period of 1990. This, 
however, was mainly due to 
acquisitions. 


TWA files for Chapter 11 revamp 



By Martin Dickson in New York 

TRANS WORLD Airlines, the 
heavily-indebted US carrier 
controlled by Mr Carl realm, 
announced yesterday it had 
reached an agreement with its 
creditors which could allow it 
to rapidly restructure Its 
finances under the protection 
of the US bankruptcy court 

The pact which Involves Mr 
Icahn relinquishing majority 
ownership of the business, yes- 
terday prompted TWA to file a 
“pre-planned” Chapter 11 bank- 
ruptcy reorganisation. 

This is a subtle variant on a 
"pre-packaged" bankruptcy, 
which involves a company 
entering Chapter 11 after first 
obtaining the agreement of 
most of its creditors for a debt- 
restructuring plan. This plan is 
then imposed on other credi- 
tors, allowing a company to 
emerge rapidly from bank- 
ruptcy. rather than spending 
years languishing und er the 
control of the courts. TWA said 
it hoped to emerge in six 
months or less. 

TWA. the seventh largest US 
carrier, announced a compre- 
hensive restructuring plan last 
July. It said then it intended to 
file a pre-packaged Chapter 11, 
probably early this year. 

Mr Icahn said yesterday’s fil- 
ing had the support of all the 
company’s secured and unse- 
cured bondholders. TWA had 
also reached agreement in 
principle with the machinists’ 
union, representing about half 
Its employees, on a new pay- 
for-productivity labour con- 
tract. 


TWA’s debt problems stem 
from 1988, when Mr Icahn, who 
acquired control of the busi- 
ness in the mid-1980s, bor- 
rowed heavily to take the busi- 
ness private. 

It is the sixth of America’s 12 
largest airlines to file for Chap- 
ter 11 protection over the past 
year or so as a weak economy, 
high fuel prices, and a battle 
for market share have forced 
consolidation on the sector. 
Three of those six airlines - 
Eastern, Midway and Pan Am 
- are now defunct. Yester- 
day’s plan envisages the elimi- 
nation of $lbn of TWA’s 
roughly 8L6bn of debt, with 


control of its equity passing to 
creditors. Mr Icahn would end 
up with between 15 and 40 per 
cent of the equity. 

TWA said it bad about 5500m 
in ca sh and was also arranging 
8200m of debtor-in-possession 
financing - loans to bankrupt 
companies which rank first in 
die queue for repayment. 

Mr Trahn said having these 
funds would be “more than 
adequate to enable us to con- 
tinue to conduct our normal 
operations and should ensure 
the successful completion of 
our reorganisation”. TWA 
stressed that the filing would 
not affect its normal business. 


However, the filing still 
leaves a question mark over 
the long-term future of the 
company, which had an operat- 
ing deficit of S257.7m in the 
first nine months of last year, 
and faces ferocious competi- 
tion from the better-capitalised 
Big Three of the US airline 
industry: American, United 
and Delta. 

Mr leflha said TWA would 
probably continue working 
towards a merger with another 
airline. He said it was continu- 
ing talks with Continental Air- 
lines, which is also in Chapter 
11 , though these discussions 
were on the back burner. 


Tampella slides further into red 

By Robert Taylor in Stockholm 


TAMPELLA, the troubled 
Finnis h forestry and engineer- 
ing group owned by the Bank 
of Finland, has reported a 
sharp deterioration in its finan- 
cial performance, with a 
FMl.3bn (8298m) loss after 
financial items for 1991. com- 
pared with a FM600m deficit in 
1990. 

Sales increased by 5 per cent, 
to around FM7.2bn from 
FM6.8bn. The result would 
have been worse but for a 
FM1.5bn loan write-off. A 
FM530m increase in capital 
after the Wank of Finland took 


DEGUSSA, the German metals, 
chemicals, and pharmaceuti- 
cals concern, yesterday 
announced a sharp cut in divi- 
dend after a steep fall in profits 
last year. 

The company, which has 
embarked on an extensive 
restructuring and cost-cutting 
programme, said it would be 
paying shareholders only DM7 
a share instead of the DM11 
distributed previously. 

Group net income dropped 


control also helped to improve 
the company's balance sheet 

Tampella believes interest 
costs will be cut by around 
FM200m in 1992 as a result of 
foe measures taken to restruc- 
ture operations. The 10,239- 
stroug workforce is. to be 
reduced by 1,473. ’ .7.1 

Tampella said shareholders’ 
equity and reserves at the end 
of last, year totalled FMLTbn. 
The solvency ratio was about 
18 per cent 

The company was saved by 
the Bank of Finland as part of 
the rescue of the country's 


share tumbling to DM12 from 
DM25.50. 

Several other German indus- 
trial companies, especially 
those Involved with export 
markets, have recently 
announced lower profits, divi- 
dend reductions, and job cuts. 

Degussa said in December its 
pre-tax profits were 44 per cent 
lower at DMl79m. 


main savings bank, SkopBank, 
last autumn. The bank’s credit 
loss troubles were mainly 
caused by the outstanding 
debts accumulated by Tam- 
pella on loans totalling 
FML5bn. 

Tam pella ra tfl a lthoug h foe 
recession in Finland appeared 
to have bottomed out, demand 
in the company’s main mar- 
kets would remain sluggish 
throughout this year. It said 
the recovery measures taken 
would lead to an improvement 
fa performance and a consider- 
able cut in losses. 


occur. -Instead, business took a 
turn for the worse in the 
summer. 

Turnover was only 4 per cent 
lower at DM13.4bn. However, 
like the previous year, precious 
metals turnover - down by 13 
per cent to DM3.8bn - was 
excluded. 


Sweden moves 
to negotiate 
Procordia deal 

By Robert Taylor 

THE SWEDISH government 
has appointed a two-man team 
to negotiate with Volvo over 
the future of Procordia. the 
country’s food and pharmaceu- 
ticals' company in which foe 
state and Volvo are foe main 
joint owners. 

These are Mr Johan Ger- 
nandt, foe solicitor responsible 
for the recent liquidation of 
Sweden's state holding com- 
pany, Fortia, and Mr Tony 
Hagstrom, the general director 
of the country’s telecommuni- 
cations utility. Televerket. 

This follows the govern- 
ment’s rejection of the pro- 
posed SKx38.7bn ($6. 6 bn) deal 
to merge Procqrdia with Volvq. 
Despite ' an angry public 
exchange of letters on Thurs- 
day, Volvo’s executive 
chairman, Mr Pehr Gyllen- 
hammar, and Sweden's prune 
minister, Mr Carl Bildt, 
seem keen to reach a settle- 
ment over Procardia as soon as 
possible. 

Procordia is going ahead 
with a restructuring plan to 
make its organisation better 
focused to meet market 
demands in Europe. 


Degussa slices payout after heavy fall 

By Andrew Fisher in Frankfurt 

by 33 per cent, to 0MS9m : HaiiledfflxefVwld ecth 

(862m), In foe year ended Sep- nomic slowdown for the deteri- 
tember 1991. with earnings per . oration, and said; an. expected 

improvement In the second 
half of- foe year had failed to 
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WORLD COMMODITIES PRICES 


WEEKLY PRICE 

Latest 

Change 

Year 

High 

Low 

CHANQE& 

prices 

on week 

ago 

1991/92 

1991/92 

Gold per troy oz. 

S3S5.40 

+0.75 

S365.85 

$403.25 

$345-25 

Silver Per troy oz 
Aluminium 98.7% (cash) 

231.70c 

SI 22 1.5 

-L2 

•28 

197.30p 

$1488 

280.55p 

$1570 

183.35p 

$1062.5 

Copper Grade A (cash) 

£1220.5 

+28.5 

£1207 

£1472 

£1147.0 

Leadfcash) 

£283.5 

+ 1.5 

£296 

£382.5 

£281.60 

Nickel (cash) 

Zinc SHG (cash) 

$7665 

-200 

$8590 

$9237.5 

$7090.0 

S1 159 

-23.5 

$1177.5 

$1430 

S990.2S 

Tin (cosh) 

S6482.5 

+ 37.S 

$5548 

$5915 

SS42S.0 

Cocoa Futures (May) 

£758 

-3 

£852 

£829 

£596 

Coffee Futures (Mar) 

£505 

-81 


£819 

£487 

Sugar (LDP Raw) 

Barley Futures (May) 

5204.6 

-8.B 

5219.5 

$293 

$194 

£122.15 

+2.85 

£116.20 

£122.95 

£107.76 

Wheat Futures (Mar) 

£127.20 

-0.4 

£126.20 

£141.10 

£111.80 

Colton Outlook A Index 

55.95 

-1.8 

84.25c 

88.25c 

56.95c 

Wool (84s Super) 

41 Ip 

nc 

408p 

421 p 

329p 

Oft (Brent Blend) 

S15.12SX 

nc 

520.125 

$29.15 

$16.75 

Per tonne union otnerMss Mateo 

njnquowd- P-P*ne*rtfl. e-esnta lb. x-Mar. 



pox 



Close 

Prevloua 

Hlgh/Low 

Mar 

727 

732 

736 725 

May 

766 

760 

783 755 

Jui 

781 

788 

790 781 

Sep 

603 

B09 

812 803 

Dee 

835 

640 

842 636 

Mar 

883 

870 

871 862 


COma - London FOX 


Sftorre 


London Markets 


■MX MARKETS 

Crude oH (per barrel FOB) 


+ or - 

Dubai 

S1S.36-5.30q +0.08 

Brant Blend (dated) 

51&254L35 

+ .128 

Brent Blend (Mar) 

SI 8 .TO 8 .tB 

+ 0.10 

W.T.I. (1 pm M) 

S1BA6-6.00 

+ 005 

OB products 



(NWE prompt delivery per tonne GIF) 

+ or- 

Premium Gasoline 

S200Z02 


Gas OH 

SI 74- 175 

+ 1 

Heavy Fuel OH 

SBMB 

+ 2 

Naphtha 

S 182-164 

+ 1 S 

Pebetaum Argtm fat/ mates. 


Otter 


+ or - 

Gold (per troy 02 )+ 

5355.40 

-0.75 

Sliver (per troy oz)4 

416.0c 

-4J) 

Platinum [per troy oz) 

S3482S 


Palladium (per troy 01 ) 

S8SS0 


Copper (US Producer) 

102.64c 

-0.03 

Laed (US Producer) 

37c 


tin [Kuala Lumpur market) 14.B1r 

+ 064 

Tin (New York) 

25525c 

+ 1.75 

Z)ne (US Prime Western) 

62 c 


Cattle (Hve weight)) 

N/A 


Sheep (five wetghtff# 

N/A 


Pigs (Hve weight)? 



London dally sugar (raw) 

5204. 8y 

■4S 

London OaUy sugar (while) S267fly 

-IS 

Tats and Lyle export price £222.0 

- 2.0 

Barley (English feed) 

C123z 


Main (US No. 3 yellow) 

C147Z 


Wheat (US Dark Northern) 

Unq. 


Rubber (Mar)W 

60.2Sp 


Rubber (Apr)V 

80.50p 


Rubber (XL RSS No 1 Fab) 214.5m 

■1 JS 

Coconut Oil (Philippines)* 
Palm OU (MalayaianH 
Copra (PnlllOpinesM 
Soyabeans (US) 

Cotton "A" index 

*747. ay 

5382.54 

54801 

C146S 

58lSSO 

- 6.0 

WooKopa (64s Super) 

41 Ip 



C a tonne union otherwi s e staled, p-penssAg. 
ocantc/lb. r-ringgtt/kg. q-Mer Wan/Feto u-Jan/ 
Mar v-Mar/Apr yFeto/Mar r-fflfi. Meat Commis- 
sion avenge fatstock pricea. ■ change from a 
woeie ago. VLondon physical market. SCJF Rot- 
terdam. + Bullion market dose. m-MaJayslen 
Mfl tafltg.#sneep prices are now live weight 
price*. 


suoah 

- London POX 

(Spar tonne) 

Row 

Close 

Previous 

High/Low 

Mar 

179.20 

183.00 

182.60 176.60 

May 

17020 

183.80 

10 Z 8 O 176.ee 

Aug 

182.00 

186.00 

184.40 182.00 

Oct 

180.00 


182.80 180.00 

Whta 

Close 

Previous 

Hlgfl/Low 

Mar 

261-5 

283.9 

263.0 258.5 

May 

268.0 

287.9 

267J262S 

Aug 

269.4 

271.8 

271.0 2605 

(XX 

2500 

2809 

260.0 255.0 

Dec 

250.5 

262.4 

261.0 



Close 

Previous 

HlgWLow 

Mar 

902 

911 

621 893 

May 

906 

911 

919 639 

Jui 

926 

923 

835 918 

Sep 

950 

943 

952 940 

Nov 

960 

959 

960 


Turnover Raw 1003 (369} lota ot 60 tonnes. 
Wins 2466 (570) 

Parle- White (FFr per wine): Mar 143190, May 
1464.67 


Tumover3287 (6928} has ot 9 tonnes 
ICO Indicator prices (US cants per pound) tor 
Jan. 30: Camp, dally 56.15 (57.87) IS day aver- 
age 61.03 (61.35] 

Sterling dose: January £503 . March £SD9 


POTATO** - London POX 



Close 

Previous 

High/Low 

Apr 

119.3 

118.0 

119J 118.0 

May 

137S 

136-5 

137.2 136.5 


Turnover 82 ( 212 } ton oi 20 tonnes. 


Close Previous Htgh/Low 


crude oil - m 


Vbarral Apr 


rao.cn 


13000 129.60 


Latest Previous Hlgh/Low 


Turnover 30 (25} lots ot 20 tonnes. 


Mar 

>6.16 

18.14 

1123 18.03 

Apr 

18.03 

tain 

18.13 17.85 

May 

17.82 

17J2 

17-97 17.88 

Jun 

17. BS 

‘ 17.88 

17.92 17.85 

Jut 

18JW 

17.83 

ISJO 

■PE Index 16.10 

18.10 


Turnover 12000 (16777) 

oas oil - me 


5/tonne 


Close 

Previous 

High/Low 

Fab 

172£S 

169.00 

172J0 169JS0 

Mar 

109.00 

187.00 

16926 167.00 

Apr 

18&60 

163-23 

186.60 165-50 

May 

164-50 

163-50 

165.25 183J0 

Jun 

166.50 

165.00 

166.00 185.00 

Jul 

187 JO 

10 & 2 S 

167.50 165JS 

Aug 

170 00 

16856 

170 .00 18&2S 

Sep 

172.00 

170.25 

172J30 170J50 

Oct 

174.00 

172.23 

174.00 172.00 


FMM2 NT - London POX 


SlO/lndes point 



Close 

Previous 

Mgh/Low 

Feb 

1440 

1471 

1400 1435 

Mar 

1490 

1510 

1505 1480 

Apr 

1503 

1827 

1616 1500 

Jul 

1278 

1310 

1290 1275 

BFf 

<430 

1440 



Turnover 328 (211) 


TVa mover »14tO (11830) lots or 100 tonnes 


Pepper market Itai picked up. reports 
Mon-producton. Black pepper tinner on 
fewer a Hors from Brazil at higher prices and 
limited material ollared by other origins. 
Spot traded at USS 1.275 10 SI .300 a tonne. 
Jan/Feb shipment at SI. 173 cH. White 
pepper, on the contrary, tended weaker on 
tailing demand, ample supplies In origin 
and Increesod selling pressure. Spot about 
0T.38O end Jan /Fab shipment at Si .276 off. 


Wheel 

Close 

Previous 

High/ Low 

Mar 

127 JD 

127 JO 

127. SO 127 JS 

May 

130.60 

13IJ0 

T30.73 

Jun 

132J0 


132.60 

Sep 

111.95 

I1TJS 

111.75 

Beriey 

Close 

Previous 

Htgh/Low 

May 

122.13 

122.10 

122.23 

Turnover: Wheat 59 [1181. Barley 8 (0). 

Turnover tola of 100 Tonnes 

nos - 

Lcwrion 

POX [Caen Settlement) p/kg 


Close 

Previous 

tfigft/Low 

Feb 

1222 

120J 

T22J 120.5 

Mar 

1200 

1 19-0 

119.5 119.0 

Apr 

117.2 

117.0 

117.0 

May 

nao 

115.S 

1I5J 1 15 J 

Jun 

113S 

1I3J 

113J 113.0 

Jul 

108.0 


106.0 

Aug 

106.5 

107.0 

106J 

Sep 

107/0 

107.0 

1060 


2/tonne 


LONDON METAL ■XCHAJtQB 


(Pricea supplied by Amalgamated Metal Trading) HEATtMQ 08. *2X00 US galls, canta/US galls 


Turnover 2950 (4099) lots ot 10 tonnes 
ICCO Indicator prices (SORs per tonne). Daily 
price tar Jan JO 908X2 (9QSJW) 10 day average 
tar JanJ31 911.97 (91358) 


Turnover 187 (122) iota of 1250 kg 


Close 

Previous 

High/Low 

AM Official 

Kerb dose 

Open Interest 

AhflnWom. 99.7% purity (X per tonne) 



Total daily turnover 28,522 lota 

Caah 1121-2 

1234.MJ 


1222-3 



3 months 1246-7 

1259-60 

1260/1235 

1247-0 

1245-8 

187.167 lots 

Copper, Orade A (C per tonne) 



Total dally turnover 22496 lots 

Cash 1220-1 

1222-4 

1238 

1233-6 



3 months 1 244-4 S 

1248-7 

12588/1243 

12538.5 

1242-3 

119.331 lots 

Lead (£ per tame) 




Total dally turnover 2.192 lots 

Cesh 283-4 

282J-3J 


281J8 



3 months 29+8 

294-5 

2B4/2B3J 

293^3-35 

2935-45 

16^69 lota 

Nickel (S per tonne) 




Total dally turnover 3582 lots 

Cash 7860-70 

7660-70 

7880 

7680-6 



3 months 7735-40 

7735-40 

7735/7720 

7757-60 

7730-5 

21,383 lots 

Tin (S per tonne) 




Total dally turnover 1,073 lots 

Cash 5480-5 

5460-70 

5493 

3492-3 



3 months 5338-7 

3520-30 

6800/6530 

6640-6 

5574-5 

5.070 lots 

Zinc. Special High Grade (S per tonne) 



Total dally turnover 9>36 lota 

Cash 1158-60 

1149-51 

1181/11005 

1160-1 



3 months 114534J 

1 144-4 J 

1162/1143 

1K9-50 

11*5-0 

*4514 Iota 

LME Closing US rate: 






SPOT: 1.7865 

3 months: 1.7031 

6 months; 1.7427 

9 months: 1.7182 


Chicago 


Latest Previous Hlgh/Low 


Feb S268 5214 6270 6190 
Mar 6320 6290 6340 6273 
Apr 6200 6261 . - 8300.. • 6260 
Jun 5240 5202 5240 6210 
Jul 5255 5224 5285 5245 
Aug 5340 S289 5340 5316 
Sep 5480 5419 5460 5480 
Oct 6570 5524 5670 5560 


SOYABEANS 6500 bu min; conts/EOJb bushel 
Close Previous Hlgh/Low 


Mar 

May 

Jul 

Aug 

Sep 

Nov 


572/0 

577/4 

583/0 

988/8 

9B1/0 

598/2 


572/8 

578/8 

587/4 

591/4 

504/4 

802/2 


S78/4 

582/0 

691/0 

693/4 

586/4 

804/0 


670/0 

576/4 

584/4 

887/4 

591/0 

587/4 


LONDON BULLION MARKET 

(Pricea supplied by N M Rothschild) 

Onto (tine oz) S price 

C equhraiem 

Close 3S5.16-3S6.6B 

Opening 353.T33542S 

Morning fix 354.15 
Afternoon tlx 354.10 

Day’s high 35530-055.60 
Day's low 389.6036240 

190570 

196.133 

Lace Ldn Mean Gold Landtag Rates (Vs IISS) 

1 month 

2 months 

3 months 

3.38 6 months 3J4 

358 12 months 3J3* 

3-3S 

SHver At 

p/flna oz 

US cts equhr 

Spot 

3 months 

O months 

12 months 

231.T0 

237.70 

243.45 

285.00 

413.10 

417 M 

421 JS 

431.13 


New York 


GOLD 100 troy oz^ S/troy az. 







Jan 

Mar 

807/0 

617/0 

810/2 

820/0 

812/0 

0 

607/0 

0 

COCOA TO tanoas^/toonas 



SOY ABEAM OH. 80.000 Iba; centa/tb 



Close 

Previous 

High/Low 



Close 

Prevloue 

High/Low 


Mar 

1T77 

1204 

1210 

1173 

Mar 

1990 

1958 

18.44 

19L1B 

May 

1218 

1238 

1246 

1214 

May 

10.51 

19-68 

19.70 

1950 

Jui 

1251 

1273 

131 

1250 

Jut 

19.79 

1955 

20.00 

19.78 

Sep 

1281 

1805 

1307 

1281 

Aug 

19^5 

20.12 

2a 13 

19.94 

Dec 

1315 

1342 

1345 

1323 

Sep 

20.00 

2052 

20/27 

20.06 

Mar 

1347 

1374 

.0 

0 

Oct 

20.16 

2054 

20.45 

20.16 

May 

1388 

1395 

0 

0 

Dec 

20.48 

2051 

20.61 

20.48 

Jul 

1388 

1415 

1410 

1410 

Jan 

2050 

2ft 86 

0 


Sep 

1*18 

1445 

0 

0 

Mar 

2170 

2090 

0 

0 

Dec 

1448 

147S 

0 

0 

May 

2150 

0 

0 

0 






SOYABEAN MEAL 100 UMW S/ton 


COFFEE -c* 3750013s; centaAbs 


— 

Close 

Prevloos 

Mgh/Low 






dose 

Previous 

Mgh/Low 


Feb 

3575 

383/4 

3605 

H 

Mar 

3678 

8645 

0 

0 

Apr 

3888 

3568 

3615 

354.6 

Jun 

3018 

357.7 

3838 

3588 


3835 

3595 


381 A 

Oa 

3855 

302.0 

0 

0 

Dec 

3S7.6 

3645 

3068 

364.4 

Apr 

3588 

3558 

3615 

354.0 


PLATINUM 80 troy os S/troy oz. 



Close 

Pievtous 

Ktgh/Low 


Apr 

3575 

34 87 

389.0 

340.0 

Jul 

356.0 

347.7 

3575 

3455 

Oct 

3578 

340.7 

0 

a 

Jan 

3878 

340.7. 

3498 

3*88 


Close Previous Hlgh/Low 

72.16 
7S20 
78.00 
8CL80 
84 JO 
89 JO 
0 


auQAH WORLD "if 112000 (be; centsrtbs 
Close Previous Hfgfi/Low 



Mar 

72.15 

74.80 

74.80 

May 

7858 

77/40 

7780 

Jui 

78-20 

3015 

60.10 

Sap 

8185 

8386 

8280 

Dec 

0486 

8W jw 

8880 

Mar 

8885 

B9L66 

8850 

May 

9090 

9280 . 

0 


Mar 

1758 

1755 

1785 

1745 

May 

1788 

178.6 

1778 

1788 

Jut 

T7U 

1788 

1795 

177.8 

Aug 

179.8 

179.7 

180.0 

1785 

Sop 

1801 

1804 

181.0 

1B0.Q 

Oct 

1938 

194.7 

1945 

193.0 

Dee 

106.0 

1878 

197.0 

19*5 

Mar 

1995 

1998 

0 

0 




S.OOO bu min; cenu/5Blb bushel 


ttLVOt 5JB0 troy az; cents/troy oz. 

Close Previous Hgh/Low 


fPncaa supplied by Engelhard Metals) 


S price 


C equivalent 


Krugerrand 3S48O3S580 

Maple leaf 365/0038080 

New Sovereign 8780-8000 

19056-198.75 

20450-20680 

*8.75-4955 

TRADED OPTIONS 

Caries 

Mar 


Mar 


450 

55 




500 

15 


TO 


560 

1 


40 


Cocos 

Mar 

May 

Mar 

May 

700 

82 

86 

8 


72S 

17 

49 

10 

1$ 

750 

80 

35 

32 

29 

Brent Crads 

Mar 

Apr 

Mar 

Apr 

1760 



7 

44 

1800 

32 

00 

2T 

59 

1850 

14 

30 




Feb 

416.7 

4111 

a 

0 

Mar 

4188 

41*5 

4215 

4118 

Apr 

4195 

0 

0 

0 

May 

421.1 

417.8 

4245 

4148 

Jid 

424.3 

4205 

4255 

4188 

Sep 

*27.7 

4245 


4268 

Dec 

4335 

4295 

4355 

4288 

Jan 

4338 

431.7 

0 

0 

Mar 

4398 

433.7 

0 

0 

May 

4435 

4408 

a 

a 

HHH (MADE COPPER 26800 IbKcsnta/lba 


Close 

Prevloua 

High/Low 


Feb 

98.15 

9850 

9850 

08.00 . 

Mar 

9a.oo 

9980 

99.40 

98.40 

Apr 

98/45 

98.88 

98.96 

9 685 

May 

9858 

96.75 

9955 

9880 

Jun 

9850 

9070 

9656 

98.75 

Jul 

9855 

se.es 

99.00 

9886 


9858 

06.75 

9656 

9886 

Sep 

9&/40 

9650 

9950 

9850 

Oct 

98.40 

9650 

90.00 

9980 

Nov 

9850 

9650 

9fc00 

9980 

CRUDE OIL (Light) 42800 US gait* S/barraf 


1. alert 

Previous 

WgWLow 


Mar 

1887 

1854 

1987 

18.77 

Apr 

19.04 

1986 

1950 

1856 . 

Me Y 

19.11 

19.16" 

1988 

1087 

Jun 

16.14 

19.18 

1085 

1980 

Jul 

19.14 

19.18 

1851 

19.08 

Aug 

19.13 

19.18 

19.18 

10.16 

Sep 

19.14 

19.18 

1053 

19.13 

Oct 

10,14 

18.1B 

10.18 

19.12 

Dec 

10.15 

19.10 

19.15 

19.15 


Mer 

8.18 

853 

854 

788 

May 

aie 

B/40 

851 

889 

Jul 

852 

BAO 

854 

8.13 

Oct 

857 

BAS 

857 


Mar 

854 

8.44 

840 


May 

859 

859 

859 

859 

1 

COTTON 60800; centartbs 


Ooae 

Prevloua 

WgWUjvr 




Close 

Previous 

Hlgh/Low 


Mar 

264/2 

283/4 

264/2 

262/0 

May 

27£W 

289/8 

270/4 

28 8/2 

Juf 

7T4K 

274/2 

Z75/0 


Sep 


270/2 

271/2 

289/4 



287/8 

268/0 



273/0 

274/0 

274/0 


Mey 

277/4 

278/4 

277/4 

277/0 


WHEAT 5,000 lai min; centm/soo-bushel 


May 

Jul 

Oct 

Dec 

Mar 

May 

Jul 


58.46 
8857 
50.76 
61.25 
SI VS 
63.50 


50.78 

67.22 

9820- 

5887 

51/40 

62.05 

8286 


5425 53.04 

5620 55.00 

5755 56/40 

5820 5925 

*087 50.75 

6127- 0127 

0 0 

63-00 8320 



Close 

Previous 

Hlgh/Low 



Mar 

440/2 

438m 

442/0 





419/4 

424/4 




387/8 

386/2 

390/0 



Sep 

380/0 

339/0 

332/6 


V a * T - 

Mar 

39&/2 

396/4 

401/4 



401/0 

399/4 

401/0 

396/4 



UV1 CATTLE 40.00Q Han centa/ths 


Qca fr Previous High/Low 


ONANOE JUICE 1SJOOO Ilia: oamsrina 


Close Previous High/Low 


Mar 

14350 

-1435S 

14350 


May 

143.40 

14350 

14450 


Jul 

143^0 

142.75 

143.76 


Sep 

1*000 

140.00 

14076 



133.10 

131.75 

133 n 


Mir 

T335D 

131.66 

. 13250 


May 

133.00 

13156 

0 

0 

| INDICES 

1 REUTERS {Baas: Septamber 18 1931 

- 100) 


Jan/31 

Jan_3G 



13915 

18685 

16915 

18585 

I DOW JOKES (Base: Dec. 31 1974 - 

100) 


Jan50 

Jaa29 

mnth ago yr ana 

Spot 

116.80 

11SL44 



| Future* 122.78 

12354 

12037 

13*53 


aS JS *8.42 nn 

Apr 77.13 7620 7720 

^ M 72.60 

8872 69.07 

6927 69.60 

TO30 7020 7020 

**■*» 6920 7025 


Oct 

Doc 


nogs 40.00Q Bk cems/ias 


78.15 

7627 

7220 

66.75 

6920 

70.10 

8920 



Feb 

Apr 

Jun 

Jul 

Aug 

Oct 

Doc 

Feb 


Prevloua High/Low 


41.12 

40.02 

43.95 

44.42 

4326 

40.40 

43/46 

44.67 


PORK BCiUKa 40.000 


40.72 

4157 



39.60 

4020 

3850 


43.62 

4450 

4350 

'j 

44.13 

*456 

4458 


43.02 

4356 

4000 


40.17 

4040 

40.17 


43.07 

4350 - 

43.16 


44.85 

4457 

4457 



lbs; cenls/lb 


Feb 

Mar 


CkJW Prevloua Hlgh/Low 


2*5 3400 

34.42 San? 3a n 

JP SAW 34-37 

^ SI UHS 

^ «« 3427 36.45 


3240 

3325 

3420 

3620 

34.75 


E 



^^ < ^ XAL WEEKEND FEBRUARY 1 /FEBRUARY 2 1992 


MONEY MARKET FUNDS 


strik 


ft— T — rrrnrrr 




urn urns reruns nns 

ttiCSOJM ittah af 101% 


would lie not 








Mfi 2-33 3-14 


3JL*3 




i i c f . 1 i'i * * ■ d- " i ; rnrd 


uncertain whether the dollar’s 
recent gains would be 
Increased. 

. The dollar ended in Tokyo at 
Y125.78, from Y125.75/85 at the 
close in New York, and 
DML6162, from DM1.6163. 

How ever, the narrow range 
a g ains t the German currency 
was shattered by the 
announcement that steel work- 
-ars voted overwh elming ly fa 
strike action. The result was 
preceded by statements from 

C IN NEW YORK 


VL UIC ■■■»**« U1 IWtiTITlg 

US economic indicators for 
December, which faQ 03 per 
cent fbr the second month in 
succession. 

Ur Helmut Schlesinger, 
Bundesbank president, grfywti 
hard-line statements by other 
central bank officials this 
week, underlining that the 
medium term inflation target 
is 2 per cent, against a dmnorfl- 
rate of 4 per cent 
This was taken as a signal 
that German interest rates will 


sienmg p»i»iwi against 

the D-Mark, pressing DM2.88 
for most of the day. the highest 
level since the Bundesbank 
increased German interest 
rates an December is. 

However, other currencies 
also gained on the DMark and 
sterling remained only just 
above its floor within the sys- 
tem, rigtArrwfrxvl by ftg may! , 
mum permitted divergence 
from the strongest currency, 
the peseta. The OK currency 
dosed unchanged at DM28775. 


EsOpSttd Kknt total. Crib 5573 Pets 


ESUoBBd wkm total, Mb 62 Pvs 


Egfauted reheat MS. CaA 4305 Pus 2577 
ftettots dor’s opu lit. Cuts 106354 Pets 565 


LONDON CLIFFS 

2a^BuT»%«niw.a.T • “ — — 

gaBM32^s«tue% 

Oose SS Low Pm 

Mr 97-15 97-17 97-(B 97-15 

Sub 97-22 97-19 97-13 97.3 

Estimated wire* 28490 (25843) 

Pmffts tfft opea Im. 53628 (53691 

us litusiify MM8S 3% *~ 

n9M0* 32rt it 180 % 

Oecr Wei low ft w. 

m r 101-01 10142 100-24 101-09 

J»* 99-30 100-07 

EsUnolid nln 1077 Q287) 

PiWtM tip's tpm Im. 4694 14717) 


CHICAGO 

ILS. TtDUUKT BOMBS EXT) 

>110,003 3ft* <130% 

■tar 1IU42 101-S uxm 

■ft* 99-30 99-314 99-17 

5(p 9830 96-30 98-21 

0« 97-30 97-30 97-19 


1AFMBC. fill (DM0 
YEUteSprYlM 


_ - 0.7995 0.7959 0.7947 
0.7960 0.7971 0.7953 0.7935 
0.7960 0.7960 - 0.7931 


Ur 

Jm - 

: Wf 

& 

- ml 

Mar 

Jus 

- 93-12 

Stp 

- 92-26 


BEUTSCRE MUK COS 
0M125.M0 S m PM 



EMS WROHMl CURMNCY UNIT RATES 


Cwrtncy 


% Spread 
vsYltata* 
Cermet 




Slai aUiPlMt 









LOO 

pn 

200 

pro 

100- 

pre 

4J» 

no 



_ _ J5555SE555E 




S3 


H: : iK i a^lCT, T iIC E 


sc 


T 


(Am al Thuraday’a done) 


AlumtnHan 

■*-6.778 

to 1.O50375 

^J«»r 

-7.726 

to 905^75 

Lead 

4-1,790 

to 129.900 

hUckal 

+ 516 

to 17^16 

Zinc 

+525 

(0188,026 

Tin 

-125 

to 13 jB00 


L7B25-L792D 

lOBK-zves 

32250-32430 
58.95 - 59.40 
n non .li non 
10710 - 10605 
ZB750 . 1B825 

29tJ5-248J5 











, rT?i vcvir*. M v r 



DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


— * 


fjtakratt refers tt-anu»l 
hoejft aol pHltf * ftt Jilt fetid tat M*C 
t Eereaum Coowtakn Calab 
• All auT/ato art ftr JaaJO 

cuRMNCYMOvmorrs 


Candi 11715 

MhM. 18015 
BdglM-_ 33.05 
teteer*_ 6.2225 
Gmanr— 19950 
13810 

Spilt 100.75 

320330 • 

Hanoi 62750- 

Faact. ... 5.4450- 

Swwka UUO- 

Jspin; — t- .12465- 
11350- 
Swftwtnl 14Z20- 
£» 12610- 


17896-17905 

16560 -16570 
11740 -U75D 
1806-13095 
31M-3315 
62225-6.2273 
16073 - 16065 
13SJ5-1382S 
100.95 - 1CL03 
1206.75 - 120725 
63275 - 61325 
5.4725 -54775 
5S325-5S375 
12530-12510 
113925-113975 
14280 -19290 
12730- L2740 




u«prt<s<ie9% 

Close ffl* Low Prer. 

Mar 95.79 95® 95.77 95.82 

J® 9518 9518 9516 95.62 

Sep 9520 9521 9516 9525 

Ok 9431 94.43 9M6 94J6 

Esl VM. Or. ftps, ast tim'd 2672 (4320 
Rotas tivYcpai ft t 4(001 (406321 

namorm EuaotAxx • 

NltpUid 104% 


Kir 

dost 

90.50 


M 

90.92 

90.97 

Stp 

9UJ 

•9137 

Dec 

9160 

90.65 

Mar 

9200 

9206 

Jm 

9219 

9225 

gtimted Mm 59968 03245 


£1 ^Sj — - 

Court* ftwlr — 1014 -01 Suit 

teW»5tMnUl|^ 109.7 +122 USD 

MalatFraaeZ-.. 1123 -18 Da. 

taSta* 1091 +32 

D-Ma* 118.6 +251 Sato 

MaftK lOBJ. +15-6 0-U. 

DBttftMftkr UO +163 £■ 

FrwbFnac mi -12-9 ttam 

Ifta 99.0 -W3 Mpl 

Yea ..r.| I +S03 Yij. 

Mwui Cwrni eftappes; average Ma 

1980-1W2-100. Bank of Eatinj tate (Base 

(taaoe IW3-W0J. -Mb HWJmUO iwg 


CMwtrefx/ ota Utaa Mart tte ad «» Loudon Mb* r 0K, irebad aad ECO are sand to US tmt- 
Fbt*d|wal— *ra*s ater tatte US dolWd 1 10 the MM41 mg. 

■URO-CURREHCY INTEREST HATES 

jTti 1 Sbei ~\ 7 OM0 I . One. I Tfcre l .Sta I 


Prwtes dWi opea ftt 232239 BBS 


TMEESBVTflXni 
ECU la jtaata if 100% 



Go* 

8W7 

Lev 

Pm. 

Mr 

89.71 

89.10 

89.77 

lee 

9 <127 

»J2 

9026 

9033 

Sep 

90.78 

9081 

90.74 

90 » 

foe 

9116 

9116 

5016 

9120 


USDovar — 
CM-Oottr— 
DatcDGtattr. 


1H-10% 


MFm! in'«"-^ 

tbttiaLka 12* JO 

m m 


y» 

OmftfcKroae. 


U|-lfl% 2^-«B 

» S. ; .l 


10^. -10’, 

4:1 


OTHER CURRENCIES 



J*wt7>r7p«c*re 


£ 1 
$ 0359 
M 0348 
YEN 4.450 
FFr. 1.020 
SFr. 0391 
NFL 0309 
Lira 0.463 
CS 0.476 
•Fr. 1.688 
Eca 0.711 


pa taaC tine !■* 6**6% Pta eeat; fterjeosiVO* Prartffte 

Sat nrn nee are aU 6r US Dailas aad Japnese Yoi; oihav w> <Ws' neUce. 


Yen; otlan, na mf naUce. 


EXCHANGE CROSS RATES 

M Vet F Fr. SFr. N FI. Un 


8 Fr. Ecu 


2.877 224.7 
1.607 1253 
1 78.10 

12.80 1000. 
2.936 2293 
1.125 87.88 
0.889 69.42 
1332 104.0 
1370 107.0 
4056 379 2 
2.046 159.8 


2357 3.237 
L428 1308 
0389 1025 
U38 14.41 
2.609 3303 
1 L266 

0.790 1 

1184 L499 
L21B L541 
4316 5.463 
1319 2302 


2J00 5925 
1.173 3300 
0.730 2)39 
9346 263.7 
2043 60.46 
0321 23.17 
0.649 1830 
0.972 27.43 
1 2821 
3344 100. 
1.494 4Z04 


■FlcaOig rate. Im Official 


I 1 1 I 1 1 


Yen per 1.000: Frendi Fr. per 10: Ura per 1,000: Betgian Fr. per 100. 


Oaftiated tolen 1485 Q32» 
ftedaet dq'i epet IM. S2M OSMi 

umTSmaw swBshtx 

Sf« la p*ab X 104% 

Ctoe Hfjtr Low ftt». 
liar 92.+9 9L51 92_« -92_« 

Jm 92.74 9280 9270 9272 

SB 93.06 93.06 93.00 93JJ1 

Dec 9123 9373 ®73 93J8 

BUaoHd wAase 3U0 QQ3S 
Pmhm dap's opea ta. 28305 (289971 

FT-Kuenaet • — — - 

125 per M tain print 

Oast High Low Pm. 

Mir 2WH.0 2616.0 2920 2584.0 

Ml 2U9.0 26310 2638.0 26193 

SB 

earned wim ms oow 

Frerioas tap’s apa he. 358B4 OBBM 

FT-StEBWTIACX 104 IX BO 

0M5P per faJUwa. ptftrt 

Dose Hlgft Low Free. 

» tar U60J mao 

Jff 

Estimated wftane 0 (8) 

Pieehaa day's open ftp. 137 037) 

• Chauaas traded on AFT. ctetaj prices Bonn. 

POUND - DOLLAR 

FTFMBBMBBMSBEMTg 

SBM. 1-Hb- 3-artft. 6+ath. UaSft. 

L7900 1-7907 J-7W1 17377 16975 




nsHMsm mot nmnes man mi taw bm bm 

Mart 9020 9017 -005 9021 9014 

Jn 9062 9062 -005 9065 90.60 

Sestmber 9L(H 9162 -OCH 9LK 9LOO 

Decw*er 9L34 9132 -0.04 9135 9130 

Estimated wftane ZX.74B Tag Opea iqewst 54,060 

CA&48nmtt£so«iin«acftirta 

Jasoaq 1878.0 1890.7 +i5J 1893.0 1B70J) 

Ftinao imo 1885 0 56 19066 1B86J3 

IfarB 19076 18996 -56 19198 1903.0 

Jw» 193L0 1917.0 -53 19900 19316 

Btimatd aoteme 22799 TcM Opea Interest 29293 

BBjaaaouan 

Mart 10092 10086 -024 109J2 UB36 

ertaated eoftpe 4365 Total 0pq> loerett Q338 

flPTMdl 9M LOMC-TEMI FMOf W OWff) 

Carts 

S (rife Matft Jaae Satanba Mart 


Estimated Hfcne 24726Tste) ft«a burnt 31023* 


BANK RETURN 


BAMQHQ DEPARTMSIT 


LIABILITIES 

Capita] 

Public Deposit s 

Bankara Dopooda 

Reserve and otftar Accoums 


Wednesday 
January 29 3992 

i 

15350000 
81,793^360 
- 1.644623.032 

_ 8,289,230,454 


Increase or 
decrease for week 


47,852^)88 
B, 442^712 
101.187.075 


ASSETS 

Government Securities 

Advance and otfier Accounts 

Premises Equipment & oilier Secs - 
Notea 


ISSUE DEPARTMENT 
LIABILITIES 

Notes In circulation 

Notes In Banking Department . 


ASSETS 

Government Debt 

Ollier Government Securities . 
Other Securities 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


5.009,789,598 


1,40B£7B£2B 
1JM1 .078440 
1,688,305.760 
11,372,447 
266£21 

WX»,79e^9e 


15^18^327663 

11^72X7 

16,530^0.000 


11,015,100 

7tee,so8teo 

7te2testeo 

i5.Baoteo.ooo" 


1S5te1.163 


+- 62te0te0 

S3Ste1A67 

+ 31(1380.184 

+■ 7te9.462 

+ 4S88 


47te9/4SZ 

7te9^452 


814.761.704 

854.781.704 


IJK rates steady 


QLOOuiJaim 3 reaetid USdoOmt 

STii | offlsr 44 


6 rPOSlB US (Mims 
~bii~4^r r~ 'offer «A 


BASE LENDING RATES 


3he UK money market ended 
the week facing a sizable 
liquidity shortage following 
several days during which 
easier conditions had pre- 
vailed, writes Simon UmdmL 
The Batik Of England fore- 
cast a liquidity shortage of 
£lJ2bn early in the session, 
revised up to £L3bn. As has 
been the pattern this week, 
maturing treasury bills and 
assistance were the main com- 
ponents of the shortage, drain* 
mg £Z.lSbn Scorn the market 
However, there was no early 
rush for funding and in early 
ttgjgtanoe the Bank of England 

W chart* talk b«e tonfflfll n* 

105 par cant 

tram Saptanber A 


infected just J38fim. The Baris 
purchased bills for resale to 
the market at 10& per «nt on 
17 and 13, switching 
trehase dates from 
12 and 13 seen earlier 
ek. 

i the morning session 
£15lm was purchased 
> on the same terms, 
fternoon the bulk of 
doing shortage was 
mt, through the 
purchase of £7<Hm 
Mk bills at 10 a per 


Lssistance of £75m 
the total liquidity 
for the day to 


£1^16hn. 

The unsecured overnight 
money rate was steady at 
around u per cent for most of 
the morning but foil back to 
dose at 10% - % per cent 

Longer rates were little 
changed. Three month 
interbank funds traded at 10ft - 
H per cent from 10% - % per 
cent on Thursday: one month 
interbank money closed at 10% 
- % pa cent 

The March short sterling 
contract on the London 
International Financial 
Futures Exchange lost ground 
d uring the day and dosed at 
89D7. In mid-week the contract 
had traded as high as 89.82. 

In Frankfort call money 
traded up to 9.75 pa cent the 
same level as the Lombard 
rate, the Bundesbank's 
emergency funding rate for 
financial institutions. 

The authorities injected 
funds at 9.7 per cent, 
transfering funds held on 
deposit for public sector 
bodies, in an effort to relieve 
the the shortage. The squeeze 
this week was sparked by 
pension payments dr aining 
cash from banks and heavy 
frtnding towards the end of the 
month. . 

The pressure was evidenced 
by a surge in borrowing at the 
Lombard rate. Financial 
institutions' Lombard 
borrowings reached DM7.1bn 
on Thursday, having been 
static at DMlbn for most 
of dm month. 


Tta fWm nut ire tte atirtelfc «h rowrttf to tte mat omteteert. rf tic ftU an! start ate fbr SU* 
id tta art* ta ft*» refract tai*s « 1LQ0 u. art mtUm chj. He tanb are MattaB Westafosir 
5m* al Teas, Ouxte Btata Swiw fodtart dr ftrfc Mnw GWwqr TnaL 


MONEY RATES 


NEW YORK 

Lunchtime 


Treasury Bills and Bonds 


U " ehUme Jrt&fci: 

Prime* TtaeeHooUi — 

BretarbHoU fa Stemogth 

Fothwds — 46 Danr 

falJinlsaiqterfBdkrt.. * T«l»r— 


Oietl* ^2ft 

TZ 9.654.75 945460 

__ 98-93 9V«J 

- M 


3.97 Ttereyw — 

375 Rreynr 

3.W Snnjev. 

4.06 1D-JW 

A23 30nar 

569 


=i& 

-6.90 

729 

7.7B 


T» T TIW 
Wants { Hants 


Ste I Lsatari 
Haatis | bnnwttM 


FtaoUat — 

Bs= 

Aaflsd** 

To*J# 

NBn 


9.45465 9.4 MZ 93M3J 

9V10 9V10 9V9* 


10VW | i 


Ada&CoraB 

ASM Trot bbc 

(UBSak 

• Heortetacte 

B&CUBdaABsBk— 

Baokoffimb 

BaRQBibaDViBqa.. 

BsotefQwB 

Bat of Mad 

Bafcafbte 

BaUafSoUaDd 

BaqKBdgelid 

8nctajsBaak 

foari aa ri toel 

BritBiof UWEast 

• Bate Si I fa 

CLBartWatad 

QUaEM 

OtrMnMSBak^ 

QjdsfaleBaii 

OMpBafteBaS 

Cams&Ce 


% 

las am 

105 

105 DabarSartPtC 
103 DnealaHfc 
103 EqatshalBMpIt 
103 Eater Bai United 
103 RaagcU&te.Bz8>. 
105 FadSattaJBaiRc. 
103 »UBt 
103 fhtetFraarLPtnri.- 

105 CMank 

103 iGaiaBlUni 
103 efadreBat 
U Hmeftti Trot Pic 

103 HBttabk&taln 8 Bk. 
105 tmSxaH^ 

103 C. Rob? 6 Co. 

1£L5 ftataq&SBrtsi- 
105 S 5 BrS?L 
103 tUpIdJaRi&SH^ 

105 UqfdsBa* 

105 UqtevBWLtf 


LONDON MONEY RATES 

i J1 j Owndguf ^crttS Mwhs Mortis 


tatBto* Offer- - lgh 108. 

httirtankBU...-.^.... 8>t 10»i 

SolS^fiTbSpi"’.! lOJa 10^2 

!«e lo*. m 


Tiwm Bills CBsy) 

Bank 

FmeTrstieBIlKCBay) .. 

DoIIvCDl — 

SDR United Den. Offer. 
SOR Linked Dtp, Bid... 
ECU linked Dtp, Offer . 
ECU UnfHd Otti- Bid «. 


101, 10ft 

io S ioX 

101, 101. 

10% 104 

IDfl 10% 

mi 

lot, 9ft 

10* 9fi 

4.12 402 

b\ Mi 

&V 

$4 184 


103 Ue&nttt Deeds Brt. 103 

103 MUladBaA 103 

105 MastBstit} 105 

103 terttetatabr-. 103 

103 Nntfeera Baste Lid 103 

U WndttltotevBaak 11 

11 Prurlidal BaaPLC 14 

14 tetegtcSalUl^. 115 

103 MfitiSatW— 103 

11 •Saftfc&WIlbaSss., 103 

105 Santedtaterad 105 

105 TSB 105 

105 tlaftadpic 105 

D5 • lUted nuFKanlt 105 

103 UftTraa Bate Pie 105 

M3 ItetmTust M5 

105 WstDacBaACerp. — 105 

105 WWtsnjUa»„. 103 

M3 YarbUreSa* 105 

103 • Ifotes of Brhd HtrtOad 

103 Bankhn & Searttle Hoaas 
105 teobiio i 

FT GUIDE TO 
WORLD 
CURRENCIES 

Every Tuesday 
in the FT 


Currency Fax - FREE 2 week frial 


NOTICE OF EARLY REPAYMENT 

IS muro BANCARIO SAN PAOLO Dl TORINO S.PJL 

iMIUo Banea/io San Paolo <9 Torino SAA, Amtenim Branch pne *Bink*) 

Yen SnoaOOOOOQ 7,125% Mdai Mad 
OepMftary Recaipta due Menu a 1994 (the ‘DepaalHUy Recelpta*) 
tamed by The Lew Debemum Tru* Cmpontlm pie. (the Depoeftwy Tnww) 
evidendno erttiemert to peymem o( principal end Were* In reepea el departs wfelt 
tattun Bencerio San Rub (fl Torino SJA, Amsteiriem Branch. 

Notice fe hereby given to the holders of the DepooBary Receipts lhal fti accordance 
tefeh Condhtona 5{b) ot mo Oapoetay Reotapta. theBardtv.fi »p*y on Much 9, 1892 
el of the Depart* to the Deportary Trustee, wNch w It repay aft the Depositary 
RsceljM then outstanding at their 'Redemption Amount*, calculated In accordance 
with Condition 5(e) of the Depoelaxy Receipts. Repayment of the principal wB be 
nude In accontonce wtti Condtion 6 of the Oeportary Recefpta at ihe offlcea ol the 
Paying Agent Bstad beta*. 

Luaetnbourg, 30th January 1992 

SANPAOLO-LAHIANO BANKSA 
12. AVQJUE DE LA UBERTE 
1930 LUXEMBOURG 


NOTICE OF EARLY REPAYMENT 

1 STTTUTO BANCARIO SAN PAOLO Dl TORINO S.PJte. 

bttajfo Bencerio San Pecio di Torino Si> Jl, Amrtanlam Branch (the *BarfO 
U85 50.000 1)00 10.125% 

ttapo rta ry Raceipt* due M arch 2. 1999 (the TMportary RecectO 
towreri tqr The Leer Oebentine Truti Ctapontion pla (the OeixMilwy Tiumm) 

mridenctag enthlemeni to payment d principal and Imerwu in raepwet H dopes ks whh 
btihiiD Bancerio Sen Paolo if Torino SJ*A. Ameterriam Branch. 

Notice ta hereby given to the holders d the Ospestaiy Receipts that ft) accordance wfeh 
CcndUone 5(^ of the Ortscebaiy Recelpte. the Bark vril rapey on litavch 2. 1 992 el at trt 
Oepaeite to the Oepositery Trurtee. erfHcfi triB rapt tf aB the Oepaeftery Receipt, then 
(xUrtnrefingrtper. Rapeyment al the prinripei vdft be made fat aooontonoe w«t Condftkm 
8 of the Oeportary fleceftrt al the ottce. of any of the Payhg Agerto fitieri below. 

Luxwrbcieg,1rt February 1892 

Inrtuoaancwrio San Paolo Di Torino SP A- Imftuto Bancwio San Paolo Di Torino SJ» A 
Piazza 5on Carte, 156 a. St Psufe Cborchymd 

10121 Torino London EC4M 8AB 


bteltaae Banorio San Paolo Di Torino &PJL 
l (ecengra cl n. 446 
1017 CA Armterdam 


SanpwjfoLrtsno Bank SA 
12. Avenue de la Unite 
1830 Luxembourg 


FUTURES & 
OPTIONS 
TRADERS 

foe an EmocNT era 
eo»«>ennv£ servcc 

OMT.CT' 


BERKELEY FUTURES LTD. 


1 5 PARK ROAO. LONDON NW15XN tee 

OR TEL: C. DE BOEPER In 

ON 071-224 B489 jM) 

"’•* yi«y«wtiiriiTwiwsiwtvni uc o wro iau SS 

wuiwi iDBo“r«i»tN«nwi»&*u Mvtmwwr • 


FT-SE 100 
Where next? 


MEMBER SFAl Call tor oar current views 


CAL Futures Lid 
Jb? Queen 
Victoria Street 
London EC4V4BS 
Tel: 071-329 3030 
Fax: 071-329 WI8 


FORWARD RATES 
AGAINST STERLING 




»7 > ^ a 5B55 f -T n 153 S S 5 a 


WAUST 

UarZKBZfilZ Mar 22270239 

Oil us now on 071 >828^ 7253 or write to us at: 9 -1 1 Crontaor Garden* 


-e»Mn>»T ao how ro ipccidxc TAX FSH* cc ovrr 80 wcrtJ fuJuro ouAcii. 


SATQUOTE 

THE COST EFFECTIVE REAL-TIME PRICE INFORMATION SERVICE 
* FX * EQUITIES * FUTURES & OPTIONS * 

* BONDS * ECONOMIC NEWS * 

CALL • LONDON {0711329-3377 - FRANKFURT {069)639125 




!rom C.*L?rt Analysis Ltd 
7 Swallow Street. London ’.71 R 7HD, UK • 
cictanjc- rate specalistt lor over 13 yean, 


3ik Anne V/hrfby 
Tel: 071-7S6 7174 
Fax 071-439 4966 


Bond Futures Fax - FREE 2 week trial 

ask Anne Whitby 
Tel: 071-7^17174 
Fax. 071-439 4966 


from Clurt Analysis Ltd 
7 Swallow StiMt, London WlR 7HD, UK- 
intercst rrfe speciaists for over 22 years 


... Bill. 0«ID:<»ne-mo«blO»» per cert; tint toMthsMtur CMC stamtxrtht 9b per ««; 

Bank WUc (sell): cMwoonh 101. per cart; lire aemJc 99 oer cert; Tittatsy BUS; Avsage 
tends 1 rate of dtawut 98766 pa ECBD Find RBe Sttrilng Export Flm ei. Mate tm tu* 
January 31 1992 . toted fftB for pstod FebJtej, 1992 to March » 1992. 5dwK k IL73 


beW Older one north 7 per cent,' ooe-tbree rawifts 9% ps osx tMe^ttc imm s 9 per cert; 
rtHtiee momlH 9 per eert; BtaMeehe mortia 9 per cent; Under £100.000 7 per cert from St* 
5,1991 , Deposit* tvKfttfratvn tor cash 5 per cent 


— V ^ DM _ 

If you have a View, take a Position 

Cowcrt Awn IV Fvvm.iv in 071-315 0088 

ECU Fnnus Plc.» Cbesh wi Puce. SW1X 8I1L 
Dcauv: Hrmts Fmiv 8JW w To O.I5 rvi 


TECHNICAL ANALYSIS 
Workshops 

Aggressive, Intensive, interactive fall-day courses 
at a central City location or at jour own premises 
INDEX1A, lSKzvenannf. Walton on Thames, KT122PR 
TeL (0932)220349 Fex. (0932) 242344 












































14 


FINANCIAL TIMES WEEKEND FEBRUARY 1/FEBRUARY 2 1992 


LONDON STOCK EXCHANGE: Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities rot included in the FT Share 
Information Services. 

Unless otherwise Indicated prices are in pence. The prices are 
those at which the business was done In the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities In which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days Is given with the relevant date. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. 4 Bargains done the previous day. 


British Funds, etc 

No. of bargains included 1 727 

Exchequer 10';*'° Stk 2005 - EI08V.TO 
108''.* 

Guarantiee £*pon France c«p PUG 
12‘.,% Gw Ln Stk 2002/Regi - El IT’V, 
l29JaW) 

Corporation and County 

StOCkS wo ol bargains rakided I 

Birmingham District Cannes 1 1 ■ .■% RM 

Stk 2012 - £t06 (27Ja$2) 

Manchester Coro 1891 3*« Red Sik 

iaa itor after) - as (29ja92l 

UK Public Boards 

No 01 oargains induced T 

Agricultural Mortgage Corp PLC 6 Vi Deb 
StK 92/94 - £90 ft (294*92) 

7* iln Deb Sik 91/93 - £96%. (24Ja92) 
Mettopotn&n Water Mehojxwtan Water 3% 
A StK 63/2003 - £50 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) No ol aargams tnduda483 
IretancKRepubilc o1|9ft% SW 91/96 - 
£97*. 

Argyll Group KC4' A Cnv Bds 2002 - 
£119% 

Asha Finance Ld10'.*» Cnv Cap 
Bds2005(Br £50005 lOOOW) - £75 % 
(24ja92i 

AS DA Group PLC4*.% Cnv Bds 

2Q02(Br£1000A£50OTI - £12? (29Ja&2) 
BPCA France Ldflftft Gtd Bds 1998 - 
SUM (29Ja92) 

BP Capital Bv9’-.”o Gtd Nts 1993 - £99 
BP Development!; Australia Ld 1 1 '.% Gtd 
Bds 2001 (Br £ Var) - £1041. (27Ja92) 
Barclays Bank PLCtQ’.*. Senior Subord 
Bds 1997 - £100 V. 1 (274a92| 

12'.% Senior Subord Bds IB97(BrEVar] 
-£1093 

Bekins B V. Zebras 25'l/9S(Br £10000) - 
£74>. I27J3921 

Zebras 22 1 96(Br £10000) - LBT, 
(27Ja92) 

Blue Cude inaustnes PLC6ft% Subord 
Cnv Bds 2002 -£118 (29Ja92) 

Blue Circle Industries Capital Ld 10'.'»% 

Cnv Cap Bd3 ZM«Brf30CW4lOOOOOJ - 
£111% (27Ja92) 

Boots Finance Ld6% Cnv Cap Bds 2005 
(8r> - £135' : 

Bradford A Bmgtey Bunding Society FUg 
Raw Nts 1997 IBr £10000) - £97% 
(2Sja92) 

Brew Waiver Capital Ld 13% Cm Cap Bds 
2005 iReg) - 25 (27J*33J 
British Airways PLC9ft% Nts 1997 - £95 
(29Ja92) 

British Gas Internal tonal PLC Zara Cpn 
□id Bds 2021 IBr SVar) - SB 8 (2aja92) 
British Gas IrW Finance BV9ft% Gtd Bds 
2001 (Br SC Var) - SCI 02% .8{23JaS2) 
British Gas PLC I0ft% Bds 2001{Br 
£1000.100005100000) - £104%* K* 
Bntjfih Telecommunications PLC Zero Cpn 
Bds 2000 -£46ftTO 

Burman Castroi CapitaKJersey) Ld97j% 

Cnv Cap Bds 2006{Rag) - £103% 

9 !,% Cnv Cap Bds 
2006(Br£5000550000) -£101*4 
(27Ja92) 

Coca-Cola Amabl 147.625% BUS 1996 (Br 
S5000510000) -SUO^ftTO 
Costa bi Finance NV7 5% GtdRed Cm/Prt 
2003 £1(Cem to Br) - 39 
Daily Mail 5 General Trust 91X8%% Exch 
Bds 2005 (Br£l 00055000) - £108 
!27Ja92) 

Dixons Group (Ca print) PLC6'4% Cnv Gtd 
Bds 2002 (Brl 50005 500001 - £81 
Dow Chemical Co Zero Cpn Nts 30/507 - 
£57% (29Ja921 

ECC Group PLC fii'i % Cnv Bds 2003 - 
£104(23J*92) 

EE Finance PcCB%% Gtd Exch Bds 2000 
’ (Reg £5000) - £95% (29Ja92j 
0%'* Gtd ExchBds 
2006(Br£50005 100000) - £94 it ft 
El Du Pom a e Nemours 4 ColOv.% Ms 
1992 - 5101%* 2375* 
Fmland(RepuMcof)lO%% Bds 1996 - 
£101 v. (24Ja92) 

Fisher (Albert) France N.V.5’i% Gtd Red 
Cnv Prf 2WW - £107 <2SU*92) 

General Motors Accoptanco Corp 9% Mis 
17.7,96 - 510314 l28Ja92) 

General Motors Ace CoroCUKlFVi PLC 9% 

Nts IQ'8-92 - £99 >W 
Guaranteed Export Franca Corp PLC 
71, % Gtd Nts 1997 - £101% (28Ja92) 
10V* Gm Bds 2001 (Br£Var) - £103% 
|23Jo92) 

Gtd Zoro Cpn Bds 

20001 BrElOOOOSIOOOQOl - £441. 

{27JS921 

Guinness Financo 8V 12** Gid Nts 1996 - 
£105'.. % .6 

HaMoi BinWmg SooatyB".** Ln Nts 1993 

- £98’. (29JJ92) 

10*. MS 1993 - £99 T. (29Ja92) 

10%% MS 1997 -EIQU. % 

Hanson PLC9’:'* Cnv Subord 2006 IBr 
EVarl - £101% (29Ja92i 
Hickson Caprial Ld7% Cnv Cap Bds 2004 
l Regl - 109% 

rMldOwn Hkkri PLC4','_ Cnv Bds 2002 

- £117%* 

Hydro-Quebec 1 1 25”. Dobs 5or> HV 
17/4.-2001 IBr EVar) - £103' (274*92) 

IBM Ctedri Corporaiwn lO*. Nts 9 5/B2 - 
SlOl'-* 2375* 

LC I. Francc/N other land slNVB*. Gtd Bds 
1996 - SI 02' ■ |28Ja92) 

International Bank lor Roc 5 Duv9'.*» 

BOS 2007 (Bit 5000) - £93. 4 '. 

CBJ492) 

11".*. Nts 2001 - £106% (27Ja9ZI 
11 ' Nts 1995 - 003 ’. (2SJa92l 
itatytRopubiic oil 9%"* Nts 1999 - 
Sin 7® 95® 

Japan Dovoiopment Banks** Gtd NIs 
1994 - 5104". ’i (24Ja921 
Ladbtoke Group Franca JcraeviLd 9% 

Cnv Cap Bds ZOOS IBrtSOOOAIOOOOO) - 
£89 (24JB921 

Land Socuules PLC9%*. Bds 2007 - 
£87% B(27Jo9n 
6’.% Cnv Bds 2002 - £85 
9’.% Cnv Bds 2004 (BriCSOOOASOOW) - 
£95 

LAsmo PLC 7%** Cm Bds 2005 - £75% 
Lewis (Jormi PLC 10' ,% Bds 201 J 
. (Br£1000Q5100000t - Wfl% (29Ja92) 
Lloyds Bank PLC 10%** Subord Bds 
l99S(Br£ 10000) - E96‘. i29Ja92) 

MEPC PLCID'.*! BOS 2003 - £94* %* 
National Power PLC 10%% Bds 2001 (Br 
Cl 000051 00000) - £100% 

Naiownde Anglia BukSng Society Fit g 
Raw Nts 1996 |Br£600QA5OQO0) - 
£992 

Zona cpn Ms 1998 (Br £ Vat) - £50% 

1% 

New South Wakn Treasury Corp 1 2 1** 

Gtd Exch Bds 199S(BrSA 1000051000001 

- SA112 122 497 

10°* Gid Nts 1992 - $102%* 8* 
ZercCpnGtdBdsCOlOtBrSA TOW. <QQQQA 

- MI37, (29Ja92l 1000001 

New ZaaUndS'.*- Bds 1995 - £99 

(2743921 

Next PLC 5%'* Cnv Bds 2003 - £l2l'<* 
Nomura Bank imemononai PLC7”.% Gtd 
Subord Bds 1992 - S1001** 3625* 
Norway [Kingdom ofl 7*« Mis 1996 (Hr 
$50004100000) - EC 10 1.8 |T8Ja92) 

9% Nis 19961 Br ECU50MM1000001 - 
EC101 8 (284*92) 
lO-.*^ Ms 1994 

(Br£ 1000. 100005 1000001 -£1017.* 
PerumuABT 5 Oriental Steam Nav Co 4 ft % 
Cnv Bds 2002 - £113% (24ja921 
Prudential Finance BV8ft% Gtd Bds 2001 

- $89 3 % (24Ja92) 

Prudent* Realty Secs Mi inci2ft% Gtd 
Skg Fd BrtS 15/1.95 - 5104% (24J*97) 
RMC Capital Ld8%"* Cm Cop Bds 2006 
(Br £50005500001 - £93% 

Redland Capita' PLC 7'*°* Cnv Bds 2002 

- £95% 

Rota! Bank or Scotland PLC 10%% 

Suborn Bds 1998 (Br£500042s000) - 
£100% • (28Ja92l 

Royal Bank ol Scotland Group PLG0ft% 

Nts 1994 (Without Warrants) - E95 
i29Jaaei 

Salisbury [j.xChannel IstandsILd 
8".%CnvCapBds 2005(Br- £120% 
(78JBS2I 

Severn Trent PLC 11%% Bds 1999 (Br 
£50005100000) - 004 (244*92) 

Stougn Estates PLC 8% Cm Bda 2003 - 
£i10124ja92) 

Smith S Nephew PLC 4% cnv Bds 2002 - 
£121* 

Smith 5 Nechew Finance n.V 8%% GM 
Red Cnv Prf 2004 (Br) - £125% 

I27JB92) 

SmiSHWH | Group PLC7V- Subord Cm 
Bds 2002 - £132(28J«»2) 

Snedon( Kingdom oi)8%% Bos 1996 - 
£96% 

gi.Vi Nts 1992 (BfS5«W550000) - 
Si 03'-* .3* _ „ 

Tarmac France (Jersey) Ld9''«^» Cm Cap 
Bds 2006 (Rag £1000) - £82% 12BJa92) 


9Vi*» Cm Cap Bds 2006(Br 
£5000550000) -£78% 

TateS Lyle MtFn PLOTateALyW PLC5%% 
T&UtFnGdBds 200 1 (Br) W/WIBT8LPLC 

- £83', (24Ja92) 

Tesco PLCIOT.% Bds 2002 (Br £Var) - 
£99% (29Ja32) 

Tesco Capital Ld9%, Cm Cap Bds 
2005(Reg ei) - £11Sh 6 % V 7 
9%> Cm Cap Bds 20G5(Br£5O005l0O00) 

- £1 16 (27Ja92) 

Thames Warv PLC9".% CnvSubxdBds 
2006{Bi £5000550000 - £105(29Ja92) 
Thames Water UtDdes Fmance PlC10'/j% 
Gid Bds 2001 - £100%- IK (280392) 
THORN EMI Capital NV5X*w Qtd Red Cm 
Prf 2004 iBr£5000) - 1120% 1 % 

Tokyo Electric Power Co irwtr*. Nts 2001 
(Br El 000.10000 5 100000) - £105% 
(29Ja92) 

Tung Ho Steel Enterprise Corp 4% Bda 
200 1 (Br) - SI 1 4 % 5 % (29Ja92) 

Unilever PLCi2”.% Nts 1994 - £103'/. 
(29Ja92) 

United Biscuits Finance NVS£*> GM Red 
Cnv Prf 2003 - £1237. (24J892) 

United Kingdom 8 K *4 Treasury Nts 
24/1/95 (Br ECU Var) - EC&9 35* 

9'..*4 Bda 2001 (Br 

ECU 1000. 100008 100000) - E Cl 04 .83 
|27 Jo9£) 

woohvtcn Bulks ng Society 1 1% Nts 1996 - 
£1017. (24ja92) 

Sterling issues by Overseas 
Borrowers 

No. ol baigams mctuded25 

Asian Deveiopmem Bank i07-*« In Stk 
2009(Reg) - £103^ 

Caose Centraie De Cooperation Econ 
12K“4 Gtd Ln Sik 2073fF(«g) - £t20k 
(28J092) 

Calsse Nabonala Dea Autoroutes 18% Gtd 
Lit Stk 2006 - C145K 
Credit Forms/ De France 

1 0'*ik<aMS«LnSth20l 1 ,iai3.l 4(fleg) 
-£104 

ias%GtdSerLnSK20i1.l2.13.l4<Br) - 
El 03ft* 

14%% Gtd Ln Stk 2007(Reg) - Cfjfix 
(27Ja92) 

Oetirna/k(Kirgaom o0i3% Ln Stk 2005 - 

£119V, 

Electrtate de France 1 1 V.% Gtd Ser Ln Stk 
2009<i2(Reg) - £116), % 

European investment Bank 9% Ln Stk 
2001 (Rem - £94): 

9%% Ln Stk 2009 - £38% ft V, 

1014% Ln Sik £0Q4(Regi - £ 103.95 
10V.% Ln Sik 2004(Br £5000) - £10395 
11% Ln Stk 20021 Reg) - £1077, 
FMand{Reoub»c aO1 1 ft% Ln Stk 2009 
(Regl - EHOft (29J39Z) 
Hydn-OuebeclSSLn Stk 2011 -C134K. 
(24Ja92) 

icebnd(RapubUc o0i4V,% Ln Sik 2016 - 
E125H (29ja92) 

(nter-Amencen Devetopment Bank9K% 

Ln Stk 2016 -£95%, r*. 
international Bank tor Rec 5 Oev9W% Ln 
Stk 201 (HR eg) - £98K (29Ja92) 

Malaysia 1 0k % Ln Stk 2009(60 - £98)4 
(28JB92) 

New Zealand 7 %% Stk 88^2 - E97H 
l27Ja92) 

I r/. % Stk 2008(Rag) - £108 vs 

I I ft% Stk 2006(Br £5000) - £107)4* 
117,% Stk 20T4(Regi -E110 K. 

(28JaS2) 

Penoteos M«n.ano»i4M% Ln Sik 2006 - 
EilOV, 

Porn^aifRop of)9% Ln Stk 201 61 Reg) - 

S pa in( Kingdom al)i 1*% In Sik 
201 Opeg) - Elia'S. 

Sweden(KJngdom c*)8fc% Ln Stk 
201 4) Reg) - £97» 

135% Ln Stk 20f0(Regi - £127%# 
Trinidad 5 Tobagofflepubhc of) 12ft % Ln 
Stk 2009(Reg) - £96 (Z4Ja92) 

Un«a Mexican Stales 1 6%% Ln Sik 
2OO6(Fte0 - £124 |29Ja92) 

Banks and Discount 
Companies 

No. of bargains included 1807 

ABN-AMRO HkJgs MV.Ord FLS - 
FL45«.D5 9 95 97 6.05.1 .15 
Barclays Bonk PLC8K% Uns Cap Ln Stk 
86/93 - £95 ft 6 

12% Una Cap Ln Stk 2010 - £106 ft 
(29Jc92) 

18% Uns Cap Ln Sik 2002«7 - EI32 
(27Je92) 

Barirgs PLC 8% Cum 2nd Pri El -86ft 
9'4% Non-Cum Prf £1 - 105’/, « 
Co-Operative Bank PLC926% Non-Cum 
Irro Prf El - 69ft l2«Ja92) 

HSBC Hldgs PLCOrd SH10 - £2J0 2.6 
261 

Kyowc Salta ma Bank LdShs of Com Stk 
Y50 -Y99828 1004J6 10 
Midland Bank PLC7ft% Subord Uns Ln 
Stk 83/93 - £94 ft (37Ja92) 

10%% Subort Uns Ln Stk 93/98 - 
£96k 9% *4 

14% Subord Uns Ln Stk 3002/07 - 
£118 H* 

MReuWsN Trust 5 Banking CarpShS Ol 
Com Sot Y50 - Y1515.44 
National westminater Bank PLC 7% Cum 
Prf £T -56 7 

9*« Subord Uns Ln Stk 1993 - £96% 
(29Ja92) 

12", *4 Subord Uns Ln Stk 2004 - 
£111"- % 2". (28J392) 

Royal Bank ol Scotland Group PLC 11% 

Cum Prf £1 -93(29Ja92) 

Schroders PLCB%% Uns Ln Stk 97/2002 
- £86 <27Ja92) 

Standard Cnarteied PLC 12'.*. Subord 
Uns Ln Sik 2002/07 - £100% 

TSB Group PLC >0K% Subord Ln Stk 
2008 - £99% % Yj 

Warburg (S O ) Group PLCCnv Old 25p - 
307 

7%*. Cum Prf El - 84 
Wous Forge 5 Company Sha ol Com Stk 
S6 - SS3 % l27Ja92) 

Breweries and Distilleries 

No. ol bargains included 855 

Alked-LyOns PLCAOR (lit) -SH. 35 lift 
(29Ja92) 

5'4% C»«n Prf Et - 52 

7'-,*k Cum Prl £1 - 69 

3%% Red Oob Stk 87/97 - £72 

6%% Bed Deb Sw B3-SJ - £94ft 

(28J092) 

7%% Rea Deo sn 88/93 - £94 (28Je92) 
v 1 %*, Deb Stk 2009 - £1 12ft (29Ja92) 
5".% Uns U Stk - £47 
5%% Uns Ln Stk - £50 
7%% Uns Ln Sik 93/98 - £88 
Bass PLCAOR (2.T) - Si 9ft* 

3"-% Deo Stk 87/92 - £95 ft (24JoS2) 

8%% Oeb Stk 87/92 - £98 ft (29Ja42) 
10ft*.. Deb Stk 2016 - £102 

10 65% Deb Stk 96/99 - Cl 00 ft 
(29Ja92) 

7ft% Uns Ln Stk 92A7 - £90 
Bass inves tmems PLC 7 ft % Uns Ln Stk 
92/97 - £87 ft 9ft 

Baddfgldn Gioup PLC97j% Cnv Uns Ln 
Stk 2000/OS - £181 

BuknarfH.P IHIdgs PLC 9 ft % Cam Prf £1 - 
100 3 (28JS92) 

8L*« 2nd C«n Prf £1 - 9*7, (29Ja82> 
Cleveland Pace Holdings PLC 4 ft % bra 
Oeb Stk - £36 

7 ’ .*• Red Deb Stk 88,93 - £95* 

10%% Red Deb Stk 90/95 - £99 ft 
I2’i% Red Dea Stk 2000 -£11SK 
Everatas Brewery Ld5% Cum Prl £1 - SO 
(28Ja9 2) 

GresnaVs Group PLC "A" Ord 5p - 393 
8% Cum Prf £1 -85 90 

1 1 %% Deb Stk 2014 - £110 V. % 

8ft% I m3 Uns Ln Stk - E85 

Guinness plCaor (6:1) - $48ft 86 
Hardys 6 Hansons PLCOrd 25p - £13* 
(29Ja92) 

Heavmee Brewery PLCiift% Cum Prl n 

- 1 12 (27Ja92) 

Mansttekl Biewery PLCOrd £1 - 519 25 
30 

Puoco PLC 

Newt 1 ft%SevtiOet>Stk2009(FP,AL-l 1/2/921 

- £106% 

Soonsn S Newcastle PLC 6.425% cum Prf 
El -83C27J092) 

7% Cnv Cum Prl El - 190(29J«92) 

7 6% til Mtg Deo Stk 89/94 - CM 
(26JB99) 

South African Breweries La 7% Red Cum 
Prf R0.40 - 3 (3BJbS 21 
ThwaiteKDameo PLC 5% 1st Cum Prf £10 

- 400 (24JS927 

Vauic Group PLC9 875% Oao Stk 2015 - 
£94% l24Ja92) 

10 75% Deb Sik 2019 - £103 Vw 
(29Ji92) 

WhKOread PLCB Oro 25p - El 3 ft 13J2 
6*. 3rd Cum PH Sik Cl -S0(29Ja92) 

7% 3rd Cum Prt Stk El - 84 (24jaBZ) 

4%% Red Deo sat 9*2004 - mi li 
(27Ja92l 

Red Deb Sik 83/34 - £94 X, 

(29Ja92) 

7".% Uns Ln Stk OSW - E87 
7".% Uns Ln S» 96QO00 - £64 6'*, 
r. Uns Ln Sik 97(2001 - £83* 
ld%% Uns Ln Stk 2000/05 - £97 100 


f24Ja92) 

Young A Co's Brewery PLC 9% Cum Prt 
El - 62 (24Ja32) 

Building Societies 

No. ol Bargains wqudeQ44 

Bradioid A Bmgley BuMng Society 13% 
Perm Ira Bearing Sha £10000 - El OS ft 
Bristol A West BuldJng Sooety13%% 

Perm lot Bearing She £1000 - £104% 5 
ft 

Britannia Bu«mg Society 13% Undated 
ManoatoryCnv SubordNts (Rag) - 
£101 X 2 ft 

Leeds Permanent Btrtdng Society 13H% 
Perm hit Bearing £50000 - £109 ft 
(28J092) 

Registered Housing 
Associations 

No. ol bargains btck/Oed3 

Housmg Finanoo Corporation Ld 1 1 ft% 

Deb Stk 2016 - £103% i28Ja92) 

Commercial, Industrial, etc 

No. ol bargains included 19829 

ADTLdCom ShsSO.10 - 386 6 95 5 400 
5 J) 10 

ADR (1:1) -S7.1* 

AECt Ld5ft% Cum Prf R2 - 50 (27JS92) 
AMEC PLC 16% Uns Ln Stk 1992 - £100 
(27Je92) 

AFV PLC 455% Cum Prf £1 -657 
(24Ja92l 

ASH Caprtai Finance(Jersey)Ld9 , ''>% Cnv 
Cap Bds 2006 (Reg Units lOOp) - E7DK 
(28JaS2) 

AO scene Group PlC 7L% Cnv Rea Cum 
Prt £1 -7S(28J«92) 

Aegis Group PLC 55% Cnv Cum Fled Prt 
1999 lOp - 48 (28J892) 

Airedale Hldgs PLC7.5p (Net) 1st Rad Prt 
50p - 0ft* 

Albert Fisher Group PLCWarrams To Sub 
For Ord - 0A. 

ADR (10:1) - 313 12 ft 
Aian Aluminum LdCom Shs ol NPV - 

9705075 

Alaxon Group PLC6J25p (Net) Cnv Cum 
Rad Prt lOp - 118 22 <27Ja92) 

Alt Nippon Airways Co LdShs Com Stk 
Y50 - Y1216 2631 
AApd RadO PLCOrd 25p - 19 
Aitad-Signel tncSha of Com Stk Si - 
349ft* K« 

Alpine Group PLCOrd 5p - I1 4 (2SJa92) 
Wts to Sub (or Ord - 8 4 
Amber Day Holdings PLC 1 0ft % Cum Red 
Prt 99/2002 £1 - 90 6 (28Jo92) 

American Brands incSne of Com Stk 
S3 .125 - 548.405 (28Ja92) 

Andrews Sykes Group PLCCnv Prt 50p - 
64 (28Ja92) 

Anglo United PLCCnv Red Prt lOp - 72 
(27JS82) 

Antaras Group PLCOrd lOp - 5 (28Ja92) 
Asscctated Bnttsn Poods PLC 6% Cum Prt 
£1 - 60 (29Ja92) 

5ft% Uns Ln Stk 87/2002 50p - 30 
(27JS8Z) 

77, « Ults Ln Stk 87/2002 50p -39 
(2BJa92) 

Associated Fisheries PLC4ft% Cum Prf 
£1 - 39 (29Ja92) 

BY.% Uns Ln Stk 91/96 - £91 (2SUa92) 
Adas Copoo ABA Shs SK25 - SK271^6 
2Z72727 3.18 4 

Attwoods PLCAOR 15:1) - 513ft 
Attwoods (Rnance) NVflftp Gtd Rad Cnv 
Prf 5p - 67* ft* 

Automated SocurityfHkJgs) PLC 5% Cnv 
Cum Red Prf £1 - 83 (27Jo92) 

6% Cnv Cum Red Prt £1 - 59 
Automotive Products PLC 4 £5% Cun 2nd 
Prf £1 - 52ft (27Ja92) 

Avdel PLC10ft% Uns Ln Stk 96/98 - £80 
(26Ja92) 

Ayrshire Meta Products PLCOrd 2Sp - 44 
(277892) 

BJLT Industries PLC ADR (1:1) - £6.44 6 
ITS. 

BET PLCAOR (4:1) -SlOft 
4ft% 2nd Deb Stk - £42 (28Ja92) 

BICC PLC5ft% 2nd Cum Prf Stk El - Si 
7K% Deb Sik 90/95 - £91 (24Ja9» 

BM Group PLC48p (Net) Cnv Cunt Red 
Prf 20p — 196 

BOC Group PLC 12ft % Uns Ln Sik 
2012/17 -£111ft(29Ja92) 
B.S.G.kvemaMna( PLC 1 2ft % Uns Ln Stk 
93/98 - £83 (28JaS2) 

BTP PLC7.5p(Net) Cnv Cum Red Prf lOp 
- 153 (29Ja92) 

BTR PLC Warrants 19^06 to Sub lor Ord 
- 63 3 ft 4 4 JXb2 ft 5 7 
ADR (4:1) -32995 
B/Uay(C.H.) PLC -8* Ord idp - 20 
(2SJaS2) 

Barto Group PLCOrd IrEO.IO - £0.46 
K0.48 

Bam 6 Walace Arnold Trust PLCOrd 25p 
-485 

Barrett Developments PLC6ft% Uns Ln 
Stk 82/97 - £53 (28Ja92) 

Boozer PLCSftS Cnv Uns Ln Stk 2000 - 
£102 (29Ja92j 

BeOway PLC9J% Cum Red Prt 2014 £t - 
90 ft 1 

Bemrose Corp PLC 7ft % Cum Prf £i - 55 
Bennett & Fountain Group PLC Warrants 
to sub for Ord - 3 (2SJ692) 

Blackwood Hodge PLC 9% Cum Red Prt 
£1 - 74 [26Ja921 

BtockOuster Entertainment CorpSh* Com 
Sik 50.10 - £7.716 (27Ja92) 

Sue Circle Home Products PLC7ft% Uns 
Ln Stk 87/92 - £96ft (24Jo92) 

Blue Circle Industries PLC5ft% 2nd Deb 
Sik 1864/2009 - £64ft (28Ja92J 
6ft % Uns Ln Slk(1975 or oft) - £55 
(29Ja92) 

Booker PLC A DR (4:1) -S31J9 
Boots Co PLCADR (2:1) - 516.62 (28Ja92) 
7ft% Uns Ln Stk 8093 - £96 
Bndon PLC6SN Uns Ln Stk 2002«7 - 
£84 (28J892) 

Bristol Evening Post PLC tC«% Mtg Dab 
Stk 91/86 - £98 129M92) 

Bristol Scons PLCOrd Stk 5p - 110 
British Airways PLCAOR (10.1) - S*293 3 
Brtoah Alcan Aluminium PLC t Oft % Dab 
Stk 2011 - £91 ft (27Ja92) 

10.,% Dab Stk 89^4 - £97 (27Ja92) 
Sritisn-Amancan Tooacco Co Ld5% Cum 
Prt Stk £1 - 40 (Z7Ja92) 

6% 2nd Cum Prt Stk £1 -53(24ja92) 
British Shoe Corp HMgs PLC 455% (Fmfy 
8ft%) Cun Prt £1 - S3 (2SJaSZ) 

4 55% (Fmiy 6ft%) Cum 3rd Prt Cl - 53 
(29J492) 

Brittsh Steal PLCOrd 50p - 75 6 ft 7 7 ft 
ft .961 568 8 8 .3443 .46 ft ft 86 8 9 
031 ft -539 80 80 

ADR (10.1) - 514.105 .145 .23 ft .3 
1 1ft% Oeb Stk 2016 - E109ft 
Bnttsn Sugar PLC 10ft % Rad Oeb Stk 
2013 - E104K. (29Ja82> 

British Te l ecomm u nication s PLC Ore 25p 
(Ragd Ira Can-22Sp To Pay) -114 S 5 

5 ft 8 6 ft ft .6248 7 7 ft ft ft 8 6 ft 
ft .69 ft 9 9 44 ft ", 20 20 ft ft ft l 1 
.18 K 439 .44 ft ft .58 .6 M ft .81 2 2 
.18 % ft ft S7 33 57 5* »t 7* ftj 8t 
%; 9t 9S 9J 1'4 

ADR (10:1) 1st rnsuimera - S21X ft 
2ft* 

British Thomson >*dgs PLCOrd So - IT* 
Brown 6 Jackson PLC 10 75% Cnv Cun 
Prf £1 • 6 (2SJoS2) 

Bum Srawen Distillers PLCOrd lOp - 145 

6 6 ft 9 

Bund PLC 7% Cnv Uns Ln Stk 95/97 - 
£72 

Bumdana Investments PLC 15% Un$ Ln 
Sik 2007112 - £107 (28Ja3Z) 

Burton Group PLC8% Cnv Uns Ln Stk 
1996/2001 - £58 

CRH PLC 7% "A* Cun Prf k£1 - ICO.Bl 
(29Ja92) 

CRT Group PLCOrd 100 - 124 ft 5 
Colrd Group PLC7p Cun Cnv Red FYf 
2009 lOp -78 ft ft 539 ft 60 80.04ft 
J9 Y, .54 1.459 ft 
Capital industries PLCOrd Ip - 65 
(27Ja92) 

Carcto Engweemg Group PLC 1010% Cum 
Red Prt £1 -S5(29Ja92) 

Cariton Commuilcailons PLCADR (2:1* - 
SI 9.4 

CatarpSir Inc Sha of Com Stk Si - 346ft 
Channel Tunnel Inve stm e n t s PLC5p - 45 
(29Js92) 

ChsmosPLC7%Cum Pri £l -57 62* 
(24Ja82l 

Charter Consolidated PLC2p(Br) (Cpn 55) 
-505 9 

Qtymskjn PLCB 5%(Net) Cnv Cun Fled Prl 
El - 78 82 l28JaS2) 

Claramont Garments(Hoidngs]PLC Ord 
16p - 213 5 6 

CtayWthe PLCOrd 1 0p - 35 
9.5% Subord Cm* Uns Ln Stk 2PUWJ1 - 
£65 

CJyde Blowers PLCOrd 2Sp - 290 90 
Coats Patons PLC6ft% Uns Ln Sik 
2002/07 - £87 (28JS92) 

754% Una Ln S* 90/95 - E87» 9 
(29Jo92) 

Coats Vlyeria PLC4 9% Cun Pri £1 -50 
3ft (2U0S2) 

CchonTA.) & CO PLC Non. V "A" Od 20p - 
270 

CotorvWon PLCOrd 5p - 97 

Cooper (FreoeriA) PLC(k5p (Met) Ctw Red 


Cum Pxg Prf lOp -67 
CotataUds PLC7ft% Deb Stk 89/94 - £94 
sy,% Una Ln S* S4T96 - £82 £44092] 
Bft% Uns Ln Stk W/96 - £87» 

716% Uns Lit Stk 94/96 - £88K 9ft 
7ft% Uns Ln Stk 2000/05 -£79 80 
(2SJB92) 

Counsutds Coatings [Holdings) Ld8ft% 
Uns Ln Stk 90/95 - £94 - 
Coutaulds Clothing Brands Ld7ft% cun 
Prt Stk £1 - 53 5s (24J#92) 

Craig & Rose PLC 5% Cum Prt Stk £1 - 
48 (24JOS2) 

Dairy Fann International Hldgs LOOn) 
S0.05(Hong Kong Register) - 
SH10.6345OS .B8984 
DaigelyPLC4 86%Cun.Prf£i -55 
(28JS97) 

Debenri a ms PLC7ft% 2nd Deb Stk 81.-96 
-£8S(28Jo8Z) 


7U% Uns Ln Sik 2002/07 - £57 ft 
Della PLC42% Cum 1st Prf £f -61ft 
3ft* (24Jo92) 

3.16% Cun 2nd Prt £1 - 35 (29Ja92) 
10*4% Oao Stk 9639 - El 00 (27J092) 

0 encore PlC 6.2S% Cun Cnv Rod Prf £i 
-84 

Dewtnst Group fVC9.75% Cum Prt £1 - 
75ft (2SJa92) 

□ewhust PLCOrd 1 0p - 45 (24J092) 
Dowry Gram PLC 7% Cnv Cum Rea Prt 
£1 - 82ft ft .791 3 

ECC Group PLCADR (3-1) - £14 88 S 26ft 
Dear On House PLC 7.5% Cnv Cum Rad 
Prt £1 -SO 

BysfYMmbisdon) PLCOrd 2Sp - 7IO 
(2*Ja92) 

9ft% Uns Ln Stk 95/90 - £84 (29Ja92) 
Eriesaon(LM.)(TeielonakMbo<agatiSer 
B(Reg)SKlO -6194! 20 20% SKI IS ft 
XftftS6ftft% .925696 7 7 6 
Euro Disney S.C A Shs FRIO (Depositary 
Heemptt) - i« 8S 14.95 ts 15 15.06 
15 05 15.1 15.15 15J 
Shs FRIO (Br) - £15.05 S 26ft 26)4 
2711 FRJ45.6 6 2 J3 .4 ft £ .98 7 7 .15 
ft J 3 352 .47 ft ft 55 6 .57 ft .76 4 
.55 55 55281 8 8 .15 ft .3 5 59 
Euocamp PLCOrd 5p -310 35676 
European Leisure PLC8.78P (Nat) Cnv 
Cun Red Prt 2Sp - 16 
European Motor HMgs PLC Old 4Qp - 112 
Eurotunnel PLC/Euotunntf SA Unria (1 
EPLC Ord 40p 6 1 ESA FRIO) (Br) - 
FR47.03 4727 (28J092) 

Unts (Sicovam Inscribed) - FR45ft .6 
.79 .95 52 6 

Warrants (Scovam mserbed) - 
FR1.232S 

Fncr Wts(1EPLO A 1ESA WrttdSub 10 
Units) - £32 (27JaS2) 

Fndr Wts (Scovam inscribed) - FR324 
324 335 (24J892) 

Evened Sanson PLC755p (Net) Cnv Rad 
Prt 25p - 75 7 

1155P Cum Rad Prf 2005 lOp - 86 
(28Jad2) 

£a -Lands PLCWarrams to sub tor Shs - 
21 (290492) 

Exc a ibur Group PLC 1 1.5% Cun Prt £l - 
88 (28Ja92) 

Farranb Imsnutional PLC 5.6% 1st Cum 
Prt £1 -20 

fin Ian Group PLCOrd Ip - 3ft (27ja92) 
Finiayi Jamea)PLC 4 2% Cum 2nd Prf Stk 
£1 - 49 51* (244892) 

Ftoons PLCADR (4:1) - S2B53 
5S4% Uns LnSOc 2004/09 - £83 
(294092) 

Fttzwttnn PLC6ft% Cum Prt IR£1 - 
1 £055 

Fluor Corp Com 60.625 - 645ft* 

Polkas Group PLCOrd 5p - 48 i244a92> 
Forte PLC Warrants to sU) for Ord - 8 
10 5% Mtg Dab Stk 91/96 - £S9ft 
(28J492) 

9 i% Uns Ln Stk 95Q000 - £93 
(28Ja92) 

Friendly HotetS PLC4ft% Cnv Cum Red 
Prl £1 -88(27Jo92) 

5% Cnv Cum Rad Prt £1 - 142 (27Ja92) 
7% Cnv Cum Red Prt £1 - 85 (27Ja92) 
GKN (United Kmgdom) PLC 9ft % Gid Dab 
Stk 91/96 - £97ft (24Ja02) 

I0ft% Gtd Dab Stk 90/95- £99 ft 
10ft% Gtd Dab Stk 92/97 - £100 ft* 

' General Electric Co PLC 7ft % Uns Ln Sik 
88/93 - £98 ft (24Ja92) 

General Motors Corp 754% Gid Una Ln Sik 
87/92 - £97 Y, (26J*92) 

Gestetner Hldgs PLCOrd Cop 25p - 128 
(28Ja92) 

Glaxo Group Ld6H% Una Ln Sik 85^5 
SOp - 44 (284092) 

7ft% Uns Ln Sik 6S/B5 50p - 45 
G/ynwed International PLC 10K% Uns Ln 
Stk 94/99 - E96 8{29Ja92) 

Goodwin PLCOrd 1 Op - 42 
Grace (W.R.) 6 Co Com Sik SI -S41H* 
Greet (/reversal Stores PLC5ft% Red Ufts 
Ln Sik - £47* 

8ft% Uns Ln &k 93/96 - £91 ft 
Greencore PLCOrd Irtl.OO - 82.77 
Greenwich Resources PLCOrd 5p - 11 
Hath* PLC1I% Cun Prt £1 - 100 
(27Ja92) 

Hampson Industries PLCB% Uns Ln Sik 
88/93 - £90 

Herrington Klbrida PLCOrd 5p - 124ft 
(29J092) 

Hasbro Inc Shs ot Com Stk 60.50 - 630 ft 
(24Ja92) 

Hawker Skldaiey Group PLC 7 ft % Dob Stk 
87/92 - £96 (28J«92) 

Hap w onh Capital FlnanoaLd 11 2S% Cnv 
Cap 8ds 2006 (Rag) - 132)4 583 ft 3ft 
544 

HU & Smttn Hldgs PLC 14% 1st Mtg Dab 
Stk 2000/03 - £108)4 (24Ja92) 

HIsdown HJdgs PLCADR/4.1) - 61)59 
Honda Motor Co LdShs of Com Stk Y50 - 
Y 1483. 7 68 8584616 500 5 10530187 
1.613368 .70088 S4* 25 
Hong Kong Land Hdgs LdOrd 60.10 . 

(Hong Kong Reg) - SHI 0245 
House otFraaarPLC8ft% Uns La S(k — 
93/98 - £89)4 (274192) 

Huntarprint Group PLCOrtTSp -144 
Himong PLC45% Cun Prt £1 - 41 
(24Ja92) 

I Ml PLC 6*4% Uns Ln Stk 2001/06 - £62 
(29Ja92) 

Cnv Cum Rad Prf 20p - 132 
mco ErWneerad Produaa Ldl1% Dab Stk 
96/2001 - £98*4 (24Ja92) 

Jar dine Matheson Hdgs LdOrd 6055 
(Hong Kong Register) - £255* 

Johnson s Fvpi Brown PLC 1 1 55% Cum 
Prt £1 -107 

11% Uns Ln Sik 93/96 - £91 
Johnson Group Cleanars PLC78p (Nat) 

Cnv Cum Red Prt 1 0p - 132 
JohnsortMatthay PLC 8% Cnv Cun Prf £1 
- 570 (294o92) 

Johnston Grctp PLC 10% Cun Prf £1 - 
95 

Kaima Corp Shs of Com Stk Y50 - 
Yl 373548 586 81 ft 864 
Kahay Industries PLCllft% Cum Prf £1 - 
116(294052) 

Keppel Corporation LdOrd 6S: - 
SS8.802425 85 (294>921 
KUtgOshor PLCAOR (2:1) -619.03 
Kvaemar A. S. Free A Shs NK1250 - 
NK226 68 (294a92) 

B Shs NK12.S0 - NK217 654 
Kymmene C o rpo r at i on Shs FM20 
(UreeatriCMd) - FMW 
Ladbroke Group PLC 8% Gtd Uns Ln Stk 
90/92 - E98K (294092) 

Lament Hdgs PLC10% 3rd Cum Prt £1 - 
85 

Laporte PIX8% Dob Stk 93/96 - £90ft 
10*% Oeb Sik 94/99 - £97 (284092) 
LawH(John)Partner«itp PLC 5% Cun Prt 
Stk £1 -44* 

7)4% Cum PrtSASi -OO'A tp&laSB) 

Lex Service PLC 2nd Ser Wts To 
Suoscrtb# ter 1 Ord - 61 (29Ja92) 

6)4% Cun Prt £1 -40 (29Ja92) 

Uty&)& CoShs 0/ Com S«k NPV - 

Uorhoart PLCCnv Cum Red Prt 20p - 83 
(284192) 

LflfWho PLCAOR (1:1) - 62.18 ft 5 85 86 
10*4% 1st Mtg Deb Stk 97/2002 - £97 
(274892) 

Lookers PLC 8% Cnv Cum Red Prf £1 - 
75 

LowfWm) 6 Co PLC 6.75% Cum Cnv Rad 
Prt £1 -136* 9 40 
LowefHobert H.) 6 Co PLC 87.5% (Nat) 

Cnv Cum Red Prt 10p -35*0 
Lucas industries PLC 1 0ft % uns Ln Stk 
92/97 - E99K 100ft 
Macsrthy PLCB% *8* Cum Prf £1 -SO 
(28JSB2) 

McCarthy 8 Stone PLC8J5% Cum Red 
Prf 2003 £1 - 47 (2AJa92) 

7% Cnv Uns Ln Sik 93C4 - £37)4 9 
Manchester Urvtad PLCOrd lOp - 266 70 
2 

Manganese Bronze Hdgs PLC6ft% Cum 
Prt £1 -30(244a92) 

Marks 6 Spencer PLC 7% Cum Prt £1 - 
60(294s92) 

Mareha0»PLC10% Cum Prf £1 -88 
(294*92) 

Medsva PLCADR (10:1) - 64754 50 K ft 
» 53% 1 

Merchant Retail Group PLC 8ft % Cnv Uni 
Lh Sdt 99/04 - £38 (2S4aSZ) 

MIcMb Tyre PLC91i% Deb Stk 92/97 - 
£94(29JaS2) 

Mtaubtshi Electric CorDoredonShs of Com 
Stk Y50 - YS58.13 63805 7056887 
Monsanto Co Com Stk S2 - 58414 
Monsanto PLC 8 ft % Gtd Ln Sfk 92/97 - 
£71 

Mors O’FerraX PLClO%2nd Cun Prt £1 - 
93(28Je82) 

Moutt Chariotu Investments PLC 1014% 

1st Mtg Oeb Stk. 2014 - £9951. 

NEC Finance PLC 1 3*4% Deb Stk 2016 - 
£124% Q4Je92) 

r*SM PLCSJp (Neg Cm Cum Rad Prt /op 
-2t* 

News kiten re bonal PLC 7% lot Cum Prt £1 
-40 (24. lap?) 

Next PLC 6% Cum Prl M - 30 (24Ja9£) 
7%-A'Cum Prt £1 -35 (294892) 

10%-B- Cun Prf 50p - 30 (284892) 

Norsk Data ASCiass *&■ (Non vrg) NK20 - 
NK7876 8 

Nonham En gm aaring industries PLC9% 

Uns Ln Stk 90/95 - £92 
Novo Group PLCOrd 5p - 74 6 (2BJS92) 

PFG Hodgson Kenyon ma PLC 8.75% Cnv 
Prt 01/2001 tOp - 60 f, (27JBS2) 

Par am o u nt Commuilcaeons IncCont Sik 
*1 - S41 ft % (SSJaBS) 

Parkland TanUs(HMgs) PLCOrd 25p - 140 
(27JaS2> 

Paterson ZocnontsPLCiO% Cum Prt £1 - 
105)4 

Pearson PLC 889% Uns Ln Stk 88S3 - 
£86*4% 

043% Uns Ln Stk 96/mot - £84 
(204892) 

PWMns Foods PLCBfENet) Cum Cnv Rad 
Prf lOp - 125V. 6 7Y, 

Pmaro Gamer PLC9*4% Cum Prt £1 - 60 
Process Systems Inc Shs ot Com Sot 
SO 025(UK Reg) - 8V, (294*92) 

Queans Moat Houses PLC t Oft % 1st Mtg 
Deb Sik 2020 - £97 
New I0ft% 1st Mtg Deo Six 2020 - 
£96V, % (29J*92) 


RPH Ld ■!'/>% Uns Ln Stk 200«09 - E«7 
(Z7Jo92) 

9% Uns Lh Stk 932004 - £8814* 
Ranks Homs MeOowga* PLC 6% Cum “A" 
Prt Cl - 52 (294192) 

6% Cum -B - Prt El - 52 (27Js92) 
fl'4% uns Ln Stk 9054 - £03*449 
8*4% Uns Ln Stk 91/95 - £S0 
Ransom** PLC8.2SP (Net) Cum Cnv Prt 
12Jp -32 

Ratnsrs Group PLCADR (3:1) - SI 12 
Reed Iritsmaaonal PLC 3 5% (Fmiy 5%) 
Cum Prt £1 - 43*4 (24ja92) 

4.9% (Fmiy 7%l Cum Prf El - 60% 
(244*92) 

Hondo PLC 714% 2nd Deb Sik 9297 - 
£87% 

Repoia LdFree Shs FM10 - FM«« 84 
(27JS92) 

Resort Hotels PLC 12875% 1st Mtg Deb 
Stk 2016 - £105': (274392) 

Rock-ware Group PLC 5% Uns Ln Stk 
95/99 - £83 (24JaB2) 

Ropner PLC I I'i% Cum Prt £1 -98 103 5 
6(284a92) 

flMOfk PLC9J4% Cum Prt £1 -92 2 
Rugby Group PLC 6% Uns Ln Stk 83/98 - 
C76Y,* 

7ft% Uns Ln Stk S3riH1 - £81 (27JaS2) 
SCEcorpShs of Com Stk of NPV - 642*4 
(28Ja92) 

Saatchi 3 Sxatnrt Co PLCAOR (3:1) - 
60814 

6% Cnv Ufts Ln S» 2015 - £35 
(274*92) 

Sansburvfj) PLC6ft% 1st Mtg Oeb Stk 
68/03 - £95 (284302) 

Savoy Hotel PLCTT Ord 5p - £40 5 96 
(24JB92) 

8'-’,% Uns Ln Stk S3«8 - £82 (2*JaS2) 
Scanlr one Hdgs PLC78SP (Net) Cnv 
Cun Rad Prt 20p - 54 (29J392) 

5.75% Cnv Cum Rad Pri £1 - 77 
(27Jo92) 

Scapa Group PLC 8% Uns Ln Stk 8UB3 - 
£92 (27Jo9Z) 

SchoV PLCS*4% Cum Red Prt 2001/05 £1 

- 87K (894392) 

5 l ;% Cnv Cun Red Prt 2006/1 1 £1 - 
69ft (28JB92) 

Sears PLC7ft% Ufts Ln Stk 92/97 - £88 
(284392) 

Shoprtte Group Ld Ord 5p -326* 

SuSan Group PLC7*4% Uns Ln Sik 
20030)8 -£63(294832) 

Simon Engmeering PLC9ft% Deb Stk 
92/97 - £94ft (284302) 

SlndaB (WOkam) PLC 5. 625% Cnv Cum Red 
Prt £1 - 62 3 (2*4*92) 

Sirdar PLC7»%Cum Prf El - 55 (27Ja92) 
600 Group PLC 3.1 5% Cum Prt £1 - 25ft 
(28JaS2) 

11% Uns Ln Stk 92r97 - £92 (28Ja92) 
Smftn 6 Nephew PLCOrd fOp - 526 p 
145.7799 6V4 7 7 % V* .676 ft B 8 *4 

.574 ft 9 

Smith (WJL) Group PLC*0- Ord lOp - 00 
i 

5*4% Red Uns Ln Sik - £44 
Sm/thKlna Baechom PLCADR (5:1) - 
S827. 4 .1 

SntnhKime Beecham PLC/SmtthXDnaADfl 
(1:1) - S75S .47 .497483 ft Vi .513 .73 
ft ft ft •/, 682 83404 
Smiths Industries PLCllft% Deb Stk 
05/2000 - £101*4 <27ia82) 
Siroaflt(Jefferson}Group PLC Prf Currency 
Units lr£0.02 - USX (27Ja92) 

I0ft% Uns Ln SOl 75/95 - K96 
(27Ja92) 

9ft% Cnv uns Ln Nts - l£210 
Stag Fumnuro Mdgs PLC 11% Cun Prf £1 

- 102 (274392) 

Swrtng Industries PL Cl si Prf(5fc% 

Cun)£l -40 

SorahAl Hldgs PLC10K% Cum Prt Cl - 
50ft (28Ja92) 

Storehouse PLC 9% Cnv Uns Ln Stk 1992 

- £96)4 

S»an(Jobn) 6 Sons PLCOrd 2Sp - 325 
(ZTJatt) 

SwirefJohn) S Sons Ld68% Cum Prf £1 - 
66(29jaS2) 

T & N PLC 8% Mtg Deb Stk 87)92 - £97 
(29Joazi 

10.1% Mtg Deb 8tk 90/95 - £95 
(27Jo92) 

11ft% Mtg Oeb Stk 950000 - £103. 
(37JaS2) 

TT Group PLC 10375% Or Cun Fed Prt 
Shs £1 1997 - 133 

Tarmac PLC 7)',% Deb Stk 67/32 - E96 
(28Ja82) 

854% Uns Lh Sik 90/95 - £87 (274092) 
Tata A Lyle PLCADR (4:1) - 5302* 
6*4%{489% ptes tax credOCun Prt £1 

- 62ft (29J392) - • n 

7ft% Deb Stk B9/94 - EB4 (26Ja92) . 

8% Uns Lit Sik 2003/06 - £77(27 Jo92) 
10ft% Uns Ln Stk 200306 - £95 
(27Ja92) 

1 0%SdgS Cnv Uns Ln Stk 91/95 - 
, £105(27Jafi2) 

-Tesco PLC ADR {l:D -4487*. 

4% Uns Deep Disc Lh Stk 2006 - £S2V, 

• (29JeS2) " 

THORN EMI PLCAOR (1:1) -61AS5 
(29Ja92) 

Tootal Group PLC7*% Una Ln Stk 89/94 
-£90 5.3 

Traf^ar House PLC5J79% Cun Prf £1 

- 7% Uns Deb Stk £1 - 62 p7Ja92) '' ' 
8% Uns Ln Stk 94/99 - £85 (27JaB2) 

9)S% Uns Ln Stk 2000/06 - £87 
10K% Uns Ln Stfc 2001/06 - £95 7 
(2SJa92) 

Transler Tochnotogy Group PLCOd SOp 
-345 52 5 80 1 235 7 
Transport Development Group PLC8X% 

Un* Ln Stk 93/96 - £82 
Urepan PLC6V,% Uns Ln Stfc 91/96 - £86 

Ure kiver PLCAOR (4:1) - £102*1 102.3 
8% Una Ln Sdt 91/2006 - £83 4 5 ft 6 
Union International Co PLC 8% Cum Prt 
Stk £1 - 11 (29J392) 

7% Cum Prf 8th £1 -9ft 10BSJe«> 
Unisys Corp Com Stk S5 - 57ft* 

U treed Biscuits* HK*g3) PLC 3% Deb Stk 
93*8 -£9ffc 

U rated Soerrehc Hldgs PLCSJ% Cnv Cun 
Non-Vtg Rod Prt Cl - 54X5-03!* 

Upton A Southern Hakfngs PLCOrd S5p - 
4(294192) 

vuch Hatdngs LdOrd 90£B (London Reg) 
-SI p 53 3 (29Ja92) 

Vickers PLC 5% Cum(T«x Free ToSOblPrt 
Sik £1 -61 

Vodatene Group PLCADR(10:1) - S83X 
WB Industries PLCOrd 5p - 22h (28Je92) 
Weddngion(Joia» PLC%2% Cum Prf £1 - 
54ft 

Wagon Industrial Hidga PLC7.25P (Net) 
ora Pig Prt tOp - 110 3 
waiter A Staff Hdgs PLCOrd 5p - 112 
, (294192? 

ulaherCThomas) PLCOrd 5p - 25 8 6 ft 
(28JJ02) 

Warner-Lambert CoCom Stk SI -E38V6 
72ft (20Ja92) 

Watmouahs/Hdgs) PLC8K% Cun Red Prf 
2006 El - 85 (27JaS2) 
wavertey Cameron PLC7jp (Not) Cnv 
Cun Red Prt 6p -78 
Wes t la nd Group PLCWarrants 10 Sub lor 
Ord -36 

Tft% Cnv Cum Prf £1 - 140 (28Ja92) 

7ft% Deb Sik 87/92 - £9714 
Money PLC 8.76% Cnv Cum Red 2nd Prf 
2000 £1 - 40 (28J39Z) 

WiSetre Group PLCOrd 20p - 1ft 
.WWama HwpS PLC IDftft Cum Prt £1 - 
112(284^32) 

Xeroi- Corp Com Stk SI - £38 (294092) 

Yule Cano A Oo PLC11 K% Cbm Red Pit 
1998/9003 £1 - 106 7(28Jt92) 

Electricity 

No ol bargains incfuded2S34 

Eaesam BactncRy PLC 
Dr d50p(Reg(ntCort-1 TOpPd) -222 23 
ft 4 6 A 6 7 ft ft 8 H 0 31 
East Mkftands Electncfty PLCOrd 
50p(ReglreCerT-170p Pd) -246 6 78 6 
9 ft 50 

London Electricity PLCOrd SOp - £3.07 
1244a 92) 

Ckd SOp (Regd Irtt Cart-1 70p Pd) - 2S8 

8 9 9 60 80 .87 1 1 ft .604 2 .131 .4877 
*4 .631 3 3 .105 .605 4 h 6 6 6 

Mamveb PLCOrd SOp (Regd M Cart-i70p 
Pd] -315 67 ft 6 8.127 20 .128 3 
Mldttnda Baetriaty PLCOrd 50p - £3.16 
(244892) 

Old SOp (Regd Im Cart-1 70p Pd) - 267 
7 .892 8 ft 9 9 .107 ft 70 1 2 
National Power PLC 
OiOSOptRgtreOen-IOOpPd) - £2.12 
(2SJa92) 

ADR (10:11 (Regd hit Cert-fly Pd) - S2A 
(2*4 aS2) 

Northern Electric PLC Ord 60p (Regd Ira 
Cert-1 7|Jp Pd) - 232 2 3*5 J®3 667 
106 A 6 70 tut 

NORWEB PLCOrd SOp (Regd mt 
Cert-170p Pd) -292 33 45 6.118 8 
300 

PowarGen PLCOrd 50p (Regd Ini 
Cen-IOOp Pd) - £2.393566 
ADR (1 0:1 j -£22.17 (27Ja92) 

ADR (10:1) (Regd tnr Cert-fly Pd) - 
525 Vi R44a8Z) 

ADR (10:1) (Rage Ini Cert-tOOp Pd) - 
£14.47 (?4Ja« 

Scottish Hydm- O actne PLCOrd SOp 
(Regd Int Cert-tOOp Pd] - 102233 44 
ft *4 8244 55. 44 ft ft 86 
AOTMtt^|(WeBd int Cert-tOOp Pd) - 

Scotnen Power PLC 
Oro5Qp(RagbttCerr- tOOpPdt - 102 2 
.448 ^59 ft ft 3 3 .1368 ft .541 4 4 M 
ft ft 34 556 

SEEBOARD PLCOte 50p (Regd *m 
■ Cen-170pPtq -2S89C0 601 2 234 
.132 6 6 7 7 8.134 9.134 
Southern Beetnc PLCOrd SOp - £3.22 
(274*92) 

Qnd 50p (Read Ira Cen-I70p Pd) - 256 ' 

7 6 8.896 9 9 .129 ft 60 12 
Soutfi wum Becbidty PLCOrd SOp {Regd 
mtCert-iTOpPdl -314J680 S6 78 - 
South western Beartaty PLCOrd 90p 
IRegd Ini Cart-1 TOp Pd) -277 8 8 ft ft 

9 9 ft .630 80 80 .112 1 2 

Yorkshire Etectrtdty Group PLCOrd 60p -- 


(Regd tracart-iTOp Pai -31223345 
.16 ft 6 66 
Regtartal I 


Units [Regd W Cert -£1700 Pd) - 
£2667.873 78 60 5 5 700 5 510 1020 3 


Financial Trusts, Land, etc 

No of bargains «CfcidOd32a 
Aberdeen Trust PLCOrd top - 30 1 
(294892) 

Abarfona SraaOar Companies Tst PLCOrd 
230-126 

Wan Sob For Ord -65(20JaB2) 

C Shs £1 - 102 4» (29Ja92) 

Aitkan Hume intern a tio na l PLC 7% (Nat) 
Cnv Cun Red Prf £t -70(234*92) 
Anchor Memaaona! Fund LdS2.40 - 
SI 831 

Baretg Chrysehs Fund LdOrd 50.01 - 58% 
Wu to Sub tor Ord -52 (28Jo92) 
PaflyMal A General ‘Dust PLCOrd 50p - 

Eastern International Inv Trust PLC 9ft % 
Deo Stk 92/97 - E95X % (29JaB2) 
Exploration Co PLCOrd SBtSp -2l« 
(274402) 

First Debenture Finance PLC 1 1.125% 
Saverefly Gtd Oeb Stk 2018 - £107% 
ft ft(28Je92) 

First National Finance Corp PLCiO% 
Subord Uns Ln Stk 1092 - £85 (24Jo92) 
G.TAs»a(SterSrig)Fund LdPtg Red Prt ip - 
5184X5(274*92) 

G.T. Oi8e Growth Fund LdOrd S0D1 - 
515% 15ft 

Warrants to sub tor Ord - S6ft (28JaS2) 
GenDnance KV11*8% Ln Stk 2007(Rag) - 
£967 

fflooal Stodc tevestments LdPtg Red Prt 
S0.01(UKWgf>(ncorTi« Portfolio) - 489 
(294*92) 

Highcroft investment Trust PLCOrd 25p - 
155 

INVESCO MiM Jersey Got Fd LdPsg Rad 
Prt ip - 17.81* 

JAS UK Smaller Companies Trust PLCOrd 
50p - 75 (294*92) 

Wts to Sub for Ord - 17 
IS Himalayan Fund NVOrd FL0.01 - C7V 
tochcape PLCI2K% Una Ln Stk 93/98 - 
£102% (284*92) 

Mi Stock Exchange of UKARep of IrUI 
7*£% Mtg Deb Stk 90/95 - £88 |24JaS2) 
4F Paetflc Warrant Co SA Wts to Sub for 
OrofReg) - 50 (Z7Ja92) 

Jerd/ne Sfrsrooic Hdgs LdOrd 50.05 
(Hong Kong Regmaf] - SH2QS .89518 
(2S40S2) 

PM Ord 504)5 (Hong Kong Register) - 
£1.46 (28Ja92) 

Korea-Euopa Fund LdShs 50.10 - 182 
StuffOR to BtJ $0.70 (Cpn 4) - 1 3050 
(28Ja92) 

UT Hokfcngs PLC9.47% Cum Red Prf 5p 
-27 ft 9 

Uttn American Extra Yield FundUms - 
SI 0.3 

London A European Group Ld10H% Una 
Ln Stk 1993 - £90 (274*92) 

Malaysia Capital Fund LdOrd Si -56% 
(24J032) 

Malaysian SmMler Coe Fund (Cayman) Ld 
Ckd 50471 -57(284802) 

Mania Fund (Cayman) LdPtg Red Prf 
50.01 -S6.42 6ft 8k 
Mea t ar re ne e n Rxn) LdIDRs (8r) (in 
denom of 10 Shs) - 5600 (294*32) 
Depositary Warrants (Br) - Si 2* 
Mercury mremaLorui ktv Trust LdPig Rad 
Pri ip (Reserve Find) - £502196 
(24Ja92) 

Marcuy Offshore Starfng Trust Shs of 
NPVfPecHrc Fund) -llfltf 1284092) ' 

Port u gese liivaaniirot Fund LdOrd 5001 
(Br) -566(294892) 

Practical Inve st m ent Co PLCOd TOp - 
112 (29Ja92) 

Quadrant k na r con D ne n t a l Fund LdShs 
Sai0(F*r Eastsm Shs) - £1.4605 - 
Royal Trust Government Sees Fund LdPtg 
Rvd Prt tp - 5&5* (28Ja92> . 

Scottish Aston Investment Co Ld Warrants 
10 BIO tor PB Shs .-SDK (244*82) .. 

Scottish Va/ue Truat PLCOrd 2Sp - 53 
Stem Smoker Companies Fund LdOrd 
504)1 -8618* 

Shire DarbyBemodSM 050-78 
South America Fund N.V.&re Com Stk. .. 
50.01 -52.11 .13 

Wts to Stto She Com Stk S04TI -50.88 
(29J*92> 

TR Woridwkie Strategy Fund ScavShs 
NPV (North America Fund) - 1 15^1 
(28Ja92) 

TSB Offshore Inv Fund LdPtg Rad Prf 
1p(8)uaChipAGRtBtgedCtess) - 96.18 
(244*92) 

The/Prfcne Fund LdPig Red Prt SftOl - 
511^74 11534(274*92) 

Thailand imemadonal Fund LdPtg She - 
-504)1 (ion* to Br) -513ft , (284*92) 
Thompson Ctve Ir i v ealwam* PLCOrd 60p 
- -83 (274*92). ' ■*,. l" r 

*nfarntnn'jiman Fund LrfCeptal Shs 50.10 
-S23 (244392) . * ” 

Thornton Pactflc investment AmdSA .... 

Warrants to sub. ter shs r 369 
31 PLC r*.% "A* Dan Stk 83/92 - £96ft .. 

9% -A - Oeb SOc 91/94 -£96(244*92) 
value A income TrttM PLCWarrams 8fiiB« 
to stto fer Old - 105 (28J*92) 
wmtbread arwstment Co PLC5ft% Dab - 
Stk 67/92 - £95 ft (2*4302) 

Insurance 

NOl ol bargains WctudedS** 

Bi H anre c Asemnca PLC 5% Tax-Free . 

Cum Prt SO, El - 50 (284*92) 

General Acc FaeAUfe Assc Coro PLC 
7ft% Uns Ln Stk 87/92 - £96ft 7 
7ft% Uns In Stk 92/97 - £91 
tosh Lite PLCOrd IrQMO - 1£1 -897* 1 2 
192 1.93 p 174 67 8 
JIB Group PLCOrd 1 Op - 1922 
liberty Lite Association ot Africa Ld Oro 
R0.10 - 511415 11 y, 1138 
Skaraba Group Insurance Co LdShs SKS . 
-SKT61.7 2 

United Friendly Group PLC*B" (Rest-Vig) - 
Shs lOp -355 

wns Corrocn Group PLCADR ©rt) - 
522ft* 

Investment Trusts 

No. ol bragatee tockided1170 

Abtrust Preferred Inc Inv Tst PLCOrd Inc 
lOp - 106 (Z7Js921 
Atlance TYust PLCS% Prf Stk - £44 
1284892) 

American Dust PLC3ft% (Fmiy S%) Cum 
Pri S9c - £44 

BaUe Glrtord Japan Trust PLC Wts to Sub 
OTO She -107 

Bankers investment Trust PLC 3.5% Cum 
. Prt Sik - £45 (244*92) 

British Assets Trust PLC "A" 5% Prf 
Stk) Cum) - £46 £294*92) 

Eqvritea index ULS 2006 lOp - 124ft 
(294892) 

British Empire Sec A General Trust i0ft% 

Oeb Stk 2011 -£99ft(24je92) 

British Investment Trust PLC 11.125% 

Secured Deo Stk 2012 - £iQ7h 
C&C Investment Trust PLCOrd 25p - 70 
(274092) . . 

Cagtal Gearing Trust PLCOrd 25p - 305 

Carm-CycScaJ Inv Tst F%Cfne Shs ip - 
1023ft 

Cap Shs 25p - 18 (284*92) 

Zero OtePMEOp -67ft 8ft 
County SmsUer Co’s imr Tst PLCOrd 25p 
- 8* (294*92) 

Wta to Sob tor Ord -2* 

Drayton Btoe Chip Trust PLCOrd 25p - 
94ft 9 

Zero Ohr Pri £1 - 111ft 
Oreyttn Korea Trust PLCOrd 2Sp - 90 2 
Wta to Sub ter Ord -20(28JB9Q 
EFM Income Trust PLC Zero Ohr Ld Vlg 
Right Prf 25p - 41 

East German Investment Tst PLCOrd 25p 
-92(294032) 

Edinburgh invest m ent Trust PLCilft% 

Oeb Stk 2014 - £112 (294*92) 

Exeter Praferrd Capita/ inv Tst PLCOrd 
9Sp - 98 ft 9 100 
Zara Cpn Deb Sdt 2002 - C35S* 

FtoaKy European Values PLC Oro 25p - 
90 

Wts to Sub for Ord -23ft 
Equity Linked Uns Ln Stk 2001 - 106 ft 
Fifth Thrcomonwt Co PLC7J5% Cnv Uns 
Ln Stk 2003 - £109 (284*92) 

Fl eming Ctevemouse Irrv Trust PLC 11% 

Deb Stk 2008 - E10Tk.ro 4WTO4K.ro 
naming Emerging Mkts Imr Tst PLCOrd 
2Sp-»6* 

Flaming Japanese tor Dint PLCWts to 
Sub ter Ord - 31 1 

Ganmare European imr Treat PLC 9ft % 

Deb Stfc 9*f99 -E9**W • 

Gartmore Value tor aa t m ants PLC Zero 
OMdandPrf lOp " 72ft 3 ft 
Geared toe towstment Treat PLCOrd 25p 
-97(294*82) - 

Glasgow income Trust PbCWimaras w 
. sire lor Ord - 1 (294*92) 

Govett Strategic inv Dust PLC 1 0ft % Dab 
S*20t8-ca9ft 

Pig Rad Prt 0.lp Gtoboi ACM Fund - 

£10.02 p 997 

Pto Red Prf fl-lp UJC Acdva flsxi - 
£10.9 1095 

Ptg Red Prf 0-tpUX. Uquto Assets 
Fund -10 

Leveraged Oppcnariiv Dura PLCZer cpn 
Cnv Uns Ln Stfc 9099 - £88 7ft 
MeAi tod (keen tor Tst PLCOrd 2Sp - 
68 V) 

Moorgets Smaller Co’S inc Trust PLCOrd 
23p -105* 

Wts to Sub for OTO - 40 (29Ja9Z 
Morgan Grants* Equity toe Tst PLCOrd 
2Sp -90 1H 4*5 
WB » Sub (Or OTO -17 
Mu/t) trust PLCOrd 2Sp -35 (274*92) 

Wta to StA tor Ord - 4 (274*32) ~ 

New Diroginorton Tnret<l9e3) PLCZIaro 
. Cpn Oeb Stfc 1996 - ESift (2*4aS2) 

Paribas French Investment Treat PLCSers 
"A ' W a rrant s to sub tor Ord - 16 

(28JaS2) ‘ 

Sera TF Warrants ro sub lor Ord —16 


(294*92) „ 

Rig ms and Issues Inv Trust PLC 5 .% 

Cum Prf £1 -60(274*92) 

St Oarid 4 Invesmrent Tru*I PLC zero 

SchrodefSoraeFuto PLCOrd SO Ol l Regl 

Ort SLOl’fBr) ?|i?? (28J*92) 

Wta to Sub for OTO (Regl - S2% 

(20JAS21 

Scottish toveetmera Trust PLC3 6% Cum 
PtdStK - £48 (244*92) 

Scottrafl Mortgage A Truat PLCS-l- - __ 
Stepped tot Deb Stk 2026 - £113 - • 
(274S92) 

Scottish M*t>onai Truat PLC 10% Deb Sik 
201 1 - £90 (274*82) 

Slurs* investment PLCWarrants to sub ter 
Oro - 46 (274*92) 

Strata investment PLCWarrams to si* 
for Ord - 50(S9Ja92) 

TR City of London Trust PLC 6% 

Non-Cum 2nd Prf Stfc £1 - 6* (294*92) 
1014% Deb Stfc 2020 - Q7X-TO ft* 

TR Far East income Trust PLC 7% Oeb 
Stk 97/2002 - £79 (244*933 
Tribune Investment Trust PLC9J«% Oeb 
Stk 2012 - £89* (244*92) 

Trio Investment Trust PLCOrd 2Sp - 40 
Treat ot Properly Shares PLCWarrams to 
sub tor OTO -22f284a92) 

Mines - Miscellaneous 

No. of bargains inckiOed 167 

Asarco Inc Com Stk. NPV -523* «9Ja9Z) 
BBtoH Mating PLC I Op - 18(27Ja82) 

De Basra Consowated Mines Ld8% Cum 
2nd Prt Ri -5 

B Oro MratgAExptoraaon Co PLCOrd 
top - 445 (274*32) 

Europe Minerals Group PLCOrd 2p -7 
HIT Corpora don PLC3 JSK. ’B" Cum Prf 
£1(Rag) -43 

wreougnby s Consolidated PLC Pto ip - 
25W(29Ja92) 

Mines - South African 

No. of bargains /ndudeo3* 

Coronation Syndtotta LdR025 - 15 
(294*921 

Goto Flews Coal LdROSO - 125 (28Ja9Z) 
Johannesburg Cons Invest Co LdRO.iO - 
COL (294*92) 

Lebowa Platinum Mines LdOrd RO.Oi - 20 
(28Ja92) 

Potgtatersrust Platinums LdOrd R0.025 - 
90(264*92) 

Oil No. ol bar gains rnduded 1767 

British Petroleum Co PLC8% Cum Tst Prf 
£» -72 

Burmah Csstrof PLC 8% Cum 2nd Prl El - 
52 (244*92) 

714% Cum Rad Prt £1 -62 (28J*92) 

8% Cum Prf £1 - 66* 

Enron Corp Sha of Com Sik SlO - 533ft 
(244892) 

Enterprise OK PLC 1 1 %% Uns Ln Stk 2016 
- £106% (274*82) 

Globe Patroisum PLCOrd £1 - 9 12 
(274*92) 

LASMO PLC 10%% D8b Sik 2009 -£99ft 
Petrofirta SAOrd Shs NPV (Br to Denom 
1 J5 & 10) - £179 5 327 BF1 0845 50 900 
45 70 

Shed TranaportATretfcngCo PLCOrd Shs 
(Br) 25p(Cpn 187) - 478 

Property No. of bargmns todudqd461 

Alnad London Propontes PLC 7ft % 1st 
Mig Oeb Stk 90IS5 - £90% (2SJB92) 

9X% 1st Mtg Deb Sik 960001 - £91 
(244*92) 

Bradford Property Treat PLC 10ft% Cum 
Prt £1 - 98 (264*92) 

Brbcton Estate PLC 9% let Mtg Oeb Stk 
92/97 - £92 ft (284*92) 

9.50% let Mtg Deb Sta 2026 - £87* 

10%% 1st Mtg Deb Sw 2012 - £88% 
(24J*92) • .... 

Capital A Counties PLCBft% 1st M® Deb 
. Sik 95/2000 - £78)4 (244*82) 

9%% let Mtg Deb SW 2027 -£83 
(294*92) . . 

Hft% 1st Mtg Dab Stk-2021 - E105 , 
9)(% Una Ln Stk Ol/98 -£93(28Ja92) 

City Site Estates PLCll50%1st Mtg Deb 
Stk 2017 - £91 14 %2ft (27Ja9Z) 

7% Cnv Uns Ln Stk 2005/06 -E70 
Dares Estates PLt7.75% Cnv Cum Red 
Prfrf -6 (284*92) . 

I0ft% 1st Mig Deb SW 2012 -£65ft 

(24Ja92) 

Engbh Property Corp PLC 9 ft % 1st Mtg 
.Dab Stk 97/2002 -£95(244*92) 

Estates Property, to ve stm ent Co PLC 10% 

- 1st Mtg Deb Stk. 2011 -£85(294*92) 
Etonbrook Rropertiea PLCOTOO - 68 8. 
Euston Centra Properties Lo tO.4%. 1st . . 

Mtg OetaStfc 02/97 — .£87ftTO ._ 

G r eer Po rt land Estates PL£ftS%.iat M«- 
Dra>SW201fl» -£91 A-(28Jffi2)»- r*3V 
Greartrevan Saewtoe* luJ7%%>Une Ln- - 
SW 91/96- £05 /•-•.. 

Greycoat PLC9WL Cum Pad Prt 2014 El 
-6ift ft 2ft S .. • 

1285% Uns Ln Stk 90/02 -E94 
(Z4Ja92) 

GuHdua Property Co PLC 6%% 1 st Mtg 
Deb SW 90/95. -,289ft (294*92) 

Hammereon Prop InvADev Corp PLCOrd 
2So - 53035 

Haaiemsra Estates PLC10X% isrMtg 
Deb Stk 960003 - £94 (27 J*9Z) 

Hansngway Propeniee PLCOrd 25p -28 
8(294*92) - 

Land SecurMes PLC7H% let Mtg Oeb Stk 
91/96 - £87 (294o82) 

9% 1st Mig Oeb Sfk 96/2001 -£92ft 
10% let Mtg Deb Stk 2027 (Reg) - 
£97% (294092) 

8K% Uns In Stk 92/97 - £90 ft 
LondonAProv Shop Cetwes(Hldga)PLC 
10% 1 st Mig Oeb SW 2026 - £82% 

(2*J«S2) 

London Merchant Securities PLC New 10% 

1st Mtg Oeb Stk 201B(FT»-6/3/gi2) - 
£93%% 

Lynun PLC 10 VI % la Mtg Deb SW 2017 ‘ 

- «96ft (28Ja92) 

MEPC PLC9%% 1st Mig Oeb SW 97/2002 

- £94 

10%% 1st Mtg Deb 5W 2004 - £103% 

.. (294*9?). 

8% Uria Ui SW 200d«5 - £78 (294*92) 
10ft% Uns LnSW 2032 - £93% - 
Mucfdow(A.k JJGroup PLC 7% Cum Prt El 

- 50 (284*92) 

13%% 1st MU Deb Stk 2000/05 - 
En8%*4%ro 

Ossory Estates PLCOrd 25p - 19 21 
Peel HWga PLCA23% (Net) Cnv Cum 
Non-Vtg Prt £1 - 43ft 4ft 
9%% 1st Mu Oeb SW 2011 - £87% % 

% *(284*92) 

Peel South East LdtO% 1st Mtg Oeb SW 
2026 - £85 (284a92) 

Property Security tov Trust PLC 8% Cum 
Prt Cl -88(244*92) 

Ra£s Proparty Hogs PLC8%% Gto Uns 
Lr SW 1997 - £88ft 

Scottish Mtoropotoan Property PLCiO%% 

1st Mtg Etab SW 2016 - £92 ft 
ShlaM Group PLCOrd 5p - 7 (294*92) 

634% (Not) Cnv Cum Red Prl £1 - 8%t 
p*JaS2) 

Spey h erefc PLC9.75% Cum Red Prt 2014 
tl -9ft 10(294a92) 

Town Cent ra Secu rttta* PLC9%CnvUns 
In Sik 96/2000 -£190(294*92) 

Weraktoava Property Carp PLC 9 5% let 
Mtg Deb Stk 2015 - £88% (27ja92) 

Plantations 

No. of b*rggln8 IncfcideOB 
crotogtar CorporaUon PLC Old 26p - 28 

(29Jt»Z) 

R/vervlaw Rubber Estatoa BerhodSM 1 - 

UrTOMPtantatore Africa LdOrd RO50 - 
£037 (344*92) 

Shipping NO. of cargams inciiiged249 
Bargeaan d-y AS'A* vig Sha NK£5 - 
NK131.68 2ft ft 3 3 a&T, 

' VKZJ ‘ NK134 4 V ' 

Nav Co5%- ’ 

Oan PM Stk - £43 (24Ja92) 


Water No ofoargasisratudoaTW 

Braid WWW Hldgs PLCOrd £1. - 52fl 
40 

6r5%CumCnv««IPHIl9WGh»Cl - 
106 

Bnjjol Waterworks PLC It'.'' R*w Deo 
SW 2004 - £102'. i29J*92l 
Esse* Water PLC 4% RBrp Deo htfc - £35 

S%P*P Dob SW > EOblZ&JaW 
9%% Rad Oeb S» 9799 - £97 . 

Ur!%D#b SW 94.96 - 09- . 

11 50% Rad Deo SW 9597 - £103 . 

11 V.%R*d Deb SW 200201.- C107-, 

MidKerawater PLC 7 ,% nod Deo Stk 
- 9h93 - £94 1384*92) 

9S% Red Deb SW 97 99 - £97 v 
South Staffordshire warar PLC J •■% Red 

Suiter PLCy. Red Deb SW 9294 

- £96% (28J492) _ „_ 

York WaUTMOrks PLCO/d «P - M3TO 
Bournemouth A District WW 1 Co 12 k. 

Had Deo SW 1995 - £1« ■ 1 
CanrimdM Waior Co9 Cw 5o% 

9197 - £95'- (2&M9C/ _ 

Chester Wetorvroik* Co?'-.'* R« Deb SW 
9193 - £94 (MJ*92l 
Eastooum* water CoiO',*> Rod Deb SW 
9597 - 699 ft 1 2940921 
Newcastle & Gateshead water CoA% Red 

Deb SW 9294 - £95 ' 

10% Rod Deb 5W 9294 -£98',» 

North Surrey Water Co9ft% Red Deb Stfc 
94196 - £96' , 

Sunderland A South SMeLW Ww C010% 
Rea Oeb Stfc 9294 - £99 

Miscellaneous Warrants 

No. ol bargains mdudadrai 

Banker* Trust international PLC 
-POWERS* RW to FT-SE 'PC Index- 
£26(274*921 _ 

Baioays De 2cwt» VJedd WB LdPw Wts 
iSre BJ Rhg to OAX tmi 169-92 - 0M7 
(24Ja92) 

Put Wts ISre Dl Rltg FTSE 100 29^92 

- EO'.ro 

Put Wta (Srt C) Rltg FTSE 100 299.92 

- C024TO > 

Put Wts (Srs M) Rltg FTSE 100 3D3W 
-El. 23 (284*021 

Pur wu (Sn N) Rng FTSE too 30393 

-£1091 13 (£4J*921 

Put Wta (Srs O) RNg FTSE 100 30993 

- £0 78 0.01 0 63 (294*92) 

Put Wta (Srs Cl Rhg DAX lnde« 163/93 
-DM30(29J*M) 

USM Appendix 

No. of Panama indudad492 

Apollo Metals PLC8p(N*t) Cum CnvFtad 
Prt 1 Op - IBS (284*92) 

BLP Group PLCOrd 50D - 46 
Banner Homes Group PLCOrd lOp - 27 
Beckenham Group PLC 9% Red Cum 
Non-Vtg Prf Et - 45 l29Ja92) 
BedtenKWaiam) PLCOrd 5p - 2S 
CMW Group PLCOrd Sp - 82 
Chemex tntamanonat PLCOrd ip -2ft 
Cooper Cterfca Group PLCOtdSOp - SO 
(294*92) 

Dakota Group PLCOrd ir£0 2S - ICO 32 
EIT Group PLCOrd 5p - 16 8 
Ferepak PLCOrd 1 0p -267 
Gibbs Mew PLC Ora 2So - 125 (29J092) 
Great Southern Group PLC 6 75p Cum Cnv 
Red flf Sp - 91*%>{24J*92) 

Mid-snies PLCOrd lOp < «2 (244*92) , 
Midland & Scottish Resources PLCOro 
1 0p - 36 ft «0 ft 1 1 2 
Ord 20p -9 1017,1234*92) 

Savage Group PLC 6.5% (Net) Cum Red 
Cnv Prf £1 - 62 (29J*S2) 

Sea/Md Resources PLCOrd lOp - 55 ' 
(294*92) 

Simpsons of Comtek PL C Ora Sp - 27 
Total Syscams PLCOrd Sp - 38 f294a9q 
Union Sqirere PLCOrd lp - 4 (29Ja92) 
WttartaOM* PLCOrd 5p - 19 ft 20 

Rule 535(2) . 

No of bargains mckjoed55 ' ' ' 

Adam A Co PLCOrd £1 - £1.36 1 4 
{27j*92} 

African Goto PLCOd ip - £0.1 
Ann Straw Breweries Co LdOTO £1 - £3.6 
(244a92) 

• Cnv Reo 2nd Prt £1 - £8V, *i 

Arsenal Fooibal Ch* PLCOrd £1 £275 
(284*92) 

Aston VW* FoctbdS Club PLCOro £5(1 
.. - £42 (28J*92) 

Barcteys.UflioomfCbannel IWandsJStefSng 

tfeifcrigs'ptfcOrd '’fp* - 36) 1 '"-’l 
Bownass Leisure LdOrd £T - £1 (204*92)- 
. CeOtacn.LdOra £l - £2.7 2.8 r29J*92) 
Conmsr Trust LdOrd 25p - £0.48 

• (2*te92| 

Dart Valay Light Railway LdOrd El - £32 
(284a92) 

Dawson/wifllamiHldgs LdOrd lOp - £2.9 
2.35 (27Ja9£) 

Eastern Coimhes Nawspapers5.95% Cum 
. Prt El - E0.45 (294*92) 

1S% Cum 2nd Prt El -n .155 1.195 
(294*92) 

Excnem PLCOrd 50p - £2 (284*32) 

Greanstar Hoteta PLCOrd lOp - £0.43 
(294*92) 

Haytar Brocxtunk PLCOrd lOp - £1 ft • 
(27J*92) 

Jennings Bros LdOrd 25p - £1 46 1.49 ’ •' 
(28J*B2) 

Klein wort Benson(int) Fund Man Int tnc 
Units Bond Fd - £5.676 5.926957 
5.926963 5.98395 5983953 5.963855 

• 5.983957 

Int Acc Units Bond Fd - £10.537 
■ Kfl Gft Fund — £13.6352 (294*92) 

Lawn* Group PLCOrd El - £21 ft 22 \ 

MIM Braanraa totemanonai Ld Japan 
Income A Growth - £14122 
Manx Petroleum PLCOrd El - £0.35 0.4 •• 
(294*92) 

Merrett Hldgs PLCOrd l Op .-£035 06 
(294*92) 

National p*nung Corp LdOfd iQp- £3. 3s: 

34 3A 145 (244*92) 

Pen Andean Resources PLCOrd ip - 
- £0.0475 : 

Park Est*iaa(Liverpool)Ld£1 - £2.77 
Poddmgton PLCOrd 5p - 2 
Rangors Football Club PLCOrd I Dp - 
£14M (29JB92) 

Seiea/ndusiwe* PLCOrd 2ftp- - £0.055 . 

0.06 0.065 

Shepherd Neame Ld -A* Oro £1 - £4.7 - 
(27Js92| • ' - ' 

Soumem Newspapers PLCOrd £1- £2.19 
2^. 

St*t Oil Britain LdOB Royalty SW Urra ip 
- £052 (244*32) 

St«on Harbour Hdgs LdOrd 25p - £37 
'“gj^Wwotogy PLCOrd 10p- £ft8 » 

■Hma/jesparyeflA Co PLCOro 25p - 
£2005 (204*92) 

Transatlantic Hldgs PLCOrd 50p - £3.0* 

“ 'v 

Unicom tons PLCOrd 25p - £0ft (24j*92i 
v»sta Emenainmams PLCOrd Sp - Oft 
I244a92) ! 

Weetacw Ld“A* Non-V Ord 25p - £9.1 ■ 

Wtogimor# PLCOrd 25o -£0060156 -- 
(29J*92) 

Wyntistey Properties PLC2Sp - £1^1 
(244*92) 

HoWng* PLCOrd £l - £0.09625 
(28Ja92) 


ilK 




Utilities No. ot ba/geinj included 6 
Amgtoefi Corp shs of Com SWSi 

o' Com SW 

_jOXI675 - ETAIOSIB S 13 X (28JB92) 

•^*^«com S w S o.on > 

G nS'S^^ > Sg 0n,5tt «>‘>s- 


RULE 535 (4) (a) 

wgains marked In aacurftlet 
prinefpfe market la outside 
Rttpubllc ot Ireland. 
, not bean granted In 

Lonaon and dealings are not 
roomed In the Offktel UaL 

gr^lcujrraems SSO,«T^/U ' 
ffi*?!* Co HKM.33* 128/1) 

KgBtt mg jmarnational S29.MI* (27/ 1> • 
Rubber MSI. 719 (27/1) 

Kullm Malaysia Ord 30 (29/1) 

H'd to HKS4J78 (29/D 
Setanata Coconms 25 (29/D 

ttyperrateafon of n, «oe* Muq, CraKS 


POLAND 

The FT proposes PubUsh this surv ey on . 

b?pSlS r ^uSdSS, 11 Pj or . lh « day a™* win ! J, 

please ccntac? fonnation about advertising in thc suc*W | 

P ^||^ d fe d “ 

fax 071 873 3079 
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LONDON STOCK EXCHANGE 


uities firmer on increased demand 


FINANCIAL TIMES STOCK INDICES 


vry Byland, UK Stock Market Editor 


_ )0N stock market 
g increasing confidence 
, , „ domestic outlook moved 
. Jspad strongly yesterday, 
off potentially nega- 
: dve developments elsewhere in 
" Europe and the US. Institu- 
tional buyers were noted again 
irnd the Footsie imteT received 
ijarther boost from Rank 
■ Organisation, whose main- 
tained- dividend has helped 
'confidence across the rang* of 

equities. 

-London opened sharply 
higher behind a good perfor- 
mance from Wall Street over- 
night and took further encour- 
agement from the stock index 
futures. The March contract on 
the Footsie, which has traded 
at a strong premium against 
cash all week, closed above 
2,600 last night. 

- -At the day's best, the FT-SE 


Account flMtlup Dates 

Viral DnanoK 

Jan 13 

Jan 27 

Feb 10 

°pGoa DadaraOona: 

•Mb S3 Fab 8 

Fao 20 

LM Orates* 
Jan 24 

Fab 7 

Fab 21 

Aoearaf Stop 

Fab a 

Fob 17 

Mar 2 

Ttoteteia UaaODoa ma» wta prte* tram 



Index itself was ahead by 
nearly 30 points at 2,5802, the 
best level since October 18. 
Last October, confidence began 
to crack in the UK stock mar- 
ket as the Labour opposition 
party established a seven point 
lead in the public opinion polls 
and doubts were cast over Wall 
Street’s performance. 

There was no immediate 
response in the London market 
yesterday to the strike decision 
by the German steel unions. 


However, share prices came off 
the top in late afternoon when 
Wall Street opened eight Dow 
points off in UK hours as Trans 
World Airlines filed for bank- 
ruptcy protection. 

At the close, the FT-SE Index 
was 20.4 higher on the day at 
2^71.2. The first week of the 
equity trading account has 
seen the Footsie rise by 603 or 
about 2.4 per cent as opinion 
polls have indicated an 
improvement in the ratings of 
Mr Major’s government 

The economic outlook has 
remained less certai n , with the 
Confederation of British Indus- 
try reporting failing ccmfidence 
among its members. 

Trading volume, after falling 
away at first, has increased, 
and the Seaq system yesterday 
recorded 668.5m shares, com- 
paring well with Thursday's 


680.5m. More significantly. 
Stock Exchange statistics 
showed that retail, or customer 
business in equities, rose to 
£13bn on Thursday and trad- 
ers believed that yesterday will 
confirm this improvement In 
genuine investment activity. 

Mr Ian Harnett of Strauss 
Turnbull commented that, 
with a relatively light corpo- 
rate reporting list ahead and 
few testing levels nearby, the 
UK market could well attempt 
FT-SE 2,600 in the near future. 

But the UK bond market had 
a nervous session, closing with 
prices little Changed from over- 
night as UK investors reacted 
to the uncertain trends on the 
US bond market. Some London 
analysts speculated whether 
the strike vote in Germany 
might provoke the Bundesbank 
to raise interest rates. 


• Retail, or customer, volume 
in equities has begun to 
improve again and is now run- 
ning well above last year's 
daily averages. 


London SE volume 


Turnover by volume (million) 

600 r-g 




Jan 

31 

Jin 

30 

Jin 

29 

Jan 

28 

Jtft 

27 

*a«r 

Ago 

1MU92 

High low 

Sinca Compilation 

Hlgn Low 


87.84 

87.94 

87.90 

8794 

87.74 

84.51 

87.94 

(18/9791) 

B2.17 

(S/1/91) 

127.4 

(8/1/35) 

49.18 

(3/1/75) 

Fbcad Internal 

10064 

100.82 

10068 

9998 

9996 

93.02 

100.68 

(29/1/92) 

50.59 

(2/1/91) 

105.4 

(28/11/47) 

50.53 

13/1/75) 

Ordtauu-ySJnr** 

199&6 

1973.6 

1965.8 

15739 

1066.4 

1094.0 

21083 

(2W81) 

16083 

(16/1/91) 

2108.3 

(2/9/91) 

48.4 

(26/8/40) 

GaM Minas 

1443 

1481 

1489 

1533 

152.8 

138.6 

222^ 

(11/7/91) 

127.0 

(22/2/91) 

734.7 

(15/2/83) 

43.5 

(26/10/71) 

FT-SE 100 Shara 

26712 

2550.8 

25485 

2552.0 

2539.9 

2155.7 

2678.8 

(2/9/91) 

2054.8 

(16/1/91) 

2079.6 

(2/9/91) 

BBSS 

(23/7/84) 

FT-SE Eurotrack 200 

1T79J0 

1171.02 

1163.32 

1178.40 

1176.71 

989.18 

7198.60 

(3/B/B1) 

938.62 

(16/1/91) 

1188.80 

13/9/91) 

808.82 

(16/1/91) 

•Old. Dtv. View 
•Earning Yld %{lull) 
•P/E RattafNstH*) 

4.58 

8.87 

1831 

4.63 

6.94 

18.11 

4.64 

6.96 

18.06 

4.63 

894 

18.11 

4.85 

697 

18.03 

5.64 

11.76 

10-28 

ems 100 Got Sad 15/1006. Rod Ml lES. Oumy 
IMS. field rate 139I5S. tout 1000 FT-SS IDO 31112113 

& ft-se bmw* an 2 WOT 0 . ft • lira 

SEAQ Barg res 4.45pm 
Equity Turoov*rf£77i)f 
Equity Bargains! 

32473 

29,289 

1J4ft8 

29.434 

567.4 

27.388 

999.4 

27.898 

460.1 

27981 

952.0 

27.458 

45Q.3 

26.965 

821.4 

27952 

376-6 
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Indices' Jan 30 Jan 28 


Onflnaiy Share index, Hourly chans 8 * Day's High 2006.9 Day's Low 1987.0 



Bargains 


74.2 80.1 


5- Day average 84.8 67.8 


"SE Activity 1974. 

TExciuding intra-market 
business and Overseas turnover. 


London report and latest Share index: 
T«i. 0891 123001. Calls charged at 3 Bp/ 
minute cheap rata. 48p/mlnuto at all 
other times. 


Asda rises 
on MFI 


-FOOD retailer Asda rose 3% to 
S9p - one of the biggest per- 
centage rises in the market 
yesterday - following reports 
that furniture group MFT will 
seek a stock market quotation. 
Asda retained a 25 per cent 
stake when MFI was sold off to 
Its management in 1967. Trad- 
ing volume in Asda shares 
jumped to 30m, making it the 
most active stock of the day. 

Written down in Asda's 
books to zero the MFI holding 
now clearly now has signifi- 
cant value, which market esti- 
mates put at £3Qm to £60m. 
Analysts pointed out that MFI 
makes no money at the pre-tax 
level, because of high interest 
payments, but wul benefit 
from the injection of cash 
when the shares are floated. 


From today’s issue, the FFs London Share Service will carry 
Investment Trust share prices in two separate categories. 
Those companies designated as Investment trus ts by the UK 
Inland Revenue under rule 842 of the Income and Corpora- 
tion Tax Act 1988 - all those shown under the Divestment 
Trusts heading in the past - will be printed under the 
heading Investment Trusts -Authorised. 

A second category, Investment Trusts -Unauthorised, will 
contain 56 companies until now listed under the Other 
Financials heading. Initially, daily net asset values esti- 
mated by County NatWest WoodMac will be shown for seven 
of these companies. In lime, it is hoped to provide net asset 
values for all this cat e gory. 


Tbom-EMI ahead 


The decision by Thom-EBD 
to withdraw from electrical 
retailing was welcomed in the 
market The group gained 15 to 
841p in exceptional volume of 
2.4m. The rationalisation of 
Thom's loss-making Rumbe- 
lows division, involving the 
loss of 800 jobs, will reportedly 
cost the company around 
£46m. Ms Jane Anscombe at 
RZW described the share price 
rise as one of “reUef". She 
added: “This is only slightly 
good news for Thom. They still 
have a lot of work to do. We 
remain a hold.** 


was volatile yesterday. The 
shares first advanced 4 on sug- 
gestions that replacement part 
sales were recovering. 

However, news that Trans 
World Airlines had filed for 
Chapter ii bankruptcy in the 
US sent the shares into retreat 
TWA had. placed an engine 
order for 20 Airbus A330 air- 
craft that were to be powered 
by Rolls engines and were due 
for delivery in 1994. The shares 
retreated to end a penny lower 
at 144 Vip as turnover soared to 
11m. 

Mr Nick Cunningham at 
Strauss Turnbull said: “This 
undftrHpK the insecure nature 
of the civil aerospace order 
book." 

The honeymoon continued 
for Bank Organisation after its 
well-received results. The 


shares added 31 to 671p follow- 
ing a 45p gain on Thursday. 
Volume was a busy 2.4m. 

Reflection on the results 
failed to draw a consensus on 
the leisure group’s prospects. 
BZW, a bull on the stock, 
believe Rank still holds “good 
value” at its present price and 
the gains made will be sus- 
tained. A more cautious Hoare 
Govett has worries on Rank’s 
holiday business, but remains 
supportive in the short-term. 

Holiday group Eurocamp 
slipped a further 4 to 311p as 
profit-taking rantimipri 

Brent Walker won official 
approval for the lease of 734 
public houses from Allied 
Lyons. However, it emerged 
later that the move would not 
allow Allied to discount the 
pubs from the total it must sell 
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Hotels firmer 


Reports that hotel group 
Forte has been contacting City 
analysts, arguing that the sec- 
tor has bottomed out, helped 
some stock yesterday. The 
market has been waiting for 
signs of recovery, but most of 
the news this week -had contin- 
ued to undermine the sector. 
Ktetowort Benson reported dis- 
mal occupancy figures, particu- 
larly in London, and brewery 
group Vaux yesterday said that 
Its hotel business remains 
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However, some of the more 
positive sentiment rubbed off 
yesterday with the sector 
showing some resilience after a 
dull week: Forte gained 2 to 
227 'Ap in busy volume of 2.6m, 
while Lad broke added 4 l A to 
214p. Granada Group rose 5 to 
224p on continued optimism 
over BSkyB. Vaux rose 7 to 
216p on well-received results. 

Dealing in Rolls-Royce stock 


RISES AND FALLS YESTERDAY 


British Sands...., 

Other Fixed Interest... 
Commercial, Industrial 
Financial & Property- 
011 &Gas. 
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25 

23 

43 
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0 

0 

9 

1 

1 

43 

33 

36 

82 

U8 

179 

462 

74 

19 

40 

220 

243 

191 

749 

388 

1,616 

3,193 

2,274 

8.291 


under government regulations. 
One analyst said the develop- 
ment could put the deal in 
jeopardy. Brent added 2 to 14p, 
While Allied gained 6 to 649p. 

Business services group 
Hays was heavily traded after 
Warburg Securities bought 
15.8m shares at I78p. They 
were placed with between 12 
and 15 investors, who already 
had stakes in Hays, at I80p in a 
bought d eal Dealers «aid there 
was speculation that a large 
stakeholder had sold its hold- 
ing. The placing represents 4.1 
per cent of the company and 
the shareholders capable of 
selling a stake of that size are 
the Kuwait Investment Office 
and the British Coal P ension 
Fund. The shares firmed a 
penny to I88p. 

Publisher VanI International 
came under pressure after 
Klemwort Benson cut its profit 
forecasts for the company. The 
shares lost 11 to 523p with 3.6m 
traded. The house cut its figure 
for the year to end March 1992 
by £5m to £2 15m and for 1992/ 
93 by £20m to £250m. 

Reuters continued firm on 
optimism over the trials on its 
new dealing systems and over- 
night firmness in New York. 
The shares were 40 up at one 
stage and closed 28 better at 

1128p. 

Bear raiding returned to 
BIB which lost 10 to 417p. The 
persistent story that chief exec- 
utive Mr Alan Jackson may 
have to resign through ill 
health resurfaced. 

Guinness rose 14 to 570 hav- 
ing earlier hit a record 579p, 
after securities house Nomura 
reinforced its buy recommen- 
dation. 

A line of 5.5m BAT shares 
dealt at 645p and said to be 
part of a tax-related “bed-and- 
breakfast” deal boosted turn- 
over. The stock also saw active 
two-way business following a 
press article which was posi- 
tive on the prospects for 
tobacco companies. BATs rose 
4 to 662p with a massive 14m 
traded. 

Wellcome was affected by a 
bear squeeze and the shares 
rose 21 to U4Sp on thin vol- 
ume. 

Prudential lost 3 to 131p on 
worries about the effect of pro- 
posed tax Changes on its US 
subsidiary Jackson National 

Oils were weak as caution 
persisted ahead of the forth- 
coming Opec production meet- 
ing and the UN-Iraq meeting 
shortly. There was also said to 
be stock overhanging the mar- 
ket. Shell lost 3 Vi to 476Vip. 

Pre-press printing specialist 
Wace Group dived 64 to 104p as 
concern resurfaced about pos- 
sible links with the IRA after 
the resignati o n of the manag- 
ing director. 

British Aerospace added 7 to 


COMMODITIES 


WEEK IN THE MARKETS 


Aluminium slide dents recovery hopes 


HOPES THAT the recent 
strength of the aluminium and 
nickel markets might augur a 
world economic recovery were 
dented this week when prices 
of both metals fell shaipiy. 

Aluminium buyers, espe- 
cially in the Far East, were 
still in foil cry during the early 
part of the week ana on Tues- 
day .the. London Metal 
Exchange cash price dosed at 
a 5V44aonth high of $1,274 a 
tonne. But the failure of the 
three months position, which 
dosed that day at $1,298.50 a 
tonne, to push on through the 
psychologically important 
11.300 barrier signalled a 
change of sentiment and Far 
Eastern traders began to take 
their profits. 

Aa the cash price retreated 
to $1^2130 a tonne at yester- 
day's dose, down $28 on the 
week, dealers explained that 
earlier sustained rise had 
created an “overbought" mai^ 
ket and a technical correction 
was overdue. 

. .the rite in LME warehouse 
stacks of aluminium continued 
- net deliveries amounted to 
HM&S names this week, taking 
the total to a record 1,055.875 
tonnes — but the market 
appears to have become inured 
to this factor. Dealers noted 
yesterday that deliveries into 
the exchange's US warehouses 
had atowed to a trickle, keep- 


ing alive hopes that there was 
some improvement in Ameri- 
can demand. But there was 
concern about a 1,500-tonne 
shipment into a Japanese 
warehouse. 


LW WanHOUSE STOCKS 

(As » Thursday's dose) 
tonnea 

AlLHrfnhjm 

+6,775 

to 11)55878 

Coppw 

-7.725 

B 305,575 

Lead 

+ 1.750 

to 128.900 

Ntcfcal 

+ 318 

to 17S16 


+5B5 

to 168.025 

Tin 

-125 

to 13800 


The nickel market’s $690 
upsurge since the start of this 
year foul already run into stiff 
resistance at the end of last 
week, when the three months 
price foiled to pass the $8,000-3- 
tonne mark. And this week 
saw a substantial retreat as the 
disappearance of recent influ- 
ential buying allowed the nega- 
tive fundamental situation to 
come to the fore. The bearish- 
ness of fundamentals was high- 
lighted by a further 1,392-tonne 
rise in r.iwE stocks to 17,916 
tonnes, the highest level since 
September 1984. Dealers 
thought this week’s rise 
largely reflected Russian deliv- 
eries into LME warehouses, 
and they said more was expec- 
ted from that quarter. 

Another factor weighing on 
the nickel market was the 
prospect of a strike in the Ger- 
man steel industry, which it 


was feared would reduce 
demand from nickel’s key end- 
use sector. But even before it 
was announced yesterday that 
steel workers in the IG Metall 
union had voted overwhelm- 
ingly In favour of striking in 
support of their 10-5 per cent 
pay r\aim the threat was begin- 
ning to lose its market 
potency. Dealers explained that 
the impact of a strike had 
already been discounted in this 
week's price foil and that in 
any case, the overall supply/ 
demand balance was not likely 
to be much affected because 
lost German output was likely 
to be made up by other Euro- 
pean producers. 

The cash nickel price lost an 
early gain after the result of 
the strike vote was announced. 
finishing unchanged on the 
day at 37,665 a tonne, down 
S200 on the week. 

Zinc prices were also in 
retreat as fears of a technical 
squeeze receded. The cash 
price fell $23.50 to $1,159 a 
tonne, and its premium over 
the three months price nar- 
rowed from *17 to $5.75 a tonne 
at one point although it wid- 
ened again yesterday to S13 a 
tonne. 

Hie week's biggest base met- 
als rises were in the copper 
market where the cash quota- 
tion gained £26.50 to £L220.50 a 
tonne - but most of that 


reflected sterling’s decline 
against the dollar. 

Also supportive of the cop- 
per market was the threat 
strike by Chilean miners over 
a plan for Codelco, the state- 
owned metals group, to grant 
controlling stakes in joint ven- 
tures to private companies. 
The company said, however, it 
was confident that a stoppage 
was "highly improbable". 

At the London Futures and 
Options Exchange the March 
robusta coffee price slid by 
another £61 to £505 a tonne. 
Dealers said sentiment was 
affected by news that Brazil, 
the biggest producer, had no 
market stabilisation proposals 
to put before next week's meet- 
ing of the international Coffee 
Organisation and that the 
National Coffee Growers' Fed- 
eration of Colombia, the sec- 
ond biggest producer, was not 
even sending a delegation. The 
meetings will be attended 
instead by the federation’s per- 
manent representative in Lon- 
don. 

Coffee's weakness was also 
influenced by the evaporation 
of squeeze fears on the expir- 
ing January position, which 
went off the board quietly yes- 
terday at a small discount to 
the March contract, now the 
only remaining sterling posi- 
tion. 

Richard Mooney 
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TRADING VOLUME IN MAJOR STOCKS 
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285p on turnover of 4^m after 
the company announced the 
sale of an aircraft components- 
m airing unit for £47m. 

TI Group fell 11 to 597p after 
broker Williams De Broe critic- 
ised the company's accounting 
methods. 

MARKET REPORTERS 
Peter John, Joel Kibazo, 

Colin Mlllham, 

Chris Price. 


EQUITY FUTURES AND OPTIONS TRADING 


■ Other market statistics, includ- 
ing the FT-Aduaries Share Indi- 
ces and London Traded Options, 

Pag* 11- 


A SQUEEZE in stock index 
futures continued for most of 
yesterday, sending the March 
contract advancing to a strong 
premium, writes Joel Kibazo. 

Buyers for March were seen 
from the outset from both 
independent traders and large 
securities houses, sending the 
contract to a premium of 42 by 
lunchtime and pulling up the 
underlying market. 

That advance proved unsus- 
tainable and sellers woe seen 


as dealers took profits and 
awaited Wall Street’s opening. 
News that TWA had filed for 
Chapter 11 bankruptcy 
affected sentiment farther, 
though dealers reported 
healthy after-hours buying. 

March closed at 2,604, a 33- 
point premium and some 17 
points above its estimated fair 
value premium to cash of 16. 
Volume, at over 7,000 con- 
tracts, was better than the last 
few sessions. 


In traded options, where 
dealers dealt on the options 
floor for the last time, turn- 
over reached 31,942. 

The FT-SE 100 Index option, 
which expired yesterday, 
traded 11.610 contracts. The 
Euro FT-SE option was also 
busy, with 6,009 lots dealt 
Rolls-Royce, which was hit 
by sentiment regarding TWA, 
was the busiest stock option 
with 1,722 lots traded and the 
March 140 calls busy. 
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12X00 
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+ 1540 

10.11 
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959 
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858 
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ITALY 

12.000 

08/01 

98.8900 

-0.080 

1253 

1251 

1250 

JAPAN No 110 

No 12B 

4500 

6+00 

osns 

03/00 

96.4720 

1085098 

-0596 

-0.4Z7 

557 

554 

553 

S23 

5.64 

559 

NETHERLANDS 

8500 

03/01 

100.7900 

-0.130 

857 

838 

8.69 

SPAIN 

J 1.900 

07/98 

101.4000 

■0050 

11.42 

1158 

11.75 

UK GILTS 

10.000 

10.000 

9500 

11/98 

02/01 

10/08 

101-17 

103-10 

96-13 

-a/32 

+0/32 

-1/32 

809 

955 

819 

950 

9.S1 

9.23 

959 

9.77 

9.50 

US TREASURY ’ 

7500 

8000 

11/01 

11/21 

101-11 

102-14 

-3/32 

-1/82 

750 

7.79 

754 

7.70 

872 

745 
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APPOINTMENTS 


Pearson takes 
over at IMS 



Richard Pear- 
son. who has 
been associate 
and then dep- 
uty director of 
the Institute of 
Manpower 
Studies for the 
past eight 
years, will succeed John Elliott 
as director in March. The IMS, 
which advises companies, gov- 
ernment departments and 
trade unions on employment 
and labour market issues, has 
a staff of 50. 

According to Sir John Cas- 
sels, president of the IMS coun- 


cil, Pearson “knows exactly 
what makes the Institute tick". 
His colleagues obviously know 
what rnafrgs him tick; 12 years 
ago they parodied his punctili- 
ous style in a staff Christmas 
pantomime. He was character- 
ised as someone who insisted 
on punctuality, people speak- 
ing in turn and sticking to the 
point 

Now he says: “Luckily 1 
laughed. 1 have learnt that life 
is messier than I thought; 1 
was a bit naive then." 

Last year, when be was 42, 
Pearson started learning to 
play tennis. But his perfor- 
mance in meetings is not repli- 
cated on the court; be is said to 
have little style but makes up 
for this with stamina and 
determination to tut every balL 


Bodies politic 


■ Is John Hardman, former 
chief executive and chairman 
of Asda, in need of the per- 
sonal services of the executive 
search company of which he 
has just been appointed a non- 
executive director? 

Pushed from Ms position at 
the troubled store group by 
angry institutional sharehold- 
ers last June, Hardman has 
Just picked up his third non-ex- 
ecutive directorship, thiy time 
at Adderley-Feamerstone, a 
brand new Leeds-centred head- 


hunting outfit 

Peter Adderley, previously 
group managing director of 
Hoggett Bowers, says Har dman 
has been a friend of his partner 
John Featherstone for years. 

The former Asda boss, a Lan- 
castrian who has made his 
home in Yorkshire, is also a 
director of the Yorkshire Elec- 
tricity Board and deputy chair- 
man of the Leeds Development 
Corporation. But that is 
unlikely to be keeping him 
folly occupied. 


Aiming to boost quality 


Tony Carter, a chartered 
mechanical engineer, has been 
appointed secretary general of 
the British Denting Associa- 
tion which promotes the “total 
quality’* philosophy of bnsi- 
ness management; it was 
named after the American 
quality control guru, Edwards 
Demin g. 

Carter has worked in manu- 
facturing, personnel and qual- 
ity management in the UK and 
Australia for companies 
including Ford, National Bus 
Group and London Interna- 


tional. He succeeds Patric 
Dolan. 

Since it was formed in 1987, 
the non-profit-making associa- 
tion has developed a nation- 
wide programme of educa- 
tional seminars, established 
more than a dozen research 
groups, launched a highly suc- 
cessful animal conference and 
set np an expending network 
of regional groups. 

Carter is aiming to frurre a se 
corporate and Individual mem- 
bership and extend the associ- 
ation’s sphere of influence. 


■ Stewart Siddall, senior vice 
president of public and 
industry affair s at SmithKline 
Beecham Pharmaceuticals, 
has been appointed president 
of the Association of the 
British Pharmaceutical 
Industry. The appointment, 
which starts on April 10, 
normally lasts for two years. 
Siddall, who replaces David 
Godfrey, a director of the 
Wellcome Foundation, will 
continue working at 
SmithKline while holding the 
ABB post. 

■ Colin Amery, architectural 
correspondent of the Financial 
Times, Is appointed a governor 
of the Museum of London. 

■ Andrew Davies, of Touche 
Ross Management Consultants, 
has been elected president of 
the Management Consultancies 
Association in place of George 
Cox. 

■David Thompson, chairman 
of Rank Xerox (UK) has been 
appointed chairman of Sight 
Savers (Royal Commonwealth 
Society for the Blind). 

■ David Kent, of ABB Kent, 
is president of The Institute 
of Measurement and Control. 

■ Nigel Mansi ey, group 
accountant at London and 
Manchester, becomes, for a 
term of one year, national 
finance director of BRITISH 
JUNIOR CHAMBER. 

■Michael Welbank, director 
of Shankland Cox, is elected 
president of th e ROY AL TOWN 
PLANNING INSTITUTE. 

■ The INTERNATIONAL 
CHILDREN'S TRUST makes 
John Strover, overseas 
executive, also director of 
fund-raising. 

■ The Committee of the 
AUTOMOBILE ASSOCIATION 
has elected Lady Jndith 
Wilcox, chairman of the 
National Consumer Council, 
and Kerry Richardson. AA 
group services director, as new 
members. 

■ Lord Laing, until 1990 


chairman of United Biscuits, 
becomes president of 
TRIDENT. He succeeds Sir 
John Nelson who is retiring. 

■ The GRAIN AND FEED 
TRADE ASSOCIATION has 
named Guy Valentine, md of 
Mardorf Peach, as its 
president Aat Braakenbnrg, 
president of Pel 1, is deputy 
president Ken Hairs, director 
of Continental UK, becomes 
vice president and Klaas 
Vervelde, president of Royal 
Dutch Grain and Feed Trade 
Association, is re-elected as 
overseas vice president. 

■ The BRITISH DIABETIC 
ASSOCIATION has named 
Michael Cooper director 
general following the 
retirement of David Armytage. 
Verity Haines is the new 
director of fund-raising. 

■ Norman Adsetts, a past 
chairman of the Yorkshire and 
Humberside region of the CBI 
and deputy chairman of 
Sheffield Development 
Corporation, and Michael 
Beverley, managing partner 
of Arthur Andersen's Leeds 
office, have been appointed 

to the board of OPERA 
NORTH. 

■ Christopher Sly, formerly 
assistant director of 
ftmdraising at Oxfam, is the 
new director of fundraising 
and external relations at THE 
SAMARITANS. 

■ Jim Matthews is moving 
from the Association of the 
British Pharmaceutical 
Industry to be assistant 
director of the BRITISH 
CONSULTANTS BUREAU. 

■ Jennifer Ainsworth has been 
elected president of the 
Institute of Taxation; her year 
of office begins in May. 

■Tony Travers, 34, currently 
research director. Greater 
London Group at the London 
School of Economics, has been 
appointed to the Audit 
Commission, an Independent 
body which appoints auditors 
to all local and health 
authorities in England and 
Wales. 
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US MARKETS ( 3;00 pm) 

•toucan 31 USS + flr — 

AflR Cojfl 14%* 

AMP Inc 61 V* -1 *b 

AMR Con).... 71«t -V 

ASA 51% +% 

Abbott IMS 6ZV +\ 

Acme Cleveland .... +V 

Adobe Res^. S 

Advanced Micro .... 1S% -% 

Aetna Life 41%* -2% 

Affiliated Publ 10V* +V 

Aflac 29% -H 

AhmamontHF) .... 17* — I* 

tafrod&Qn** 791s 

Alberto-Cutner B ..27 ltd -it 

Albertson's 40 lid +1 

Alcan Aluminum ... 20 —‘a 

Alco Standard 35 V +V 

Alexander A Aka .... 22 V* +V 
Alex & Baldwin .... 27* -Ms 
Allegheny Power _.«% Hz 

Allied Signal 49$ +V 

AlramnUDfAie — 64 V* — 1% 

Amax 19 V* — V 

Amdahl Coro 18* +1% 

Amerada Hess 461, +V 

Amer Brands 44%* -H 

Antra Cyanawld .... blit — % 

Airier tl Power 32V* +% 

Amer Express 21 Ht 

AmerGeolCorp ...,41h -V 

ArarfartlepClA 3 g%* -1% 

Amer Home Pr 79 +V 

Amer Intermtloeai .. 91 V* — 

Amer Natl Ins 40 It Hi 

Amer Stores 33 +% 

AmerT&T 37V +V 

Amertteeh 627, -% 

Ames Dept Stares 0J>0 

Ameteh Inc — 14$ ft 

Amoco 46%* -V 

Analog Devices 10 

Anhe u i er - D usch .... 58* 

Aon Com 41%* i 

Apple Computer 65 +11, 

Archer Daniels 29V* +V 

Arfcla 101, -It 

Armco 5 

Armstrong World „ 29V ft 

Asarco 22%* +V 

Ashland Oil 31%* Ht 

Atlantic Richfield . 106V* -V 

Auto Data Pro 43V* -V 

Autodesk 28 if -6% 

Avery Dennison 24 It id -V 

Avnetlnc 27V* Hi 

Avon Products 48$ +1* 


Control Data 

Cooper l mb — 

Coors (Adolph) — 
Caresiaies Fbil _... 

Coming Inc 

Crane 

Cray RBeaich 
CroM Cork & Seal .... 
Cnoun las Engine . 
Cortiss-WHght... 
Cypress San kood . 
Cyprus Minerals ... 


BalmcoCorp 6V 

Baker Hughes lnc.._. 19V* Hi 
BallCorp 35 V* +*e 

Balilm Gas & El 32V -V 

8a ik One 49Vm 

Bandas 129 

BankAmerlca 38V -V 

Bank or Boston 14V +V 

BjiVof RwYort 36%* -'a 

Bankers Thot NY 63 V +l‘l 

Barclays pic ADR 27 V +V 

Barortt Banks Flort „ 32V* ft 

Battle Mmmt Gold 7V* +V 

BauschAlosnhlPC 54 V Hi 

Baxter Inti 37V +1V 

Becton Dickinson .. 70* +V 

Bell Atlantic _46V ft 

Bell Industries 10V* +V 

Bel Booth 49V 

Beta (AH) A 35V ft 

Beneficial Corp .... 64V -V 
Bethlehem Steel _. 14 V +V 

Betz Labs b0%* H 

Brwrty Enterprises . 9% +V 
Black & Decker .... 22V -V 

Block (K8J0 ... 35% -V 

Boeing 51V* -IV 

Boise Cascade ..... 23V Ht 

Borden Inc.. 33V* +V 

Bowater Inc 23V -V 

Briggs & Stratton .,48V — V 

BrmM|enS«Hib 89V 

Brit Airways ADR .. 43 V +V 

BP ADR b2V +V 

Bril Steel ADR 14V -V 

Brit Telecom 59V* +V 

Broad Inc 18 -2 

Brooklyn Urtou Gas .... 29 V -V 

Brown Forman B .88 +V 

Brawn Group 26 V +V 
Brown & Sharpe 9V 
Browning Ferris _. 21V "i 

Brunswick , 15 -V 

Burlington Nthr ...40* -V 


CBl lads 

CBS .... 

CMS Energy Corp 
CMA Financial. 
CPC International 
CSX 



Can Pacific 

Capital Cities ABC.. 
Capital Holdings .. 
Carlisle Cos 

CjroBaPmiiU 

Carpenter Tech ... 
Carter Hawley .... 

Caterpillar 

CenidCom 

Centerfor Energy .. 

Centex Com 

Central 4 SW 

Champion lull .... 
Dunning Shoppes .. 
Chase Manhattan . 
Chemkal BkgCorp .... 

Chevron Com 

Chlqidta Brands... 

cnrti-craft 

Chrysler 

Cht&bCorp 

Cigna Com 

Clncln Mliacmn ... 

Citicorp 

Clark Equipment.. 

Cievld Cliffs 

CJorox 

Coastal Coro 

Coca Cola 

Coca Coll E« 

Colgate Palmolive .. 

Columbia Gas 

Camcail Corp A ... 
Commerce Cl Hje ... 
Comm Satellite ... 
Common* Edison 
Compaq Computer ., 
Computer Ass Hit.. 
Computer Sciences.. 

Condora 

Com Edison 

Cons Fretahtways 
Cobs Nat Gas 


1.62 


-0-13 




Cons Paper 

i Rail 


Cons Rail 
Continental Air.... 
Conti Bank Corp ... 
Conti Com 




a 


57 
30 

. 14V +V 


.19V 


DSCCommun 6 V 

... 28V 


DOE. 


Dana Corp _. 3tV 


- 1 % 


Data General 11V 

Dayton Hudson 65* 

Deere „ 50 V 

Defcon Pow&L 20V , — 

Della Air LI res 67V* H-V 

Deluxe Cora 38V -V 

Detroit Edison ...... 32 V +V 

Dial CorpJtrlZ ...... 48V -V 

Dletmtaloc 56 V* +V 

Digital Com ms 22V 


Digital Equipment ... 51V +1V 

Dillard Dept St 123V 


A 


DbwyCWalt)- 137 V* 

Dole Food Inc 39V +V 

Dominion Res 37V 

DoaeUraUUO&SHS ... 49 ~V 

DoverCorp 40V +V 

Dow Chemicals ..... 55 +V 

Dow Jones 29V* +V 

Draw Coro — 9V_ 

Dresser 19V -V. 

Dreyfus Com 42V* +1V 

Duke Power 32V* ~ 


Oun&Bradstrcet _ 54V* -V 
DuPont 46V* -V 


EG&GCom - 

E-5ystems ... 

Eastern Enterprises 
Eastman Kodak .. 
Eaton Com ....... 

Echlin Inc 

Emerson Electric 
Engelhard Corp ... 

Enron Com 

EnSerthCom 

Entergy Com ..... 

Ethyl Com 

Exxon 




FMCCorp - 
FPL* 

Feddere 

Federal 

Federal Mogul ... 
Fed Nat Mtge..... 
Federal Paper 8fd . 
Fteedenst Cannon 

Final ik A 

First Bank Syrian — 
First Chicago ...... 

First Fid Bancorp .. 
First interstate .... 

Hist Mississippi. . 

Flnt Union Rhy.. 
Fleet/Norstar.... 
Fleetwood Enlerpr _ 
Fleming Cos Oktab.. 
Florida Progress . 

Fluor Com ,.. 

Food Lkui A 

Food Lion S 

Fort Motor 

Foster Wheeler.... 
Freraort McMarao . 
Fun Americas Cm.. _ 


HV 



GATXCom - 

GElCOCorn 

GTE Corp .......... 

Gallagher UJ).... 

Gannett 

Gap Inc Del 

Geneorp 

Gct Am lareston .... 

GcnCInenu 

Geo Dynamics 

Geo Electric 

Gen Mills 

Gen Motors 

Gen Motors E..— 

Gen Motors H 

Gen Public U U lit „ 
Gen RelHurance.. 

Gen Signal 

Genuine Parts—... 

Georgia Pac ... 

Gerber Products... 

Gillette. 

Golden Wean* ... 

Goodrich (BF) 

Goodyear Tire 

Grace (W&R) 

Grainger (WW) 
Great AU Pac Tea 
Great West** Fill ._ 


26V 

206V +V 
31V* +V 
23V* -V 

Si 


13V* +V 
T^i* +iV 


271 
20 

58V +V 

& 3 

MV -ft 
17V -V 

fiS- ^ 

tt 

66V +V 
68 -1 
51V* +V 

Sv ^ 

60V* «V 


41$* ^ 


Grummanl-.^ 
Gulf States Utl 


53V* .. - 

28V +1V 

17V* ^ 


LV 1 


Halliburton 

Hanna (M A) 

Hamtschfeger 

Harris Cap. 

HarscoCorp 

Hartmax 

Hasbm 

Hecla Mining 

Heinz (HJ) 

HetaeritaGP^ue- 

Hercules 

Hershcy Foods .... 
Hewlett Packard . 
Hilton Hotels ..... 

Hitachi ADR 

Horae Depot 

Homestake 

Honeywell - 

Honor! (Geo) .... 
Household Inti .... 

Houston I mb 

Humana 


:R 


„ . -V 
, 21V 

,28 -V 
31V +V 

I? 1 ?.* -v' 


uv +v 

40V H 


20V* +V 
46V +V 
41V “V 
60* -V 
..43V* -IV 

*3 


ft- 


511. 

43V* 

28V +V 


IP Timber land 23 V* .— 

ITT Com 57V +V 

Illinois Power 24% 

IlllmisTool 64V* -IV 

ID ADR 90V +V 

Imcera Group 40 V +V 

INCO 30V -V 

Jngnrsall Rand 59V -V 

Intar* Steel 23 V .... 

Intel Com ... 60 —V 

Intergraph 19V -V 

imertake 6V, ft 

IBM ......... 90V* -1 

iniFbwa.Fr 97 V -IV 

Inti MnRlfoods — 28* +V 

IntiPaner 72V HV 

Inlemutalle 53 +V 

Inter TAN 21% 

James Him- Va — 23 -V 
Jefferson PI tat 53V* -V 
Johnson Centrals _ 37 V* —V 
Johnson IJohnsof .- 108V* +2V 


KMart 

Kelton 


.43V* ^ 


,57V 


Keonametal 30V* -IV 

K«rr-McGee 36V* -V 

KqyCom 44 V ft 

Kimberly-Clark .... 48V -V 

King WarM Prods.- 23V -V 

Kn^ta-RUder 55V +V 

Kruger 19V -V 


LSI Logic 8V 

Leggetfi. Platt— 44 V +V 
Lescadla Natl . — 47V 


Lilly CEI13 79%* 

Limited 


H, 

% 

-1$ 


.. .. Inc 30V 

UN Broadcasting .. 74 V 

Lincoln Nut SB 

Litton 92V 

Uz CtoEbOrue 44 V* +1V 

Lockheed Com 41V 

Loews Com — 107V* ft 

Lone Star 4.12 -0-25 

Loeg bland Light — 23% +V 
Longs Drug Stores — 37 V -V 
Loral Corporation . 36V +V 
Lotus Dev Com — - 33V ~V 

Louisiana Land 28V “ft 

Louisiana Pacific - 56 -V 

Lowe's Co Inc 41V +V 

Lubrizol 99 V* 


MA Comm Inc I 

MCI Common 

Manor Cara ! 

ManullliCam ■ 

Mapco Inc ! 
Marion Murrell .... 

Morlott 

Manfa&Mdeniai— . ; 
Martin Marietta 
Masco Cora I 

MassroutuaJ Carp .. ; 
Matt* Inc . 


Maxus Energy bV 

May Dept St 54% +V 

McDermott ...... 18V -V 

McDonalds — 43$ —V 

McDonnell Douglas. 68 V 

McGrow Hill 59 V* — 

McKesson Corp ..... 33V ft 
Mead Carp. — — 37 V* ft 

Medtronic 86 +2*i 

Melton Bk 38 V* +V 

Melville Cora 47$ 

Mentor Graphics ... 18 V ft 
Mercantile stores . 37V ft 

Merck Inc 157% Wt 

Meredith Corp 25V -V 

Merrill Lynch ....... 57V* — 1% 

Mesa Inc 5V 

Microsoft 123 -V 

M impure 40 . -V 

Mine Safety Appl .... 48V* — 

Minnesota Ml* ... 91$ -1% 

Mitchell Euer® .... 14V ~V 

Mobil Com MV -V 

Uolexl* 35 V -V 

M onarch Madiuwl - 12$ . ft 
Monsanto „■■■■— 

Morgan UP) 

Morgans Stanley — 
MorrismHCmnsen 

Morton Inti — 

Motorola Inc — 

MuHlmeifla Inc 

MumfqrOII 



Naceotads 

Nako Chemical „ 
Nashua Corp ...... 

NatkmBaak 

Natl City Corp .... 
Natl tatergroup .. 
Natl Medial Ent 
MSenknductsri 
Natl Service Ind .. 
NatWest Bank .... 

Nwtstarlnt 

NBD Bancorp 

Network System, 
NeutrogenaCorp 
New England Etac . 
NY State EMAas .. 

NY Times A 

Newmont Mining 
Nlag Mohawk .... 

Nicorlnc 

NlkeB . — 

NL Industries .... 
NoWe Affiliates- 

Nordstrom 

Norfolk Southern 
Northeast UUI — 
Nttn Slate Power— 
Northrop 

NorwettCora 

NoralndsAOR ... 
Nynex Com - 


47V +V 


Zt 

3 ” 

16* 

7V 

23V 


9 




3^._ 

29V 
16V +1V 


_ 19V -IV 


- 301 


26% 

451 


a 


43V 

Bf ^ 
W* 9 
nr i 

41 -V 
25V -V 
34V* 

85 V V 
76V Hi 


Occidental Pel.. 

!»&::: 

Ohio Edison 

OlknCorp 

OnwIcanGraabc 
Oneok Inc 


Oracfe Systems 
Oryx Enemy Co ... 
OskfcojhB'goshA 
Outboard Marine 
OmeasShlp ..... 
Owens Coming ., 



PHH Group 34 V 

PNC Financial 47V 

PPG industries. — 56 V 

PSIHbte — 16$ 

Paccar trie 54* 

Padfkom — - — 22V 

Pac Enterprises 24 V 

Pac Gas A Elect . — 31V* 

PacTelecora 25V* 

PacTdcsls - «2V 

PolneWebber 22V 

Pall Corp — 29 V* 

PaiiiundK Eastern 14* 
ParaaoHi Conan -. 42V 

S£SSL~:Mt, 

Pa the Comm M2 

Penn Central 25 

PenneyOD 54V 

Pemsyl PwrGU .... 49 V 

Pemuoll 54 

Peogit'sEnaw .... 26V 

PepsiCo — 34 V 

Perkin Elms- 32 V 

Petrie Stores 22V 

Pfizer 73V* 

Phelps Dodge 75V 

PblladriElec -24 V* 

Philip Morris 76 V 

Phillip, Pet 23V* 

Phllllpy-Van Hsn _ 20$ 
Plc'if Save ...... — 19 

Punch West Cap - 18V 
Pioneer HI Brad .... 65V 

Pitney Bowes 65 V 

Plttston 17V 

Polaroid 2B$ 

Policy Mot Sys 68V 

Potlatch Com 40 V 


3 


ft 


3 


-0.13 

+v 


ft 


5 

9 


3 


% 


Potomac El Pwr .. 

premier indl 

PrteeCo - 

Prlmaric Com 
Prim Motor inn, ... 

Primerica 

Procter & Gamble . 
Promos Cos Inc 
ProvMent life B . 
PubScreE&G 
Puget Sound Power- 



r Oats ........ 65 -V 

xCorp 26V +V 

raOtenlc* ..14V ft 


RJR Nabisco ... 10 V 

Ralston Purina 53V* 

RndtOmamnAOR 13 

RnycheraCom 36V* 

Ra ytheon 86 

Reeheklmi 

RqnoUs&ReruA-... . 
Reynolds Metals ... 52 

Rita AH Carp 20 

RoaduaySenrica.. 71 
Rochester Gas&E) . 
Rockwell Inti . — 

Rohm & Has, 

Robrlndostris 21V 

Rollins Inc 28V* 

Rouse — . 17V 

Rowan 5V 

Rural Dutch BO 

Rubbermaid 33V* 

Ruddlck 17V 

RnstaU Com - 38V* 



& 


SPS Technology 29V 
Safeco Com — ... 47V 

Safetr-Ktaw 27 V 

St Paul's Cos 73V 

Salomon Ik 28% 

SnxDhgofias&El _ 43% 
Santa FeS Pac — 12V 

Sara Lee Com S3V 

Scccom .... — 41V 

ering Pltngb ... 61V* 

Schlumoerger 59V* 

Scientific Miaou . 17% 

Scott Paper 40V* 

Scripps-Howard — 43% 
Sex Containers ..... 22 V* 

Seagate Tech 12 V 

Seagram 121V 

Sealed Power 13 V* 

Sean Roebuck . — 41% 

Sec Pa* tic 32% 

Serna A — 50 V 

Service Com Int — 24% 
Service Mast* —.38% 
Shared Medial .._ 23V 

Shell Trans 51V 

Sherwl a Will tan* . 27 V 

Shorter's Inc 22 V 

Sigma Aldrich 48% 

Skyline Corp 15% 

Smith 1*1 7% 

SnKIkc Bdtn A — . 85% 
SaDHeBcbriEqlHi — 78% 
Snap-On-ToolS — 33%* 

Son* — - 31V* 

Sonoco Products - 37% 
Sony Corp ADR — 33% 

Southdown 15 

Southern Co 32V* 

SgritaNHbgTd — 32% 
Southwest Airlines -. 33 V* 
Southwestern Bel I 61 

Spring Inds — 34% 

Stand Brads Pitat _ L75 
Standard Products - 29 

Stanley Worts 43V 

Storage Technol — 74V 
Stratus Cornpoter .. 47% 

Sun Company 28%* 

Sundsuand — 43V 

Sou Microsystems . 31V 
StmrtJoe Mtalns ... U2 

Stntnol — 36% 

SojwVihi Stores — 27V* 

SyutexCom 48V* 

wsco Com — — 93* 


TJXCasloc 

TRW Ik. 


Tambrands — 

Taadem Coapwurs - 

Tandy Com 

Tektronix 

Telecom Corp 
Ttte^ne..— 

TW met ADR - 

Temple inland 

Teoneco . 


TesoroPet 

Te xa co..— 

Teas Ins tru men ts . 

Texas Utilities 

Textroo . 

TbWt*. 


Thomas & Betts.... 

Tidewater 

Time Warner— 

Tlmes-Mlrror 

Tlmktn — 

Tortftmark 

Than Corn 

Total Pet N Am — 

Toys R Us 

Trausamerica 

Transco Energy . — 

Tranlen Cam 


Tri Continental 

Trinity lac Del 

TRINOVA Com .... 

Triton Energy - 

Tyco Labs 

Tjfcr M m— 

Tyson Foods — — 


UAL Com 

USGCorp 

USTUtt. 

USX Marathon 

USX-USSU* 

Unilever NV 

Union Camp 

Union CariUde 

Union Electric 

Union Pacific 

Unisys C«p 

USA1R Group - 

USF&G Corn 

US Home-. 


US Life 

US Shoe 

US Surgical 

US That. 

US West. 


Untied Technology _ 
Untied Tvtecemmt _ 

Unocal Cam 

Untahn 


VF Cora 39% 

Valero Enogy 29% 

Vartan Assoctotts .. 35% 

VirityCom- 15% 

Voraado 30V 


3 


Vuksu Materials .. 39V 


Wachovia 

Walooa Oil 

Walgreen — 

Wal-Mart Stares . 

Wang Labs B 

Warno-Lambcrt 
WkddngtGisUgbt.. 
Washingt Post 8 ... 
Waste MHugmol.. 
WatklnsHohnson 

Weis Markets 

Wells Fargo 

Wendy's Inti 

WestN America... 

Western Pnbi 

WmiogbotueE) . 

Westnco — 

Weyerhaeuser — 
Whirlpool 

Whitman 

Willamette Ind 

Williams Cos — 
Wlm Dixie Stores 
Wisconsin Elm Per- 

WOotamrtb 

Worthington lod .. 
Wrtgley(Wm)Jr — 


»V- 


4.12 
37V* 

54V 
3JS0 
.69%* Ht 


.13 


:Sk*** 


- 45V*~ 9 
■ UV +V 

■a +H 


18V* ft 

^V* HV 
:» 

..75 -V 

-»|* 5* 

. 37 V* 4V 
29%* — 

K i. 


77V «V 


Yd taw FitHMSyn — 2B%* .... 


Zndtta Elccbmla — 9 +% 

Zero Co UV 


CANADA (3:00 pm) 


31 


Coil S +or — 


AbhJbl 

tonka Eagle 

Afr Canada 


.15% 


Alberta Energy 

Nat Gas... 


Alberta Nat 
Akzn Alnralnnm .. 
Amer Barrick Res „ 

BCE Inc 

BaekoTMootroxI- 
Beak Nova Scotia- 
Bombardier B — 
Bow Valley 

BP Canada Res .... 

Bramalea 

A 


:3\ ::: 

- 11 % +v 


+v 


Breakwater Res ... 
Brit CMnnhla Tel _ 

Bnincor loc 

CAE lud 

CT Financial 

Camfalor — 

CantaridgeSbapC _ 

Camera 

Can Imp Bank — 

Can Occidental 

Can Pacific 

Can Tire A 

Can Utilities A—... 
CanFor 


-0J 


Central Capital 

Cbieotex Odeon 

Domlnco 

Consumers Pack 

CoscaoDex 

CnnraX 

Denison Mines A _ 

Dofasco ... 

Dominion Textile .. 

Doaitar 

Du Post Can A 

Echo Bay Mines... 

FPllid! 


40.05 


For Sane Hotels — 
Galactic Res ..... — 

Hawker SMd Can.. 
Hees tall Santoro 
Holllogerln 


sasansr 


SSSrsr-r— 

Im 

HtamravPIpe 

Jamack — ... 

Kerr-Mftao Mina . 


LAldlawTransA— , 
LaldbwTramB - 

Lawtlan 

Lawton MardouA— 
LoWawComp-— ~ 
Mactenn Hunter 
Macmillan Bloedtl . 
Magna Inti A— ... 
Maple Leaf Fds .... 
MaritiHMrmh 
Metall Mining — 
Mlmova 

Mitel Cbm 

MoHsonCotA 

Moore Corp 

Natl Bk Canada .... 
Natl 5ea Products.- 

Noma Ind A._ 

Noranda Mines..- 

Horten Eoerggr 

Northern Tefemm 
Nova .. 


HousraWeflSwv.-. 
Nuouk OH & 6a> — . 

OshawaA 

PWACorp 

PagmfanA 

Pan Can Pet 

Placer Dome 

Power Com — 

Provlgo— 

OuebecTeln — 

Ranger Oil ..... 

ReenStenhoast — . 

Repap Ent 

RloAtaam 

Royal Bilk Canada _ 

Royal Trust — ... 

S Laurence Coo A 

Sceptre Res 

ScottS Hosp 

Seagram — 

Sean Canada Ik- 
Shell Canada A ..... 
SHL Systamhonse ^ 

Sootham 

Spar Aerospace — m 

StalcoA 

TedcComB 

Ihoimoo Com — 
Toronto Dora Bk ... 

Total Pet NAra 

Transaha — 

Trans Can Pipe ..... 

Trlmac 

Trlzee A 

United Doralnkra * 
Westtoast Eiwrgy . 
Weston (GeorgeT... 


+V 


4% 


INDICES 


NKW YORK 

DOW JONES Jen Jan 
X 29 


Jan 

2B 


Jan 

27 


jtedutih 
Book Band, 
Traosgort 

OUlUes 


324U6 3ZM.96 3272JA 
9915 99.43 9936 

13U.27 134&65 139632 
Pit n 7V> Tt 21331 


3MA1| 

99.43 

13S632I 

213.45 


1982 


HIGH 


LOW 


3Z7Z14 3172.41 

OVD HW 

99.61 96.96 

Q7/1) 0/1) 

144521 134212 

060) ora 

22539 «1 » 

am aom 


Since compBatkxi 


HUH 


LOW 


3272.14 4L22 

anjiat 0/7/33) 
9961 54.99 

07iu92> amm 
r> S3 

o nm both) 

tv, n u)30 
00/90 0/4/32) 


STANDARD AND POOR'S 


gOYs U* 326958 CD1351) Inn 320V61 COMiU 


Ceowndtei 

41162 

41034 

414.96 

414.99 
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Front-taking 

and weak data 
weigh on Dow 


Frankfurt takes industrial skirmish in its stride 

But a prolonged and acrimonious strike by steelworkers could harm share prices, says Andrew Fisher 


Wall Street 

PROFIT-TAKING and weak 
leading economic indicators 
took their toll on share prices 
yesterday as US stock markets 
ended a difficult week on a 
negative note, writes Patrick 
Baruersm m New York. 

-By - J pm the Dow Jones 
Industrial Average was down 
425 at 8,340.0. although off Its 
tows for the morning session. 

The more broadly based 
Standard & Poor's 500 was also 
slightly lower at midsession, 
down 0.59 at 411.04, while the 
Nasdaq composite of over-the- 
counter stocks was 035 lower 
at 620.42. Turnover on the New 
York Stock Exchange was 
116m ' shares by 1 pm, and 
declines outpaced rises by 869 
to 691. 

Although investors received 
an early lift from strong gairm 
in overseas equities markets, 
the news of a 0.3 per cent 
decline in leading economic 
indicators for December set the 
tone for the rest of the morn- 
ing. 

The decline was the fifth 
consecutive month the index 
has shown virtually no change, 
an Indication, said analysts, 
that the economy was unlikely 
to recover before mid-year. 

There was further bad news 
in the shape of a 6.6 per cent 
drop in December new home 
sales, and a Call in the January 
Chicago purchasers index. 

lire continued weak state of 
the economy, and the apparent 
unwillingness of the Federal 
Reserve to contemplate further 
Interest rate cuts, have proved 
a disincentive to invest in 
stocks this weds, and yester- 
day profit-taking again forced 
stocks into retreat 

Although most defence 
stocks were hurt by Wednes- 
day’s news of planned defence 
spending reductions, Raytheon 
bucked the trend, rising $1 to 
$86 after the company won a 
$167m contract. 

Polaroid stood ont with a 
gain of $3 Vi to $29 as more 
than lm shares changed hands 
in the wake of the company’s 
fourth-quarter profit of $1.16 a 
share, well up on the 90 cents a 
share earned at the same stage 


a year ago. 

Airline stocks weakened 
after TWA filed for the protec- 
tion of Chapter 11 bankruptcy, 
with AMR, parent of American 
Airlines, falling $% to *70%. 
UAL giving up $ ft at $144, 
USAir slipping $% to $16!4 and 
Delta falling $1% to $67‘/«. 

Aetna dumped $2'/* to $41% 
amid rising concern about the 
insurer’s exposure to the trou- 
bled real estate market, espe- 
cially in the south west The 
company also announced yes- 
terday chat it would be taking 
a $55m charge hi the fourth- 
quarter to cover its withdrawal 
from the Massachusetts auto 
insurance market. 

On the over-the-counter mar- 
ket, Autodesk plummeted $7% 
to $27% after it warned that 
fourth quarter net income 
would come in between 30 
cents and 35 cents a share, well 
below last year’s figures and a 
long way from market esti- 
mates. 

Canada 

TORONTO stocks fell slightly 
at midday: The TSE-300 was 
down 493 to 3.60037 on 1493m 
shares. Declines led advances 
by 238 to 234, while 247 issues 
were unchanged. 

Canadian Pacific Forest 
Products was down C$% to 
C$25 Vt .The Montreal-based 
company posted a C$464m loss 
in the fourth quarter, includ- 
ing a C$36&lm after-tax charge 
for mill shutdowns and 
restr u cturing: It said earnings 
were also down because of 
lower commodity prices for all 
of its product lines. 

SHL Systepihouse rose 
another C$% to C$13, after 
receiving a C$100m contract on 
Thursday. Bombardier was 
steady at C$17, and Alcan Alu- 
minium fell C$K to C$23%. 


SOUTH AFRICA 

CURRENCY-LINKED shares 
lost ground after Thursday's 
gains as the financial rand sta- 
bilised. The all-gold index shed 
28 to 1J46 as world prices con- 
tinued weaker. The industrial 
index was off 22 at 4,401 and 
the all-share lost 27 to 3.604 


T he ammunitio n is ready 
and the powder is dry. 
German trade unions 
have abandoned their tradi- 
tional harmony of outlook with 
employers and made aggres- 
sive, mostly double-figure, 
wage claims. The Bundesbank 
has taken fright at the implica- 
tions for inflation, now around 
4 per cent - a heady rate for 
stability-conscious Germans - 
and jacked up interest rates to 
unprecedented post-war levels. 

So far, fiie German stock 
market has taken all this pre- 
battle skirmishing in its stride, 
to January, the DAY index of 
30 leading shares showed a 
gain of 7 per ce nf to 1,687-49 as 
investors looked past the pres- 
ent economic uncertainty to 
the expectations of improved 
export performance, more 
robust growth in Germany 
(including the new east Ger- 
man states) and abroad. The 
prospect of higher consumer 
spending after the tax sur- 
charge comes off in mid-year 
has also helped. Analysts gen- 
erally expect the index to move 
up to between 1JB00 and 2,000 
year. 

Yesterday the ballot called 
by the powerful 1G Metall trade 

EUROPE 


union came down conclusively 
in favour of a steel strike. The 
fact of a majority vote for a 
stoppage by the industry’s 
130,000 workers was never in 
doubt When the chips are 
down, steelworkers support 
their union leaders. What 
counts now is how quickly and 
in what form strike action is 
caned, how long it lasts, what 
effect this has on other sectors, 
and what file settlement is. 

In a way, the threat of a 
strike is seen as good news in 
the investment community, 
paradoxical and cynical though 
this may appear. Last year, 
employers awarded pay deals 
cf up to 7 per cent Many com- 
panies were willing to pay this 
at a time when the economy 
was still booming, especially 
with the stimulus from east 
German demand, and they 
were working at full stretch. 

This is certainly not the case 
today, however. Consumer 
itoiwnnri -from the east is drop- 
ping off — the domestic car 
market, for instance, is expec- 
ted to fall by 12 per cent or 
more this year - and export- 
oriented companies in particu- 
lar have been feeling the p frtnh 
A number of companies, espe- 


Sector indices relative to the 

FT-A German Index 

(FT- A World hdfcss in local toms) 



d ally in motor components, 
machine tools, and engineer- 
ing, have cut employment, 
shifted more production over- 
seas, and slashed their divi- 
dends. 

So industry's mood is much 
more defiant than las t year. 
This being so, the increased 
likelihood of moderate wage 
settlements is expected by 
investors to Improve industry’s 
longer-term competitiveness, 
bring down inflatio n, and thus 
Induce the Bundesbank to 
reduce rates. 


Before all this happens, 
though, a lot of water has to 
flow under the bridge. Even 
though the unions are not in 
the strongest of positions, with 
the German economy having 
slowed down sharply in recent 
months. It may not be easy to 
find a face-saving formula. In 
the steel industry, the union 
initially claimed ML5 per cent 
and has since made clear that 
it wants at least 6 per cent. The 

employers want to keep it 
below that figure. 

A banking strike is also on 
the cards, with a 10.5 per cent 
pay demand tabled. The banks, 
which have been reporting 
sharp profit increases for last 
year, have offered no more 
than 45 per cent. The negotia- 
tions that really matter for the 
economy, however, are those 
in the engineering industry. 
Here, IG Metall bis taken a 
small step in the direction of 
moderation by recommending 
that regional claims do not 
exceed 95 per cent 

It will be the conduct of the 
steel strike that sets the tone 
for the 1992 wage round. “A 
strike that lasted less than a 
week would be seen as no prob- 
lem at all for the market”, says 


Mr Nigel Longley of Commerz- 
bank. if it went on for much 
longer and the atmosphere 
turned nasty, that might be 
something the stock market 
had not accounted for”. 

What many investors are 
really looking to is the pros- 
pects for late 1992 and 1993. 
when company earnings 
should pick up considerably. 
At the moment, many compa- 
nies in the mainstream of Ger- 
man industry are under severe 
strain. Kolbenschmidt, for 
instance, the quoted car com- 
ponents subsidiary of MetaUge- 
sellschaft, the mining, metals, 
and engineering group, suf- 
fered a profits slump last year. 
It is halving its dividend, and 
has shed nearly 600 jobs in 
Germany and abroad. 

MAN Roland, the printing 
equipment subsidiary of the 
MAN industrial group, is lay- 
ing off 750 people because of its 
order slowdown. Kugelfiseher, 
the bearing and industrial 
systems company, slid into the 
red last year and has slimmed 
its workforce by as much as 
6,000. Metallgesellschaft, which 
has moved aggressively into 
environmental activities, had 
its growth trend rudely inter- 


rupted last year by a combina- 
tion of economic slowdown, 
lower commodity prices, and 
adverse currency movements. 
Degussa, which is mainly in 
metals and chemicals, yester- 
day announced a dividend cut 

For companies like these, 
reckons life Katrin Kandel of 
Sal. Oppenheim, the German 
private bank, a strike at this 
low stage of their business 
cycle could be beneficial if it 
helps produce a moderate cost 
base for the later upswing. 
"Since they are looking a few 
years ahead, they could put up 
with a strike now". 

Thus she reckons that stocks 
with a strong cyclical tendency 
like Kugelfiseher, Metallge- 
sellschaft, and the Thyssen 
steel and engineering group 
could be among the best per- 
formers when the stock market 
really picks up steam. “The 
second half of this year could 
be when investors start dis- 
counting better earnings". 
These would be fuelled by the 
expected cut in interest rates 
when the Bundesbank is happy 
that inflation is moving down 
and not up. At present, though, 
the central bank is not happy 
at all. 


German strike ballot result unsettles late-closers 


NEWS in the afternoon that 
German steelworkers had 
voted overwhelmingly in 
favour of a strike brought late- 
dosing bourses off their highs, 
unites Our Mar kets Staff. 

FRANKFURT overcame a 
bout of midsession profit-tak- 
ing to continue its upward 
trend. The DAX index rose 6£8 
to 1,687.4}. up L4 per cent on 
the week, while the FAZ index, 
calculated at midsessian, rose 
3.83 to 683J.7, a rise of OR per 
cent on the week. Volume was 
estimated at below Thursday’s 
DM6.6bn. 

The luxury car manufacturer 
BMW jumped DM12.50 to 
DM536 on the back of the pre- 
vious day’s news that group 
sales rose 9.8 per cent in 1991 
»nd should rise this year. 

Steels were firmer ahead of 
the strike ballot results. Thys- 
sen rose DM1.50 to DM220, 
Hoeseh finned DM1 to DM2S8 
and Mannesmann added 
DML80 to DM268410. Degussa 
added DM2J>0 to DM335 before 
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Day’s High 1141.36 


annnmuring a bigger- than -ex- 
pected cut in the dividend to 
DM7 from DM11. 

Commerzbank, which has 
lagged behind the hanking - sec- 
tor recently, stood out with a 
DM5.10 rise to DM263.60. 

PARIS saw its heaviest vol- 
ume in about six months as 
stock index futures and options 
expired. The CAC40 index 
came off the day’s high of 
L885.79 to dose 1.31 better at 
4875.25 in volume of FFr49bn. 

The banking sector stole the 
limelight. Paribas, which 
announced a 1991 loss after the 
dose on Thursday, rose FFr16 


Day's LOW 1136.20 

j Jan 27 

2 1142.52 


Jan 24 
1131.86 


ASIA PACIFIC , 

Hopes of government support lift Nikkei 


or 46 per cent with a hefty 
783,500 shares traded. Analysts 
said the stock was pushed up 
by professional short-covering 
and also by news that Paribas 
was holding the dividend in 
spite of the loss. 

CGF was also active follow- 
ing an upbeat presentation to 
fond managers In London yes- 
terday. The stock rose FFr5£Q 
to FFr189.90 on 594^40 shares 
traded. 

MILAN closed slightly 
hi gher after a volatile session. 
The Comit index rose 3.56 to 
541.37, down L4 per cent on the 
week, in turnover estimated at 


BRITISH FUNDS 


slightly below Thursday’s 
L07bn. 

The approval by the lower 
house after hours on Thursday 
of legislation designed to pro- 
tect minority shareholders dur- 
ing takeovers lifted shares in 
state-controlled companies 
which are earmarked for priva- 
tisation. The cement group 
Cementir, rose L125 or 46 per 
cent to L2JJ60. 

Eridania gained L205 to 
L7.210 "hand of detail^ of the 
share exchange operation with 
B6ghin Say. its French subsid- 
iary. 

AMSTERDAM was mixed 
with most interest on Elsevier 
which finish ed up FI 3.40 to a 
alLtime high of FI 106.00. The 
CBS Tendency Index moved up 
0.7 to I2L7, barely dunged on 
the week. 

The strength of Elsevier 
spilled over into Wolters Klu- 
wer, which gained F 20.60 to 
F166.40 and VNU FI 0.20 to 
FI 83.20. Akzo, the chemical 
group, shed FI L30 to FI 13400 


on news that it was holding its 
dividend and takin g a net 
charge of FI UOm due to reor- 
ganisation. KLM rose FI 130 to 
FI 4030 ahead of third-quarter 
results out next Thursday. 

ZURICH ended quietly with 
backs recovering some of their 
losses after Credit Suisse was 
downgraded by Moody’s earlier 
in the week and Swiss Bank 
was placed on the US credit 
rating agency’s watchlist. 
Swiss Bank bearers put on 
SFr3 to SFrtOD and CS holding, 
parent company of Credit Sui- 
sse, gaiTied SFr5 to SFtl.905. 
The all-share SPI index rose 43 
to i,li i -4, steady on the week. 
Bearer shares in Georg 
Fischer, the engineering group, 
fan SFr 15 to SFr990 after it told 
shareholders it expected a 
decline in last year’s profit 

STOCKHOLM finished 
slightly up with the slide in 
Volvo stock coming to an end. 
The Affdrsvarlden General 
Index rose 2.6 to 970.1, but was 
down 13 per cent on the week. 


Volvo B finned SKrS to SKr381, 
with Procordia B unchanged at 
SKrl98. Electrolux B were off 
another SKr3 to SKr236 on con- 
cerns about Tuesday's prelimi- 
nary results. Turnover 
improved to SKr414m 
(SKrtSOm). 

MADRID moved ahead with 
Endesa, the electricity pro- 
ducer, reaching an all-time 
high of Pta3330, up Pta90 in 
volume of 264,000 shares. The 
general index gained 133 to 
255.03, improving 13 per cent 
on the week. Telefonica's slide 
continued, down PtalS to 
PtalJ.45, on net profit figures 
below market expectations. 

ISTANBUL fell for the fourth 
consecutive day on lack of new 
investment The 75share index 
was down 13.68 at 4,926.196, off 
some 2 per cent on the week. 

VIENNA closed at their high- 
est level since last November 
in lively trading. The Credit 
Aktien Index rose 4.02 to 
420.46, up 3.9 per cent on the 
week. 


LONDON SHARE SERVICE 


Tokyo 

SHARE PRICES jumped on 
reports that the ruling Liberal 
Democratic Party (LDP) had 
announced measures to sup- 
port the stock market and the 
Nikkei average recouped the 
22^000 level for the first time 
since January 10, writes Emiko 
Terazono in Tokyo. 

The 225rissue average closed 
up 46538 to 22,023.05, gaining 
43 per cent on the week. The 
index opened at the day’s low 
of 21,620.40 and hit the day’s 
high of 22,34332 to the after- 
noon session. 

Volume rose to 330m shares 
from 250m, exceeding 300m for 
the first time since December 
13. Trading was dominated by 
dealers and arbitrage activity. 

Advances overwhelmed 
decline by 942 to 83 with 102 
issues remaining unchanged. 
Of 36 sectors on the first sec- 
tion. 35 gained. The Topix 
index of all first section stocks 
rose 32.59 to 1,630.94 and in 
London, the LSE/Nikkei 50 
index rose 3.61 to 1.25230. 

The index firmed at the 
opening on arbitrage buying, 
but then surged on news that 
Ur TUmisuke Watanukl secre- 


tary general of the LDP, had 
expressed concern over the 
adverse effects the faltering 
stock market was having on 
the economy. He proposed that 
the party should prepare its 
own measures to revitalise the 
market, including urging com- 
panies to increase dividend 
payments and reducing tax on 
securities trading. 

Some traders said that the 
proposals did not offer immedir 
ate support. “The market 
needed an excuse to buy," said 
Miss Caroline Stone at Bar- 
clays de Zoete Wedd. 

Brokerage houses gained on 
hopes of a market recovery and 
higher volumes. Nomura 
advanced Y40 to Y1.560 and 
Yamaichi Securities gained 
Y3I to Y7S8. 

Nippon Telegraph and Tele- 
phone closed at Y18,000 to 
Y701.000. Large-capital issues 
rose, with Nippon Steel up Y10 
to Y362 and Kawasaki Steel 
adding Y8 to Y360. High-tech- 
nology issues rose in active 
trading. Hitachi up Y10 to Y932 
and Toshiba YU to Y660. 

Shows High Polymer fall Y30 
to Y1.070. The issue rose by its 
daily limit of Y104 on Thurs- 
day on hopes that its bio-de- 
gradable plastics, which go on 


sale next year, would be 
favoured by consumers. 

In Osaka, the OSE average 
surged 556-26 to 23,638.47 in 
volume of 53m shares. High- 
priced issues with good earn- 
ings prospects advanced, but 
some issues fell on profit-tak- 
ing towards the close. Ono 
Pharmaceutical fell Y70 to 
Y5.410- 

Roundup 

THE PACIFIC Rim rose on 
local news but was also helped 
by strength in New York and 
Tokyo. Taiwan was dosed. 

HONG KONG’S Hang Seng 
index added 30.31 to 4601.78 
but was steady on the week. 
Volume was HK$l.80bn 
(HEtt.75). 

Hongkong and Shanghai 
Bank gained 0.50 cents to 
HK83730 on the back of Thurs- 
day’s strong Bank of East Asia 
results. 

KUALA LUMPUR was 
encouraged by good November 
trade figures. The composite 
index gained 139 to 57034 up 
0.36 per cent on the week. 
Motor stocks recovered from 
Thursday’s fall triggered by 
news of a rise in tax: UMV put 
on 18 cents to MS420. 


AUSTRALIA'S All Ordinaries 
index rose 7.0 to 1,6193, steady 
on the week. Turnover was 
boosted by options expiries to 
A$348m from A$265m. 

Westpac Banking jumped 16 
to AS418 after the Australian 
Mutual Provident Society said 
it would buy more shares. 

NEW ZEALAND’S NZSB-40 
index lost L34 to 1,455.05, down 
L8 per cent on the week. Lion 
Nathan fell as low as NZ$3.42 
on rights issue fears but recov- 
ered to close 5 cents down at 
NZ$335. 

SEOUL'S composite index 
rose 1638 or 23 per cent to 
68031, up 3.4 per cent on the 
week, on economic optimism. 
SINGAPORE reversed three 
days of losses, the Straits 
Times Industrial Index up 335 
to 132634, but down 13 per 
cent on the week. 

JAKARTA saw interest in 
banks, following news that for- 
eigners will be allowed to 
invest in this sector. The index 
rose 631 to 28234 in volume of 
17.6m shares. 

BANGKOK was cautious 
ahead of next week’s Bangkok 
Land listing. The SET index 
fell 135 to 763.45, down 23 per 
cent on the week, in turnover 
of Bt6.7bn. 
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Rumbelows chain to be converted to a rental business at a cost of 800 jobs 

Thorn EMI to pull out of retailing 


By Jane Fuller 

THORN EML the UK music 
and rentals group, is quitting 
electrical retailing, which has 
lost the company about £5Gm 
over the past three years. 

Its phain of about 450 Rmn- 
belows shops, which has not 
made a profit since 1986-87, will 
be converted to rental outlets 
for consumer electrical goods. 
About 800 head office, service 
and distribution jobs will go. 

The shops are expected to 
break even once operating 
alongside the group’s 1,000-plus 
other rental outlets, trading as 
Radio Rentals, Multibroadcast 
and DER. There will then be 
an 18-month review of the 


whole division which could 
lead to 200 store closures. 

The estimated cost of the 
changes is between £40m and 
£45m, which Thorn will take as 
an extraordinary item in its 
accounts for the year to March. 

Thom had been trying to sell 
Rumbelows for about three 
years. The electrical retail mar- 
ket contracted by 8 per cent in 
1990-91 alone and is one of the 
high street areas worst affected 
by the recession. 

Rumbelows’ market share of 
6 per cent puts it behind Dix- 
ons, which includes Currys, 
electricity board shops and 
Comet, owned by Kingfisher. 


Background Page 7 

Mr Charles Nichols, stores 
analyst at stockbroker UBS 
Philips & Drew, said Rumbe- 
lows’ departure represented 
the first big shake-out in a sec- 
tor suffering from over-capac- 
ity after strong expansion in 
the 1980s. 

Thom said it was possible 
that Rumbelows' sister chain 
Atlantis would be sold. The 45 
out-of-town stores have a turn- 
over of about £80m. Yester- 
day's announcement added to 
the interest already being 
shown by potential buyers. 


Last year the rentals divi- 
sion. with 53 per cent of its 
£L01bn sales overseas, made a 
£138m operating profit. This 
was, however, 26 per cent 
down on the previous year and 
Thorn admits that the UK 
rental market - which It 
claims to lead with a 55 per 
cent share — is declining. 

To counteract this, it said: 
"We will test out in the Rum- 
belows shops the sort of 
options offered overseas. On 
the Continent and in the US, 
we give customers the option 
to buy during the rental 
period.” 

Ms Jane Anscombe, leisure 


analyst at stockbroker Bar- 
clays de Zoete Wedd. said 
Thom was "making the best of 
a bad Job” with Rumbelows. 
The elimination of losses led 
her to revise her group pre-tax 
profit forecast for 1992-93 
upwards from £300m to £310m. 

Thom's balance sheet will be 
little affected. Last March, the 
ratio of net debt to net assets 
stood at 44 per cent on borrow- 
ings of £39d2m. By this March, 
gearing is expected to fall 
below 40 per cent 

To allay the fears of football 
fang, the group has promised 
to continue its sponsorship of 
the Rumbelows League Cup. 



Final flutter for London’s old-style dealing 


The Last Poet sounded for the 
old-style London stock market Just 
after 4pm yesterday when the 
London Traded Options Market left 
the Stock Exchange trading floor for 
new premises at Cannon Bridge, 
writes Terry By land. 

Traders celebrated by throwing 


dealing papers In the air. The 
markef a open outcry trading system, 
whereby deals are done in public, 
had maintained the tradition of 
faco-to-tace dealing which rapidly 
disappeared from the stock market 
after Big Bang In 1988, when 
electronic trading screens took over. 


The final deal was transacted by Bill 
Leaafc and John Lea, with 56 years’ 
floor attendance between them. 
Their departure left silent a trading 
floor once alive with as many as 
1,500 share dealers. It faces a less 
exciting future as office space. 
Picture by Ashley Ashwood 


OFT ruling 

Continued from Page 1 

beer orders, it said. 

This would certainly involve 
either reducing the period or 
the amount of beer supplies to 
Brent Walker - and thus 
reducing the value of the deal 
to Allied. 

Apart from the disposal of 
the pubs, the other main 
attraction for Allied was the 
fact that supplying the 
enlarged Brent Walker estate 
of more than L£00 pubs would 
lift its share of the UK beer 
market by up to i per cent 

Allied announced last month 
that it had agreed a similar 
deal, involving the lease of 142 
pubs and a supply of beers, to 
Burtonwood Brewery, the 
north-west regional brewer. 

The turn of events yesterday 
will also cast further doubt 
over the government's 
response to its proposed 
merger of its brewing interests 
with the UK operations of 
Carlsberg- the Danish brewer, 
in a £510ra joint venture, Carls- 
berg-Tetley. 

That merger would give the 
combined group an 18-19 per 
cent share of the beer market, 
putting it into third place close 
behind Bass and Courage. 

Allied Lyons’ shares rose 18p 
to G61p but fell back to close at 
649p, a gain of 6p. Brent Walk- 
er’s shares closed 2p higher at 
14p. 


Sharp to market HDTV sets 
at a quarter of usual price 


By Steven Butler in Tokyo 

A MASS market for high 
definition television was 
brought years closer yesterday 
when Sharp, the Japanese elec- 
tronics company, surprised the 
industry by introducing an 
HDTV receiver for about a 
quarter of the price of the near- 
est competing product 
The equipment will put 
HDTV within the reach of a 
large number of Japanese 
households for the first Hwip 
T he television could also be a 
key to rekindling growth in the 
consumer electronics industry, 
which has been suffering from 
a lack of new products. 

"It is Just the type of stimu- 
lus that the industry needs.” 
said Mr Chuck Goto, electron- 
ics analyst at SG Warburg 
Securities in Tokyo. "Sony and 
everybody else will be scram- 
bling to match the product” 
Sharp unveiled a 36-inch 
HDTV decoder which it will 
sell for Ylm (£4,475) beginning 
in April The launch is timed 
to capitalise on the increased 
interest in HDTV expected to 
be generated by the summer 
Olympics, which will be broad- 
cast in Japan in HDTV format 


An HDTV product at Ylm 
had not been expected for at 
least several years. The price 
had been cited by a wide range 
of analysts and electronics 
companies as a threshold. 
Once reached, they expect 
HDTV to quickly become a 
mass market product in Japan, 
allowing for greater economies 
of scale in manufacturing 
which will encourage farther 
pri ce re ductions. 

NHK, Japan’s national 
broadcast company, began 
broadcasting in HDTV for 
eight hours a day in Novem- 
ber, but a price of between 
Y3£m and Y4m for receiving 
equipment has been too high 
for all but a few. European 
HDTV broadcasts are expected 
to begin by the middle of the 
decade. 

Mr Goto said about 10 per 
cent of Japanese households 
would be able to afford the 
Sharp television. He said that 
historically, 10 per cent was a 
turning point for many con- 
sumer products, after which 
the market takes off. 

Sharp, based In Osaka, said 
its own surveys indicated that 


up to 16 per cent of Japanese 
households may be prepared to 
buy the product at that price. 
Some of its competitors 
expressed astonishment at the 
price, and reserved judgment 
over its quality until compari- 
son tests could be made. 

Mr Masao Tomioka, chief of 
Sharp's high vision project 
team, said the cost was 
brought down in part by reduc- 
ing the number of integrated 
circuits used in the signal 
decoder to just six semiconduc- 
tor chips. By contrast, an 
HDTV set announced last week 
by a consortium consisting of 
Fujitsu, Hitachi, Sony, and 
Texas Instruments, still con- 
tained 30 chips. This was a 
large advance over first gener- 
ation signal decoders which 
contained 150 chips. 

Sharp has also made a com- 
promise on the picture tube 
quality. Holes in a fine mask 
within the tube have been wid- 
ened from 0.5mm to 0.7mm. 
The tube is much cheaper to 
manufacture than other HDTV 
picture tubes, and brighter, 
although there is a marginal 
loss of definition. 
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Yeltsin call 

peace-making and peace keep- 
ing”. 

President Francois Mitter- 
rand of France offered to make 
available a 1,000-strong peace 
keeping force at short notice. 
This force could be doubled 
within a week, the French 
president said. Mr Mitterrand 
also said all the unclear pow- 
ers would have to take part in 
nuclear disarmament once 
"their security is assured”. 

The special summit was also 
designed to bolster the prestige 
of the new Secretary-General, 
Mr Boutros Boutros-Ghali, who 
succeeded Mr Javier Pdzez de 
Cnfiiar this year. 

The temporary and perma- 
nent members of the Security 
Council asked Mr Boutros- 
Ghali to report by July 1 on 


Continued from Page 1 

new ways to strengthen collec- 
tive security and peace keep- 
ing. The declaration also 
suggested that the UN examine 
the possible role of "identifying 
potential crises and areas of 
instability". 

Mr Bush said the US would 
folly support a greater rote for 
file UN, which had for too long 
had been caught In the Cold 
War "crossfire". 

Mr Bush condemned the 
"outlaw regime” of President 
Saddam Hussein of Iraq and 
said there could be no normali- 
sation of relations as long he 
remained in power. He called 
for sanctions to remain in 
place, backed by continuing 
UN pressure an Iraq to destory 
the co un try’s weapons of mass 
destruction. 


Ashdown 
spells out 
coalition 
deal terms 

By Ivo Dawnay, Political 
Correspondent 

MR Paddy Ashdown, the 
Liberal Democrat leader, yes- 
terday gave the dearest exposi- 
tion to date of his conditions 
for entering a post-election 
agreement in the event of a 
hung parliament 

He said any agreement with 
finp of the. major parties would 
require that the general elec- 
tion now coming would be the 
last under the present first- 
past-the-post system. 

A partnership with another 
party would also depend on 
agreement on a foil five-year 
programme for government In 
which Liberal Democrats 
would expect to serve. 

He dashed the idea 
suggested this week by Sir 
David Steel, the Liberal Demo- 
crats' former leader, that he 
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■ Poll tax policy 
attacked 

■ Bill for disabled fails 


might agree a pact that post- 
poned a decision on electoral 
reform. - 

Mr Ashdown’s comments 
were closely analysed at West- 
minster amid mounting specu- 
lation that the Liberal Demo- 
crats could be the focus for a 
crucial political negotiation if 
no party gains an overall 
majority at the election. 

He did not rule out a referen- 
dum on voting reform, but said 
this could only he held once 
the necessary legislation for a 
new system had gone through 
the House of Commons. 

His clarification came in a 
Channel 4 interview with Sir 
Robin Day. It was clearly 
aimed at stamping on Sir 
David’s suggestions this week 
that the party might co-operate 
with a Labour government that 
brought in proportional repre- 
sentation for Scotland and a 
new London authority. 

• A Gallup opinion poll last 
night gave Labour a L5 point 
lead over the Tories. The 
results, against last week, were 
Labour 39.5 per cent (up L5), 
Conservatives 38 per cent 
(down 2), Liberal Democrats 
17.5 per cent (up 1). 


Wace chief 

Continued from Page 1 
aware potential future press 
speculation would focus on his 
family. Although Mr Clegg 
would deny such allegations, 
be felt they would be a con- 
tinuing source of embarrass- 
ment to Wace, and he should 
therefore stop down, he said. 

Mr Clegg, whose mother is 
Irish, also resigned yesterday 
as a non-executive director of 
Anglo-Irish Bank. Mr Clegg's 
family holds 15 per cent of 
Anglo-Irish shares. 

Wace said: “The directors 
wish to reiterate that they are 
not aware that the company, 
its investors or its directors 
(Including Mr Clegg) have ever 
had any links of any sort with 
the IRA or any other terrorist 
organisation.” 

One institutional share- 
holder said: "We are not satis- 
fied with that statement and 1 
don’t know any shareholder 
who is ... . It all leaves a bad 
taste in my mouth. It wasn't 
pressure from shareholders 
that caused him to leave." 
Reporting by Andrew Bolger. 
Richard Donkin, Jimmy Bums, 
Norma Cohen and. Tim Come 


WORLDWIDE WEATHER 


UK Today: Grey and misty over 
muon of England. Fog patches 
will be slow to clear, and central 
and northern counties can expect 
freezing fog patches. Some hazy 
sunshine in western regions; 
cloudy over most of Scotland, 
sunnier In the far north. OuthMfc; 
Run in the north, then brighter; 
little change in the south. 
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A hesitant start 
to the year 


Though London’s traditional 
January rally did not amount 
to much - just 78 points on 
the FT-SE - the market has 
now risen 10 per cent from its 
Chris tmas low. This makes up 
all the ground lost in the pre- 
ceding six weeks, when the 
market realised that its hopes 
of economic recovery were pre- 
mature. After one false start, 
the latest rally may with luck 
prove the real thing. 

Alternatively, one could 
point out that the market is 
still well within the trading 
range established in the year 
since the Gulf war. It would 
only take a lurch in sterling or 
a couple of bad opinion pedis to 
send it smartly down towards 
the lower end again. Politics 
apart, the defensive stocks 
such as pharmaceuticals are by 
general consent folly valued; a 
further strong rise would 
therefore need the cychcals to 
join in. Having been wrong- 
footed lately in opposite direc- 
tions by Lonrfao and Rank, the 
market may be slow to push 
individual recovery stocks, 
especially with the results sea- 
son in the offing. 

On the international front, 
investors also have to cope 
with a German steel strike and 
fresh suggestions that US 
interest rates are not foiling 
any further. For the UK mar- 
ket to keep rising at its recent 
rate, |uite a lot has to go right 

Currencies 

The currency market 
appears unnecessarily con- 
fused about the effect of a Ger- 
man steel strike. Ahead of the 
ballot result, worry that indus- 
trial unrest would worsen Ger- 
man economic weakness pulled 
the D-Mark sharply down. The 
currency rebounded, appar- 
ently on expectations that the 
Bundesbank will stay as tough 
as ever. 

There is little logic to the 
notion that a weak economy 
implies a weak currency, 
imfe« ft also manna a relax- 
ation of monetary policy. That 
Is scarcely Genn iny ’s, cas e, 
since money supply is growing 
i. outside its target range. Tile- 
bank’s preoccupation is not 
just with steel hut. the entire 
wage round, which means high 
rates well into the summer. 

Currency investors may, 
however, have misread the 
trend in interest differentials, 
tions of a sustained 
recovery this year rest 
on the assumption that the 
interest differential with Ger- 
many will soon narrow. But 
high German rates are only 
one side of the equation. 
Futures markets may be proj- 
ecting tighter US monetary 
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policy once economic recovery 
sets in during the spring or 
summer. But though the Fed- 
eral Reserve hints that rates 
have bottomed, it would take a 
formidable resurgence of infla- 
tionary fears actually to raise 
them as the presidential elec- 
tion campaign hots up. 

The dollar’s peak yesterday 
at over DML62 thus looks over- 
done. So does City chatter 
about lower UK rates. Not only 
is there too much domestic 
political risk; renewed dollar 
weakness against the DM could 
also renew strains within the 
ERM. Though 10 pfennigs 
above its D-Mark floor, sterling 
is not as secure as it looks. 

UK Brewing 

Yesterdays statement by the 
Office of Fair Trading on the 
contentious AlUed-Lyons/Brent 
Walker pub deal was so mis- 
leading as arguably to create a 
false market in both compa- 
nies' shares. In announcing 
that the deal was not to be 
referred, the OFT omitted to 
mention that it will be hedged 
around with such conditions as 
to make its implementation 
very dHTjmWL Both companies 
play down the scale of the 
problem, which' is understand- 
able given that .the issue may 
have to be resolved -in court 
and that the fofiure of the deal 
could finish Brent Walker. But 
under the conditions required 
by the GET, it is hard to see 
how Brent Walker can afford 
to lease 734 Allied pubs on 
terms which would make it 
worth Allied’s while. 

The wider implication is that 
tiie competition authorities are 
making a fresh attempt to 
bring the industry to heel. The 
Allied/BW deal is a minnow 
compared with the otherwise 
very similar Courage /Grand- 
Met arrangement, which 
slipped through before the 
authorities grasped which way 


the Industry was headed. It 
now sounds as If all agree- 
ments on the supply of beer 
will come under close scrutiny,' 
while the current OFT Inquiry 
into beer pricing may turn out 
more than a formality. The 
OFT ruling on the AlliedjCarls- 
berg brewing merger, due in a 
fortnight or so, will also bear 
close attention. 

Given the costs incurred by 
the brewing industry in coo- 
forming to the new regime, it 
is possible to feel a twinge of 
sympathy. But Its attempts to 
recoup the losses, by price rise 
or merger, have been so crude 
as to make further official mea- 
sures almost inevitable. From 
the investor’s viewpoint, the 
sector looks more risky and 
turbulent than ever. ' 

Thorn EMI 

Any change in the high 
street landscape is guaranteed 
to make headlines. But yestap 
day’s ann ouncement from 
Thom EMI that it is pulUng 
out of UK electrical retailing is 
less dramatic than it seems. 
Thom never made any seerrt 
of its wish to get rid of Rumbe- 
lows, which has been losing 
money steadily for five years. 

The best solution wouM 
have been to find a buyer for 
the whole business. Not sur- 
ly in such an overcrow- 
sector, there were no tak- 
es. Shutting the operation was 
ruled out fay the length of some 
of the unexpirtd leases and me 
size of the write-downs 
involved. In the event, a com- 
promise has bead reached 
which should resdh in tbe sale 
of 50 out-of-town Mfesfis Out- 
lets and the inct«Tp#atiifo-hf 
perhaps 250 of tfie mnShubg 
450 Rumbelow stores .Jute 
Thorn’s existing UK^ranbri 
activities. There aregfmous 
risks at this stage In tim^cyde. 
not least in the fact t&fc&an- 
ft also sharpenirig'thp its 
act But even assuming? that 
concepts like rent-to-buy prove 
less appealing than Timm 
hopes, the cost of further sHfifc 
mug wfll.be cheaper with the 
passage of time. 

The issue for investors is not 
so much when the likely £4Qm- 
£45m extraordinary charge for 
the year soon ending will be 
recouped above the line. The 
question is whether Thom’s 
new premium rating can be 
sustained. A prospective multi- 
ple 15 per cent above the mar- 
ket average can perhaps be. 
defended on the grounds of the 
company’s defensive strengths. 
The danger is that the shares, 
resting on the fortunes of two 
solid cash generators, will be 
eclipsed when the time comes 
to buy the cyclicals. 
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Weekend February 1/Febp^ry 2 1992 


Unravelling the secrets of the 
human gene could transform human life . But, as 
Clive Cookson reports , the possibilities for 
abuse of this power are terrifying 
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O F ALL the 20th centu- 
ry’s scientific revolu- 
tions, the one with the 
greatest potential to 
transform life is the 
unravelling of the secrets of human 
genes. 

Within 15 years, scientists expect 
to have decoded all of the 100,000 
gene6 which are the blueprint for 
individual development from the 
foetus until old age. This informa- 
tion, encoded chemically in every 
living cell, is stored in spiral 
ribbons of DNA (deoxyribonucleic 
add), which is azuflbgous to com- 
puter tapes. Decoding them could 
cohfer an almost Godlike power to 
foresee - and to change - an indi- 
vidual’s destiny. The Question 
whether this power will be used for ' 
good or ill raises deep moral issues 
which win result in fierce debate as 
the technology improves. 

-The practical development of 
genetics is, however, no more 
advanced than electronics was in 
the transistor age of the 1960s. Very 
few people have had direct personal 
experience of genetic medicine and 
research efforts in hundreds of labo- 
ratories around the wodd are dimly 
understood in the world outside. ' 
-The generic revolution has* there- 
fore made little impact-on the pub- 
lic imagination, says Dr Steve 
Jones, head of the genetics depart- 
ment at University College, London, 
who tried to bring home its implica- 
tions in his recent Keith Lectures 
on BBC Radio. “But it is going to 
have a dramatic effect an many peo- 
ple. You will be able to get a good 
idea of what you are going to die 
from and when - or, to be more 
positive, to know what diseases you 
are at risk from so that you can 
avoid them.” 

Research is coordinated through 
an international programme, the 
Human Genome Mapping Project, 
with total expenditure estimated at 
SSbn (£L6bn) over the next 15 years. 
Since gene mapping started in the 




early 1970s, the pace has accelerated 
rapidly. Scientists have now located 
about 2,700 genes, including those . 
responsible for common inherited 
diseases such as cystic fibrosis, 
muscular dystrophy and haemo- 
■ tJwHm — miH th» gender- g**™** which 
determines whether the embryo 
becomes, a boy or gixL 

Practical uses of the new genetic 
knowledge tall into two broad cate- 
gories: testing or screening to dis- 
cover whether an individual is car- 
rying particular genes; and therapy 
to change a person’s genes. Both 
bring the promise of famnungp medi- 
cal benefits, balanced by terrifying 
possibilities for abuse. 

The embarrassing record of some 
of their predecessors in the 1990s 
and 1930s, who were only too will- 
ing to advocate »i gpni« and racial 
purity, t>«g jnmwysl the reluctance 
of today’s researchers to speak pub- 
licly about hinnan genetic engineer- 
ing. 

“There has been an astonishing 
shift of attitude over the last 50 
years,” Jones observes. “In the 
1980$, when genetics was a sertesnf 
prejudices' and our information was 
effectively zero, the scientific litera- 
ture was frill of proposals for eugen- 
ics. Now that we are gaining the 
knowledge to- ’improve the human 
race’ people don’t want to think 
about it” 

Pre-natal testing is already avail- 
able in about the eighth week of 
pregnancy for several disorders 
caused by si ngl e genetic defects, 
including cystic fibrosis, phenylke- 
tonuria, muscular- dystrophy and 
thalassaemla. If the defective gene 
is present, the mother Is offered an 
abortion. Extensive genetic testing 
for thalassaemla. a severe form of 
anaemia common in the Mediterra- 
nean region, has greatly reduced 
the Incidence of this disease. 


For those opposed to abortion, 
this form of preventative medicine 
is unacceptable. But the medical 
profession regards it as morally 
equivalent to - and a great practi- 
cal improvement on - amniocente- 
sis, a cruder and more limited non- 
gqnetic test for foetal abnormalities 
which is offered to older mothers. 

At the samp timp, foundations are 
befog laid for genetic screening of 
the general population. The UK 
Medical Research Council is span- 


children will have a one in four 
rhanpp of developing cystic fibr osis 
As more genes are identified such 
ethical problems will multiply. 

The main medical problems of 
western society - cancer, heart dis- 
ease and mental illness - result 
from a complicated interaction 
between genetic and environmental 
factors. Genetic testing may reveal 
an unusual susceptibility to alcohol- 
ism or schizophrenia, heart attack 
or lung cancer, but predictions may 

be TmtwfciiTi 

A pregnant woman fold unambig- 
uously that her baby will suffer 
from cystic fibrosis Is likely to opt 
for abortion. But what derision, will 
she nmke if, for example, she is told 
there is a one fa five chance of the 
baby growing up schizophrenic? For 


The genetic revolution . . . means you 
will be able to get a good idea of what 
you are going to die from , and when 


soring five trials of sc reening for 
cystic fibrosis, the UK’s most com- 
mon serious inherited disease, 
which elogs the lungs with a thick 
mucus and kills most sufferers 
before the age of 30. Participants 
simply have to wash out their 
mouths to provide enough cells to 
test for the defective gene. 

“We are examining whether we 
• can deliver an acceptable model of 
mass screening-,” says Dr David 
Brock, professor of human genetics 
at Edinburgh University. “Any type 
of screening has the capacity to dis- 
turb as well as reassure. Bring told 
that they are a carrier of a CF gene 
may be quite upsetting to some peo- 
ple, however carefully they have 
been prepared.” Those taking the 
tests are told that people carrying 
one copy of the defective gene axe 
quite healthy, but if they marry 
someone with the same defect the 


adults, genetic testing could throw 
up disturbing uncertainties. If we 
had a full printout of our genes, all 
of us would discover that we carried 
several potentially lethal recessive 
genes (which have no effect unless 
the other parent has a similar 
gene). 

On the other hand a genetic print- 
out, properly interpreted, would 
give everyone a personal guide as to 
which activities could be harmful 
and which might be safely indulged. 
You might be told, for example, that 
you can eat fatty foods freely, hav- 
ing no disposition to heart disease 
or bowel cancer, but must avoid 
alcohol because you are susceptible 
to alcoholism. Advice based on 
one’s own gene pattern could be 
much more persuasive than today's 
generalised do’s and don’ts. 

But unless social attitudes and 
the legal framework change, the 


disincentives to taking genetic tests 
could be formidable. Those who 
turned oat to have bad genes could 
face discrimination in access to 
health and life insurance, education 
and even employment, if the infor- 
mation were made available to 
other people. 

It is easy to imagine computer- 
technology, including artificial 
intelligence, being combined with 
genetic screening to draw conclu- 
sions about people’s suitability for 
particular jobs or careers. Large 
companies may build up a genetic 
database of their staff and discover 
that employees with certain gene 
combinations do well and others do 
badly. That might so und an alarm- 
ing echo of Hailey's Brave New 
World or a rente to better career 
counselling, de pending on the point 
of view. Even the deepest personal 
relationships could be influenced if 
gpnwtir testing for disease or com- 
patibility were accepted in some 
cultures as a precursor of marriage. 

Many researchers agree with Sir 
Walter Bodmer, director of the 
Imperial Cancer Research Fund and 
president of the International 
Homan Genome Mapping Organisa- 
tion, that a new legal framework is 
needed for genetic medicine. But 
the interested parties are nowhere 
near reaching agreement about its 
content Life insurance executives, 
for example, have already objected 
to the idea, proposed by some genet- 
icists, that companies should ban- 
ned from discriminating against 
known carriers of genetic disease. 

The need for legislation will 
become all the greater if genetic 
screening - voluntary fa today's 
experimental programmes - even- 
tually becomes compulsory. “In the 
long run," said Baroness Wamock. 
the moral philosopher who chaired 
the hi ghly Tnfhigntifli Committee of 
Inquiry into Human Fertilisation, 
“it seems to me inevitable that 
everyone will be obliged to submit 
to at least some compulsory Screen- 


Genetic testing will became much 
more appealing as researchers dis- 
cover how to correct the defects dis- 
covered. Gene therapy, which has 
been pioneered in the US, involves 
Introducing non-defective genes 
into particular cells to replace the 
ones carrying the disease. 

The first patient was a four-year- 
old American girl who had to be 
kept apart from other children 
because one defective gene in her 

inimiinp system iwwnt that sh p had 

no natural protection against infec- 
tion. In September 1990 she was 
given a transfusion of about a bil- 
lion of her own blood cells, to which 
copies of tiie correct gene had been 
added. Her immune defences are 
now strong enough for her to attend 
schooL 

Since then half a dozen other 
gene therapy studies have got 
under way in the US, and European 
researchers expect to launch their 
own trials. Last month the UK gov- 
ernment’s Committee on the Ethics 
of Gene Therapy, chaired by Sir 
Cecil Clothier, the distinguished 
lawyer, recommended approval for 
gene therapy trials. 

Cystic fibrosis is one of the most 
important targets for gene therapy 
research on both sides of the Atlan- 
tic, and animal tests of potential 
treatments are already under way. 
Scientists at the US National Insti- 
tutes of Health have used a geneti- 
cally altered virus to carry correctly 
functioning copies of the CFTR 
gene - which is defective in cystic 
fibrosis patients - into the lungs of 
laboratory rats. If the technique 
works in monkeys, too. trials of 
human gene therapy for cystic 
fibrosis could start as soon as 1993. 

All these experiments involve 
“somatic gene therapy." This cor- 
rects the defect by adding new 
genes to the cells where they are 
needed - for example, in the bone 
marrow or lungs - but the genetic 
change is not passed on to the 


patient’s offspring. “There Is wide- 
spread agreement,” said Lady War- 
nock, “that such therapy is not 
open to moral objection.” Indeed, 
Sir Cecil Clothier says that none of 
the religious groups - Christian, 
Moslem and Jewish - giving evi- 
dence to his committee objected to 
somatic gene therapy. 

But “germ line gene therapy", 
which would affect future genera- 
tions, is generally regarded today as 
medically unpredictable and ethi- 
cally unacceptable. It is unlikely to 
be approved anywhere in the world, 
at least for a few years. 

An experimental procedure equiv- 
alent to germ line therapy is used to 
make “tr ansg enic" animals — for 
example, sheep which produce valu- 
able human proteins in their milk . 
But the techniq ue , which involves 
injecting genes into newly fertilised 
embryos, is too crude for use in 
humans. There is no way of control- 
ling how many copies of the new 
genes are taken up, nor of directing 
where they are incorporated in the 
embryo's existing genetic material 

However, if scientists develop a 
more precise technique for eiimfoat- 
fag a defective gene and replacing it 
with a correct copy, then germ line 
gene therapy will seem irresistible. 
If, for example, it became possible 
safely to eradicate cystic fibrosis for 
ever, it would seem absurd to 
screen each generation for the 
defective gene. 

The question then is whether we 
would have taken the first step 
down a slippery slope, leading even- 
tually from eradication of inherited 
diseases to genetic enhancement of 
sought-after traits such as intelli- 
gence, beauty and athletic prowess. 
Improving mankind may seem an 
enticing prospect But as Lady War- 
nock said: “We all fear, and not 
without reason, that one day such 
power might be exercised not by 
benevolent doctors but by political 
tyrants who would use us for their 
own ends." 
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THE MOST powerful 
man fa the world this 
week found that his 
debt problems had 
caught up with him. So 
vFjjgjrta what hope is there for 
the rest of us? 

George Bush's State 
■F m of the Union address 

and budget statement left the President 
doing a passable imitation of our own 
Chancellor of the Exchequer. Norman 
Lamont, hoping that the recovery will 
come along soon - by the spring, with 
any hick. With the federal deficit proj- 
ected to swell to $400tm (£220.9bn) his 
scope for boosting the economy through 
tax cuts has been unimpressive, despite 
a certain amount of advance publicity 
which had promised something more 
exciting. 

Lamont himself has had marginally 
more room for manoeuvre. The UKgov- 
emment's strong financial position 
after the budget surpluses of the late 
1980s has allowed public spending to be 
raised significantly, if surreptitiously. 
And. last Wednesday's unofficial Green 
Budget from the Institute of Fiscal 
Studies and Goldman Sachs suggested 
that the Chancellor might be able to 
give £2bn away through tax cots in his 
pre-election Budget, although this could 
with equal accuracy be presented as 
borrowing £2bn more. But Lamont will 
surely have to drop .his pretence of aim- 
ing to balance the budget over the 
whole economic cycle, just as the 
Americans have bad to admit that there 
is no foreseeable prospect of bala nc i n g 
the books in the US either. 

The mountain of private sector debt 
created in the 1980s is now casting a 
lengthening shadow. Gloomy pundits 
are drawing the parallel with the 
p wt cs* 1 ? of the 1935s, which culminated 
in stock market crashes and a wave of 
frauds, and created an overhang of 
unrepayahle debt which led directly to 
the slump of the 1930s- 

It will not be quite the same this tune 
around, because the monetary authori- 
ties are determined to prevent the col- 
lapse of the banking system and the 
severe contraction of the money supply 
that led to the failing prices and shrink- 
ing production of the '30s. This time the 
Americans, for example, have bailed 
out busted finan cial institutions- and 


the Federal Reserve has slashed 
short-term dollar interest rates down to 
around 4 per cent But the conjurors 
have to come up with their next trick; 
having rescued the private sector from 
the immediate consequences of its mis- 
jndgments, they must mak e the finance 
materialise. It Is now the public sector 
debt mountain that we must fear. 

Depressions, according to the debt 
deflation theory, happen because the 
burden of servicing debt becomes crip- 
pling. Consumer demand falls back 
because people are no longer willing to 
go on incr easing their borrowings, and 
may want to reduce them. And develop- 
ments in the asset markets, especially 
property, may be more critical: as val- 
ues tumble the borrowers, and then fa 
turn the banks, may become insolvent. 


N ot every country in the world 
has followed this well-trod- 
den path to potential ruin, 
but the US and the UK have, 
and so has Japan, where the inflation of 
asset prices became notorious during 
the 1980s. Fortunately, the Japanese 
government is still quite comfortably 
placed financially, but it has to cope 
With by fax the biggest private sector 
bubble. Significantly, the Tokyo market 
is struggling in 1992, although it 
brushed aside the 1987 crash which laid 
Wall Street so low; in contrast. Wall 
Street is now booming again, although 
without very distinct means of support 
So for the various efforts around the 
world to prop up the banking system 
have hpd reasonable success. True, the 
monetarists are worried that growth of 
the real money supply is stQl too slug- 
gish to be compatible with significant 
economic recovery. Whereas real broad 
money expanded typically at the rate of 
about 5 or 6 per cent a year in the 
Group of Seven leading world econo- 
mies in the prosperous years of the 
mid-1980s, the rate had slipped to about 
zero by 1991. However, this is not 
remotely as bad as the minus 10 per 
cent or so which would go with a 
ftzll-scale global slump: the real US 
money supply fell by something like 40 
per cent in the 1930s. as thousands of 
hanks locked out their depositors. 

But bow long can governments keep 
pumping capital into insolvent banks, 
and generally maintaining excess 


spending programmes in order to pre- 
vent economic contraction? If they 
finance all this through the band mar- 
kets they will drive up long-term inter- 
est rates and crowd out the private sec- 
tor, including the banks, which will 
find it hard to attract deposits at the 
low interest rates which cautious 
slump-time borrowers might be willing 
to pay. 

Alternatively, the governments could 
finance themselves through the bank- 
ing system, though it could take an 
indeterminate period before monetary 
expansion became effective in boosting 
the real economy. You could not confi- 
dently predict the traderoff between real 
expansion and infiartnn. 

In the end the world economy 
emerged from the slump of the 1930s 
because of the war. which not only 
directly boosted output but led to the 
massive destruction of accumulated 
capital in Europe and Japan. For a gen- 
eration afterwards that left the largely 
undamaged US as the global power- 
house where returns on capital were 
high and economic growth seemed the 
most natural thing in the world. Only 
by the 1970s and, especially, the 1980s 
did the US and other major economies 
need to resort to injections of the drug 
of debt in order to maintain the fading 
momentum. 

Now the US is under great pressure 
from more competitive economies in 
Asia and Europe. Some of its core 
industries are struggling and the level 
of profits has tumbled: Wan Street is 
assuming that this is only a temporary 
problem, but such optimism might 
prove misplaced if we are dealing not 
with an ordinary economic cycle but a 
supercycle. 




lect for 


a 




E 















...While you've still got a vote! 

Another general election is coming - and P“ — - — — 

one of the parties has already announced | T0: ^ Ufra y J°^ n s<one Limited, 


O nly from a lofty historical 
point of view can we be rea- 
sonably sure of the scale of 
the problem: a daily newspa- 
per is much too dose to the action. Id 
N ew Yoric last weekend the G7 finapn* 
min isters claimed blandly that eco- 
nomic prospects were improving. 

But when the President of the United 
States can only make quite feeble pro- 
posals in an election year to dig Ms 
economy out of a trough you have to 
worry that history has taken effective 
command 
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FINANCE AND THE FAMILY 


London Markets 


The ticking of 
the hidden 
clockwork 


Manufacturing profitability 

Profits as a % of previous IS years' fixed investment 


Business Confidence 


By Peter Martin , 
Financial Editor 


T HE turn-of-the-cen- 
tury spy novels of 
John Bu chan give the 
Impression that public 
events form a thin veneer over 
a whirling clockwork mecha- 
nism of intrigue, in which 
nothing is what it seems, and 
every innocent milk-cart or 
postman is no more than a cog 
in a world-wide conspiracy. 

Eighty years on, the Com- 
pany News Service of the Lon- 
don Stock Exchange appears to 
have taken up where Buchan 
left off, full of unexpected ref- 
erences to a clandestine world 
of spies and terrorists. Last 
year, It was Robert Maxwell 
and his alleged links with 
Israeli intelligence. This week, 
it was Wace, the pre-press 
printing services group, deny- 
ing rumours about a connec- 
tion with the IRA - rumours 
that eventnally led to the 
departure of John Clegg, 
Wace's managing director. 

The company's statement on 
Friday, reporting Clegg's 
departure, emphasised that the 


rumours were entirely 
unfounded. None the less, the 
statement said, the rumours' 
persistence had led Clegg to 
conclude that be would best 
serve the company’s interests 
by resigning. 

Over the past five years, 
Wace’s share price has risen 
from G9p to a peak of 418p in 
July 1989. The shares were 
trading at 177p a week ago, 
before the Sunday Telegraph 
reported that an unnamed rap- 
idly growing public company 
was under Investigation for 
laundering funds for the IRA. 
On Monday morning, Wace's 
share price fell from 177p to 
155p In relatively heavy trad- 
ing. The company put out a 
statement denying any connec- 
tion with the IRA. and the 
shares recovered to close at 
166p. By Thursday night, the 
shares had recovered to I68p. 
On Friday morning, Wace 
announced Clegg's departure, 
and the shares lost 38 per cent, 
to close at I04p. 

The John Buchan view of 



Serious Money 

Life salesmen? 
Bah, humbug! 

By Philip Coggan, Personal Finance Editor 


T HE LIFE industry has 
been manning the 
barricades ever since 
this newspaper high- 
lighted a SIB study which 
revealed appalling lapse rates 
on certain policies. Just to 
repeat the figures, in case you 
mused them: the study found 
that up to 45 per cent of poli- 
cies sold by direct or tied 
agents are terminated within 
two years. The equivalent fig- 
ure for independent financial 
advisers is a better, but still 
dreadful, 22 to 32 per cent 
Anyone who surrenders a 
policy within two years is 
likely to get back only a frac- 
tion of the premiums paid 
because the life company has 
given the money, in the form 
of commission, to the salesmen 
awrf weights all the charges to 
the early years. 

This SIB study has been 
attacked on two fronts. The 
first is, simply, that the figures 
are wrong. That is, of course, a 
perfectly reasonable argument 
But SB's information was cul- 
led from returns filed by the 
life companies themselves to 
the Department of Trade and 
Industry. The reason SIB com- 
missioned the study was the 
complete absence of publicly 
available statistics on the sub- 
ject 

The second line of attack is 
that, even if the figures are 
right, they are not doe to bad 
selling practices. No, sir. They 
are due. instead, to the UK 
recession. 

Of course, a life insurance 
salesman could not have expec- 
ted a recession within the 25- 
year lifetime of his product He 
could not have expected a sub- 
stantial number of his clients 
to become unemployed, or get 
divorced, or meet some other 
rhnng p in their circumstances 

that made it impossible to keep 
up their payments. 

In other words, blame life 
itself, not life salesmen. Bah, 
humbug ! 

Whose fault is it that the 
most-promoted of all flnawrial 
service products is so inflexible 
and biased so heavily against 
those who cash-in early? 
Whose fault is it that the prod- 
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the world was at work else- 
where this week - for example 
in the CBTs January industrial 
trends survey. Stolid Midlands 
businessmen, filling in their 
OBI forms, have succumbed to 
the Californian persistence 
with which the organisation 
urges on them the question 
“yes, but how do you really 
feelT. 

As the chart on the right 
shows, although their expecta- 
tions of their own forthcoming 


output have dipped only 
slightly, their assessment of 
how everyone else feels (In 
answer to the question “what 
is the trend of general business 
optimism’’) has worsened 
much more sharply. 

In the depths of the reces- 
sion. business-people have 
dearly started to judge the out- 
look less by their own every- 
day experience of sales-calls 
and orders than by the work- 
ings of some hidden clockwork. 
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The stock market has been 
listening to a different set of 
muffled tinlring g this month, 
wrong-footing those who 
thought December's sharp 
recovery would pre-empt the 
usual January rise. The FT-SE 
index dosed at 2J5TTL2 yester- 
day, up 60.8 on the week and 3 
per cent on the month. At one 
point yesterday. It touched 
2,580.2. It is now back to the 
levels reached last August, just 
before the — widniwn — belief 
in an imm ediate economic 
recovery sent it to record lev- 
els in September. 

Favourable opinion-poll 
results for the Conservatives 
took some of the credit So did 
the strength of the pound; 
though It is only just above its 
ERM minimum against the 
Spanish peseta, it is a good ten 
pfennigs dear of its D-Mark 
floor, which is arguably the 
rate that matters. Early in the 
week, there was talk that a cut 
in UK base rates from their 
current level of 10.5 per cent 
might be on the way. Friday, 
the usual day for interest rate 
changes, came and went with- 
out any such move, however. 

Tiny Rowland - who might, 
come to think of it, have steped 
out of Greenmantle or Prester 
John - was again in the news, 
as shareholders in Lonrho 
recovered from last week’s div- 
idend cut An FT report that 
Lonrho is to lose control of UK 
import and distribution of 
Vdkswagens and Audis from 
the end of 1993 had only a 
short-term impact on the 
shares; they closed at 123p, up 
2p on the week, down 21 per 
cent since the beginning of the 
year. 

Two other swashbuckling 
figures. Lord Hanson and Lord 
White, revealed some of the 
inner workings of their empire, 
by announc in g that they do 
not plan to bid for ICL Nine 


months ago, before Hanson 
bought a Z£ per cent stake in 
the chemical company, ICI was 
trading at llOOp. Its shares 
dosed on Friday at 1275p, up 
30p on the week, and 16 per 
cent higher than before the 
Hanson stake-building exer- 
cise, during which period they 
have outperformed the market 
by 13 per cent 

As one intriguing mystery 
ended, another began: the mar- 
ket became convinced that 
someone was building a stake 
in Fisons, the pharmaceutical 
company that has run into 
problems with America’s drug 
regulators and recently lost its 
chief executive. The shares 
closed at 394p, up 59%p on the 
week and 21 per cent higher on 
the month. 

In one respect, the week was 
a triumph for the prosaic, non- 
Buchan view of the world. For 
years, economic conspiracy 
theorists have wondered why, 
if big British companies rou- 
tinely show up as among the 
world's most consistently prof- 
itable, ffie earnings of the cor- 
porate sector as a whole should 

do so badly on in ternational 

rankings of return on capital. 
Surely this must reflect some 
hidden weakness in corporate 
Britain? Not so, said the CBI 
this week. Those International 
rankings have got it all wrong*, 
if you compare like with like, 
British profitability is perfectly 
adequate. 

In one respect, though, the 
hidden universe of paranoia 
overlaps with the mundane 
world of industrial reality: as 
the chart on the left shows, 
there was a steady gap 
between British and German 
profits for all but the most 
ebullient year of the 1980s; and 
UK profitability has now 
turned sharply down. Mean- 
while. off the coast, a subma- 
rine silently waits . . . 


uct is so complicated, with 
three different rates of bonus 
on some products and two 
types of unit on another? Only 
in the life industry could a 
product described as “unitised 
with profits” be hailed for its 
simplicity. 

A further point made to me 
is that the life companies are 
more concerned about bad sell- 
ing practices than anyone. 
Bah. double humbug! If you 
run an industry where large 
numbers of salesmen are paid 
solely by commission, you can- 


'How can a tied 
agent possibly call 
himself an 
adviser? 


not claim to be surprised if 
those salesmen use hard-sell- 
ing tactics. 

In my personal experience, I 
have been told that my failure 
to sign for a life policy immedi- 
ately was due to “a psychologi- 
cal inability to make deci- 
sions.” I have been told not to 
discuss taking out an endow- 
ment with my wife because 
“women don’t like long-term 
financial c ommit ments." And I 

have been called at home by a 
man claiming to do “market 
research on inflation” who 
turned out, of course, to be 
selling insurance. 

I sat through one presenta- 
tion by a woman who knew I 
was a financial journalist Nev- 
ertheless, she worked through 
her obviously prepared script 
which culminated in the ring- 
ing phrase: “What you need is 
capital” - whereupon she 
clinche d the argument by writ- 
ing the word “capital” on a 
piece of paper and drawing a 
circle round it 

When 1 told her I was not 
interested, she demanded that. 
In return for “all my efforts,” I 
ghmiid give her the names and 
addresses of all my friends so 
she could contact them. 

Admittedly, all this occurred 
before the Financial Services 


Act But 1 suspect the tactics 
simply have altered, rather 
than improved. My colleague, 
Scheherazade Daneshkhu, 
toured the building societies 
last year looking for a mort- 
gage. Her circumstances obvi- 
ously made a r epay ment or 
interest-only mortgage most 
suitable, but a Woolwich 
“adviser” persisted in pushing 
an endowment which, she 
claimed “is more of a reality." 

Nor has the FSA put a stop 
to the practice of those who 
are really salesmen passing 
themselves off as "advisers." 
There are some independent 
advisers who genuinely live up 
to their name - but there axe 
others who are just the un-tied 
salesmen of life companies. 

How can a tied agent, who 
cannot recommend anything 
but the products of bis own 
company, call himself an 
adviser? As one lady, whose 
life has been ruined by the 
activities of a salesman, said to- 
me recently. “I thought he was 
an adviser who was on my 
side. If I had known he was a 
salesman, I would have had 
nothing to do with him." 

There is absolutely nothing 
wrong with the concept of 
straight life insurance. Indeed, 
more people should have it and 
there is a simple product, 
called term insurance, which 
can provide it But there Is no 
need to mix-up the concept of 
life insurance with savings, 
especially in a form which 
takes such a long time to give 
the policy-holder full value. 
Recent trends have exacer- 
bated this tendency, with 
bonus cuts concentrated on 
policies of 10. rather than 25, 
years and with terminal 
bonuses ««mming an increased 
proportion of policy value. 

How many of us can, with 
hands on our hearts, feel cer- 
tain we will keep up payments 
on a policy for 25 years? How 
many of us really feel that 
such a commitment is tailored 
ideally to our needs? And yet 
the industry which is devoted 
to selling these products is sup- 
posed to be providing "best 
advice." Bah, humbug to the 
power of infinity! 
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Good news drives the market down 


T HE US president Is 
not used to being 
upstaged, least of all 
in the week when he 
delivers his most important 
speech of the year. 

Yet it happened to George 
Bosh. Not on Tuesday, when 
he presented the State of the 
Union address to Congress, but 
the following day when the 
stock market had its first 
opportunity to respond to the 
budget for 1993 and the Presi- 
dent’s election-year cocktail of 
defence and tax cuts. 

And who upstaged Bush? 
None other than Alan Green- 
span. chairman of the Federal 
Reserve, and Ironically, the 
man with whom the Presi- 
dent’s chances of re-election 
most probably lie. 

On Wednesday morning, 
white the market was trying to 
digest the implications of the 
State of the Union address, 
Greenspan blew Bush offstage 
with his own State of the 
Economy speech to the Senate 
Banking Committee. 

Greenspan told the Senate 
hearing he expected a rebound 
in economic activity in the sec- 
ond quarter. He indicated that 
monetary policy was now suf- 
ficiently accommodating to 


A rise in repossessions 


Home repossession orders issued by county courts in England and 
Wales Increased by 35 per cent to 73,792 last year from 54,718 In 
I960, according to Uie Council ol Mortgage Lenders using figures 


Issued by the Lord Chancellor's office this week. The figures do not 
include - voluntary" repossessions as these do not need a court 


include - voluntary" repossessions as these do not need a court 
order. The Building Societies Association says it expects Its 
figures, which oover the whole of the UK. to total 80,000 actual 
repossessions for 1991. However, there were signs of improvement 
In the last quarter of 1991 when orders made fell to 18.171 after a 
steady rise through the year to a peak of 20.218 In the third quarter. 


National Savings made easier 


Investors can now buy National Savings direct from the office in 
Durham. Coupons are being published in newspaper adverts; if you 
cannot find a coupon, call the Freephone line on 0800-868-700. The 
graph shows how the value of the 38th certificate, currently on sale, 
builds up tax-free over five years; the average annual return over 
the full period is 8.5 per cent. 


Standard Life bonuses 


Standard Life has announced bonuses on Its with-profits policies 
which should keep It at the top of the performance tables. However, 
it signalled that bonuses might have to come down next year by 
reducing the 'Interim” bonus which would be payable if people 
needed to claim life cover from the policies during the next year. 


allow the economy to enjoy a 
solid, if unspectacular, recov- 
ery, and warned that another 
big cot in interest rates might 
revive inflation fears and pos- 
sibly push long-term rates 

hi gher . 

The effect on market senti- 
ment was instantaneous. 
Within an hour the long bond 
had fallen a full point, and 
within three hours the Dow 
Jones Industrial Average had 
sunk almost 50 points, record- 
ing its biggest one-day fall in 
more than two months. 

The logic behind the decline 
in bonds was clear. A growing 
economy and stable, possibly 
even tighter, monetary policy 
Is bad news for bond investors, 
who appear convinced that the 
country Is pulling out of reces- 
sion. Even a bit of careful 
hedging by Greenspan - he 
told the committee that the 
Fed was ready to cut rates 
again if economic conditions 
warranted it - failed to stem 
the rush out of bonds. 

Why stocks should fall was 
more of a mystery. 

One reason was that the 
modest measures outlined In 
Bnsh’s speech (an order to 
employers to reduce the 
amount of tax they withhold 
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from staff paychecks; a boost 
to personal tax exemptions for 


to personal tax exemptions for 
parents; aid to first-time home 
buyers; and cuts in the capital 
gains tax, all paid for with 
redactions In defence spend- 
bag) gave the markets no rea- 
son not to selL 
Before Bush’s address, 
expectations among investors 
that the president would 
unveil a range of aggressive 


short-term economic stimuli 
had been running high. So 
high, in feet, that they drove 
the Dow to a record dose of 
3,272.14 on Tuesday. 

After , the speech, however, 
disappointment set in. The 
conditions were ripe for a 
sell-off if something nasty and 
unexpected happened. 

That something nasty and 
unexpected proved to be 


Greenspan's testimony. At 
first glance it seems odd that 
the equity market nosedives 
when the man In charge of 
monetary policy says further 
easing is not necessary 
because economic recovery is 
around the • corner. An 
improved economic ontlook 
should be good for share 
prices, right? 

Not in this market Stocks 
staged a stunning 30-day rally 
between mid-December and 
mid-January because the big 
cut in interest rates at the end 
of last year buoyed hopes that 
tiie economy would be back on 
a growth track by mid-1992. 
As of this week, therefore, the 
recovery had been fully dis- 
counted in prices, and thus 
there were no benefits left to 
be gained from another fore- 
cast of a mid-year turnaround. 

The other twain plank sup- 
porting investor sentiment 
was lower Interest rates. 
Hopes for further easing in the 
early part of this year had sus- 
tained demand at the fetter 
stage of the rally. With Green- 
span suddenly pouring cold 
water on such hopes, Investors 
were left with little incentive 
to keep the rally going. 

Oddly enough, antid all the 


State of the Union/Greenspan/ 
budget palaver, Corporate 
America was enjoying its best 
reporting week for more than 
a year. A host of blue-chip 
companies - Disney, Ameri- 
can Express, Procter & Gam- 
ble, Boeing, Merck, Coca-Cola, 
Merrill Lynch - posted strong 
fourth quarter earnings. 

Even news of fresh cuts in 
US defence spending carried a 
silver lining. Uncle Sam is 
standing down some of his 
defences because the former 
Soviet foe Is rapidly disarm- 
ing. Enter International Disar- 
mament Corporation, a new 
company formed by three big 
US defence contractors, Lock- 
heed, Olin, and Babcock & 
Wilcox, which will specialise 
In dismantling Soviet nuclear 
weapons systems. The profits, 
no doubt, will be used by US 
arms contractors to make 
more weapons. A case not so 
much of turning swords into 
ploughshares, but of turning 
swords into new swords. 


Monday 

Tuesday 

Wednesday 

Thursday 


3240.61 + 7 .83 
3272.14 + 31-53 
3224.96 - 47.18 
3244.88 + 19.90 


Patrick Harverson 


Assuming that the policies were started by a 29-year-old man 
paying £30 monthly premiums, a 25-year endowment would pay 
£66.087 (up slightly irom £85,856) on maturity, while a 10-year 
endowment would pay £7,672 (down from £8.336). The reversionary 
bonus rate on pension wlth-proflts policies has been maintained at 
5.75 per cent. 


Enfranchise 


The Bottom Line 


and watch those shares rise 


Honesty pays for TSB 


The TSB has set a shining example to the rest of the savings 
Industry by telling Its customers in full when a new account is 


Industry by telling Its customers In full when a new account is 
superseded by an old one. It has launched a 60 Day Notice Account 
which will pay 10 per cent gross an balances of £5.000 and upward. 
There must be an initial deposit of at least £500. Interest can be 
paid yearly or monthly according to choice, and account holders 
will be offered either a passbook or cash machine card and 
statement service. 

The 60 Day Notice Account replaces TSB's Special Notice account 
and all customers are being automatically upgraded. Letters 
Informing them of the change warn out this week, a move which 
contrasts with claims by some building societies that It is not 
practical to notify all customers Individually about account changes. 
TSB says the new account is a better deal (or savers, with a 
reduced notice period and a minimum opening deposit of £500 
Instead of £2,000. 


Scottish Life cuts pension costs 


Scottish Life has reduced the administration charges on Ks 
Talisman personal pension scheme, with a resulting enhancement 
in benefits. At the same Hme. it is Introducing a so-called 
Retirement Investment Strategy which is designed to be more 
suitable for pensioners' needs. Contributions in the early years will 
be fully Invested In UK equities in order to get maximum growth. 
As the Individual gets within 15 years of retirement, money will be 
switched Into a managed hind. In the last five years before 
retirement, the fund will be switched into fixed Interest and 
deposits for maximum safety. 


Small rise for smaller companies 


The Hoard Govett Small Companies index (capital gains version) 
rose 0.3 per cent over the week to January 30. reaching 1195.01. 
Over the same period, the CSCI was virtually unchanged at 950.65. 


INVESTORS looking for quick 
profits will have noted the 
news that Greenall, the pub 
retailer and hotel operator, 
plans to enfranchise its ordi- 
nary shares with limited vot- 
ing rights. 

In the past, enfranchisement 
rumours often have triggered 
s u b stantial rises in the shares 
of the companies concerned. 
Take Great Universal Stores, 
the mail order, financial ser- 
vices and property company 
which is controlled tightly by 
the Wolfson family. Rumours 
that the group would enfran- 
chise its non-voting shares fol- 
lowed the death last June 21 of 
Sir Isaac Wolfson. its presi- 
dent The non-voting shares 
rose 55p to £12^5 that day. 

Two-tier share structures 
typically have been employed 
where family-run businesses 
come to the market but the 
Controlling family is unwilling 
to relinquish control. To get 
around the problem, it keeps a 
group of shares with voting 
rights, or with superior rights 

for itself, and floats only 
shares with limited rights, or 
no voting rights at all. But 


investors have criticised the 
practice and say it makes the 
floated shares unattractive. 

Enfranchisement raises 
expectations that the shares 
will become more attractive as 
liquidity is increased, and that 
the company as a whole will 
have a much simpler share 
structure. At the same time, it 
also raises immediately the 
possibility of an increase In the 
share price. 

The lack of widespread 
investor interest in companies 
with a complicated share struc- 
ture that prevents takeover 
bids has meant that many with 
two-tier share structures have 
traded below their net asset 
value. When the share struc- 
ture is simplified through 
enfranchisement, and liquidity 
is increased, it is possible that 
the shares will at least rise to 
their net asset value. 

Great Western Resources, 
the US-based but UK-listed oil 
and gas company, which 
enfranchised at the end of 1989, 
saw its share price nearly dou- 
ble, according to S.G. Warburg 
which was involved in the 
recapitalisation. The company 
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had substantial asset value but 
the shares had been held down 
by a complicated structure 
under which Dan Pena, the 
rhalrman , held 40 per cent of 

the voting shares and the 
Kuwait Investment Company 
controlled more than 75 per 
cent of the fufly-dfluted shares. 

It is often, however, the 
chances of a takeover bid that 
tends to underpin a sharp rise 
in a company's share price 
when an enfranchisement is 


expected. In Greenall's case, 
the news did not generate 
much excitement and the ordi- 
nary shares rose a mere lp to 
S98p on the day of the 
announcement The following 
day, they dropped 8p. 

This was due partly to the 

feet that enfranchisement 

would have resulted in a dilu- 
tion of the shares. Holders of 
"A" shares were to be given 
two ordinary shares for each 
“A” share to compensate them 


for the elimination of their 
superior voting rights. Interest 
in Greenall also was dampened 
by widespread speculation that 
the group’s move to enfran- 
chise was the prelude to a 
rights issue. If so, the market 
decided, it was not going to be 
a likely takeover target. 

So what are the chances of 
making a handsome profit by 
investing in two-tier companies 
which are likely to enfranchise 
to tiie near future? First, it is 
difficult to anticipate an 
enfranchisement. GUS, for 
example, has been surrounded 
by talk of this for years but 
untoss it suddenly develops 
ambitions beyond its means, It 
is thought unlikely to move in 
that direction. 

Furthermore, the uncer- 
tainty of the rewards could 
mean that it is not worth the 
trouble of speculating on a 
likely enfranchisement 

As Greenall's case indicates, 
the chance of enfranchisement 
actually leading to an increase 

in the share price is not guar- 

•S*"* £ uch depends m 

jjMSf process toads to 
dilution of the ordinary shares. 


Whitbread, the brewer, is 
another company with a two- 
tier structure where there has 
been talk of enfranchisement 
But even if this happened, the 
consensus is that while there 
might be an increase of a few 
pennies to the limited voting 
“A" shares, nothing spectacu- 
lar would be likely. 

“There would be a modest 
rise like Greenalls but the mar- 
ket would not go mad," says 
Eric Frankis at UBS Philips & 
Drew. 

Whitbread to trading below 
its asset value of SSlp.and 
closed at 4$4p yesterday. 
Frankis points out that 
although enfranchisement 
might raise the shares to their 
net asset value level, it is not 
unusual for brewery stocks to 
be trading below that. 

The market also would look 
at the likely undertying reason 
for enfranchisement - that the 
company was looking to raise 
money on the market. And 
that would be enough to 
counter any hopes' of a' take- 
over. 


Michiyo Nakamoto 
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FT 

My cheque is 
in the post . . . 

. . . But is it safe? Scheherazade Daneshkhu and 
David Barchard on ways to beat the fraudsters 


WEEKEND FT ID 


FINANCE AND THE FAMILY 


F inlandia devenue 

is not a French actress 
or an exotic Scandina- 
vian. The name Is just 
one of many aliases used by 
fraudsters who salt away 
cheques made out to the Tniawii 
Revenue. 

One of the commonest ways 
in which money Is lost Is when 
cheques are intercepted In the 
post and paid into a third party 
account. The Revenue esti- 
mates that cheques worth £8m 
have been intercepted on their 
way to the Revenue since 1969, 
although many were not 
cashed subsequently. 

Credit card fraud is also 
increasing. In 1990, the UK 
banks lost about £l22m 
between them on plastic card 
fraud. This year it will proba- 
bly be at leak £180m. 

Fraud is so commonplace 
that consumers must despair 
of finding a safe way of trans- 
ferring money. The Weekend 
FT examines the pros and cons 
of different methods of pay- 
ment and discusses the man. 
sores you can take to protect 
yourself against fraud. 

Cheque in the post: 

Posting a cheque may be con- 
venient but it is one of the 
riskiest ways of transferring 
money. Thieves can intercept 
the cheque, tamper with the 
payee's name, open an account 
in that name and pay the 
cheque into that account with 
a signature an the back. 

Finlandia Devenue would 
have found it possible to open 
an account simply by showing 
beaded notepaper as proof of 
identity; now it should not be 
so easy. Banks and building 
societies have ti ghtened their 
procedures for opening 
accounts since September 1990, 
after publication of Bank of 
England guidelines. 

However, the procedure for 
endorsing cheques Is still a 
licence for fraudsters. 111616 is 
little to stop someone from 
intercepting a cheque, endors- 
ing it with their own version of 
the payee's signature on the 
back, and then paying it into 
their own account They do not 
even have to be good forgers; if 
the payee is not a customer of 
that bank or society, no 
attempt will be made to check 
the signature. 

If you must send a cheque 
through the post, you can 
make it less easy for fraudsters 
to tamper with it The Banking 


Ombudsman recommends writ- 
ing “only” after the payee's 
name* (write the nama in capi- 
tals), crossing out the word “or 
order”, initialling the deletion 
and crossing the cheque with 
the words “not t ransfera ble." 
The Revenue also suggests 
writing your reference number 
immediately after “Inland Rev- 
enue" on the payee line and 
drawing a line up to “Or 
Onto". 

However; these measures are 
not foolproof. Many people sup- 
pose that by writing a/c payee 
only on a crossed cheque, they 
can stop it being paid any- 
where except into the account 
it is intended to reach. Bank- 
ing law is blurred on this 
point such cheques can still be 
transferred to another bank 
account 

All this may change if a pri- 
vate member's bill going 
through parliament sponsored 
by Conal Gregory, MP for 
York, becomes law. It aims to 
pin responsibility firmly on the 
bank which accepts the pay- 
ment 

For the time being, however, 
remember that your bank is 
not responsible for the loss and. 
you may find yourself obliged 
to pay up again. Do not give up 
without a fight It is always 
worth talking to the bank and 
if they are unhelpful and you 
feel tite bank was negligent, 
try taking your case to the 
Banking Ombudsman. 

If you do post a cheque you 
can ask the post office for a 
cer tificate of posting, which is 
a free receipt However, the 
maximum compensation that 
the post office will pay is £24 
unless you use registered pent 
The Post Office will compen- 
sate you for amounts up to 
£950 at a cost of £1.90 plus the 
cost of first class post through 
registered post. It will cost 
£2.10 for amounts up to £1350 
and £230 plus first class post 
for amounts up to £2,200. 

Bank giro: 

Payment from one bank 
account into another through 
the inter-bank giro system is 
the safest method of transfer- 
ring money, according to the 
British Banker’s Association. 
You fill in a credit slip which 
goes through the clearing sys- 
tem where it can be traced if it 
goes astray. You are given a 
stamped receipt as proof of the 
deposit. If you are sending 
money out of your account. 


you wiD need to know the 
bank account number of the 
payee and their branch sorting 
cods. It wQI take op to four 
working days for the money to 
reach its destination. 

Girobank transfer: 

This has nothing to do with 
the bank giro system. Giro- 
bank is a bank which used to 
belong to the post office until it 
was acquired by the Alliance 
and Leicester building society 
in 1990. You can transfer 
money, at a cost of 70p, II 
either you or the person you 
are sending it to, is an accoun- 
t b older 

Postal orders: 

Bought over the Post Office 
counter, postal orders can be 
easily traced and the purchaser 
retains a counterfoil to prove 
they have been sent. These are 
excellent for sending small 
amounts of money but become 
expensive If large amounts are 
involved. The maximum postal 
order issue is worth £20 at a 
cost of 80p. So, sending £100 
will cost SA but sending £1,000 
would cost £40. 

Credit cards: 

Using plastic payment cards is 
one of your areas of greatest 
vulnerability. All a fraudster 
has to do is to catch a car- 
dholder off-guard and steal his 
or her wallet But this is not 
the only method. 

When you make a transac- 
tion using a paper voucher 
rather than an electronic ter- 
minal, the information con- 
tained on each voucher can be 
used to make purchases by 
telephone: which Is why in the 
US it is common for card hold- 
ers to insist that the carbon 
slips are destroyed on the Boot 

You could also find that 
counterfeiters make a replica 
of your card and use it in for- 
eign countries, while your card 
remains in your possession. 
This is now quite common in 
the Far East and the Mediter- 
ranean. Holders of gold cards 
axe most at risk. 

If your card is stolen or if 
you notice money taken out of 
your account, you must notify 
your bank immediately. 

Under the Consumer Credit 
Act of 1974, credit card issuers 
are technically liable for unau- 
thorised purchases on accredit 
card - so long as you let the 





hank or building society know 
your card is missing as soon as 
possible. Your Uabuity will be 
limited to £50. 

Companies that are allowed 
to take your credit card details 
either over the phone or by 
post are thoroughly vetted by a 
Merchant Acquirer - one of 
the big four hanks which issue 
credit cards - and the banks 
will bear responsibility if your 
card details have been abused 
and if they have no reason to 
suspect you of trying to con 
them. 

A TMs and debit 
cards: 

Automated Teller Machines 
are more commonly known as 
hole-in-the-wall or even cosh 
paints, because of the danger 
of beinj* mugged immediately 
after using one. The most eas- 
ily avoidable risk of using a 
cashpoint comes when some- 
one else gets hold of your Per- 
sonal Identification Number 
(PIN). 

A PIN can be used to unlock 
and remove all your cash. 


The Fund Managers 

Capel wakes up its ideas 

Heather Farmbrough profiles a flourishing ‘newcomer’ 

T HERE USED to be a division of one of its other sub- the European Growth trust Last October, Cap 
rumour in the City of sidlaries, Wardley unit trust bears this out (although being launched its fifth index for 
London that the management An independent relatively under-invested in called Trixie, to track Jam 
in-house unit trust company, James Capel Asset Germany helped, too). Capel Capel (the broker's) Trix 


T here used to be a 
rumour in the City of 
London that the 
in-house unit trust 
departments run by stockbro- 
kers for their private clients 
were a good place for an after- 
noon nap. Protected by client 
loyalty and the firm’s reputa- 
tion, the managers were under 
less pressure to perform than 
their independent rivals. 

Times have changed, and 
in-house groups have also 
come under the competitive 
spotlight. One group which 
realised this some years ago, 
and made an effort to compete, 
was James Capel unit trust 
management, which appears to 
be flourishing as a newly-inde- 
pendent management group. 

James Capel. the stockbro- 
ker, set up its first unit trusts 
for private clients in 1975. 
Early in 1988, though, the unit 
trust operation was still a com- 
parative minnow, with only 
£43m under management An 
American indev and four addi- 
tional trusts were launched in 
an effort to bring in new cli- 
ents. By 1989, assets under 
management bad risen to 
£269m; the present figure is 
around £450m. Capel also has 
established itself as one of the 
leading fund managers of 
index-linked unit trusts. 

Capel's parent, the Hong 
Kong and Shanghai Banking 
Corporation, decided last year 
to merge the fund management 
operations with the European 
and British -asset manage m e n t 
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division of one of its other sub- 
sidiaries, Wardley unit trust 
management An independent 
company, James Capel Asset 
Management, was set up. 

Perhaps the subsequent 
move to Docklands, in Lon- 
don's East End. away from the 
rest of James Capet was an 
invigorating change for the 15 


the European Growth trust 
bears this out (although being 
relatively under-invested in 
Germany helped, too). Capel 
limits how much of the fund 
can be Invested in each coun- 
try, in Germany it is IS to 37 
per cent, and in Norway 0 to 6 
per cent. This means the fund 
never takes huge beta on one 


Capd imH trusts 


American Growth 12.0 1978 +26.9 +38.9 

American Index 12.8 1968 +42L8 +38.9 

Capital 16.B 1978 + 15.8 + 103 

Europ Growth 15.6 1988 +303 +21-0 

Europ Index 10.0 1989 n/a n/a 

Far East Grth 15.1 1988 +15.2 -0.1 

Global Bond 4.7 1991 n/a n/a 

Hong Kong 43 1985 +32.1 +443 

Income 1073 1975 + 24.8 + 93 

Inti Growth 12.5 1988 +18.5 +12.6 

Japan Growth 17.4 1982 -7.4 -11.4 

Japan Index 40.6 1989 n/a n/a 

Japan Sm Cos 5.6 1989 n/a n/a 

Sing & Mai 23.5 xxxx +41.8 +443 

Tiger Index 15.0 1989 n/a n/a 

Trixie Index n/a 1991 n/a n/a 

UK Index 423 1990 n/a n/a 
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fund manag ers However, one 
of Capel’ s best performers, 
Gold and General (along with 
Julian Baring, its idiosyncratic 
manager), was lost to Mercury 
Asset Management in Decem- 
ber. 

Performance has certainly 
improved over the past couple 
of years. Seven of the ten hinds 
with a three year record have 
an above average performance 
in their sectors. 

Capel’s managers call their 
approach “low value or low p/e 
investing.” The idea is to buy 
shares on a low price/earning 
ratio - the number obtained 
by dividing the share price by 
earnings per share. The lower 
the p/e, the cheaper, in theory, 
the share. Capel will not buy 
any share with a p/e higher 
than the market's, and it sells 
any stock if its p/e reaches that 
of the market 

It is not a unique approach, 
and it works better in some 
markets than others. Invest- 
ment manager Richard Bisson 
says it usually is suited better 
to under-developed stock mar- 
kets in south-east Asia and 
much of Europe. 

Indeed, the performance of 


country and is always well 
diversified. So, it is unlikely to 
be at the very top or very bot- 
tom of its sector. 

Low-value investing also has 
paid off for Japan Growth, 
Hong Kong and Far Eastern 
Growth trusts- The more spe- 
cialist Singapore and Malaysia 
fond, inherited from Wardley. 
has been hit by the weakness 
of those two markets. 

Bisson attributes the under- 
performance of the American 
growth fund to what has hap- 
pened since the 1987 crash. 
“Investors are less wining to 
take risks and are buying 
steady growers like Procter 
and Gamble," he says. But he 
believes the tide has begun to 
turn in favour of value stocks. 

Capel’s largest fund. Income, 
is the fourth best performing of 
all unit trusts over 10 years, 
with a 600 per cent return and 
is also eighth in its sector (out 
of 106) over three years. 

In recent years, however, it 
has been the index funds 
which have helped Capel to 
make a name for itself, with 
around £l50m invested of its 
total assets under 
management 


Last October, Capel 
launched its fifth index fond, 
called Trixie, to track James 
Capel (the broker's) Trixie 
index- This c onsis ts of the 382 
smallest companies on the FTA 
All-Share index, excluding 
illiq uid stocks and investment 
trusts. The fund is, however, 
holding just 250 Stocks. 

As with its other index 
funds, Capel has partially 
recreated the index, matching 
each sector in the fund as 
closely as possible to the index 
and choosing a selection of 
stocks from big, medium and 
small companies. The index 
funds are run from Edinburgh 
by a team of ten at James 
Capel Quantative Research 
under an Iranian 
mathematician. Dr Namdar 
Mossaheb. 

Why should investors want 
to buy index-linked funds? 
Well, few fund managers 
out-perform the various indices 
consistently. Indexation makes 
it possible to match the 
performance of those indices, 
offering investors the available 
investment opportunities in a 
particular market with little 
risk. 

Index - linked funds also cost 
less; animal management 
charges on the Trixie index 
fond are 1 per cent a year and 
on the UK Index fund 03 per 
cent, compared with 1.5 per 
cent on Capel's conventional 
funds. 

Some say this is too high. 
Capel replies that there Is a 
skill in designing an index 
fund and that it is quite costly 
to adjust it often for changes in 
cash flow, the underlying 
index, rights issues, takeovers 
and mergers. 

So for, Capel's index funds 
have tracked their underlying 
Indices well. This raises the 
question of whether traditional 
“active” fund managers are 
strictly necessary. 

Capel clearly is committed to 
both kinds of funds. This year 
promises to be one of its better 
ones, with the low p/e 
approach vindicated in a 
number of markets. It deserves 
to be taken seriously, even 
though some funds are still 
relatively ernejn^ 

No afternoon naps are going 
on here. ! 


Thieves will look straight for a 
PIN when they steal a card: so 
it is most unwise to write 
down your number and posi- 
tively foolish to carry it close 
to your cards. 

Many cheque guarantee 
cards can be used as a debit 
card through Switch and other 
systems. Money Is debited from 
your account without your 
having to write out a cheque. 
This added facility also brings 
added risk. Your cheque guar- 
antee card is usually sent to 
you through the post and if it 
is intercepted a thief can sign 
it and use it to buy goods 
which will be paid for from 
your account 

Unless yon can prove negli- 
gence on the bank's part you 
are at their mercy regarding 
compensation if your card is 
stolen and used. If the bank is 


:HS°' 






Tax shelters 
on offer 


A WELTER of tax 
shelters hit the mar- 
ket this week. Full 
tax relief at the top 
marginal rate is available on 
investments in Enterprise Zone 
properties, and in Business 
Expansion Scheme companies. 

If you have a large tax bill 
and wish to reduce it, these are 
the most effective, and in 
many cases the safest, ways to 
do so. However, few of them 
make much sense as invest- 
ments In their own right - 
you should think of them 
solely as tax-planning tools. 

The BES is the more accessi- 
ble. The maximum you can 
invest in BES companies dur- 
ing any tax year Is £40300, and 
you have to main tain that 
investment for five years to 
gain the tax benefits. 

For many people, “buy back” 
companies make most sense, 
because they limit risk. A BES 
company buys accommodation 
on behalf of a third party - 
usually a college or a housing 
association - and receives in 
return a covenant to buy back 
the property at a fixed price 
after five years. 

Provided the third party 
does not go bankrupt In the 
meantime, and can raise the 
money, risk is minimised. 
However, housing associations 
and colleges are not big finan- 
cial institutions, and sponsors 
are now attempting to arrange 
financing for the “buy-back” in 
advance. 

The latest BES offers are: 

■ BESSA OKC (II), sponsored 
by Close Brothers, will buy 
property for the University of 
Kent at Canterbury. The buy- 
back price will be £1.35 for 
every £1 spent now. BESSA 
LSE, to be launched next week, 
will buy property for the Lon- 
don School of Economics. 

■ Govett BES Assetbuilder 2 
is one of the most ingenious 
schemes. Sponsored by John 
Govett, it will buy accommoda- 
tion for the Shaftesbury Hous- 
ing Association, which will 
buy the properties back in five 
years at a price of £134 for 
every £1 spent now. A guaran- 
tee from NatWest effectively 
ensures that Shaftesbury will 
meet its obligation. The deal 
should only foil if Shaftesbury 
collapses completely. 

■ Great Western Assured 
Growth, sponsored by Darting- 
ton, has a buy-back agreement 
from Knightstone housing 


satisfied that you did not make 
the purchases, it will usually 
compensate you. This Is set to 
change from March 16 , when 
the Consumer Credit Act will 
be extended to all plastic cards 
under the Code of Banking 
Practice and you will only be 
liable for the first £50 loss 
unless you have been “grossly 
negligent” 

CHAPS: 

Personal customers can also 
make same day payments 
through the Clearing House 
Automated Payments System 
(CHAPS), which is one of the 
electronic inter-bank payment 
systems normally used by busi- 
nesses. Requests to use CHAPS 
may surprise staff in small 
branches. The cost will vary 
but may be as low as £15. 


association at £1.40 for every £1 
spent now, for accommodation 
in Somerset It is already trad- 
ing as a BES company, so tax 
relief should be claimable more 
quickly, effectively raising the 
return. There is no additional 
banking guarantee. 

The Enterprise Zone market 
is still confused. Supply is con- 
stricted because several EZs 
have lost their status, the ten- 
year term for tax exemption 
having finished. 

Also, there are more spon- 
sors seeking to launch syndi- 
cated “trusts" - which allow 
small Investors to buy a share 
of a large building, rather than 
buy a smaller building out- 
right. With more sponsors 
looking to make deals over 
smaller numbers of properties, 
final offers have been delayed. 

FOur EZTs are on the market 
at present: 

■ Concept Britannia Teesslde 
is the first EZ trust from Neill 
Clerk, a Scottish solicitor 
which previously specialised In 
the BES. It will buy eight office 
units in the Middlesbrough 
Enterprise Zone. 

■ EZT2, from Collective Invest- 
ments, has bought seven ware- 
houses in the North West Kent 
zone. Its trustees will be based 
offshore, in Guernsey. 

■ Laser Richmount Telford, a 
trust seeking to invest £30m in 
two large office buildings in 
Telford, this week announced 
that it had arranged a fixed 
rate loan facility with the Bank 
of Scotland. This means that 
the investment can be effec- 
tively self-financing for those 
investors who do not need 
income. About £17m has been 
invested so far. 

■ PET 17, managed by Prop- 
erty Enterprise Managers, will 
buy an office block in Salford, 
in a deal worth £3.404m. There 
is a 25-year lease to the devel- 
oper, Quorum Estates, and a 
five-year bank guarantee from 
County NatWest. 

It is not safe to wander into 
the world of specialised tax 
loopholes without professional 
guidance. Guides to EZ invest- 
ment are available from the 
Allenbridge Group 
(071-409-illl) and from John 
Harrison of Investment and 
Tax Publishing Services 
(0234-218740). But if you do 
want to take action, do so 
before the end of the tax year. 

John Anthers 



PRESTIGE 

CHEQUE ACCOUNT. 



The Penman Prestige Cheque Account offers 
you all the flexibility and features of an interest 
bearing cheque account but with one additional 
and unbeatable advantage. 

A top rate of 12% GROSS on deposits of 
£50,000+. The highest rate paid for a cheque 
account by any Building Society or Bank. 

Furthermore, your own cheque book. £100 
cheque guarantee card and £100 a day UNK Cash 
Card give you Instant access co vour funds. 24 hours 
a day. 

for Further information or to open an account, 
please complete and return the coupon below or 
ring the following freephone number. 


£lO° 


PHONE FREE OF CHARGE: 

0800 373170 




£50.000+ 

12.00 

930 

£30.000-£49,999 

1 LOO 

835 

£20.000- £29,999 

10.00 

750 

£lQ,000-£ 19.997 

9.50 

7J3 

£2.500-£9,999 

930 

6.75 


MEMBER OF THE BUILDING SOCIETIES ASSOCIATION. 

.• ASSETS EXCEEDING 

IT] PORTMAN 

CSBUILDING 
WHAT’S IMPORTANT TO YOU. 
wm is IMPORTANT TO US. 

if W PRINCIPAL OFFICE, PORTMAN HOUSE. RICHMOND HILL. 

’ T BOURNEMOUTH BH2 6EP. Tel 10302) 392*44. 

'Hums «*« ne varuble. tlmaiwi win be pM net nt Uit bade not at irt<oroe tax |v»Wdi may be icdalmed by no"-iw*y*rs) », tubiw » Bw required cenincjtion. qiun. 
£IDO Cheque Guarantee Card subject B sous. Minbaum Investment: £2.500. Maximum Investment. £250.000. 


Please complete and return to: Customer Services (Investments). Foreman Building Society. 
POrtman House. Richmond HU. FREEPOST. BOURNEMOUTH BH2 6TB 
I wish to apply for a Ponman Prestige Cheque Account. I endow £ - — 


Signature) s) . 


Please send me further details I | 

PLEASE TICK | | 

.(Minimum £2,500. Maximum £250.000). 
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FINANCE AND THE FAMILY 


Maxwell’s paupers 


L OLA Baker remem- 
bers November 22, 
1991, very clearly. 
Tbat was the day she 
and a group of other employees 
of Robert Maxwell's AGB 
Group were told they were 
being made redundant. In fact, 
it was the start of a chain of 
events that, in the words of 
one Maxwell company pen- 
sioner, could leave Lola Baker 
“on the precipice of poverty." 

After 31 V a years of loyal ser- 
vice, her severance terms enti- 
tled her to nearly £20,000 as a 
lump sum payment and, of 
course, her pension. But. by 
December, the company was in 
the hands of an administrator. 

On December 10, Baker and 
about 25 others were called in 
to see the administrator, 
Arthur Anderson, which had 
more bad news. It told the 
group it had no legal obligation 
to make redundancy payments 
and would not be doing so. 

“I could quickly see what 
was happening but some of the 
other employees couldn’t take 
it in. One of them said, ‘But 
Christmas is coming. What are 
we to do?’ The administrator 
told him. ‘Well, if I were you. 
I'd go and sign on [for the dole] 
first thing in the morning* 
Baker is divorced and the 
mother of a handicapped adult 
son who depends wholly on 
her. Immediately, she set about 
getting another job, believing 
that her pension, at least, was 
intact. But the worst was to 
come. 

Late last week the pension 
funds were wound up, with 
administrators saying it was 
uncertain how much, if any, of 
the assets remained. Through 
all the turmoil at AGB, this 
was the one eventuality that 
had never occurred to Baker. 
“1 always thought a pension 
was sacrosanct. It’s not like 
you’re investing and taking a 
risk - not like unit trusts or 
something. It’s supposed to be 
the one cast-iron guarantee." 

Perhaps her position is even 
worse than most. She has been 


told she is not even eligible for 
a government pension because 
she had not paid enough 
National Insurance contribu- 
tions. She had relied on. her 
husband to make those oh her 
behalf. When they divorced, 
he. not she, became the legal 
owner of the government 
pension. 

Ken Jarrett, who adminis- 
tered the AGB pension scheme 
before the Maxwell family 
acquired the company, con- 
cedes that at least for the fore- 
seeable future, bis position is 
better than some. The adminis- 
trators have said that current 
pensioners will have priority 
over assets. Unlike Baker, who 
had not yet retired officially, 
Jarrett took early retirement 

Norma Cohen on 
the plight of the 
former Maxwell 
employees 

last November, aged 62, after 
36 years of service. 

“The day I got the news that 
the AGB fluid might have been 
stripped was the day after my 
retirement party. It was my 
wife and 1 and 20 or 30 of our 
closest friends," Jarrett recalls. 
“My wife left Hanger Lane [the 
AGB offices in west London] 
with a great big bouquet The 
next thing 1 knew, I had no 
pension. I’m extremely angry." 

Jarrett says he Is, at least, 
still getting pension benefits, 
although it is unclear if they 
will go on. He has some 
savings and his mortgage is 
paid off. But after having con- 
tributed to a pension fund for 
36 years, believing his old age 
would be secure. Jarrett is bit- 
ter. While he had planned to 
devote his retirement to volun- 
tary work for local charities, 
he is spending his time 
working with a group of other 
pension fund members trying 
to obtain redress from 


someone. 

If nothing else, the Maxwell 
collapse has highlighted the 
vulnerable legal position, of all 
pensioners. Unlike investors, 
savers or insurance policy- 
holders, there Is no such thing 
as a safety net to catch those 
whose pension funds collapse. 
Moreover, the plight of the 
Maxwell pensioners shows how 
little control fund members 
have over how their money is 
invested or disbursed. 

Tony Boram is head of a 
group of Mirror Group Newspa- 
per (MGN) pension fund mem- 
bers who retained a solicitor to 
help them learn more about 
where their money went As 
part of their effort to persuade 
the trustees to give more infor- 
mation, Boram had to promise 
Maxwell’s solicitors that he 
would not make public com- 
ments about the funds. 

Part of the reason the group 
did not pursue Maxwell further 
in the courts was, quite simply, 
“that we knew he would pur- 
sue the case to the High Court 
and it would be tied up for six 
years. And all those legal costs 
could be charged to the pen- 
sion fund." The sad truth is 
that fund members who wish 
to challenge trustees on any- 
thing must pay for their efforts 
themselves, while the full 
resources of the scheme are 
available for the defence of the 
trustees. 

Some recent legislation has 
helped pensioners, hi particu- 
lar, disclosure rules now 
require pension funds to give 
members an annual financial 
report And those reports bear 
ra refill reading. 

Malcolm Albutt, a market 
research executive at an AGB- 
run company, decided to ask 
for the AGB scheme’s annual 
report after hearing about 
problems at the MGN pension 
fund. After viewing the invest- 
ments, he and a group of col- 
leagues immediately requested 
a block transfer out of the AGB 
scheme into a private one. 

Unfortunately, the scheme 


LAUNCH OFFER 

ACCUMULATE WEALTH 
WITH TWO NEW 
ROLL-UP BONO FUNDS 



^ If it single currency is Introduced, then 
logfctdly dx yields on gwemnwM bonds 
skouki converge U dte same letvl ^ 
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EUROPEAN HIGH YIELD BOND FUND 


We tviuldn't agree more 
Our new European High Yield Bond Fund 
will benefit From the pmcett of convergence 
of interest rate* and inflation In Europe a* 
Monetary Union progresses. Under this scenario, 
higher yielding European Bond markets will rax 
only produce higher yields than the avenge but 
should oho produce capital gains as their bond 
yields fall towards the avenge. 

The fund will be managed in the tame way 
as the Guinness Flight EMU Trust 1 , launched In 
October 109(1 Over 14 months th» has achieved a 
return of m Sterling ( 1 1.2% m US Dollars). 1 


€ NEW YORK - Investors poured a 
whopping 59.6 billion otto bond mutual 
funds last month and US fund groups 
say dte pace of sales remained brisk 
during November. J 
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US DOLLAR HIGH YIELD BOND FUND 


We are not surprised and reco mm end that 
international investors should do likewise with 
afiWwr; equivalents 

Our new US Doha* High Yieii Bood Fund is 
Just that and anna to achieve a return dgnifksmiy 
in excess of current US deposit tales by Investing 
in higher yUdtngUS Dollar bonds. 

The fund will hold a dfventfjed portfolio of 
boods rated B or better by Standard & R»n We 
esttmue an initial yield of 8.5% per annun% based 
oo current yields as at 10th January ISfiC. 


A timely offer particularly for these whose lives have an international aspect 
and who appreciate the power of compound interest 

THE8ENERTS0FR0U.-IPRMDS Admhdstratioa: all income accumulated with the benefit of compounded 
interest • easy monitoring of [vrforinaiKeand valuation - no administrative burden of reinvesting dividends. 
International Tax Planning: In many countries. Including the UK. no cax liability arises until such tune as 
the investment is redeemed. This deferral of taxation affords individual* the opportunity B> determine the 
timing of taxation and con »onleume& therefore, produce significant tax benefit*. 
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Riium |.i Gumma Ri*hi Fund Mjiugxn (Guenuey) [imud, Cutanea FU*bt Haunt fO Bax 293. Li FUrferic 
IVi*t r<wt- Gunmty. Chinnrl blind* T«± 0081 712176 Fix 0481 7120® Flnx aeod me mformaoos on 
F.ui'.pvin □ l.'S Dollar Q High Yield Bund Fuad*. The Tax Treatment of Rottaip Fuad IntUBuent - ■ Guide O 

NAME 

ADDRESS 

COUNTRY . 
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PEPs 

GENERAL & SINGLE COMPANY 
from KILLIK & CO 
LEADING LOW COST, SELF SELECT SPECIALISTS 


* Choose your own shares, with or 
without our advice. Invest up to £9000. 

* Flexible - Any allowable securities may 
be traded incL Investment/Unit Trusts & 
European shares. 

* Remain in cash initially or following a 
sale for as long as you want within a 
General PEP. 

* Unique low cost facility for switching 
existing investments into your PEP. 


KILLIK & CO 

STOCKBROKERS 


Over 4000 plans &£50 million invested * 

Members of The London Stock Exchange & SFA 


* Security - Investments held by a major 
financial institution. 

“ No initial or anonal management charges, 

just stockbroking comm. l£S% (min £40) & 
£7.50 for ibeiedahn of tax on each dividend. 

CALL NOW ON 
071 589 1577 

or post the coupon for details 

Klllik & Co, 45 Cadogia Street, London SW3 2QI 
Please aend detail* of General A Slagle Co PEPs 
Name: 


Address: 


Postcode: 


ft. 1 .2 



Left with nothing: Lola Baker has lost a £20,000 severance payment and her pension 


collapsed before the transfer 
could be and their pen- 
sions — or what remains of 
them - are frozen inside. 

Albutt said it did not take 
much for him to realise some- 
thing was wrong. The annual 
report for the period ended 
April 5. 1990, showed that not 
one of the fond’s 20 largest 


investments were in FTSE-100 
companies. Most were con- 
nected in some way to Max- 
well’s private interests. In feet, 
those 20 largest investments, 
many in foreign companies, 
accounted for 6L6 per cent of 
total investments - a concen- 
tration that defies general prin- 
ciples of diversification. 


The Maxwell private com- 
pany pension scheme members 
say the best for which they can 
hope is that the government 
will concede that its self-regu- 
latory bodies foiled to oversee 
file funds’ investment manag- 
ers properly. Otherwise, some 
are facing the loss of more 
thaw 30 years of savings. 


Fleming joins the rush 


O NLY 64 investing 
days remain before 
April 5, the end of 
the tax year, and the 
financial service industry is 
pulling OUt all the marirpting ' 
stops. The latest investment 
trust on offer is Fleming 
Income & Capital Like many 
recent issues, it has a split cap- 
ital structure Is linked to 
the personal equity plan (Pep) 
market 

The offer is timed so that 
investors can place their full 
£6,000 Pep allowance Into the 
trust for each of the tax years 
1991-92 and 1992-93. A married 
couple could thus put £24,000, 
in Pep form. Into this issue. 

There are two classes of 
share: zero coupon and ordi- 
nary income. The former are 
being issued at 30p and should 
be repaid at 6&2p in 2002, a 
yield of 11 per cent a year: 
Security is provided by the fact 
that the Initial assets of the 
trust will cover 112 per cent of 
the zero’s ultimate repayment 
value. 


Private investors cannot 
apply directly for the zeroes, 
though- They can be bought 
either in the after-market 
(when the price might have 
risen and the yield fallen) or 
packaged in a lOOp unit with 
the ordinary inwima shares. 

The ordinary income shares 
will receive all the income of 
the trust and will, at 70p each, 
offer a dividend yield at 9 per 
cent For a top-rate taxpayer 
holding the shares In a Pep, 
the equivalent gross yield Is 15 
per cent. The risk, as with 
other shares in this category, 
Is of loan of ca pital The ordi- 
nary Income shares will be 
repaid only after the zeroes. 
The trust’s assets will need to 
grow at 5J per cent a year for 
the shares to be repaid at the 
issue price. 

This growth rate Is not as 
fast as that needed by some 
other ordinary shares, but 
potential investors should 
remember that it might not 
happen. 

An alternative would be to 


buy the unit at lOOp, which 
would yield 6.3 per cent. In 
such a case, an investor could 
almost ignore the split struc- 
ture (although, on past experi- 
ence, it should prevent the 
shares from felling to a dis- 
count). Fleming Income & Cap- 
ital could then be judged sim- 
ply as a high-yield UK equity 
investment trust 

Because Fleming is paying 3 
per cent to IF As, the charges 
on the trust are near tradi- 
tional unit-trust levels. Money 
can be saved by buying the 
shares through a discount ser- 
vice. 

Another option is provided 
by Halifax Standard’s new 
Income Advantage unit trust 
although, owing to the govern- 
ment’s rules, only £3,000 can be 
placed in this trust in Pep 
form. The trust will invest 
internationally and will have a 
yield of 5J per cent The initial 
charge is 5J> per cent and the 
annual charge is L5. 

Philip Coggan 


Care for over- 50s 


L IFE insurance has 
always addressed 
itself to two issues - 
dying too soon, and 
living too long. 

Now, according to Howard 
Hodgson, chairman of Hodgson 
Integrity, which launches a 
new range of products for the 
over-608 next month, the indus- 
try needs to take a much more 
creative approach. 

The great risk now is that 
people survive their “third 
age" of retirement, and live 
long enough to lapse into 
dependence again. Hodgson's 
ambitious package of products 
for the over-SOs is due to be 
launched next month 
This week Private Patients 
Plan, a medical insurer, 
launched arguably the most 
ambitious long-term care (LTC) 
package to date. 

LTC insurance involves pay- 
ing regular premiums, usually 
starting In middle age. Should 
you need long-term care at the 
end of your life. It pays fees. 

PPP’s "Independence" plan, 
like those of Aetna Life and 
Commercial Union, relies on 
the concept of the "activity of 
daily living" (ADL). Payment is 
made for care once the policy- 
holder is unable to perform a 
certain number of ADLs. 

The small print Is discomfit- 


ing. PPP lists six ADLs: Mobil- 
ity (the ability to get in and 
out of chair or bed), washing, 
dressing, feeding, toileting, and 
continence. 

Once you are unable to per- 
form two of these, or once you 
fail a mental awareness test, 
you become eligible to receive 
what PPP calls “progressive" 
cover. This provides assisting 
devices for use in the home. 

Once you foil three ADLs, 
claim payments double, allow- 
ing you to pay for residential 
nursing home fees. 

PPP will take a “hands on” 
approach, and pay fees direct 
to nursing homes. It will also 
vet them closely, establishing a 
list of “approved” care provid- 
ers. If the care is cheaper than 
your total eligibility. PPP pock- 
ets the difference. 

The new “twist" which PPP 
has added, is to link long-term 
care insurance to a critical ill- 
ness or “dread disease” policy, 
which pays out a fixed lump 
sum if you are diagnosed as 
suffering from a life-threaten- 
ing condition - heart diseases, 
strokes, cancers and a few 
other serious conditions. 

There is less need for critical 
illness cover once yon have 
retired, but the potential need 
for long-term care Is greater. 
PPP thus offers the right to 


convert from critical illness to 
LTC cover at the age of 60. The 
maximum total LTC benefit 
you could then receive would 
be the critical illness sum 
assured. The maximum weekly 
benefit would be the sum 
assured divided by 156. 

You can also buy income 
replacement or "permanent 
health insur ance ” in the «np<* 
package. This is potentially 
attractive. But is it cheap? 

These policies are complex, 
and comparisons are awkward. 
Also, beware of buying insur- 
ance you do not need. 

But the PPP plan might be 
good value. For cover of 
£50,000, and the right to con- 
vert at the age of 60, a 39-year- 
old woman needs to pay £2&25 
per m o n th, and a man £35.70. 

Abbey Life, a pioneer of Crit- 
ical Illness cover, charges 
£3458 and £4357 respectively, 
for cover lasting until age 60. 
For a “whole-of-life" plan, 
which would offer a lump sum 
on death or critical illness. 
Abbey would charge £34.41 and 
£44.66 respectively. The lump 
sum payment could help cover 
long-term care. 

This suggests that PPP's pre- 
miums are not for out of line 
with the market. 

John Authers 


Directors’ 

Transactions 

THREE months ago 
Chillington Corporation 
appeared In this col umn 
because four directors had 
bought significant amount s of 
stock. This week they feature 
because the chairman, Konrad 
Legg, has sold 200,000 shares at 
33p. At the same time he 
bought 200,000 warrants at just 
over 4p. 

Dr Jim Maxmln, ehigf execu- 
tive of Laura Ashley, has made 
a further purchase of ADRs 
(American Depositary 
Receipts) lifting his holding by 
more than 30,000 shares. Fresh 
senior appointments have 
strengthened the board. 

Two weeks ago Southern 
Business Group, the photo- 
copier supplier based in south 
east England, reported better 
than expected final results, 
together with a 15 per cent 
increase in the dividend. A 
week after the announcement, 
Roger Llmpenny, the finance 
director, bought 17500 shares 
at 86p taking his total holding 
to 50^500 shares. 

After merger discussions 
between Stanhope Properties 
and Bosehaugh were aban- 
doned, seven directors of Stan- 
hope bought a total of 350,000 
shares at 24p. 

Angus MacDonald, 
Directus Ltd 


DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED A USM) 


No of 


Company 

Shares 

Value 

directors 

SALES 




Chillington- - 

200,000 

88 

1 

First Leisure.— 

34,082 

105 

1 

Greene, King & Sons 

9.397 

44 

1 

Marks & Spencer 

438,281 

1.289 

3* 

Polar Electronics 

300.000 

300 

1 

Portmelrlon Pott. 

4.900 

11 

1 

BMC - - 

2,000 

12 


Securlcor Grp “A’ 

2,538 

13 

1 

Stanley Leisure 

56,825 

112 

3 

Steel Burrill Jonea_ 

39,000 

122 


Tlbbett & Britten 

100,000 

541 

1 

Treatt. .... 

186,250 

205 

2 

Waddington (J) 

8,000 

11 

1 

PURCHASES 




Ashley (Laura). 

30,676 

28 

1 

Astec (BSR) 

100,000 

13 

1 

BAA..„ 

2,000 

11 

1 

BPB Industries...— 

20,000 

28 

2 

Cobra Estates.... 

500,000 

41 


Expl Co Louisiana- 

19,800 

S15 


Falrhaven 

250,000 

50 


Freeman...— 

71,171 

53 


Grand Cant Inv Tret 

25,000 

10 


Haile wood Foods,. 

20,000 

28 


Inchcspe 

2.500 

11 


Ivory & Slme— .... 

47,400 

84 


Peel Holdings pref~... 

36.000 

13 

2 

Presaac 

20,000 

13 


South Business Grp.— 

17.800 

15 


Stanhope Property 

350,000 

84 


Thames Television-.., 

8,000 

18 

2 


Vitas axprssaed In toOte. Companies mux notify the 8fcx* Exohanga within 5 
working days of a ■harai transaction by ■ director. This list contains hi 
transactions, IntigAngiha ward— of options H If U0K wbaequirtty said, w 
a^gua ovar £10,000. Information ralsasad by the Stock Esohan?. zoet “anum 

Souroai Olraetua Ltd, saint/w 


Savings rates cut 


HALIFAX and Nationwide 
building societies have cut 
interest rates on savings and 
chequebook current accounts 
from 1 February. 

Halifex has cut only particu- 
lar tiers on certain accounts: 
on 90-Day Extra, for example, 
it will pay 10.95 per cent, down 
from 1L0 per cent on accounts 
over £50.000. 

Nationwide Anglia has cut 


its savings rates by on average 
of 053 percentage points, but 
has increased rates for Asset 
Reserve, its small business and 
club account, by between l.i 
per cent and o.l per cent. The 
biggest reduction comes on the 
Nationwide Tessa accounts 
where rates fell by 0.6 percent- 
age points. 

David Barchard 


The Week Ahead 


NEWSAGENT and retailer 
John Maudes comes out with 
interims on Monday expected 
to show pre-tax profits of about 
£3m. This is good or bad - 
depending on how you look at 
it Last year's £4 .2m profit was 
depressed by exceptional of 
£4m due to losses at Ham- 
micks. Forecasts for the year 
ended April 30, bolstered by 
Christmas turnover, run 
between £27.5m and £29.5m 
against £2L5m a year earlier. 

A modest 15 per cent growth 
in pre-tax profits to around 
I£30m is bong predicted for 


Fyffes' year-end results due on 
Tuesday. Analysts believe that 
tiie Dublin-based fruit and veg- 
etable wholesaling group has 
bad a reasonable year, despite 
the recession in the UK mar- 
ket. Although banana sales 
may have been down, there 
has been buoyant growth in 
other fresh produce sales. 

The market continues to 
hold expectations of a link-up 
with a distributor in continen- 
tal Europe to expand the 
group's operations. The share 
price has risen substantially in 
recent months. 


COMPANY NEWS SUMMARY 

TAKE-OVER BIDS AND MERGERS 



Value of 


Fries 

Value 



Md per 

Market 

before 

of Md 

Bidder 

bid for 

share** 

price** 

bid 

8ms— 


Prices to pence unless otherwise Indicated 

Ain Bril 

9^ 

9 

8 

0-28 

United Energy 

Cftyvtmkm 

48’ + 

50 

25 

57.9 

Blockbuster UK 

Do. 88* Cm Pf 

B0* + 

62 

66 

7.1 

Blockbuster UK 

Martas Devs. 

1801 

175 

98 

3122 

Yatfendon Inv. 

Plctaric* Grp. 

235 

233 

173 

63.00 

Ceriton Comm. 

Robinson (Tbos) 

28 

28 

12tyt 

4427 

BM Group 

Stoeffiy 

418 

340 

Z74 

653.24 

Redland 

Thornton (O-W.) 

215 

200 

203 

14.27 

Bramagrove feds 

Travfefi Hldgs 

45** 

44 

40 

2.874 

Frog mors Efts 

•as eash oftor.ttCMh alwmaUva. (For capital not sirMtor hoW.tUnconditional.**BsaM on 
ericas avine. TAt auaponatan. HShoras and Cash. + For s&% not already mmaC. ♦ 

Or aUomaUva o! i BtocUaiator ahara valued at S0p lor oaoh C«y«ttlon on}, share, and at top 

lor each Cftyvtalon pref. share. 







PRELIMINARY RESULTS 


Earnings’ Dividends' 


Company 

Year to 

(*000) 

perala 

■re (P) 

per share (p) 

AHtad TexBe 

Sep 

13200 

(13.700) 

31.7 

(33.1) 

12.3 

(12.0) 

Aukett 

Sep 

380 

(1.810) 

- 

(8.01) 

1.75 

(425) 

BuDough 

Oct 

20,800 

(28.000) 

11.55 

(14.3) 

8.05 

(8.05) 

CeMwafl 

Oct 

. 220 

(2) 

1.82 

H 

- 

(-) 

Card* Property 

Sep 

94 

(217) 

W 

(8.8) 

2.4 

(2-4) 

CMy Me Estates 

Sep 

3,370 L 

(980 L) 

. . - 

(-) 

1.48 

{IJtt) 


- Dec 

339 

'087) 

1.58 

(1.78) 

1.25 

(0.7) 

Domino PrinBng 

Oct 

9,000 

(8.090) 

2833 

(20^4) 

6.25 

(52) 

Eurocamp 

Oct 

8,160 

(5.680) 

21.1 

(19.1) 

5.5 

<-) 

Eurocopy 

Sep 

• 7.030 

(11020) 

9.49 

(15-33) 

4.0 

(4.0) 

Gardiner 

Dec 

6,000 

(5,200) 

423 

(5.07) 

1.3 (1.125) 

OreanMar 

Dec 

935* 

(8079) 

8.1 

(7.0) 

8.1 

(5.5! 

Kershaw (A.) A Sons 

Oct 

0.830 

(19,300) 

- 

H 

27.0 

(27.0) 

Malvern UK Index Tst 

Dec* 

106.13t 

(87.B6T) 

4.34 

(1.84) 

A* 

{-) 

Mtotdn 

Jul 

7.3BWL 

(550) 

- 

(-) 

- 

W 

Partridge Fine Arts 

Oct 

£160 

(4.110) 

8.54 (11.77) 

225 

(385) 

Rank Organisation 

Dec 

250,500 (312,100) 

38,4 

PO-1) 

31.0 

(31.0) 

Shoprita 

Oct 

1,100 

(2^50) 

8.7 

(18A) 

52 

(&2) 

Southern Radio • 

• Sep 

383 L 

(197) 

- 

(1.13) 

- 

(0-/5) 

Warner Estate Mdgs. 

Sep 

7.840 

(8.010) 

10.8 

(10.73) 

10.0 

(9.0) 


INTERIM STATEMENTS 


Company 


Hal year 
to 


Pre-tas pnflt 
(£000) 


bitorlm 
addenda* 
par star* (p) 


AB ConsuBanta 

Oct 

327 

(842) 

Z2 

(2-2) 

AIM Group 

Oct 

1.050 

(620) 

1.5 

(15) 

Adscene 

Nov 

720 

(482) 

1.5 

I0.7S) 

Amdtega Brotaars 

Dec 

712 

(503) 

2.6 

(2-6) 

Armour Trust 

Oct 

90S 

(966) 

0.315 

(0.3) 

Msocl atari Nursing 

Oct 

705 

(421) 

- 

(1.0) 

Brandon Wra 

Oct 

23 

(354) 

0.1 

(1.11) 

Bristol Channel Ship 

Oct 

75 

(231 L) 

- 

(-) 

Clarke Hooper 

Oct 

820 

(1.730) 

1.7 

H-7) 

Cotatax A Fowler 

Oct 

505 

(815) 

1.3 

(1.3) 

Date Electric 

Oct 

487 

(148 L) 

2.0 

(2.0) 

Davies (D. Y.) 

Oct 

426 L 

(203 l_) 

- 

(-) 

Electron House 

Nov 

595 

(219) 

1.0 

(1.0) 

Bonbrook 

Sep 

300 

(1,520) 

. 

(-) 

Ewart 

Oct 

104 

(254) 

D-2S 

(0.50) 

Farapak 

Oct 

613 L 

(599 L) 

1.45 

(1-15) 

QT Japan Inv. Tat 

Dec 

697® 

(529®) 

0.4 

(0.4) 

OOQttlBMd 

Nov 

429 

(768) 

- 

(0.5) 

Hambroa Inv. Trust 

Sop 

B* 

(1,580*) 

- 

H 

Haynes PitaHahing 

Nov 

1,130 

(494) 

2.5 

(1.0) 

Heath (samual) 

Sop 

72 

(210) 

1.5 

(1.5) 

tall. Resort HMga. 

Sep 

368 

(1.651) 

- 

(-) 

Jupiter European Inv 

Oct 

51* 

(764} 

- 

(-) 

Kembray 

Sep 

170 

(530) 

. 

H 

ML Holdtagm 

Sop 

1.31D L 

(3.030) 

0.85 

(0A5) 

Memrier-Swaln 

Oct 

2,770 

(2,780) 

2.7 

(2X) 

Mounttaigh 

Oct 

73.700 L 

(12.000) 

- 

(1-25) 

Many Slnafier Mkta. 

Nov 

1,3404 

(1.200*) 

. 

(-) 

Nawmiartc (Louts) 

Sop 

187 L 

(526 L) 

. 

W 

North England BM Sc 

Dec 

10,300 

(9.200) 

. 

(-) 

Novo 

Sep 

529 

(122) 

- 

(0.3) 

Pholo-Me totL 

Oct 

8.700 

(B.540) 

1.3 

0-2) 

Priam Leisure 

Sep 

374 

(303) 

1.5 

(1-5) 

Savtito Gordon (J.) 

Oct 

1.350 

(2.4toLj 

09 

(0.5) 

Shelton (Marita) 

Sop 

122 L 

(78 L) 

0.73 

(0.75) 

Brute* (W. ft) 

Nov 

90,100 

(34,900) 

4.3 

(4.0) 

SptcMeyts 

Nov 

90 



(-) 

Standard PlaOorms 

Sop 

471 L 



H 

Steverl Ztgomaia 

Sop 

24 



(-) 

Tr Smaller Co's 

Nov 

148. Bt 

(150 ^tj 

19 

(1.5) 

Unltach 

Nov 

7.800 

I8AQ0) 

2.1 

(4X) 

Wfebust 

Sep 

1.540 

(2.710) 

3b 

(3.0) 


ft PAroMtoooa ara tor me corresponding period.) 

-Dividends ere shown net pence per share, except where otherwise Indicated. 
*““■ * revetsie. t - Net asset value. * is month figures, f - IBir 

figure. • ■■ Gross Income. 


nrenio IMUBO 


W-Tec Sports to to raise El 0,3m vie a 1 - 5 rights Issue at 150p. 
Werobty to to raise £37 An via a 1 - 1 rights Issue at 30p. 


OFFERS FOR SALE, PLAdNOS A INTRODUCTION 


Genesis Chfle Fuad to to raise up to £l4^lm via a scrip Issue on * i - 
basis and warr a nt s on a 1 - 5 basis. 

fr to raise about £Bm via a placing and open offer, 

^ Uh - t * to to '■Iw UP to E250R1 via an oflar 


RESULTS DUB 


Company 


W* 


Anmwnoamerii 


Leal year 


This year 
tot 


PMAL DfVtMMDS 

Cretan Ledge 

Snytoo war ■es to wi True! 

Warning A merican fav. True! 

Fleming Ctavetfioeae Inv. Tat 

ryVM — - . . . 

FtP, 


(Harry) 

■pnto e h Amerioen liw. Co. ........ 

S s mirl guard Ora* "" 

Up dnw i i iniistaieiH Co. 


Dm 

SffimSSfHSZZr Monday 

jR*™- UwtottMMTru^' 


T— W i ■■■■•■him 

Jweey Mwenta True) 
Msnxles (John) 


I Co. 


West Trust 

*Dlvidartda - 

•crip leaue. 


■tlHtlllll,, N , , tmmm 


Monday 



• 

Monday 

0.12 

0.47 

112 

Thursday 

0J0 

1.25 

050 

Monday 

2.50 

a.50 

150 

Tuesday 

0.28 

0.74 

0,32 

Thursday 

1.25 

3.00 

1.33 

Tuesday 

IL00 


- 

Monday 

1.00 

150 - 

1.00 

Friday 

3JM 


- 

Monday 

3.20 


MO 

Monday 


11.00.. 

> 

Monday 

0.77 

107 : 

• L m 

Wednesday 



’ - - 

Monday 

m 

2.00' 

- 

Wednesday 

m 



Tuesday 

1J» 

• • _ - 

- 

Friday 


148. 

- 

Thursday 

1.12 

1A7 

- 

Monday 

3.40 

ere 

■ 

Monday 

1X0 

2M 

■ 

Monday 

0.28 

028 

* 


adjusted tor any intarveftto# 
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How to . . . get income 
from your home 


WEEKEND FT V 


FINANCE AND THE FAMILY 


Cash in on 
your bricks 
and mortar 


A RE YOU sitting at 
home In retirement, 
wishing you could 
get some more 
income from somewhere? 

Chances are that the source 
Cor that income is close to 
home - In fact it is your 
hnwiw. 

Bricks and mortar are pre- 
cious assets. But converting 
the value which has accrued in 
your house into a viable 
income can carry risks, so 
think carefully before acting. 

If you still have a sizeable 
lump sum salted away you 
could buy an annuity with it, 
or possibly, if you want to pro- 
tect your estate, a selection of 
income unit trusts. 

If that is not an option, the 
simplest nay to Increase 
income is to sell your house 
and buy somewhere cheaper. 
This may be attractive if you 
are unfortunate enough to be 
widowed. 

However, if you do not want 
to move, schemes exist which 
allow you to take income from 
your house while continuing to 
live in it. But they are 
complicated. 

Consider your heirs. If you 
have no children, or are happy 
with the amount you have 
already given them while 
bringing them up, you may not 
mind a scheme which destroys 
the value of your inheritance. 
If you are keen to leave your 
heirs a nest egg you need to be 
more carefuL 

■ For those with no spare capi- 
tal and who cannot counte- 
nance leaving the home of all 
their memories, there are two 
ways to extract income from 
your house; 

■ Annuity-linked Home 
Income Plans 

This is the simplest scheme. 
You re-mortgage your house, 
or a portion of it, and buy an 
annuity with the proceeds. The 
sums should work out so that 
the annuity pays the mortgage 
and leaves a worthwhile 
increase to your income: 

Usually, both the mortgage 
rate and the annuity payment 
are fixed. The rate you receive 
on the annuity, which repays a 
fixed income until your death, 
depends* oh your age: TEe Ion- ' 
ger you wait before starting 
one of these schemes, the bet- 
ter value you will receive. As a 
rule, you cannot effectively 
benefit from such an arrange- 
ment unless you are at least 70 
years old, the minimum for 
many schemes. 

Most wifi not allow you to 
borrow more than £30,000, as 
this is the limit for receiving 
mortgage interest relief at 
source. Loans are not economic 
above this leveL On a loan of 
£30,000, a woman of 75 can cur- 
rently receive an annual 
Income of £1,525 from All- 
churches, and £1,649 from Car- 
lyle Life, according to the Con- 
sumer’s Association. 

This may not sound particu- 
larly exciting, but It could be a 


Pension claims ‘to 
be toned down 5 


I F YOU find yourself con- 
fused by Haiti™ about the 
performance record of 
competing investments, 
you are in good company, 
writes Norma Cohen. 

It has emerged that even 
professionals, such as pension 
fund trustees, need help in 
reading the fine print of fond 
managers’ advertising. The 
National Association of Pen- 
sion Funds, which includes the 
UK’s largest pension plans, has 
published an advertising code 
intended to prevent fond man- 
agers from making misleading 
claims about their own perfor- 
mance. Although the code is 
voluntary, the NAPF is urging 
trustees to ignore any unsoli- 
cited advertising that does not 
conform to the code. 

“People will inevitably show 
tire best information that is in 
their commercial interest to 
show. And for perfectly good 
commercial reasons," said 
David Adams, a trustee of the 
British Rail Pension Trust 
Company and chairman of the 
NAPF working party which 
drafted the code. 

The group’s concern, he said, 
is not that fund managers are 
necessarily lying about their 
track records, but that they are 
presenting only parts of the 
whole picture and doing so in a 
misleading manner. For exam- 


JFor Guarantor Assessment 
and Company Ratings 
— phone — 

axxenbrxdge 
GROUP PLC 

071 409 mi <■*?> 


pie, he said, a fond manager 
who topped the performance 
league tables in a single year is 
likely to tout that. 

But if professionals need a 
code to protect them, what of 
the hapless retail investor? 
While agreeing that personal 
pension plans are often sold to 
individuals based an the pro- 
ducers’ performance record, 
Adams said the NAPF had 
been unwfiling to ask that it be 
extended to retail products. 

John Clamp, executive direc- 
tor of Combined Actuarial Per- 
formance Services, which 
ranks pension fond perfor- 
mance. said: Tve seen worse 
breaches of ethics in the retail 
market than anywhere else. It 
is ironic that the more sophisti- 
cated wholesale sector has cho- 
sen to regulate itself while the 
government has chosen to do 
nothing to regulate the retail 
sector." 

Among Trtfgipading statistics 
that he had seen presented was 
a fund manager comparing the 
returns of a Far Eastern equi- 
ties investment fund to those j 
of a building society ravings I 
prrrtiint “The most basic rule 
is that you must compare ; 
apples with apples, not with 
oranges," he said. 

Jean Bagtesham, money pol- 
icy director at the Consumers 
Association, said that while 
her group had not actively 
been campaigning for an 
advertising code of conduct in 
retail products, it had been 
pressing for the presentation of 
inflation-adjusted figures. It is 
easy to impress someone by 
saying that a £10,000 invest- 
ment can grow to £200,000 In 25 
years. But would they be as 
Impressed if they knew that if 
inflation averages 5 per cent a 
year, that figure would be 
worth £59.000 in today’s 
money? 
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useful supplement to your pen- 
sion. Separate rates are avail- 
able for couples. 

You can put together one of 
these plans yourself by shop- 
ping around, but it is e a sier to 
use one of the established 
schemes. 

■ Home Reversion Schemes 

Reversions generally pro- 
duce greater income, but are 
less kmd to your heirs. 

Typically, the plans work as 
follows: you sell your house to 
a life office, which only has the 
right to use it once you have 
died. In return for taking the 
risk that you live for a long 
time, the life office pays only a 
fraction - usually around a 
half - of the value of your 
home. 

Variants on this include cash 
reversions, where you receive 
a cash sum up front and invest 
it for income as you wish, and 
schemes where you pay a nom- 
inal rent for the house, while 
the money from the reversion 
is put into an annuity. Stal- 
wart Life offers a scheme 
which effectively allows yon to 
make a straight swap of a 
reversion for an annuity. 

While you are alive, a rever- 
sion costs you nothing. But if 
you have heirs, they may not 
thank you for using one of 
these schemes. With a stan- 
dard home income plan, the 
heirs are left a house, and an 
outstanding loan. This gives 
them a worthwhile inheri- 
tance. - 

With a reversion scheme, 
they are left nothing as the 
house reverts to someone else. 
You can buy a “capital-pro- 
tected” annuity - which 
might guarantee to repay capi- 
tal to your estate within three 
years, for example - bat again 
this wifi not help if you only 
just survive the period of capi- 
tal protection. 

Reversions do, however, tend 
to provide greater slices of 
income - according to the 
Consumers’ Association a 75- 
y ear-old woman, using the 
same assumptions as above, 
would receive £2£24 from Car- 
lyle Life, £3,180 from Caven- 
dish Property, and £2£95 from 
Stalwart Assurance. 

' You do not have to sell your 
entire house. Reversions can 
involve pledging fractions of 
the value of your house to the 
insurers, which lessens the dif- 
ficulties for your descendants. 
Carlyle life also has a “renew- 
able" plan, which allows you to 
sell successive slices of your 
house. 

Depending on your circum- 
stances, either reversions or 
home income plans could make 
sense. However, the following 
should not be touched with a 
barge pole: 

■ Variable-Interest Mortgages 
With any luck, no ill will come 
of using a variable mortgage. 
Maybe interest rates will con- 
tinue to felL But “safety first" 
is a good motto in this 
situation. 
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THE BEST RATES FOR YOUR MONEY 


tMVESTMDfr AJC’m and BONDS (Gross) 

Southdown BS SuperSaver 

Norwich & Peterborough BS Postmaster 

Coventry BS Instant Option 

Birmingham Midshlres BS First Class 

Heart of England BS Election Bond 

Skipton BS Money Market Plus 

Nationwide BS Capital Bond 

TESSA* (Tax Rm) 

Allied Trust Bank 
National Counties BS 
Lambeth BS 
Darlington BS 

MOM INTEREST CHEQUE A/Cs (Gross) 

Caledonian Bank HICA 

UDT Capital PlusO 


Telephone 


0273 471671 Instant 
0733 371371 instant 
0203 252277 Instant 
0800 444109 90 Day 

0928 405488 Elec Day 
0756 700500 31.12.92 
0793 694465 2 Year 


071 626 0879 5 Year 
0372 742211 5 Year 
071 928 1331 5 Year 
0325 487171 5 Year 


HICA 031 556 8235 Instant 
Capital PlusO 734 560 411 




Chelsea BS 
Portman BS 


Classic Postal 


Instant 

0242 521391 Instant 


Prestige Cheque 0800 373178 Instant 


■ Roll-Up Loans 

These are re-mortgages, but 
you do not repay the interest 
Instead, it “rolls up”, to be 
retrieved from your estate. 

These schemes could make 
sense before retirement as you 
try to boost your standard of 
living before pension and 
endowment policies mature, 
but they are too risky for the 
elderly. If the loan builds up to 
75 per cent of the value of the 
house, you may be required to 
repay some of ft. If that is not 
possible, you could lose the 
house. Steer clear. 

■ Investment Bond Schemes 
These have been more or less 
been outlawed, and if you are 
offered such a scheme, you 
should report it to the regula- 
tors. The concept is the same 


“S 


as for the standard home 
income plan, but money Is 
invested in an Investment 
bond, not an annuity. 

There are many circum- 
stances where an investment 
bond, which fluctuates with 
the market rather than offer- 
ing a fixed return, makes 
sense. This is not one of them 
With your house at stake, the 
risk that the value of the bond 
will go down is simply not 
worth taking . Many pensioners 
were thrust into these schemes 
just as mortgage interest rates 
began to rise, and equity mar- 
kets fell. In many cases, they 
have been forced to sell their 
homes. Do not touch. 

Before taking professional 
advice, which is essential 
before taking any steps 


towards financial packages as 
complex as this, two publica- 
tions will be useful to you. 

Age Concern England pub- 
lishes the standard on the 
subject, written by Cecil Hin- 
ton, an independent financial 
adviser who specialises in 
home equity-release plans for 
the elderly. 

Also, an up-to-date and com- 
prehensive consumer survey of 
the products on offer comes in 
the current issue of Which? 
magazine, published by the 
Consumers’ Association. 

■ Using Your Home As Capital 
by Cecil Hinton, published by 
Age Concern. England, 1268 
London Road, London SW16 
4EJ. 081-679-8000. £2.95. 

John Authers 


OFFSHORE ACCOUNTS (Oran) 

Portman Channel Islands Channel Isis Acc 

C & G Channel Islands Lid Guernsey Gold 

Alliance & Leicester (IOM) Manximum 90 Day 

Yorkshire BS Guernsey Key Extra 

Bristol & West Inti Ltd inti Bond II 

GUARANTEED INCOME BONDS (Net) 

Prosperity Ufe FN 
Financial Assurance FN 
Prosperity Life FN 
Liberty Life FN 
Prosperity Life FN 

NAT SAVINGS A/Ca A BONDS (Oron) 7 

Investment A/C 
Income Bonds 
Capital Bonds C 

NAT SAVINGS CERTIFICATES <J«x Free) 

38th Issue 
5th Index linked 


0481 822747 
0481 715422 
0624 683566 
0481 719898 


Instant 

Instant 
90 Day 
180 Day 


0481 720609 30.11.92 


0800 521 546 
061 387 6000 
0800 521 546 
081 440 8210 
0800 521 548 


1 Month 
- 3 Month 
5 Year 


Childrens Bond F 5 Year 

ted— only. AS SS t— P« 5Ste 5U facotrx S5S) 


Minimum Rate tot 

deposit % paid 


21 10.25% Yly 
21,000 11.30% Yly 
240,00011.55% Yly 
£25,00011.75% Yly 
100,000 15130% Yly 
£5,000 12.00% OM 
22,50011.63% OM 
225.000 12.30% Yly 


£9.000 1124% 
£3,000 13.10% 
£2012.90% 
£1 12£0% 


£1 10 . 00 % 

£1,000 9.90% 
210,000 10.70% 
£25,000 11X0% 
250,00012.00% 


2500 10.20% 
100,000 11.50% 
£25.00011.00% 
£50.000 12.25% 
£50.000 12.50% 


225.000 8.90% 
£5,000 8.85% 

225.000 850% 
£25,000 9.10% 
£25.000 9.20% 


£5 9.50% Yly 
£2,000 10X5% Mty 
£10011.50% OM 


£25B.50%F 
£25 4.50% 
-Hnfln 
£2511.84% 


r rates Mr* variates) OM- I ter rail paM on enaftntty. »■ Nat Rate. B- Bond. 

Sourea. Monsytacta. Tha Montftly Gterfa !o Investment and Mortgaps Rates. Watehama House Salham. NonrtCft. 
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ICL and Nokia Data, together we see more ways to help you. 


ICL have always excelled in supplying integrated systems for the information technology needs 
of specialised markets. 

Now we’ve merged with Nokia Data we’re even stronger. 

Our understanding of our customers’ markets is enhanced by the knowledge and experience 
of Nokia Data in many areas. 

They also add their commitment to ergonomics to our own in the field of open systems. Making 
IT easier, more pleasant and more flexible to work with. 

Through significant investment in research and development (almost £300 million in 1990) and 
technology agreements, we continue to bring Europe the best of the world’s technology. 

Together we can do even more. 

Offering you an even wider product range and a greater geographical presence all over Europe, 

More skill, more product, more talent and more understanding of your needs. 

It is easy to see, we’re in a stronger position to help you. 


iCL 
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MINDING YOUR OWN BUSINESS 


High-tech 
growth on a 
fashion farm 

Suzanne Askham meets two young 
designers in the wilds of Scotland 


T WO YOUNG fashion 
entrepreneurs are 
making a profit from 
an unusual clothing 
company that has managed to 
overcome serious setbacks dur- 
ing the recession. 

Paul Walker and Frances 
Slater's modest success is 
founded on two unusual deci- 
sions. They have established 
their headquarters in the Scot- 
tish Highlands, well away from 
London's fashion indus- 
try. And they have brought in 
a chemist specialising in syn- 
thetic yarns and inks to put 
them in touch with futuristic 
developments. 

They produce under two dif- 
ferent labels. Out for Lunch, 
currently 70 per cent of the 
business, consists of sweat- 
shirts and T-shirts sold 
through winter sports shops. 
Slater is a more up-market 
label, not as profitable, but, 
Frances and Paul believe, with 
greater scope for international 
growth. It includes black shirts 
and dresses that change colour 
as you wear them, soft knitted 
silks and linens. 

The Out to Lunch range 
wholesale for an average of £15 
and the Slaters range for £29- 
£35, giving a 35-40 per cent 
profit. It began haphazardly. 

In 1988, Paul, newly gradu- 
ated from Dundee University, 
was selling sporty sweatshirts 
in the Alps and on European 
beaches. He enlisted the skins 
of Frances, a designer who had 
also studied in Dundee. 

With an initial outlay of 
£3,500, they bought 500 basic 
dyed garments from a manu- 
facturer. Frances printed a 
range of designs in her home 
and Paul sold them at a 50 per 
cent mark-up. it was a money- 
making hobby. Paul had a 
full-time job selling office 
equipment and Frances was 
doing an MA at Birmingham. 

In February 1989, the two 
were given the chance by a 
friend in the business to dis- 
play a few of their more adven- 
turously printed sweatshirts at 


a trade show in Harrogate. 
They received advance orders 
worth around £7,000 for deliv- 
ery in September, and on the 
strength of that, Paul toured 
winter sports shops in the 
north of England and Scotland 
until he had netted orders 
totalling £25,000. 

u We did a balancing act over 
the next few months,” explains 
Paul, now managing director of 
the company. “We needed a 
unit in which to print our 
designs, and we had to get cap- 
ital We chose Laggan Bridge 
in Scotland because we liked 
the area and because the High- 
lands and Islands Development 
Board gave us a grant of £6,000 
towards the cost of our capital 
equipment. 

“We then needed another 
£9,000 for equipment, and pro- 
vision for initial running costs. 
We took our business plan to a 
couple of banks without much 
success, but then, on the 
strength of our orders, we 
managed to borrow £25,000 on 
overdraft from NatWest In 
Worcester." 

The two rented a farmhouse 
with outlying buildings, taking 
on a 25-year lease with rent of 
£200 a month, fixed for 10 
years. 

“In six weeks flat we had to 
pull out the cow pens, totally 
strip the place and install 
printing machinery,” says 
Paul. “We did it all ourselves, 
and it was very hard work. But 
we had a September deadline 
for our first orders.” 

The design and printing 
aspects flourished from the 
start, as did the selling. 

“We have the space and au- 
to think here,” says Paul. “It’s 
important from the design 
point of view; we don’t get 
dragged into a London way of 
thiTikhig . but keep a distinct 
identity.” 

In the first year they had a 
turnover of £56,000, and man- 
aged to pay off a large part of 
their overdraft In their second 
year, though, the company 
nearly foundered on problems 



Highland fling: Paul Walker and Frances Slater found room to think away from London 


lay outside thaty immedi- 
ate control: the manufacturing 
and dying Of the r-lnthw? - 
Their first manufacturer pro- 
vided garments with cheap 
dyes that ran. “We didn’t know 
enough to specify the correct 
dyes," admits PauL 
Reacting perhaps too 
quickly, Walker Slater then 
turned to a Tunisian factory 
through the recommendation 
of a friend. It was an even 
greater disaster, compounded 
by file fact it coincided with a 
foray into the US market 
“The trouble was bad quality 
control- Each timp they thitpH 
dyes they came out slightly dif- 
ferently, and tops and trousers 
that were supposed to match 
didn’t. 

“We knew there was a prob- 
lem almost from the start, and 
Frances went there for eight 
weeks to try and sort it out 
But while she got on with the 
workers themselves, the man- 
agement just didn't believe a 


woman held any authority, and 
they kept cutting corners to 
the detriment of the quality." 

U nfortunately much 
of this production 
run was for valuable 
new US orders. In 
spite of employing an agent in 
New York, the company failed 
miserably. US buyers cancelled 
orders on seeing the bad colour 
matching; those who did have 
decent colour matches were 
slow with payments. Alto- 
gether, Paul calculates the epi- 
sode cost them £12,000-£17,000, 
and created a slight loss that 
year of £3,000. 

“Having two dodgy manufac- 
turers could have brought us 
down." says PauL At any rate, 
it brought their overdraft up to 
its original level But the US 
experiment had one beneficial 
result hi October 1990 the two 
won a British Airways award 
for export potential to the US. 
Through this. Walker was able 


to make some useful contacts 
and establish a good working 
relationship with Shapiro, a 
garment-manufacturing com- 
pany in London whose other 
clients include Arabella Pollen 

and Kathprinp Hawinoft 

In October 1990 Walker 

Klatpr made an unusual hiring : 

chemist Michael Just. The 
futuristic element backed by 
top quality, gives the company 
a high profile with buyers, 
leading to an estimated turn- 
over in the current financial 
year of £180.000. Orders total- 
ling £15,000 were due over 
Christmas, with a further 
£30,000 due in the spring: The 
company has appointed an 
agent in London, enabling 
Paul, who has spent much of 
his time selling , to concentrate 
on two largely ignored areas: 
marketing policy and advertis- 
ing. 

■ Walker Slater, Laggan 
Bridge, Invemesshire, PH20 
1AJ, teL 05284-318. 


Computing / David Carter 

The price of success 


T WO WEEKS ago I 
looked at the recently 
released Quattro Pro 
Special Edition from 
Borland. Priced at £49.95 and 
interchangeable with Lotus 
1-2-3, we found it “by far the 
best value for money spread- 
sheet on the market today-” 
But in its prior guise as Quat- 
tro Pro 2 the same product won 
top industry awards only a few 
months earlier. How does a 
market leader retailing at £395 
in April 1991 manage to turn 
up as a modest £49 package for 
the home and small business 
user in August? 

TO understand selling prices 
you must first look at cost 
prices. The cost price of one 
copy of any software package 
is around £5 — the box, a hand- 
ful of floppy disks, and a man- 
ual Selling a product at £395 
when it cost £5 to make looks 
promising, but of course there 
are other costs, primarily the 
cost of developing the product 
However, spreadsheet and 
word processing packages have 
been around for a long time. 
They are simple in structure 
and an experienced develop- 
ment team can write new ones 
in their sleep. With sales of the 
top products now in their mil- 
lions, the big companies have 
long since recovered their 
development costs for DOS 
packages, although new Win- 
dows applications are different 
Therefore, one might expect 
prices to fell fr om their £395 
levels, hi any normal market 
they would, hut the software 
market Is different - corporate 
buyers will not let them. 

By far the biggest purchas- 
ers of software packages are 
the “corporates" - big compa- 
nies and institutions which 
buy dozens or hundreds of 
copies at one go. The big com- 
panies have the big money and 
their desire to pay absurdly 
high prices is legendary. They 
will pay £100,000 for a main- 
frame package when a package 
which does exactly the «ime 
thing running on a PC costs 
£1,000. They take on outside FT 
consultants at £600 to £800 per 
day without batting an eyelid. 
Corporate buyers are happier 
paying £395 for a computer 
package: £49 is too low - it 
maltaa thpm uncomfortable. 

If paying fancy prices makes 
the big companies feel better, 
it is the duty of the software 
companies to keep prices high 


and relieve them of their 
money. So successful compa- 
nies such as Borland, Lotus 
(whose 1-2-3 sells for £475 and 
has sold 14m copies), and 
WordPerfect (whose WordPer- 
fect costs £399 and has sold 7m 
copies) have kept up price lev- 
els long after development 
costs have been covered, and 
mouthwatering profits. 
While the cash was rolling 
in. a nagging question 
remained. There was a mass 
market of newcomers to com- 
puting who could not afford 
these prices and would learn 
their spreadsheets on other, 
cheaper packages. It is not just 
computers which get pro- 
gramed; users get programmed 
too. Once a package has 
become second-nature people 
are reluctant to change. This 
high-price strategy might ulti- 
mately prove a blind alley. In 
spite of all evidence, the gull- 

Corporate buyers 
are uncomfortable 
paying just £49 
for software 

ibility of the corporate buyer 
cannot be inexhaustible. 
Surely one day the penny will 
drop? Profits from the corpo- 
rate sector would plummet and 
in the mass market the big 
companies would be nowhere. 

To the companies the need 
was obvious - to grab poten- 
tial users as early as possible 
by developing the mass mar- 
ket. But if they came out with 
a product at a mass market 
price they risked compromis- 
ing the image of their premier 
product. The conundrum 
seemed insoluble. The big sup- 
pliers wrung their bands, but, 
terrified of what would happen 
to their existing market if they 
reduced prices, did nothing. 

Then, in November 1990 one 
of the companies broke r anks. 
Computer Associates dropped 
the price of Supercalc, close 
behind Lotus worldwide, by 80 
per cent In the UK that meant 
a fall from £395 to £79. The 
software suppliers held their 
breath - was this the begin- 
ning of meltdown? Now that a 
leading supplier had broken 
ranks so spectacularly, would 
the corporates wake up and 
ask awkward questions? 


Several months later, at 
their offices in Scott Valley, 
California, Borland boss Phil- 
ippe Knh" and his lieutenants 
anxiously surveyed the indus- 
try sales figures. To their sur- 
prise, market shares continued 
about the same. Fewer sales 
had been lost to Supercalc than 
expected. Although Supercalc's 
high street sales had risen, its 
share of corporate sales had 
not changed. Emboldened by 
the Supercalc example. Bor- 
land decided it could move into 
the mass market. 

By reducing the price so 
drastically Computer Associ- 
ates had achieved higher vol- 
ume sales, but in the process 
had downgraded Supercalc’s 
image from a quality to a bud- 
get product Borland would not 
make this mistake. They would 
offer two versions of Quattro 
Pro, which would be virtually 
identical in function but drasti- 
cally different in pricing and 
brand image. For "high-end 
corporate and power users" 
Borland would Introduce a new 
version of Quattro Pro with a 
few extra features; then it 
would quietly repackage the 
existing version for the “home 
and small business” market. 

Quattro Pro 3 was 
announced in July, recom- 
mended retail price £295. It 
offered interactive WYSIWYG 
(pronounced whizz-ee-wig), 
sideways printing, and “Sound 
F/X technology to add fanfares, 
applause .and more" to graph- 
ics slideshows. (Kahn and his 
team are not marketing 
smoothies but enth usias ts who 
come up with OTT features 
such as “Turbodrive” and 
"VROOMM" - Virtual Run- 
time Object-Oriented Memory 
Manager). A month later Quat- 
tro Pro Special Edition was 
announced at just under £50. 

So what will happen? We 
know, Borland knows, and cor- 
porate buyers know, that 99 
per cent of users currently run- 
ning Lotus 1-2-3 (£295-£475) or 
Quattro Pro 3 (£295) would find 
that Quattro Pro SE (£49) pro- 
vides all the functions they 
will ever need. So will sales of 
1-2-3 and Quattro Pro 3 col- 
lapse? Of course not By s piling 
through the high street, down- 
grading the packaging, and by 
the simple expedient of setting 
the price so low, Borland has 
ensured that the corporate 
buyer simply will not dare to 
buy Quattro Pro SE. 


RfflHDING YOUR OWN BUSINESS 



A Goktoa Shoaadmy opportunity 

to invest Into West End transfer 
of "Spread A Little Happiness" - 
The King's Heed Theatre hit ehm 
devised by Sheridan Mortoy. 
Music by VMan Ell Is. Some 
Investment units available. For 
further deals and a prospectus, 
contact Ivan Hale at The King’s 
Head Theatre, tlS Upper Street, 
London N1 ION 
Tet 071 228 8561 



REFURBISHED 

AND 

EX-RENTAL 

photocopiers available 
for sale and export. Do 
you have the overseas 
contacts? 

0992-448060 - Mike FrosL 


Golf Club 

Investor* required for « pmdpOH 
new golf chib development la the 
Guildford area. Interested parties 
please contact Otjm Evan oo 0628 
531411 (office boon) or write to 
CIC, 3 Parade Conn, Bourne End, 
Bucks, SL8 5SF. 


DARTMOUTH 



SHARE OFFER 

TbMMndadMBafiajibwh 
Daruuuulh OoU Jk Cowdoj dab m now 
mHU k^aripiMSmdkphi«r 
OjOOOa){|4aa 031.25 VAT) feyeM* fa Ml 
aa iW t ktf i m AnmxkmmsfMXfetfiav? 
Sboaa wg ii ltfw ai lj ha iaad. 

OFFER CLOSES <tfa march 1992 
Scbedalad to open an May 2M 1W2. dui 
praarltl e iw ■» Oab ijeym «n aari—lfad 
location aod alll otter 73 fceJw of 
pH. wpfc * w«i amaaivB 
WmramddaUiaua bcSUw. 
fta^agfra — tm ud hwii abodd 
■Wty ito Dtttmoa* Ootf JtCaaor Oab 
b* a copy o! the Ptcapaou ud colour 
bndm 

DARTMOUTH OOU>* COUNTRY CUTS 
■LACKAWTCSf.TO'niES 
DBVEONTQ97DO 
PRBSB&KnNKSL MANSELL OB8 
TEL: 080 421 6S0 PAX- WO 421 08 



HAVE YOU SEEN 
THE NEWS? 

The environment is big busi- 
ness. For a piece of the action 
call John Ford & Associates. 
Td; 0732 354563 
(office hours only) 


READERS ARE RECOMMENDED 70 8GEX APPROPRIATE 
PROFESSIONAL ADVICE BEFORE ENTERMO INTO COMMITMENTS 


BUSINESSES FOR SALE 


SEYMOUR ADELAIDE 


R E TI B 




r SALE 


Well known and established commercial property finance 
broking business for sale. 


of a reputable & vary profitable 
advanced flying school In 
NE England. 


Apply Box No: H9753 Financial Times, 
One Southwark Bridge, London SE1 9HL 


TEL (0652) 680564, 
FAX (0652) 680579. 
(PRINCIPALS ONLY) 


SUBSTANTIAL 
PRIVATELY 
OWNED HOLIDAY 

Biwne» for eak. Due to {O-faeahh. 
Good StalT, currently producing 
I5S nei profit. Quantifiable 
grow tb and increased proflu. 
Coold wit investor!, pension fond 
trust etc. 

Please contact owner direct 
- Td 069 262 21S. 



THE BUSINESS 
SECTION 

appears Every Tuesday & 
Saturday. Please contact 

Melanie Miles on 

071-873 3308 
or write to her at 

The Financial Times, 

One Southwark Bridge, 
London $E1 9HL. 




BUSINESS SERVICES 



FLEET OWNERS 

Are you fed up with the impersonal attitude oflarge 
organisations. If so we are an ambitious family 
owned motor auction based in South Wales with a 
very personal approach to your fleet disposals. 
Nationwide vehicle collection, three weekly sales. 

Ten Acre site. All vehicles stored under cover. For 
details please ring John or Jonathon Collingboume 
on 0633-215853 or Fax 0633-252097. 


FUNDING FOR GOLF COURSES IS DIFFICULT 

WE AT LEEWARD ESTATES 

MAY POSSIBLY BE ABLE 

TO ASSIST YOU. 

TEL: 0473 281277 


BUSINESS SOFTWARE 

Fa after** ielUiJMdMplMMiripfeM » 71-4075752 v wrftr It BmtbdcMergm at 
Or FUmmcImI nmex. On* Strthwm* BrUyt, Leaden SE1 9BL or Pox: B71S73 3065 


When can I count 
my losses? 


APPLIED BUSINESS 
PLAN 

for Accoantanta/Managers 

Produces Wob«M« 1 PAL A/C, Balance 
Shaat and Cash Flow by momh/yow 
plia schedules SAVES IDO* at bourn re 
buduatB raffing capital and Duslnaaa 
control. Version* tor Lota 123. Stgier- 
cafe and Exeat. Superb manual. 

Pries ttHM + VAT 


applied Buanmu software ltd 

Oman Anna Horn, CfearMa at 
■am, Aeon BA1 ac 
Fas: JOBS) 211M2 


COMPUTER AIDED 
SALES & MARKETING 

BrOeKThrougtt, a 


S marketing produetMty system. Hart- 
dfaa, cornea, prospects. offer*. daal- 
an prooucta Saonwea. Produces farm 
latter*, mailshots. aatee action llaa. 
Report generator Included. Manage 
sources. campaigns. coetlag. re sp o n se 
evaluation, noaa, alephona scripts • 
much moral DEMO DISC avaHabn. 
SOOCL, F REEP OST. London RIO 1SR 
7EL OftdSMIM 
FAX I 


WALLSTREET 

Finest Integrated Manat updating eye- 
tom.- Automatic baa Intra-day prtca 
updating. Supar charting. real-time 
Portfolio va tadnne /pe rlormsncs - Auto 
A Manual BuySall mere. Over Bought/ 
Bold. WALLSTREET* daasaaa - nan- 
agara urinated number of eharaa/pgrt- 
fonoa. Sanslble-prfoa or tfifiO*. Val 
Inetude* hardware for PC pta 2 yearn 
prleee hlatory. 


HOME-STUDY COURSE 
in Technical Analysis 

only C2940 + VAT 

Learn chti Bng achnlquaa In 10 easy 
lessons. Practice what you've I sane on 
Hie free Technical Analysis program 
supplied with Ihre’ up-to-date data. 
Print charts a* wall. 



■BEXU. IS RtvatmouM. 

W alton on Th ames. Surrey KTV2 2PVL 


1-2-3- TAKEOVER 
Analyse the financial healtn of any 
company. Demonamus la comrnercleJ 
and Bnandal strengths. Develop an 
occult! Uon/plaiL Price 299 (tnefudae 
VATL iBM/compstfaiee. Clear manuaL 
D*ek else? 90 days money-back guaran- 
tee. 

M bear aa e w araboos Mel 2B id 

PUMSOLL PUBUMNO LIMITED, 

THE VAMQUAHD SUITE, 

8R0ADCASTWQ HOUSE. 

MmousanouaH. tsi cm. 

Tel (0t«) 1 1 0977 . 

Fax (08«aj *43890. 


PERSONAL CASHFLOW 
COULD HAVE SAVED 
MOZARTS 

Recant reports say he died of money 
worries. Take cart of your home bud* 
gets whh PERSONAL CASHFLOW, as 
reviewed and recommended In Pie FT 
computing odsntn. Only CM with SO 
day no-rtak guaranae or EB fa demo 
(Me 

Menage Softaao Ltd. 

9 tutor's CretL Ceckenwoodi 
Cambria CA1S MU 

Telephone OtM US B. 


NEED MORE ROOM ON 
YOUR HARD DISK! 

imagine being able to doubta or triple 
9a capacity of your lard disk by simply 
inaantng a software program and than 
targetdng about h. For CM -r VAT me 
reality can py yarn. Includes a 30 day 
money-back guaranae. 

Oi daa to Coetpeaag 
Telephone: 071-01# MM 


SOFTWARE 

AT 

WORK 

The financial Times 
Software and 
I. T. supplement, 
will be next 
published on 
11th March 1992. 

For advertising 
information 
Call: Simon Enefer 
on 

071-873 4083 


FINANCIALTTMES 

iwbh * su until wlwyarte 



1 


TEMPLAT ES FO R 
SPREADSHEETS 

Proteealonally creeled templates lor 
new users to aavi hours el effort Cadi- 
now. sales forecasts, company 
acoouna. (bed assets, p ersonnel plus a 
proper working eashbook. Fun use of 
features lor only EM + VAT. 

CaB 04M 46MM or 
write hr broehure a 
CREATIVE FINANCIAL BOUfTIONI 
'79 Crown* fieitoiinchi.isr 


BANKING SYSTEMS 

'Technically advanced' 

"User WeiKfjr 
-Delivered on dma* 

TO eoeofflestton' 

■Within budget' 

One a the raise largest bulMng 
soc i et i es' comments. 

Mum CUTency 
Mutti Ungual 


BUSINESS PLAN oa 
LOTUS 123 

Save 200 hoars cl programming frustra- 
tion with ‘MBA Business Plan V_2.‘ 
Three plana - manufacturing, trading 
and profaaakmal services. 5,000 ueera 
in 42 countries on Lota. EveL Super, 
ealo «. Price C1SM0 pta VAT. 

For Area I nto n na don par* contact: 


DATA INPUT FROM 
FORMS AND DOCU- 
MENTS 

ALEX -FORM software spends up dna 
anby from farms of all sorts : market 
■unreys, mat order, ehara eppOcatfara, 
hwofcea. ale. Reads prim typewriting 
and 1kd e bo «a a automatically: Improves 
aopytyping of handwrWng by preeandng 
material on screen. From £18.000. 
endow Fad Oota. A L Bynam e. 
Voysty House, In a dee M *PT, 

Tec oei res Her, Fere on H4 eagg. 


ACCOUNTING 

REQUIREMENTS 

1 Latoet 1992 Accounting Software 

* Fuffy ttftorabia Input screens 
’ MuW-currenoy in ovary ledger 

* amplest Bunk Reoonodatkm ever 

* Report! across ALL Ledger* 

* 3n>ck Control 

- Unlimited Price Hate 
Omtoct DaeM Haletoad FCA 
The Trn edia Ud 
Tel: on in M» 

FBKOn Ml SIM 


Universal options, Swap, 
YUdaodZen-cmeAWn 

Additional spreadsheet funeftona tor 
Capital Market Professionals using 
Lota V2-S uajn and Excel (r2jS tor 
Windows. 00/2. Mac). Eu rope an and 
American eytto options and warranto on 
bonda. cotnmodJttea. curranctoa. futures 
and shares handed. Accurate portfolio 
aansttvMea. 

Price RM to CM, nee SO day trial 
mancM ty etoe n * » din e rs, 

2 Lo n do n nog OuMfage, EC2M BPP. 
T*W1«H 4Mb, Feoc on SM 2719 


ICE 1992 - INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with muMcurraney nominal, talas and 
purchase le dg ers and cash books; mul- 
Ueompeny o ap ahl lHy; m ul l ingua l doc- 
ument produedon; simple metal totton; 
easy to us e; qualify trebling end et*>- 
port! powerful report generator: data- 
base, spreadsheet and word-p rocess o r 
Interfaces. Join our satisfied diem 
baas. 

FCCS United. Fin e r . S71 «M 300*. 
Fas on MPiids 


SYNERGY SOFTWARE 
THE COMPLETE PACK- 
AGE 

Technical analysts, market scanning, 
portfolio mgL fundamental analysis, 
optimisation, trd options evaluation, 
ehaiwMi analysis, updating services, 
dato histories and now training. 

For ALL your Inveatmarrt software 
1 protesefonsae - 8TH- 


ERQY SOFTWARE. Oor advisory ser- 
vice la free and ertth B00Q use r s In 48 
countries we*vs helped the smallest 
i n vestor to Dm largest Institution. 


DECISION TRACK FOR 
WINDOWS 3 

NEW advanced fawthre decision sup- 
port tor 1002 executives. Dote Includes - 
crisis management - eatoe - marketing - 
Investment - planning - strategy - anting 
- risk - recruitment Extremely user 
friendly. 
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SHARETEXT 
FOR WINDOWS 3 

ffewt Castes A Orscrs srMtet ustog your 
word proeeMur, spread sheet etc. Fta 
Wed comprehensive Uttering, Sector 
snwyrela, Movers. Moving averages 
OrapiM. Portfolios +■ p rice alarms, 
AutoRMIc nsws gsthsringAqxIalliig etc. 
Fnew ruo + VAT. 


ING PROFITS 

En h a n ced PRICE TRACKER V3.10 li 
comprehen s ive todmfcai enaM. * 
mj« peedeege. at a price bS, 
'mreseor. Over 400 dally or 

tQmav 
“ftwera Interim 
•POWher wlm receiver cam, provider 
,8r maintain! 


H e p psre Reed, ■ Tnitnii KZ1 «D 
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Communication shares and 
worked for Pergamon Press. 
From what date will the 
Inland Revenue recognise this 
block as a total loss with 
respect to my ability to write 
off capital gains against it? 

■ If, by the end of March, you 
have made capital gains for the 
year exceeding £5,500 (and you 
consider the Maxwell shares of 
negligible value) you should 
write to your tax inspector (the 
letter should reach the tax 
office by Sunday April 5): 

“In accordance with section 
22(2) of the Capital Gains Tax 
Act 1979, 1 cl a im that the value 
of my holding of. . .Maxwell 
Communication Corporation 
ordinary shares has become 
negligible, namely . . . .and 
that I should therefore be 
treated as if 1 had sold that 
holding today, April . . . 1992, 
for that sum and had had 
immediately reacquired it for 
that same sum, in circum- 
stances faiting outside section 
66(1) of that Act". 

If your 1991-92 capital gains 
are only slightly over £5,500, 
you will have to weigh up the 
pros and cons of making a 
claim this April (rather thaw in 
April 1993 or later). 

Ask your tax office for the 
free pamphlet CGT14; Capital 
gains tax - an introduction. 

I HAVE had a number of BES 
investments which went into 
receivership. 1 have deliber- 
ately not so far filed negligible 
value claims because I have no 
immediate utilisation losses, 
although it la possible that 
they could be of use In later 
years. You have implied that a 
negligible value claim should 
only be filed whan you can use 
me loss. I have no allowable 
loss on the original Investment 
as they are BES investments, 
but Indexation relief is avail- 
able. If I wait until I have a 
taxable CGT gain, after allow- 
ing for the exemption relief, 
can I claim indexation CGT 
losses right up to the date of 
my election or only to the date 
of Hie receivership? 

■ Indexation relief (on the 
ipodratal expenses of acquisi- 
tion) will run up to the month 
in which you make your negli- 
gible-value claim, unless the 
company is struck off. On the 
day toe ctm^any is struck off, 
thwe tnll be an automatic 

22n?rf ffiP?5L u 5 d * r sect *° n 

220) of the CGT Act, making 

ffinvoS qttent 

Atth ocgh, for practical pur- 
poses, the deemed sale-and- 
reacqumjtion under a section 
claim can be regarded as 

SSw? ? lace 011 day oS 
which the claim is made (as 
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Ate legal rasponaJMty cao ba accepted 
by Bto RmmM nmes far i/m answers 
gfasn fa these cotemne. as tag uMu wm 
b* anwwvrod by post 1 toon eeposett/e. 


indicated in the preamble to 
extras tatutory concession D28 
in the free booklet of conces- 
sions, ffifi. section 22(2) actu- 
ally says that when the claim 
is allowed by the inspector the 
deemed sale-and-reacquisition 
shall be treated as taking place 
“thereupon", viz on the day the 
inspector allows the claim. It 
may be worth Insisting on the 
strict letter of the law where, 
for example, the inspector 
takes a year or two to make a 
decision and the enhanced loss 
can be used in the year in 
which he or she finally gets 
around to allowing the claim 

We take it that your ques- 
tions do not relate to section 
574 of the Income and Corpora- 
tion Taxes Act 1988 - income 
tax relief on certain allowable 
losses accruing to subscribers 
in unlisted companies. 

Expatriates 
and the EC 

I WORK at Nato, and meet 
no UK income tax payment cri- 
teria. I am UK resident, and 
my salary Is paid In the UK. 

I am nego tiating an exten- 
sion of my contract Such 
negotiations may be subject to 
income tax changes brought 
about by the single European 
mar ket- Working outside the 
UK may no longer be consid- 
ered to be a tax advantage. 

■ To get an idea of the way 
the wind is blowing, you may 
like to write to the intend Rev- 
enue Public Enquiry Office, 
Somerset House, Strand. Lon- 
don, UK, WC2R 1LB, for copies 
of the following press releases: 

(December 4) Ordinary resi- 
dence in the UK - statement 
of practice; (Dec 4) Individual 
residence In - the UK - 
extrastatutory concessions; 
(Dec 6) Foreign-earnings deduc- 
tion - visits to the UK. 

You must draw your own 
inferences from these straws in 
the wind. One should never let 
one’s life be dictated by taxa- 
tion, so our basic comment 
must be that you should decide 
what you would like, to do, and 
accept whatever tax price your 
chosen path carries. 
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A fine madness at t’mill 

Lucia van der Post describes how a part of Scotland’s heritage was rescued 


“YOU MUST be mad,*’ said 
Annabel Stapleton when hus- 
band David told her of his lat- 
est notion - he had discovered 
that Hunters of Brora, an old- 
established Scottish milL was 
In receivership and he was pro- 
posing to rescue it 

You can see her point of 
view. They lived in Cumbria, 
north-west England: the mill 
was in Brora, a remote corner 
of eastern Sutherland about 
halfway between Inverness and 
John o' Groats. Besides which, 
he was not in need of employ- 
ment 

In Hong Kong, he had 
launched — and guided to 
great success - WJ. Carr 
Overseas, a stockbroking com- 
pany. In the 1970s he had 
bought Finneys, a small 
smoked-fish business, for about 
£20,000 and turned it into a 
multi-million pound concern 
which he sold to Hillsdown 
H olding s in the '80s. 

In Cumbria, he was running 
a small partnership looking 
after the wealth of private indi- 
viduals as well as helping to 
tend Annabel's family's loss- 
making estate. David Stapleton 
could be said to have done his 
bit in life. But as he puts it 
Hunters of Brora was special. 
It is the last fully-integrated 
woollen mill in the Highlands. 
If it goes, a whole tradition and 
way of life goes with it as well 
as the the livelihoods of most 
of the village. 

“To anybody in the hunting, 
fishing and shooting world, 
Hunters' tweeds and cloths are 
legendary. Old man Hunter, 
who started it in 1901, used to 
buy something like 80 per cent 
of the Shetland wool crop 
which he spun into yam and 
then sold tack to the crofters 
who, in the long, dark days of 
winter, turned the yam into 
jumpers and the like. The 
tweeds and cloths are known 
throughout the world and used 
by people as different as Daks- 
Simpson, Burberry s, Calvin 
Klein, Ralph Lauren and Junko 
Shimada in Japan. 

“I discovered it was in 
receivership by chance when I 
went there to buy some of our 
estate tweed. I couldn’t resist 
the temptation to try to save it 

I put together a consortium of 

five shareholders, all with dif- 
ferent interests and abilities, 
and, after a lot of horse-trading 
and appeals to the Highlands & 
Islands Development Board, 
the Highland Regional Council 
and anybody else with a 'soft- 
touch’ cheque-book, we eventu- 
ally bought everything for 
£39,000. It was a bargain and 
meant we could put almost all 
the money we bad raised 
[about £900,000] into develop- 
ing the business. " 

Hunters’ strength is its 
range of colours. It is a design- 
ers’ paradise. Piled high in the 
sheds are some 1,600 colours, 
often up to seven colours in a 
single yam, and an historic 
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David Stapleton (toft) with consortium partner David Walters to the mill at Brora 






Annabel Stapleton and her four daughters, ail in Hunters’ country Jackets which sell 
for £325 each. The company is now seeking sales agents all over Britain 


archive of literally hundreds of 
different designs and patterns. 
“Above all,” as Stapleton puts 
it “we have a story and a his- 
tory and people respond to 
that But Brora is a little vil- 
lage nearer to Reykjavik than 
London. Few people come to it 
We had to take Brora to the 
people." 

So, they started a mail-order 
catalogue and, at the same 
time, improved their little shop 
in Brora, widening the product 
range to add things like Fair 


Isle and cashmere jumpers, 
rugs, country jackets, scarves 
and gloves as well as the yam 
and tweed the business used to 
selL Profits from the shop and 
mail-order side went up five 
times - from £42,000 in 1990 to 
£217,000 in 199L 
More expansion is going to 
come from a range of furnish- 
ing fabrics and floor coverings 
which they have asked Annie 
Stewart of Ante (see story 
below] to develop for them. 
The mood of the day is with 


them; in interior design circles, 
tartans, plaids and the Scottish 
look are all the rage - besides 
which, the sturdy floor cover- 
ings at between £19 and £25 a 
metre are a bargain in today's 
world. 

At the moment, Hunters also 
is looking for agents in every 
county to sell things like the 
country jackets, the rugs and 
the furnishing fabrics from 
their own homes. And it has 
just had the largest order in 
the mill’s history; 7% miles (12 


Aatil*, Arti wood 


km) of plaid fabrics for cur- 
tains, floor and wall coverings 
for the new Sheraton Hotel in 
Edinburgh. Everyone is excited 
about that “We’ve got through 
our first year," says Stapleton. 
“We have broken even. If we 
can get £3m worth of sales - 
which the mill used to do eas- 
ily between 1980 and 1988 - 
then we have a viable business 
on our hands. But if this mill 
closes, there is hardly a family 
in Brora that won’t be affected. 

“People say to me, are we 
going to do another Pinneys? 
We are not This company will 
never be for sale. We are going 
to cherish it and make it 
work." 

■ The mail-order catalogue is 
available free from Hunters of 
Brora. Brora. Sutherland KW9 
6NA. Scotland (tel: 
0408-621-366). Cashmere jumpers 
(in six colours, V-necked, round- 
necked and cardigans) are aU 
£99. Tartan rugs. 5 ft by 6 ft m 
the Big Seven tartans and 
muted colours, are aU £39 each. 
Country jackets are £325 each. 
Shooting or country stockings 
are £29.50 a pair. 

Estate tweeds ( Hunters 
weaves well over 100 different 
estate tweeds already) can be 
made to special order; the mini- 
mum order is 60 metres. 

Samples can be sent of the 
four different flat-weave plaid , 
floor coverings (36, 48 and 60 
ins wide at £19. £21 and £25 a 
metre respectively) as well as 
the range of furnishing fabrics. 


Tartans fit 
for a queen 


A nybody wondering 
how to use tartan in 
their home should 
hurry along to Ante 
at 141 Portland Road, London 
Wn, where the shop seems to 
be devoted to nothing but the 
hundred-and-one things you 
can' do with it Annie Stewart, 
commissioned by Hunters of 
Brora to design a new range of 
floor coverings and furnishing 
fabrics, has been experiment- 
ing with the Scottish material 
for years, re-colouring and re- 
working the ancient theme. 

At the moment, there is a 
serious flirtation with tartan in 
interior design circles. Any 
decorating magazine worth its 
glossy paper devoted pages at 
Christmas to bedecking can- 
dles, tables and mantelpieces 
with dark, rich tartans; while 
Ralph Lauren has for some 
time been showing us the posh 
American way with' tartan, 
using it on. everything from 
plates and candle-holders to 
bed linen and rugs. But tartan 


is much, much more than a 
temporary decorative phase. 
Those sumptuous colours with 
their rigorous purity of lines, , 
and the satisfyingly geometric 
patterns - all stand the test of 
time, and both Hunters and 
Annie Stewart see it as an 
enduring classic to be updated 
and freshened in keeping with 
modern life. 

Anybody who visits Anta 
will soon see that Annie and 
her architect husband. Lach- 
lan, really have found new and 
contemporary ways of building 
on the traditional elements, 
lifting tartan right out of the 
world of the tawdry Ins t an t 
tourist cliche of toffee tins and 
plastic-coated luggage. Besides 
producing one-off special 
designs for people such as 
Katharine Hamnett, Jasper 
Conran and Paul Smith, there 
has been a range of furnishing 
fabrics and floor coverings for 
the interior designer Nina 
Campbell - used in the Duke 
and Duchess of Yorks' new 
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Annie Stewart In Ante, her west London shop devoted to tartan 


. . .something special for 
someone special 


Sterling silver mnka/ring 
box decorated with heart 
shaped amethyst and crystal 
ston«.£39(2") 





Hand painted Limoges 
fine porcelain red rose 
shaped trinket box 

£49(30 


Aim quoted indude gift “STap anddeihrery to the 
address of your choke within 7 doyt 

SAVILLE-EDELLS 

25 Waloon Street, London SW3 (071)5844398 

When you ’re giving, we've got the gift 


house at Windsor. 

Annie has re-introduced the 
flat-weave floor coverings that 
were used widely in the 18th 
century. All woven for her by 
Hunters from 100 per cent 
wool, these coverings once 
were known as Scots carpet 
but fell out of favour when 
tufted carpeting came in dur- 
ing the 1930s. Now. though, 
people are re-discovering them. 

They are far more hard-wear- 
ing than their plusher, softer, 
newer relations: for example, 
the Stewarts are busy organis- 
ing a replacement tor a carpet 
that has been down for 55 
years in a Scottish ancestral 
home. Over at Balmoral there 
is a s imilar request to replace a 
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’ SEAGRASS FLOORCOVERING j 
1 AT £ 6*65 P.S.Y. INC VAT 
(£7-95 P.sjw.) 

J WIDTH: 4 METRES OR 2 METRES 

! Crucial Trading Limited 
77 Westbourae Pk. Rd., 
London W2. Tel: 071-221 9000 
OR CALL 

SALES OFFICE 05SS7-W6 


tartan floor covering that has 
been down since Queen Victo- 
ria's time. Anta Has 12 differ- 
ent floor-covering designs. aU 
at £35 a square metre, but will 
also make to special order. 

For the Hunters' collection, 
Annie will draw on the mill’s 
authentic tradition - re-col- 
ouring the tweeds for furnish- 
ing fabrics and using tartan 
themes for the floor coverings. 
Hunters Is selling four differ- 
ent colourways, among them a 
specially-attractive soft grey, 
bine and greenish tartan. 

Anybody wondering how to 
use tartan will find Anta a 
fund of inspiration. Those In 
Scotland (and it always seems 
extraordinary to southerners 
that Scottish houses make so 
little use of their own wonder- 
ful decorative heritage) might 
like to look at the watercolours 
in the exhibition “Royal Resi- 
dences of the Victorian Era," 
now on display at Holyrood- 
house, Edinburgh. They fea- 
ture tartan-dad rooms at Bal- 


PRESTIGE GIFTS 

THE ANTIQUE WINE 
COMPANY 

Sappfy a fine Village Wine from the 
year Of Ibe recipients birth 
accompanied by an original "lime*" 
Newspaper from the eaa day in 
engraved presentation case. 

T«J - K27 MI74 Fax - 08*7 *4175 


Lydia van darttear 

moral. Part of the secret is not 
to be too timid, and to balance 
the bold tartans with gentler 
ones, keeping to the same 
tones. If you do not have the 
courage to go the whole hog, 
you could start experimenting 
with some tartan ceramics, a 
cushion, or the odd rug or two 
to fling over a sofa. Or you 
could don a dressing-gown, fill 
a duffel bag or sling on a coat 
- all in one or other of the 
Stewarts’ new tartans. 
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Living 
up to 
the 

Aspen 

image 

M AX Wilkinson, 
editor of the 
Weekend FT, has 
been an 

1 accomplished skier for more 
than 20 years. But while his 
skiing technique rarely lets 
him down, his ski clothing - 
also of some years' standing 
- has left rather a lot to be 
I desired. 

With his old-fashioned, 
shapeless, quilted grey jacket, 
skimpy little woolly hat, 
army-surplus cotton shirt 
(£11:99) and trousers tucked 
into his ski boots, he was (dare 
one say it) one of those Brits 
you can spot a mile off on the 
slopes. 

This might be all very well 
in resorts such as Soil Sauxe 
d'Oulx or Sol y Nieve, but 
when Max and I headed for 
Aspen, haunt of Colorado's 
skiing glitterati, some sartorial 
adjustments became essential 
So, 1 took my life into his 
hands - not by leading him 
over a cliff but by dragging 
him into one of Aspen's 
leading outfitters. The 
conversation went something 
like this . . . 

“Max, you’re a snappy 
dresser in the office so why 
let yourself down on the 
slopes? You really CANT wear 
that dreadful jacket and that 
frightful hat in Aspen. 1 feel 
I really must protect your 
image. What on earth would 
Melanie and Don or Chrissie 
and Andy say if they saw you 
like this? That jacket's got to 
go. for a start!” 

“Must it? Tm rather fond 

l Out went the 
jacket. And the 
trousers , gloves 
and hat 


of iH picked it up for $10 at 
a stall in Beijing six years ago. 
It's real duck down - made 
specially for China's export 
market” 

*Tm sorry, Max, but you just 
can't ski in that in Aspen. It's 
completely out of fashion 
(never In, I suspect) and far 
too long. You'll be a lau g hin g 
stock. 

“As for those gloves, you 
might as well chuck them 
straight in the bin. You'd get 
more warmth out of a couple 
of old socks.” 

“But they're my cycling 
gloves from Tesco. What's 
wrong with them? They are 
supposed to be skiing-type 
gloves." 

“Your fingers will fall off 
if you ski with those on Aspen 
Mountain. It's about 11,000 
feet! Keep them for cycling 
- or just dump them. And 
those awful trousers. Do you 
use those for cycling, too ?" 

“No. I don't. They're 
perfectly good skiing trousers. 
Tve had them for only U years. 
They’re still perfectly 
serviceable." 

“Get rid of them, Max. And 
that silly hat. It doesn't even 
cover your ears." 

“What’s wrong with it? If 
you think this is bad, you 
should see one I left behind 
in London. It’s also woolly but 
it’s shrunk into a funny shape. 
But. honestly, I don’t know 
why you're being so critical 
When I took up skiing in the 
'60s, nobody thought of it in 
terms of fashion." 

“So I see, Max.” 

“My family have never been 
great ones for fashion. My 
great-uncle Ernest used to ski 
in the Austrian Tirol In an old 
tweed jacket. Why would you 
want to wear anything 
fashionable or smart outside, 
where no-one is looking at 
you? 

“Besides, all my ski gear 
is still perfectly serviceable 
and. what’s more, extremely 
comfortable." 

Fortunately, fate took a 
band. The hat fell off during 
a testing run through the trees 
and. happily, a search for it 
was unsuccessful. If ever it 
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Original price Soto price 

MaB« yeflow gold neddaca 

£4,575 

£3.200 

MaSIn yBtlow goW bracelet 

£2.250 

£1.575 

QunWlenMS diamond eamngs 

£2,830 

£1,700 

Belles Cordeiieres rrg 

£ 930 

£ 590 

Gendaman'E grid/asel Chaumet watoh 

£1,550 

£ 834 

Gold/lspis land culffinks 

£ 785 

£ 550 

CmctxfitowaD« 

£1,365 

£ 680 







Above: Max Wilkinson resplendent in his new outfit: Metster 
turtleneck, Bognor one-piece ski suit and sllghtly-tourlsty 
Aspen headwear. Below: The old Wilkinson . . . one of 
those Brits you can spot a mile oft on the slopes 





was located, we shall never 
know. Certainly, it was never 
handed in to lost-and-found 
where fur coats and jewellery, 
rather than old wooUy hats, 
tend to find their way. 

Then there was another bit 
of luck. His trousers were 
ripped - more power-skiing 
to blame. Warmth and modesty 
gave me an excuse to drag 
him, although not without 
considerable protest, to Bill 
McDonough’s emporium, the 
Crystal City of the Rockies, 
where a new man could be 
made of him. 

What did McDonough think 
should be changed? 


“Everything!” he said candidly, 
with a wry smile. Out went 
the jacket. And the trousers, 
gloves and hat And out went 
the blue shirt. 

On went the Meister 
turtleneck ($24), the 
magnificent Bognor one-piece 
($888) - “not a cheap suit” 
Wilkinson remarked, grimly 
- the beautifully-soft kid 
gloves ($75) and the 
slightly-touristy Aspen hat. 
There was even a pretty 
Aspenite draped admiringly 
around his shoulder to help 
along the new image. 

And. hey presto: a Wilkinson 
to admire and be proud-of was 
ready to hit Spar Gulch. 

Copper Bowl Ruthie's and all 
the other glamorous trails on 
Aspen Mountain. Even he 
admitted (grudgingly) that 
there had been a slight 
improvement. 

But after a day skiing in the 
footsteps of Jack Nicholson, 
Donald Trump, Robert Wagner 
et al, he couldn’t help sneaking 
a final glimpse at that Chinese 
jacket he was persuaded to 
chuck in the dumpster in the 
Aspen Mall just to see if it was 
still there. It was- 

Nobody in Aspen, it seemed, 
was prepared to give it house 
room. And, even then, he was 
tempted to retrieve it. It was, 
after all, still perfectly 
serviceable. 

No, Max. Leave it where it 
is. Once you have been 
re-made, there is no going 
back. 

Arnold Wilson 
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and many other items at greatly reduced prices 
178 New Bond Street, London W1 Tel: 071 493 5403 
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Carlier Lid. 175/176 New Bond Street. London Wl. 
Telephone: 071-493 6962. 

The Fine Jewellery Room and The International Room ol Luuiry 
at HarrOds. Telephone: 071-730 1334, 

Harvey Nichols. Telephone 071-335 3629 and 

THE NEW BOUTIQUE AT 
188 SLOANE STREET. LONDON SW1 
TELEPHONE: 071-235 9023. 
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Soccer/ Peter Berlin 


Playing by the numbers 


The man with the plan: Nell Lanham, soccer analysts, at home In Suffofc 


Rugby Union / John Hopkins 

Harlequin’s last bow 


I F SIMON Haliiday has as 
good a game against 
Ireland at Twickenham 
this afternoon as he had 
against Scotland two weeks 
ago, then the Irish had better 
look out. At Murrayfleld, Halii- 
day was not just the dominant 
hack nor the dominant 
Englishman but arguably the 
dominant figure on the field. 
He gave a performance of 
all-round play the like of which 
I have not seen for many years. 

Let us count the individual 
touches of England's right 
wing. They began with Halii- 
day catching the ball deep in 
his own half and near the right 
touchline. Not much room to 
work with here. Boom! Halii- 
day right-footed the ball 40 
yards down the touchline and 
into touch, a distance and 
accuracy that a stand-off or 
full back would have been 
pleased with. It was a reminder 
that he was good enough to 
kick two penalties for Oxford 
in the 1980 Varsity match. 

This was followed by some 
mazy r unning - Haliiday is 6 ft 
tall and strong with it and on 
occasion is used to burst on to 
a fiat pass at full speed. Then 
he is about as easy to stop as a 
runaway car. Against Scotland 
he more often demonstrated 
the art of elusive running, eas- 
ily and light-foatedly shimmy- 
ing past tacklers In a way that 
belied his 14-stone plus. One 
remarkable run when he 
linked with Jeremy Guscott led 
to the try by Dewi Morris. 

In between this was some 
stout tackling in defence. 
“Yes" said Haliiday last week 
when he cast his mind back to 
the Calcutta Cup match. “In 
terms of doing things right or 
wrong it probably was my best 


game In the five-nations' cham- 
pionship. It was very satisfy- 
ing, that game. I have played 
at Murrayfleld five times for 
England. The first time, 1986, 
was a record loss - 33-6. The 
last was a record victory - 
25-7. Since it was the last time I 
shall play an international 
there it was nice to finish like 
that" 

Then Haliiday was wearing 
the white of England. Now he 
was dressed in a dark, dou- 
ble-breasted suit, the uniform 
of the City. Then he was intent 
on doing his bit for England. 
Now he spoke quietly and seri- 
ously over lunch in a City res- 
taurant, a drop kick from his 
office at UBS Phillips & Drew. 

7 laid the ball off 
well . For a centre 
that is the first 
responsibility ’ 

His open face was marked by 
the hint of a scar running 
down the side of his right eye 
and blobs of bloodiness in the 
eye itself. The stitches, he 
explained, were the relic of a 
collision with his Harlequins' 
team-mate and England cap- 
tain Will Carling. Haliiday ran 
a finger tenderly down the fad- 
ing scar. “A pure accident, of 
course," he said. 

He attacked his fillet steak. 
“But tbat was not tbe best 
game I have played for 
England,” be said. “My best 
game was against Ro mania in 
Bucharest. I laid the ball off 
well For a centre that is the 
first responsibility. And I 
helped to operate a smooth 


back line. That is another of a 
centre’s responsibilities.” 

Alongside him that day was 
a young Englishman making 
his debut, Guscott Thanks in 
part to the service he received 
from his mentor, Guscott 
scored three tries. Haliiday, 
laying the ball off well, scored 
none. 

There Is a school of thought 
that says that the precocious 
Guscott has lost his cutting 
edge In games for Bath since 
Haliiday moved to Harlequins 
for the start of the 1990/91 sea- 
son. Not until Bath beat 
Leicester in December did Gus- 
cott look as though he had 
recovered from the departure 
of his old team-mate. 

Haliiday the Harlequin. 
There is a touch of the gilded 
youth about him, an all- 
rounder on and off the pitch, 
one to whom things come eas- 
ily. A graduate of Oxford 
where he got a third in modem 
languages and classics (“you 
can say 1 got an honours 
degree if you like”) he speaks 
French well enough to have 
acted as England's interpreter 
after the tense game against 
France in the quarter-final of 
the World Cup. 

He also represented Oxford 
at cricket ana got close to a 
blue for squash. He is, says a 
friend, devastatingly quick at 
crosswords, as 1s Rory Under- 
wood, the other England wing. 
HaJliday's rugby career has 
been hampered by Injuries and 
selectors! quirks such as not 
pirWng him. Paradoxically bis 
ability to play both centre and 
wing at the highest level 
counted against him. 

Perhaps life mirrors sport 
after ah. A strength of Haul- 
day's is that he is good at 


N EIL LANHAM does not look 
like Dr Frankenstein. He is 
short, with tidy grey hair and 
a clipped moustache. He 
dresses conservatively, and looks like a 
country auctioneer up, in town on busi- 
ness - which is precisely what he Is. 
ms other business, as it is every Satur- 
day afternoon, is “soccer performance 
analyst” for Cambridge United. 

Only the glint in his eye when he 
talks about football suggests he has a 
mission. Like the fictional Dr Franken- 
stein he bag tried to shine the tight of 
science and reason into a world of tradi- 
tion and superstition. And Uke the poor 
doctor, his reward is to see the teams 
he has helped build reviled as mon- 
strosities. Critics of his methods say 
they destroy the artistry of soccer. 

T-anham qualified as a chartered sur- 
veyor “which is all about measure- 
ment” He now works as an auctioneer 
in Suffolk and lives in a village that 
was also home to Wing Commander 
Charles Keep, who brought a statists to 
soccer and advised Stan Culhs, man- 
ager of the successful Wolverhampton 
Wanderers side of the 1950s. Lanham 
caught the bug from Keep; he still has 
all the Wing Commanders statistics, 
and has built on the work. 

Reep believed that “soccer is domi- 
nated by chance" - which does not 
mean that games are random. It means 
that every pass, shot, or tackle has an 
unpredictable result A team can shoot 
20 times in one game and not score, and 
shoot twice the next week and score 
both times. However, over the season, 
the ratio of shots to goals will be fairly 
constant There are, says f-nnham, “pat- 
terns that occur and occur again. They 
apply to all teams , at all times." 

One of his many mottoes is that “fig- 
ures do not cease to exist because they 
are not counted". However, most teams 
do not count them, which means they 
will be at a disadvantage to those who 
do. That is where T-gnbam comes in. He 
watches games with pencil and paper in 
hand. He has. he says, 400 statistical 


categories to measure the game, but is 
reluctant to discuss most of them in 
case the competition works out what 
Cambridge are doing. 

Lanham started by watching soccer 
matches on his own. Then he w ro te to 
(dubs offering his analysis. Many did 
not reply, but Dave Basset, then man- 
ager of Wimbledon, phoned at once. In 
Lanham's spell at Wimbledon tbe team 
won promotion twice. He worked with 
Bassett again at Sheffield Putted, and 
won promotion twice. Under Steve Cop- 
pell, he helped Crystal Palace to win 
promotion, again twice. Finally, he 
Joined John Beck at Cambridge. The 
club has since climbed from the fourth 
division to the upper reaches of the 
second «™i is nhaifaTig in g for a place in 
the Premier League. 

Coppell, Bassett and Beck are hardly 
Lanham's puppets. They built teams 
from richer club’s unwanted parts, from 
rough diamonds and hard nuts dug up 
from non-league clubs. All coached 
tonrmc enough, smar t enough and 
committed enough to stick to a plan; a 
plan drawn, unmistakeably, to Lan- 
ham’s blueprint. 

Those figures that Lanham is pre- 
pared to discuss reveal an overall view 
of how teams win games. He says fig- 
ures show that most goals are scored 
from moves involving three passes or 
fewer - although, strangely, he 
includes goals from penalties, as “no 
pass” goals - there is little point in 
trying to pass more often. The more 
often you pass, the more chance of an 
interception. 

This leads to a second theory: that It 
takes on average 182 possessions to 
score a goal. Lanham says this is a 
“near constant figure” for all four divi- 
sions of the English league and the 
World Cup. ms next point is a surprise: 
teams which manage to score on fewer 
possessions also concede goals less fre- 
quently, so the average in their games 
stays roughly the same. 

“We attack to win and we attack to 
win the ball back,” says Lanham. “Two 


thirds of goals come from possess i ons 
won in the btibI third of the field.” 

Teams which press in the last third of 
the field all the time are more likely to 
benefit from opponents' errors and less 
likely to. suffer from their own. The 
rarrimai soccer says La nh a m . is 
being tackled in possession. This often 
leads to goals because a team is caught 
shifting into attacking positions. That 
is why Lanham is not keen on players 
“self-indulgently expressing themselves 
at the expense of team.” 

The products of his theories are 
twina which move the ball directly and 
quickly into the opposing half at the 
first opportunity; a tactic known dispar- 
agingly as “route one". Teams which 
has tenacious rather than skilful mid- 
field players and, above all, teams 
which plays as a team. 

insists that it is entertain- 
ing. “We take great risks to keep the 
ball with our attackers at all times. We 
' believe that that is exciting football.” It 
is often exciting but rarely pretty. - 
But Lanham teams get results. They 
may be painting by numbers, their 
work may appear ugly beside the art- 
istry of the games’ old masters, but the 
trophy cabinet looks good at the end of 
the year. 

N ot everyone is a Lanham fan. 
A glance at last Sunday's 
papers reveals the hatred 
many feel towards his meth- 
ods. Last Saturday, Cambridge lost 3-0 
to Swindown Town in the FA Cup. 
Swindon have become model of artistic 
football under two former international 
midfielders, first Osvaldo Ardiles and, 
latterly, Glenn Hoddle. 

“Swindon slay the Cambridge beast," 
gloated the headline in one of the qual- 
ity papers. “Long-ball bores cut down to 
size ” crowed a tabloid. “Even better, 
Cambridge were thrashed . . . their 
sterile strategy discredited,” it contin- 
ued. “The kind of mindless, boring 
drivel produced by Cambridge and kin- 
dred spirits is a curse on the game.” 



A LITTLE way out of 
Cahlr, hi the green 
and glorious comity 
of Tipperary, I spat- 
ted a Hub manat nn standing hi 
rolling parkland. It was, I was 
told, a place of refuge for 
priests to fight the grip iff the 
demon drink. Innocently, I 
asked if it was full “They say 
they're building an extension, ” 
my informant said with a 

laug h. 

Doubtless this was no more 
than just ano ther Impious cal- 
umny against the Roman 
Catholic church. But It 
occurred to me that if I needed 
to flee the noisome world to 
grapple with temptation, a 
grand house overlooking the 
finest trout river in Ireland 
would be no bad place for it 
The river is the Suir, which 
rises in the DevQsbit moun- 
tains north of Thnries, flows 
south to the fleet of the Knock- 
mealdown mountains (what 
wonderful names the Irish 
give their gentle hills), then 
forges east to Waterford and 
the sea. Although I have 
fished no more than four or 
five of its 115 miles - with 
precious little to show for it - 
It fascinates me more than any 
river I have known. 

This is partly on account of 
its scale. It is, for the most 
part, wide, deep and powerful: 
it is essential to wear chest 
waders to fish it properly. 
Even more potent is the Suit’s 
wonderful vitality, its abun- 
dance of fife, which has sur- 
vived innumerable atrocious 
incidents of pollution. It is 
thick with weed, bursting with 
insects, teeming with Incredi- 
ble numbers of trout 
It took a master angler of a 
bygone era. Sir Edward Grey, 
to discover the Sub’s fabulous 
potential as a dry fly river. 
Grey had learned the art on 
the exacting waters of the 
lichen at Winchester, but he 
found the trout of the Suir 
almost uncatchable, even 
though they had at that Hmt» 


Team player: Simon Haliiday 

teamwork, doing what Is best 
for a team without more than 
the odd cheep of disapproval It 
began at Downside School 
when he had one year as a 
wing and two as a full back. It 
has continued for England - 
15 caps as a centre, five as a 
wing: It is true at his job. As a 
salesman handling equity 
hinds on behalf of clients he 
works closely with five col- 
leagues. “You need an ability 
to work in a structure and 
though others must say 
whether I am a team man I 
think I have an ability to work 
in a team. I hope so." 

Haliiday will be 32 in July. 
This is his last season for 
England. It is a good time to 
finish. The World Cup is over. 
An England B team will tour 
New Zealand this summer and 
he has no desire to be in it He 
began bis dub rugby with Har- 
lequins and will end it there 
this season. Life turns full cir- 
cle. It is time for a change. 


Fishing / Tom Fort 

Lured by wi 
Irish trout 


(around 1880) never semi a dry 
fly. 

Being a master, he kept at 
t hani- 

He found that if he kept low 
in the water and delivered the 
fly over the flsh without drag 
or showing the cast, they 
would take. On his best day he 
caught 11, the two biggest 
each ova: 2% lbs. 

Now, 1 will never be a mas- 
ter. When I first went to the 
Suir, seven or eight yean ago, 
1 was mindful of Sir Edward’s 
words, and kept at it Tie dif- 
ference was that in two days 
of the most intensive effort I 
did not rise a fish, let alone 
catch one. They fed all around 
me, continuously, and I cast at 
them. But they were contemp- 
tuous of my hamfisted pre- 
tences, and 1 left much 
subdued. 

A humiliation like that lin- 
gers In a chap's mind. Wher- 
ever else I caught trout, 1 
remembered how the Suir had 
trounced me. Last summer I 
went back. 1 am older and 
wiser, I told myself; whereas 
the trout cannot grow wiser. 
This time it would be 
different. 

They were two wild days. On 
the first, we were at Suir 
Mount, downstream from Ard- 
fhumn, where the record Irish 
salmon of 57 lbs was caught a 
long time ago. A furious wind 
howled upriver, making cast- 
ing a dangerous farce. It quiet- 
ened in the evening, giving 
promise of a compensatory 
evening rise. The promise was 
illusory. 


Next monring we went to 
Swiss Cottage, a ma gnifi cent 
stretch below the town of 
Cahlr which is controlled by 
the local angling dub. Here 
the wind was - roaring 
upstream, unleashing frequent 
icy downpours'dnd making life'" 
very unpleasant But as we 
cowered in the lea of some 

| ■ 




f m * 


shuddering willows, we 
witnessed a marvellous 
sight; great clouds of olive 
flies hatching and being 
hurled this way and that by 
the gale. 

The trout began feasting, 
and we rushed forth. Casting 
was a soul-destroying busi- 
ness, as the wind kept whip- 


There was similar bile in other 
papers. This weekly treatment makes 
the ability of Bade and his players to 
stick to their strategy all the more 
admirable. 

rj>nhflm reads such reports. The jibe 
that irritates him is tbat Cambridge are 
ininrtiftgfl- “That is one thing we are not, 
everything we do is thought out." On 
the other hand, he knows that chance 
will average out over tbe whole season: 
Cambridge have already beaten Swin- 
don twice In the league. 

L AP)!*™ says he knows why his 
approach is so unpopular, This 
is where his theory of soccer 
and his theory of life overlap. 
Football fans are not interested in facts 
or teams, they care about individuals 
“unfounded opinion.” 

“As Howard Hughes said. 1 am inter- 
ested in why the sun comes up tomor- 
row morning’. Most people are inter- 
ested in their fellow men. Most people 
are interested in individuals, not teams. 

“There is this thing called ’hype', 
man can only see individuals, not the 
foam why do people watch Coronation 
Street, rather than, say, a actual pro- 
gramme on Mussolini?" 

Lanham says soccer attracts the opin- 
ionated. “If I hear my mates talking 
football in the pub I can't join in. That 
would deny them their right to an opin- 
ion.” But then another of his mottoes, a 
quote from Lord Montgomery, runs: 
“Unfounded opinion is valueless." 

fjinham believes his analysis could 
be harnessed to different teams. He 
could, he says, work for a club such as 
Tottenham and help them get better 
results without abandoning their style. 

For all his 400 categories, his com- 
puter and his hanks of files, the statis- 
tic that counts is the one on his letter- 
head eight promotions. The press and 
many fans may think the team he has 
helped create is a monster, but if Beck 
and his players do not decide they want 
to be loved, Cambridge will continue to 
enjoy success beyond its modest means. 


ping the fly off the water or 
lashing the cast down on the 
surface like a snapped hawser. 
Yet every now and then provi- 
dence permitted a fish to be 
covered properly, and then it 
might take. I duped two, my 
friend mall three. 

A couple of hours of this 
buffeting was as much as we 
could stand. Local opinion 
suggested that shelter from 
toe Mast might be found at 
Bally carron, upstream from 
Cahlr. 

So it proved, and than was 
enough fly still hatching to 
keep the trout interested. I 
found a queue of them rising 
in an even-flowing ran 
tietween' hlgff banks. I slith- 
ered down, balanced on a tree 
stump, and attacked them in a 
calculated, level-headed, panic- 
free maimer. Two hours 
passed In a flash before the 
hatch petered out By then I 
had caught two. 

If you wish to test yourself 
as a fly fisher, try the Suir. It 
and Its tributaries offer an 
Inexhaustible amount of fish- 
ing, most of which is available 
to the visitor at extremely 
modest cost 

The Southern regional fish- 
eries board has published a 
guide with enough Informa- 
tion to enrich several life- 
times. There are Innumerable 
places to stay: as good as any 
Is Mrs Ryan's at Clonanav 
Farmhouse, Ballymacarbry, 
Clonmel, which specialises In 

flaking . 

But a word to the wise. 
Those who normally fish for 
the fat pellet-fed, half-witted 
stocked trout of over-mani- 
cured English chalks treams 
should be prepared for a 
shock. One wild Snir 
one-pounder will demand 
more of you than any of your 
flabby four-pounders from the 
Test 

This fishing is more difficult 
than anything you have Imag- 
ined. Be prepared to eat of the 
pie of humility . 


Sunil 

bur 


Motoring 

Motor trade heads for a 


crash course in change 


T ODAY'S CARS may 
be crammed with high 
technology but the 
way in which the; are 
sold and serviced has changed 
little in half a century. The 
motor trade, reding from the 
recession, is due for a shake-up 
from which the customer will 
emerge as king (or, presum- 
ably, queen). 

This is the gist of a contro- 
versial paper* from a London- 
based marketing consultancy 
which, among other things, 
forecasts: 

■ Lower new car prices as 
other makers follow the trend 
set by Vauxhall, which cut 
dealer profit margins when 
launching the latest Astra 
model. 

■ New kinds of dealer. They 
will not stock foil runabout-to- 
luxury-car ranges from single 
makers but one type (say, dty 
cars, small family cars, pres- 
tige saloons or 4x4s) from a 
variety of manufacturers. 

■ A decline in sales of costly 
prestige cars, partly from envi- 
ronmental pressures but also 


because “there are few practi- 
cal reasons for spending more 
than around £10,000 on 
mobility." 

■ The separation of car selling 
and servicing. 

The authors of the report 
think that customers get a rot- 
ten deal from today’s dealers. 
Salesman “hover with price on 


is often not available. Even 
when given, test drives are 
often too short and customers 
are made to feel under an obli- 
gation to buy. 

Because most potential buy- 
ers suspect that practically the 
only thing the salesman will 
talk about is price, they find 
out about the cars In which 


A new report predicts a shake-up 
in the way cars are sold and 
serviced. Stuart Marshall reports 


their minds” in outlets which, 
although often large and luxu- 
rious. are run on out-of-date 
lines. 

Dealers take their title too 
literally and over-concentrate 
on closing deals. There is too 
much emphasis on prices and 
discounts. Test drives - "a 
natural part of the product 
evaluation process" - are not 
always offered when asked for. 
When they are, the right model 


they are interested from other 
sources. Then, they draw up a 
short-list and visit three or 
four franchised dealers they 
hope will have them in stock. 

“On a wet Saturday after- 
noon. . .with a young family 
in the back, this is a for from 
convenient or uplifting experi- 
ence,” says the report. It con- 
cludes that customers see most 
car showrooms as distinctly 
hostile places because too 


much has been spent on tart- 
ingthem np and not enough on 
training the staff. “It is not fur- 
nishings which make for a 
friendly and informative expe- 
rience, but people with the 
right training ana attitudes." 

Continental dealers, espe- 
cially German and French, are 
held to be much better at initi- 
ating sales rather than merely 
taking orders and haggling 
about prices. Britons often 
complain that, once they have 
bought cars, salesmen rarely 
have the courtesy to follow up 
to ensure they are satisfied. 
They are made to feel tbat ser- 
vicing dealerships put their 
own convenience before that of 
the customer. It was hardly 
surprising that, as soon as 
their cars were out of war- 
ranty, customers went to more 
responsive or cheaper service 
points. 

The authors do not say what 
they think will happen to car 
servicing - which is to be the 
subject of their next report 
But there is a straw in the 
wind. A leading Japanese man- 



This is BMW’s new 3-Series 
coupe, which goes on sale in 
Germany later this month and 
reaches Britain In April There 
will be three versions; a 
four -cylinder 3181 and 


u f act ur er is said to admit that 
its cars really need servicing 
only every 25JJ00 miles (40,000 
kins). (HI companies confirm 
that their latest products will 
last that long, as will brakes 
and spark plugs if made to the 
right specifications. 

The motor trade will, of 
course, have none of an this. It 
is waiting anxiously to hear 
what the Monopolies and Merg- 
ers Commission report (due m 
a flew weeks) has to say about 
the way it conducts its bust- 


A lower-profile launch for BMW’s new coupe 


straight-six 3201 and 3251 
(pictured). AD engines have 
four valves per cylinder and 
develop 140, 150 and 192 
horsepower respectively. The 
coupte look (but, in fact, are 

ness. In the meantime, it keeps 
a stiff tipper lip. 

Does Death of a Car Sales- 
man T, the title of the report, 
over-state the case against the 
motor trade? I take no sides. 
When I was young. I was mado 
to feel very small by car sales- 
men with regimental ties who 
emerged from behind potted 
palms in wood-panelled show- 
rooms. It is different now that I 
know more about the cars they 
are selling (and much more 
about their competitors) than 


not) longer than the saloons 
because they are slightly 
lower and wider. 

Pow er -operated windows are 
programmed to open a crack 
automatically to mafc» toe 

they do. 

Some years ago, I changed 
the make of our family car 
mainly because the girt recep- 
tionist at the local servicing 
dMler went out of her way to 
irritate mature women custom- 
^ wife Included. She 
must have cost that franchised 
dealer a lot of businesT^^ 
former customer 
switched to Honda. Two davs 
delivery of her 
®5J c L®5 ouquet and a “call us 
any time you need us" letter 


wide doors easier to close. - 
Both front seats are - 
height-adjustable and the rear 
seat back-rests fold flat to 
extend the boot so that long 
items can be stowed inside. 


arrived from the dealer. She 
will never buy anything but a 
Honda a gain. 

In my experience, the treat- 
ment a car-owner receives 
from a franchised deafer can 
range from ezoeHent 7 to appall- 
tog. The best defence against 
the wrong *1103 is to vote with 
your feet. 

"Death of a Car Salesman- 
Burkltt Weinrelch Bryant, 
Glen House, 200 Tottenbap 
Court Road. London WiP SLA 
TeL 071-636 9801. ------ 
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W iry is the fine wine mar- 
ket like the M25 on a Fri- 
flay night? Because, as 
one merchant put it last 
S® E " ll s just completely blocked." 
There n»y be some takers for the 
oceans of good red bordeaux available 
at the moment, but the red burgundy 
market has always been almost too 
complicated to contemplate, and 
never more so than now with n&go- 
aants (merchants) such as Louis 
• liatour and Drouhin discounting 
while others dither on the sidelines. 
Only futures m 1990s seem to be elicit- 
mg much. interest, perhaps mainly 
from those who know they will not be 
buying futures in 1991 bordeaux. 

London’s burgundy specialists are 
reacting: in very different ways to this 
impasse. Anthony Hanson, of Haynes 
Hanson & Clark, SW6, is taking time 
off selling to write a second edition of 
his controversial and much-needed 
book Burgundy. Jasper Morris, of 
; Moms & Verdin, SWl. has bought a 
house in Burgundy, the better to 
observe the machinations of what has 
been, until the market standstill 
finally persuaded them otherwise, 
France’s most introvert wine region. 
Graham Chidgey, of Laytons, NW1, 
has diverted his energies more radi- 
cally by finding mature Moldavian 
bargains for his new Russian Wine 
Company in Wl. While Howard 
Ripley, of N21, always had his riantai 
practice: to keep him busy. 

But perhaps the most interesting 
diversion from the fruitless business 
■ of selling top quality burgundy to the 
British is what Simon Taylor-Gifl of 
Domaine Direct, WCL is up to: trying 
to sell top quality New World wines to 
the French. 

Certainly, it will not be easy. The 
French market has its own blocage 
problems, with fine wine bought 
cheaply flooding in to the supermar- 
kets. But if anyone manages the 
Impossible task of persuading the 
country that invented chauvinism to 
at least list the odd bottle from Aus- 
tralia, California and New Zealand, it 
may well be Taylor-GilL 
Although he could not sound more 
Oxford to the English - in fact he 
always gives the impression of being 
In a great hurry to go and give a 
lecture - he was bom in Australia 
and was taught French at the uni- 
versity between 1975 and 1978. 

He has spent much of his subse- 
quent working life in France. Often 
railing himnoif plain Simon Taylor - 
"as a teacher I find it easier not to 
present stuff you know they won't get 
right" - he has divided his French 
time between setting up tertiary edu- 
cation programmes in Paris and sniff- . 
ing out the best wines in Burgundy, 
where he spends a week a month. 

He and his partner, Hilary Gibbs, 
founded Domaine Direct in 1981 to 
ship wine from small domain es in 
Burgundy to Britain because this 
negotiant-busting activity seemed to 
fit in well with Us trans- Channel life. 

“I never set out to be a wine merchant 
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Jean Fnunbourt, president of the Association des Sommeliers de Paris, tasting wines from America, Australia and New Zealand 

Sending wines to France 

Janets Robinson uncovers a plot to get the French drinking Napa and Coonawarra 


- in fact if challenged it would be 
quite difficult to get that information 
out of me at a party.” he says defen- 
sively. 

But Us donnish manner, intimate 
acquaintance with the wines he sells 
and insistence on such frills as refrig- 
erated transport from Beaune to Lon- 
don for these particularly fragile 
wines, has steadily built them an 
enviable list of clients. Restaurants 
account for about three-quarters of 
their business and the Domaine 
Direct laser printer is now responsible 
for the layout, if not total content, of 
an impressive geographical spread of 
restaurant wine lists around Britain. 

There is a small problem, however. 
Even Taylor-Gifl admits that he only 
drinks these lovely red burgundies on 
special occasions (“God, I do hope you 
don't quote me too closely on this”) 
an economy measure reflected up and 
down the land. “We would probably 
have been much better off just sitting 


in Jersey broking the stuff,” he 
admits. “No we haven’t made money 
- but we do know lots of nice restau- 
rateurs.' 1 

Hence the emergence of Domaine 
Direct Distribution. Its imme diate 
task is to persuade the better restau- 
rants in France, and eventually 
■beyond, that their wine lists are 
incomplete without some representa- 
tion from the best New World 
upstarts. 

A first tryout in Lorraine in north- 
ern France was a wow, except that, 
blind, the assembled French company 
preferred Domaine Direct's Western 
Austr alian Chardonnay from Leeuwin 
Estate to some of their own white 
burgundies. The new company's Paris 
debut was a much more severe test - 
no French wines for comparison - 
with SO top tasters from the Associa- 
tion des Sommeliers de Paris, includ- 
ing representatives from the Grand 
Vefour, Hediard and Fauchon. 


It is typical of Taylor-Gill that what 
really excited him about this event 
was not whether his wines went down 
well, but that from various members 
of the assembled French wine experts 
he heard “four near-perfect tasting 
notes - England doesn't prepare you 
for people who can give you a perfect 
food and wine match on the hoof 
either." 

Jean Frambourt, association presi- 
dent, said politely that these ten alien 
bottles clearly contained wines of 
quality that had been made with a 
“different approach" to the French 
one. Taylor-Gill admits that they 
found the whites in particular too 
sweet and too heavily stylised to suit 
the (anglophone) market instead of 
being, as a French wine is, made to 
express their appellation, their exact 
provenance. 

It Is dearly going to be an uphill 
struggle. Tim Johnston and Mark Wil- 
liamson of the famous Willi's Wine 


Bangers and 
burgundy 

M ARK BOOST would have at 11.45am." 

been a very successful There are commercial limit 
restaurateur. Instead, he too. Once ensconced there 
became the king of clubs, guarantee that a member will 


M ARK BRILEY would have 
been a very successful 
restaurateur. Instead, he 
became the king of clubs. 
The success of Annabel's, London's 
smartest night club, which he opened 
in 1963, was Mowed by three other 
private dubs, Mark's Club, Harry's 
Bar and the Bath and Racquets Club. 

Restaurateurs view clubs with 
envy, coveting the membership and 
the annual income it brings. At 
Birley's dubs the annual membership 
fee Is £500 plus a £250 entrance fee - 
overseas membership is 1250 (£138). 
The size of the dubs' membership is 
secret but each must have several 
hundred members with more at 
Annabel's. Any restaurateur would be 
thrilled to start the financial year 
with rent and rates paid for. 

Clubs have other advantages. 
Competition is less intense, they can 
be extremely discreet (Mark’s Club 
does not even have a sign on its door), 
they do not have to post their menus 
outside and there is no need to curry 
favour with guidebooks, court 
restaurant reviewers or follow the 
whims of gastronomic fashion. 

The licensing advantage which 
clubs used to bold has almost 
disappeared, but private dubs are less 
prone to police scrutiny. 

However, there are disadvantages 
too. Clubs have to maintain a much 
higher staffing level and fill more 
administrative jobs, such as 
membership secretary. As meeting 
places they must stay open longer and 
cater for the unprofitable country 
member who wants coffee and the 
newspapers at 10am. 

As (me restaurateur who also owns 
a dub put it: “In my dub the staff are 
all ready at 9am - in the restaurant 
they are just putting their bow-ties on 


at 11.45am." 

There are commercial limitations, 
too. Once ensconced there is no 
guarantee that a member will spend. 
Clubs also have to be more flexible in 
their menu content: at Mark's Club 
grilled tuna with garlic butter sits 
alongside bangers and mash. And 
dubs cannot advertise themselves out 
of a recession. On a Saturday night, 
when the West End is full nearly all 
London clubs are either at their 
quietest or dosed. 

Nicholas Lander 
meets the man 
behind London ’ s 
top dining clubs 

Into thte delicate financial equation 
Birley has introduced the convictions 
that would have made him a 
successful restaurateur. The dining 
room must satisfy the eye as well as 
the stomach; it must be comfortable 
and not a hushed temple to 
gastronomy. Above all, it must be 
spotlessly clean. 

Birley justifies his clubs' 
membership fees quite simply. It 
allows him to dose each club for 
three weeks every year so that it can 
be entirely refurbished - a luxury no 
restaurant can afford. It also allows 
staff a complete break which 
minimises staff turnover and permits 
a quality of crockery, cutlery and 
glassware that would last no more 
than a week in a normal restaurant 

The clubs’ interiors exude his own 
vision of comfortable good taste. 
Mark's Club, with the bar on the first 
floor above the dining room, still 





Club for big 


the comfortable good 


of Harry’s Bar 


gives the feeling of being a 
much-loved private house. At Harry’s 
Bar great attention has been paid to 
the fixtures and fittings - the 
chandelier is Venetian, the tables and 
chairs were especially commissioned 
but it was the artistic touch to the 
food which thrilled me. A gleaming 
silver glass-topped carving trolley 
proudly bore an enormous parmesan. 
Near the entrance were a large basket 
of wild mushrooms and a silver wine 
cooler containing bottles of their own 
raspberry, juniper and camomile 
grappas. 

Birley's has strong views on food 
and wine. Over a lunch of Morecambe 
Bay potted shrimps, grilled plaice, 
spinach and new potatoes, he 
expounded the virtues of simple, 
well-cooked food. He has an 
exceptional talent in Michael Hasler, 
who has been chef for the past 20 
years at Mark's Club. The black 


mushroom soup which 1 tasted there 
would grace any top French 
restaurant 

The wine lists contain some of the 
most sought-after wines produced in 
France. At Harry's Bar Italian wines 
are a speciality. 

At Harry’s Bar, Birley may have 
lost the battle for simplicity to 
Alberico Penatti, the chef described 
by one supplier as one of tbe best 
judges of fresh produce in London. As 
you sit down a wooden tray of 
excellent salami and ham is placed 
before you; home baked grissini and 
bread follow as does a tray of small 
pizzas. After the main course come 
bowls of chocolate coffee beans and 
top quality "chocolate flake”. The £3 
cover charge is high but you could 
easily make a profit. 

Dinner costs £50-£60 per head 
without wine. It is expensive but was 
impeccable - spaghetti with fresh 


Trevor Humphries 

sardines, a classic rendition of 
riboUita, the Tuscan vegetable soup, a 
ragout of snails, fillet of beef and 
polenta and the extras that make 
Italian food so exciting - liberally 
grated fresh parmesan and lashings of 
superlative extra virgin olive oiL 
There are many dishes I would 
happily return for a warm salad of 
carp; scampi and watercress; and 
turbot witb artichokes and black 
truffles. 

A big compliment to Harry's Bar 
came from an Italian businessman 
entertaining an American at the next 
table. Without bothering to look at 
the menu he told the waiter “I know 
what I want and I will order for us 
both." He obviously thought he was 
back in Italy. 

■ Membership details for all the four 
clubs are available from 46 Charles 
Street, London W1X 7PB. Tel: 
071-491-1478. 


Cookery 


Luscious 
lamb for 
lean times 


C onspicuous con- 
sumption, so they 
say. is out in the car- 
ing 1990s. Cheap is in. 
Comfort food also is in - in 
fact, I would say it is essential 
when winter is at its wintriest, 
as now. So, you will under- 
stand just why bony, gelati- 
nous cuts are centre stage on 
the culinary scene with tails, 
ankles and shins seemingly tbe 
most desirable meats of the 
moment 

Butchers report a sudden, 
greedy surge of demand for 
such things as pigs’ trotters, 
marrow bones, shin of beef and 
ossobuco (shin of veal). Three 
butchers in my area sold out of 
oxtail last week; delicatessens 
were doing a roaring trade in 
zampone (pigs’ trotters stuffed 
with sausage meat); and there 
were mini -sera ms in the super- 
market around cabinets hous- 
ing packets of chicken wings 
and lamb shanks. 

When you buy a leg of lamb, 
usually it comes complete with 
shank - for the shank is, of 
course, the tip of the knuckle 
end, the part that is more bone 
than meat and often is half-cut 
through so it remains attached 
to tbe main part of the leg by a 
hinge of flesh. 

When the joint is roasted, 
even if that is done only until 
rosy pink through the centre of 
the leg, the meat of the shank 
invariably is cooked very thor- 
oughly - rich brown and 
scrunchy. Many regard it as 
tbe prize titbit In some house- 
holds it has become the cook's 
pork, severed quickly from the 
joint and nibbled greedily 
while mairing- the gravy before 
anyone else can lay claim to it 
In others, it is demanded as the 
carver's reward. 

I had not realised until quite 
recently that I could buy lamb 
shanks on their own, without 
the rest of the 1% attached. 
The ones I get come in frozen 
pairs from New Zealand. Much 
larger, more meaty and less 
fatty than the mini - shank on a 
home-produced leg of lamb 
joint these shanks are. I sup- 
pose, the t rimming s produced 
when the thick parts of legs of 
Iamb are cut across the bone to 
make leg steaks. 

Weighing 6-8 oz each and 
costing about 85p a pound, one 
lamb shank makes a meaty 
feast for one person. If this is 
poor man's leg of lamb, then 1 
am happy to be a pauper. 
IAMB SHANKS ON A BED 
OF BEANS AND CELERY 
(serves 4) 

Lamb shanks can be open- 
roasted, just as you would cook 
them when attached to whole 
legs of lamb. Very good they 
are, too, when cooked this way, 
particularly if tbe skin is 
rubbed with salt and a fine 
sliver or two of garlic is slipped 
between flesh and bone. I 
reckon, though, that pot- 
roasting is preferable as it pre- 
vents the meat from becoming 
slightly dried out and chewy - 
no need for toothpicks. 

I rate butter beans as bland 
and boring generally, but this 
way of cooking them is very 
good. In fact, I like it so much 
that I am inclined to make a 
double quantity and me the 
leftovers, thinned with stock 
and freckled with parsley, as 
soup. 

Dried broad beans are more 
flavoursome and mealy than 
butter beans, and I recommend 
using them instead if you can 
find an Italian deli or whole- 
food shop that stocks them. 

The coarse, outer parts of 
celery will do well for this rec- 
ipe provided they are scraped 
to remove any strings that 
might tangle with the tonsils. 
Save the leafy, tender celery 
hearts for braising or munch- 
ing with cheese. 

Ingredients: 4 lamb shanks 
weighing 6-8 oz each: 4 thin 
slices of onion; a dribble of 
olive oil; 6-8 fl oz stock (or a 
few tablespoons of wine plus 
stock or water); 8 oz dried but- 
ter beans or broad beans, 
soaked overnight; 8-10 celery 
stalks; 1 garlic clove (optional); 


Bar have sold two bottles of their 
Rutherford Hill Cabernet Sauvignon 
1986 in two years. The most energetic 
California exporter Robert Mondavi 
may have listings in France but they 
tend to be of the Hilton at Orly Sud 
variety. 

There are signs of some success 
already, however, even if they are 
probably the result of Taylor-Gill's 
brand of intellectual bullying on those 
he knows best in French restauration: 
you can now find the great Austra- 
lian, Penfblds Grange, at two restau- 
rants in Burgundy, and other New 
World wines via DDD at establish- 
ments in Alsace-Lorraine and St 
Etienne. After Paris, Lyon and Nice 
are Taylor-Gill's next targets, but be 
knows that this coals to Newcastle 
exercise has its limits. He is not even 
going to Invest the air fare on a sales 
trip to Bordeaux. 

■ Domaine Direct, 29 Wilmington 
Square, London WCl 071-837-1142. 


1 pt or more of milk (if using 
semi-skimmed, you might like 
to consider adding a few tables- 
poons of cream at the end of 
cooking); freshly-grated nut- 
meg; a few spoonfuls of chop- 
ped parsley. 

Method: Choose a heavy, fla- 
meproof casserole or pot- 
roaster and heat it. Film the 
base with a dribble of oiL Add 
the lamb shanks and cook for 
five minutes over medium-high 
heat to colour them well all 
over. 

Lift out the lamb and pour 
off and reserve any fht yielded 
in the process or browning the 
meat Put the onion slices into 
the casserole, placing them 
side by side, and lay a lamb 
shank on top of each. 

Pour on the stock or wine 
and water. Let the liquids bub- 
ble up and sizzle for a few sec- 
onds. Then, cover the pot and 
put it into an oven heated to 
ISO C/350 F (gas mark 4). Cook 
for about 75 minutes, basting 
or turning the lamb shanks 
occasionally, until the meat is 
tender and succulent. 
Meanwhile, prepare the bed of 
vegetables. 

Swirl the beans in their 



soaking water and some of the 
skins will float to the top like 
the discarded chrysalids of 
newly-emerged butterflies. The 
rest will slip off readily if the 
beans are pinched or rubbed 
between fingers and thumbs. 
Drain the naked beans (dis- 
carding the spent skins), rinse, 

and dr ain a gain 

Put the beans into a heavy- 
based saucepan. Cut the garlic 
Into slivers and add it. Pour on 
the milk and bring to simmer- 
ing point Season with plenty 
of nutmeg and black pepper 
but no salt. Simmer over a 
very tow flame (with the lid 
just askew lest the milk try to 
foam overboard) until the 
beans are very tender - say, 
45-60 minutes. 

Stir the beans occasionally, 
particularly towards the end, 
to prevent sticking. Add more 
milk or a little cream if the 
mixture looks dry and needs 
enriching, or remove the lid 
completely at the end to drive 
off surplus liquid if it is very 
sloppy. 

Season the cooked beans 
with salt and crush them 
lightly into their sauce, using a 
fork. Aim for a rough, knob- 
bled purge - not, repeat not, a 
smooth baby-food pap. 

When the lamb is nearly 
done, skim surface fat from the 
casserole. Use a tablespoon or 
so of this (or Iamb fat yielded 
when browning the shanks, or 
a knob of unsalted butter if 
preferred) to fry the crescent- 
moon slices of celery. Cook the 
celery until it is thoroughly 
hot and beginning to soften a 
little, but let it retain some bite 
to contrast nicely with the 
creamy tenderness of the 
beans. 

Stir the celery and beans 
together, adding a little finely- 
chopped parsley. Lay the lamb 
shanks on the bed of vegeta- 
bles and sprinkle with a little 
more parsley for colour. Serve 
with the lamb “gravy” in a 
sauce boat. 

■ In my steamed chocolate 
pudding recipe of January 11 
the method should have read: 
“Cream the butter in a warmed 
mixing bowL Add the sugar 
and beat again until fluffy and 
light. Grate the chocolate and 
beat it in. Add the cocoa 
mixture etc . . .“ 

Philippa Davenport 


Petrus, Croft ’ 45 , Domaine 
de la Romanee- Conti... 
Gleneagles announce a 

WEEKEND TO SAVOUR. 


If the headline alone makes your mouth water, set a date in Bollinger back to RD 1973, And Angelo Gaja will be bringing 


your diary for the Gleneagles Wine Weekend, 

Thisyear, there’ll be the usual three tastings with forty great 
wines, and three legendary wine-experts to introduce them. 


along a selection of his fabulous wines from Piedmont. 

And, of course, the wines will be accompanied by delicious 
meals, expertly prepared by Gleneagles’ award-winning chef. 



Jancis Robinson will be presenting a fabulous selection Alan Hill. J 

of Chardonnays including Corton-Charlemagne, a Leflaive Ring 0764 62231 for more information, The weekend lasts 

° THE 

Chevalier-Montrachet and the world-famous Domaine de la from the evening of Friday February 28th until after lunch on GLENEAGLES 

Romanee-Conti MontracheL Christian Bizot will introduce Sunday March 1st and costa only £590 per person. HOTEL 
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TRAVEL 


Walking tall through 
Berber territory 


A PETRIFIED white 
stream gushed for- 
ever silently from 
under the overhang, 
its course marked by pebbles, 
each one crystal-covered and 
gleaming, slightly spiky like 
coconut ice and coated with a 
delicate shell of salt from 
which it could be shaken free, 
writes Michael J. Woods. 

As valuable as gold in times 
past, this saline river now lay 
forgotten and ignored in a nar- 
row valley high in the Atlas 
moun tains of Morocco. 1 found 
it quite by chance when 1 wan- 
dered away from our camp site 
and scrambled over scree while 
trying to follow the trails of 
nimble goats. 

Once away from the tents, 
the sense of isolation was com- 
plete. Only the occasional bird 
call and the distant rush of 
water broke the silence. The 
air was so clean that I could 
easily detect the scent of lamb 
grilling on hot coals; it wafted 
to me on the breeze, and I hur- 
ried back for dinner. 

The High Atlas is probably 
the closest area of real wilder- 
ness to Europe, less than four 
hours' flight from London’s 
Heathrow and a dusty five- 
hour drive from Marrakesh, 
but the mountains are hardly 
untouched by man. They are 
inhabited by the Berbers - 
barbarians, so-called to distin- 
guish them from Arabs, a 
good-looking people with dark, 
well-defined features who eke 
out a living against severe 
odds among the Atlas peaks. 

Water here is both friend 
and foe. When the snow melts 
at the end of winter, it rushes 
down from the mountains tear- 
ing away and demolishing 
roads, paths and dams care- 
fully built the previous year, so 
that tiie whole village has to 
set to and carry out repairs. 

Dry stone walls jammed with 
logs support teetering cliff-side 
tracks while similar walls, 
their cracks jammed with 
leaves and moss, channel 
water from way upstream to 
ensure that the irrigation 


canals are at the right level 
when they reach the terraced 
fields. Above the water line the 
hills ides are arid; below, green 
and lush. Crops of barley and 
wheat wave in the breeze and 
tall old walnut trees spread 
shady branches in whose cool- 
ness we frequently took our 
long lunch stop. 

The margins are grazed by 
cattle, mules and donkeys, 
tended in groups of two and 
three by women and children 
who control their charges with 
cries, sticks and the occasional 
well-aimed stone. Older lads 
take the sheep and goats at 
dawn to the mountainsides, 
only returning at dusk when it 
is almost too dark to see. 

Around the villages, people 
are busy everywhere. Women 
and girls wash clothes in the 


buildings match precisely the 
background colour of the soil 
of the neighbourhood and 
appear as one with the land- 
scape. 

In the sandstone valleys the 
houses were deep red in colour, 
whereas in the more fertile 
limestone valleys they took on 
a grey hue. Our shoes did 
much the same as we strode 
through dust, ground to talc by 
so many feet. Sherlock Holmes 
would have had a field day. 

The road was busy that 
evening, as it bad been market 
day on the far side of the 
mountain. First a police jeep 
came past, driven by a black 
leather-jacketed flic, followed 
at irregular intervals by groups 
of men on mules. Finally, just 
as darkness was falling, a 
brand new Landrover Discov- 


‘The food was always very fresh and 
beautifully cooked ’ 


streams, beating the material 
with sticks and banging it over 
bushes to dry while men and 
mules till the soil with a primi- 
tive single-furrow plough 
whose only metal component is 
the shoe, polished to a fine 
shine by its passage through 
the earth. 

At first our trek took us 
through villages beside a 
vehicular track served by a 
daily lorry. Wells supplied 
their water, whereas higher up 
water was taken from the 
streams. The flat roofs of the 
mud houses were adorned with 
TV aerials, not fixed to the 
building in any way but simply 
jammed into a bucket of 
stones. 

The houses themselves are 
built from cast mud which is 
tamped down with such vigour 
that it almost achieves the 
hardness of concrete. It cer- 
tainly takes on the starkness of 
that material, and the insides 
or the rooms are rough, bare 
and rather forbidding as a 
result. Outside, though, the 


ery bumped past to remind us 
that, in spite of the strange- 
ness of our surroundings, we 
had escaped from nothing. 

Our daily routine varied lit- 
tle. We set off at about 8 am 
after tea or coffee in bed. hot 
washing water brought to our 
tents, and breakfast. We 
walked for about three hours 
to a shady spot and during that 
time the mules, carrying all 
the equipment and food, over- 
took us so that, when we 
turned up. cool drinks were 
waiting for us. 

Lunch was served, often 
after we had swum in the 
river, and then we read and 
dozed until about 3 pm when 
we left for another couple of 
hours' walking. By the time we 
reached our evening camp-site 
the tents were already up, 
including a shower tent, and 
dinner was being prepared. 

The food was always very 
fresh, beautifully cooked and 
served with great attention to 
cleanliness so that no-one suf- 
fered from an excited stomach 


during the trek. 

At one site a small, serious 
girl of about six brought a 
dozen eggs to the cook. He took 
them from her and paid for 
them. Clutching the precious 
notes in her fist, the girl 
walked purposefully through 
the camp and back to her 
house. A couple of days later a 
well-grown lamb was obtained 
from a local shepherd, earned 
bleating from its mother, des- 
patched and later served for 
dinner accompanied by sur- 
prisingly good Moroccan wine. 

For me, the best days were 
away from the villages. In the 
wild hills the new spring flow- 
ers were superb. Sheets of pur- 
ple orchids, white asphodel 
and yellow vetches graced 
damp meadows while the bare 
hillsides were cushioned by 
domes of yellow and blue 
“hedgehogs”; 1 presume they 
were a sort of gorse, although 
no-one seemed to know, but 
their spines were wicked. 

We walked almost to 10,000 
ft, but there were mules 
always on hand if the climbing 
became too much. Super fit- 
ness is certainly not necessary 
and I managed the whole trek 
with a cracked rib, damaged 
before I arrived. 

Without exception, all the 
people we met were friendly 
but, tempting as it was, I found 
It hard to photograph them. 

Instead, I felt in danger of 
appearing to take pictures of 
these people purely for their 
curiousity value. But then the 
Berbers must have thought us 
mad. for we possess wealth 
beyond their wildest dreams 
and yet choose to leave our 
luxurious homes to walk along 
their tracks and sleep in tents. 

And we do it, apparently, far 
fan. 

■ Michael Woods went to 
Morocco with Abercrombie & 
Kent: Sloane Square House, 
Holbein Place, London SWlW 
8NS. Tel: 071-730-9600. Treks 
in the High Atlas are tailored 
to suit individual needs and 
last for a minimum of four 
days. 
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took the airline seat, 
ahd re-invented it'' 
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You fly executive-class p \"v ^ V 
because it’s important for 
you to travel relaxed and 

ready for business the 

moment you arrive. And 

you carry the American Wr 

Express Card because you B^B 

appreciate its worldwide 

support and the special 

benefits Cardmembers enjoy. 

Olympic Airways’ new jpffi 

Olympian Executive Class 
has been created for travellers 
just like you. 

With a personal choice of seat allocation, 
privileged check-in and extra luggage allowance, 
exclusive use of the Olympian Executive Class 
lounge and three days free, supervised parking at 
Athens International Airport, this is business-class 
at its best. 


Buc all the extra features in 
the world count for nothing 
if you're not comfortable 

w * ien Y ou * ravc * h>ng-haul. 

Settle into our new, 
^^B B ergonomically-designed 

Olympian Executive Class 
seat with its practical foot rest, 
lumbar-supporting back and 
adjustable head rest, and you'll 
wonder how you ever travelled 
any other way*. 
Likewise with the American 
Express Card which supports you 
so perfectly on the ground — with over 1,700 
American Express Travel Service locations + in 120 
countries, ready to assist you whenever you need 

their help. 

Remember always to charge your Olympic 
Airways tickets to the American Express Card. 


* Olympian Executive CLm ten configuration on Boeing 747 pMCMontuieniaJ. and Asfaui A310 European Aigfas a two a bran. On flights where icsn are 
configured three abreast, the maddle seat n left vaunt, whenever possible. The new seats are available on mtercon oriental (lights only. 

'Comprises Travel Service locations of American Express Travel Related Services Companv. h»c_ its affiliates and Representatives worldwide 




On the road to Fes 


P ERHAPS YOU are 
familiar with Morocco 
and its pleasures: its 
size and variety and 
intense physical beauty; its 
culture, which is deep, and its 
relaxed conviviality; its friend- 
liness. food and the ease noth 
which visitors can move 
around. 

If not, writes Michael 
Thompson- Noel, you are as 
lucky as the man who has 
never read Raymond Chandler. 
A surprise awaits you: an 
exceedingly pleasant one. 

My most eye-opening visit to 
Morocco happened some weeks 
ago in the company of a man 
who knows Morocco well and 
whose enthusiasm for it serves 
the country well This was 
Chris Lawrence, managing 
director (and owner) of The 
Best of Morocco, the specialist 
UK holiday company. Law- 
rence has been visiting and 
running holidays to Morocco 
for 25 years, so there is not a 
lot he doesn't know. 

From London we flew to 
Ouarzazate via Casablanca. 
The next morning we drove 
along the Valley of a Thousand 
Kasbahs to Erfoud via Tineghir 


and the Todra gorge. This is 
wonderful countryside, as is 
the area around Rissani, from 
where we ventured into the 
desert, to Merzouga, and rode 
camels across the dunes - 
touristy, but why not? Then we 



continued to Fes via the mod- 
em ski resort of Ifrane. And 
then, by air, to Marrakech. 

In short, we covered a lot of 
ground, encountered excellent 
food and hotels, and enjoyed 
plenty of R&R in cities like Fes 
and Marrakech that everyone 


ought to visit at least once. 

Morocco’s hotels are one of 
its biggest pluses for travellers 
who like comfort The ones we 
stayed in were: Karam Palace. 
Ouarzazate; Hotel Saiam 
Erfoud; Palais Jamai, Fes, and 
Es Saadi Hotel, Marrakech. All 
were excellent And we visited 
one exceptional restaurant: 
Yacout in Marrakech (advance 
booking essential), which is 
located in the back streets (you 
wouldn’t find it on foot) and 
serves fine food In a dream-like 
setting. (Your hotel will hook 
you In. and order a Merc to 
drop you at the door). 

These hotels, and more, fea- 
ture in The Best of Morocco’s 
current brochure (to October 
31) whose inclusive holidays 
range from weekend breaks to 
long stays. As well as Agadir, 
Fes, Tangier and Marrakech, 
the brochure includes Ouarza- 
zate, Taroudant, Zagora and 
Essaouira. 

There are seven-night T^nd 
Rover Saharan safaris with full 
board (four-star hotels) from 
£513; two, three or four-night 
weekends in most big cities 
(half-board in a five-star hotel) 
from £289; golf holidays (there 


are excellent courses In Mar- 
rakech, Agadir, Rabat and 
Mohammecfia, with very low 
green fees and no waiting); ski- 
ing (lift-pass: £2.80 per day); 
horse or mule trekking (vari- 
ous one-week programmes 
from £699); fishing (there is 
outstanding fishing in the 
lakes of the Atlas mo untains, 
50 miles from Marrakech), and 
fly-drive (pick-up and drop-off 
at any Moroccan airport), from 
£343 for flights and car for a 
week. 

Chris Lawrence also organ- 
ises six different escorted tours 
with weekly departures: The 
Great South (two itineraries, 
one week from £473), Imperial 
Cities (two itineraries, one 
week from £463). Grand Tour of 
Morocco (two weeks from £683) 
and Medinas and Kasbahs (one 
week from £499). 

The Best of Morocco is at 
Seend Park, Seend, Wiltshire 
SNI2 6NZ- Tel: 0380-828533, fax: 
0880-828630. 


■ Michael Thompson-Noel flew 
c/o Royal Air Maroc, which 
has six flights a week from 
London to Morocco and is at 
205 Regent St, London Wl. 


T HE SWARTHY waiter 
in a long white robe 
politely approached 
the plump English 
woman eying the lavish buffet, 
writes Antonia Sharpe. She 
dismissed his attempts to 
explain each dish with an 
almost regal wave. “Don't 
worry. I’ll work my way 
down.” she said, her plummy 
voice echoing across the pris- 
tine swimming pool. 

“Obviously a practised 
hand,” murmured my husband 
of less than seven days, with- 
out taking his eyes from his 
fourth book of our honeymoon. 
I stifled a laugh, not wanting 
to shatter the sunny peace for 
out fellow guests at La Gazelle 
d'Or. 

Looking around, 1 saw that 
their noses were also buried in 
books. I sighed, and settled 
back into my sunbed. Yes, 1 
had made the perfect choice for 
our honeymoon. 

The five-hour journey had 
not been too bad, though the 
flight from London to 
Casablanca had been ruined by 
Royal Air Maroc’s easy-going 
attitude towards smokers. Bat 
that was forgotten once we 
touched down in Agadir and 
were met by the hotel 
chauffeur who drove us the 60 
km to Taroudannt with con- 


A perfect 
choice 


summate despatch. 

Our spirits rose further on 
our arrival at La Gazelle d'Or 
at midnight. We listened to the 
chorus of cicadas, looked at the 
stars in the inky sky, and 
breathed in the clear mountain 
air sweetened by the smell of 
-oranges. We were shown to our 
bungalow, where the soft light- 


ing set the peach-coloured 
walls aglow. There was a big 
fireplace in one corner, carpets 
on the stone floor and, beneath 
a large wall carving, a 
king-size bed. 

To steal a line from Tru man 
Capote, we soon got the feeling 
that nothing bad would happen 
to us at La Gazelle d’Or. After 
breakfast we often took a stroll 
through the hotel’s gardens. 
There was a profusion of 
bougainvillaea, frangipani, 
orange and lemon trees, cotton 
trees, hibiscus and oleander 
bushes and waist-high 
geraniums. The sight of 
gleaming Arab horses grazing 


on the lawns, with the 
snow-capped Atlas mountains 
m the background, seemed 
unreal when the Sahara was 
only 200 km away. 

We only ran into the other 
residents at mealtimes or at 
the swim ming pooL Since the 
hotel has only 30 bungalows, it 
seemed as if we had the place 
to ourselves. During our stay 
g?st of the residents were 
E n gli sh , though there were a 
few continentals. We thought 
that one French lady was mad 
because she kept talking to her 
Louis Vmtton handbag, but we 
later realised that she carried 
terrier around in it. 

We usually took a light 
lunch at the swimming pool 

sunbathing, a five-course 
tamer, brought by a platoon of 
wmters under the command of 
J Pet f Sellers fookatike, was 
^ In the hotel's dloTng 

The menu was pred- 


ominantly Franco-Moroccan. 
We particularly liked the 
briouattes, deep-fried pastry 
stuffed with veal and 
vegetables, though the tqjmes, 
or stews, might have become 
monotonous had we stayed 
longer than a- week. 

We only ventured from the 
hotel once, when we visited the . 
midina in Taroudannt to buy a - 
Berber carpet So the nearest., 
we got to a camel was thfe ' 
earthenware figurine, laden. - 
with salt and pepper on the 
dining room tables. However. ’- 
the hotel does ■ organise ' 
excursions on request . = '• 




Morocco combines startling physical beauty with cultured sangfroid. It is ideal for the trekker, the loafer and the honey mooner. 
Trekker Michael J . Woods sweated in the High Atlas . Loafer Michael Thompson-Noel travelled elegantly and stayed in the best hotels . And 
honeymooner Antonia Sharpe booked herself into La Gazelle d r Or at Taroudannt , where things got off to a generally fine start 
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■ Hotel La Gazelle d'Or,-- 
Taroudannt, Morocco, tel:-- : 
(8)-852048 and . 852039; fax: v ' 
(8W52737. Hie hotel 'charges a, 1 --’ 
daily rate of Dh2,300 (about '- 
£154) per couple for room and ” ~ £ 
half-board, inclusive -orrocS3 rr 'v 
taxes. Transfers to and fronr!- v ‘ 
the airport cost DhSOO 
per room each way. • 


Apex economy return 
from London to Agadir 

Casablanca with Roy»t jSfr: • 
Manx: start from £230.. : 

advisable to book your- stSjf.wT 
directly with the hotel becaw >?.-“> 
some travel agents In the UK/ 
who advertise holidays 
Gazelle d'Or appear to charge '* 
excessively. 
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Skiing/Arnold Wilson 

The gates are 
open wide 


V ULCANO is extinct Yet 
puffs of smoke still drift 
about its summit like the 
last wisps from a dying 
bonfire. The smell of sul- 
phur wafts across the water long 
before the ferry from MHazzo can tie 
up at the island jetty. 

Porto Levante, at Volcano's base, in 
the Aeolian islands, off Sicily, is an 
in-favoured place. Even as the season 
begins, its straggle of holiday villas, 
newly dilapidated, have a desperate, 
end-of-9eason look about them. Fur- 
ther on Is the health spa, a chain of 
noisome sulphur pods filled with 
milky-white water. Beyond them 
again is the coal-black beach, deco* 
rated with squashed plastic bottles 
and other det ritu s. 

Bat even in this dead place the 
strii tan springtime has covered the 
ground, eruptmg in vivid rashes of 
red and yellow . wildflowers. The 
whole of Sicily is carpeted with them: 
they, spill on to motorways, spread 
across rubbish dumps, crawl up ruins 
and sprinkle the valleys of the 
Island's Interior like a pointillists 
painting. A botanist could have afield 
day. For the non-botanical it is still a 
revelation. 

- From the edge erf Porto Levante a 
path winds up the side of the old 
volcano through yellow broom and 
pale blue thistles. About two-thirds of 
the way up the vegetation gives out 
The path traverses dangerous screes 
of strange-coloured rock, the twisted 
remains of the last eruption. As It 
nears the bare summit it passes a row 
of smoking vents, their hps smeared 
greenish-yellow with sulphur; you can 
Iabti down inhale the acrid breath 
of the dragon. To gaze into the mouth 
of TTflriM itself, you must cihnh on up 
to the rim of the crater. 

Seays volcanoes, living and dead, 
are the most extreme features of a 
harsh landscape. They are also an 
irresistible metaphor for the under- 
ground violence for which the island 
Is notorious. 

The mafiosi no longer operate as 
village Ro bi n Hoods, filling the vac- 
uum left by absentee, foreign land- 
lords. Driven underground by Musso- 
lini and re-emerging to ingratiate 
themselves with the allied army at 
the end of the Second World War, 
they have grown up into real city 
hoods, wiwwnt in local nahtics. nron- 
erty speculation and building con- 
tracts as well as the heroin trade. 
Most have reportedly left Palermo for 
a more lucrative life In the eastern 
cities of Catania and Gela. 

Ask a restaurateur In a small town 
whether the Mafia are active there 
and he will agree vigorously: but by 
“mafia" he means political patronage 
and municipal corruption generally, a 
way of life that is gnripmir. not just to 
Sicily but to Italy as a whole. So, 
stumbling one day into a plenary 
meeting of the Sicilian Rotary Club - 
squat, black-suited men dwarfed by 
their leggy, mink-coated wives - it 
was bard not to see a re-enactment of 
a scene from Godfather TL 
For much of its complicated history 


"WHY ARE you leaning so for 
forward r asks Pierre Raison 
the new head of the Les 
Arcs ski school “It has taken 
manSm years to learn to stand 
up. Why are you crouching like 
a monkey?" 

Here we go again. Just as I 
thought I had got siding down 
to a rough-hewn art, here was 
someone else trying to change 
ray style. Will I ever get it 
right, or: am I doomed to find 
that just as I have struggled to 
get used to one idea, someone 
has moved the slalom gates? 

Les Arcs has a bewildering 
number of ski schools which 
seem to change names each 
year. Raison, a likeable eccen- 
tric and a stunningly good 
mono-skier, has just taken over 
the local ESF, the red-suited 
Ecole de Ski Francois . There 
are two or three others — more 
if you count the ubiquitous 
Chib Med instructors who are 
technically ESF, too, but have 
their own uniforms. 

Alternative ski schools have 
been springing up all over the 
French Alps to give ski fanat- 
ics a more exotic diet But it is 
a bit confusing -for would-be 
clients. Many of the schools 
have put themselves under the 
umbrella title of Ski Ecole 
International. These days even 
the word “skiing" is . far. too ' 
banal for the likes of Les Arcs. 
Wbat we have now is la gliese, 
which encompasses all forms 
of gliding on snow, Including a 
strong emphasis- on mono-sk> 
ing, snow-boarding, ski 
extreme, powder and couloir 
skiing, even skiing with the aid 
of parachutes, up-sld and para- 
penting. *• 

In Les Arcs, the Interna- 
tional ski school (green uni- 
forms) Is called Arc A ventures, 
which also takes skiers on surf 
and mono courses. The ESF 
runs ski dicouverte, which 
organises Poudreuse Circus 
day trips in which you can join 
outings to the neighbouring 
resorts of La Plagne, Val d’ls- 
ere and even across the Italian 
border into La Thuile. 

Then there is Virago, an & la 
carte ski school with just 10 
instructors (blue uniforms), 
and Tip Top Ski for snowboar- 
ders, based at nearby Bourg St 
Maurice. 

But I digress. Raison Is stQl 
going on about my posture. 
"Hold your bead up look 
where you're going. Enjoy your 
skiing." Oh (tear. I thought I 
was enjoying it So did Conrad 
Brunner, my companion and a 
former ski instructor himself. 
He takes Raison's criticism on 
the chin and does not let on 
about his past As far leaning 
forward, that is what instruc- 
tors have been telling me to do 
for years. 

But Les Arcs is like that - 
at the forefront of any new ski- 
ing Idea. What is smart today 
is often passie tomorrow, 
although ski evolutif, the grad- 
uated short-ski teaching 
method p ion ee red here, is still 
taught- My first awin g article 
for the FT, 10 years ago, was 
about various concepts of “ski 
le new way,” another Les Arcs 
innovation. 

One, ski bird, called for plas- 
tic wings which halved your 
weight and enabled you to 
half-float and half-cruise down 
the mountain. Just as I got the 
hang of it, 1 recall, they 
dropped it from the adult itin- 
erary and made it a children's 
feature. 

Les Arcs - divided by alti- 
tude into three areas: 1,600, 
1,800 and 2,000 metres - is 
swashbuckling but friendly, 
with excellent skiing for every 


type of skier both on and off- 
piste. 

It is the archetypal first-gen- 
eration, purpose-built, self-ca- 
tering French, resort. With 
more than ioo Ynflfts of siding, 
and some 75 lifts, the resort 
' offers almost every possible 
skiing permutation. 

For off-piste enthusiasts with 
a guide there are endless possi- 
bilities, irmlwffiwg the famous 
run from the Aigufile rouge all 
the way down to Le Pre, near 
VUlaroger. The Aiguille rouge 
which dominates Les Arcs pro- 
vides much of the more testing 
off-piste. The Couloir Arande- 
lieres is a particular favourite 
but involves a vertiginous 
climb along a narrow ridge 
with disturbing drops on both 
sides. Once into the couloir, 
however, you can breathe a 
sigh of relief and enjoy a steep 
but wide gully which should 
present few problems to sea- 
soned deep-snow skiers. . 

The North Face of- the 
Aiguille rouge is a sublime 
powder run in good conditions 
but - as so often happens 
when you are seeking out the 
best off-piste - getting there is 
more unsettling than the 
descent itself 

To reach the glorious pow- 
der-fields of the Aigufile rouge 
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you must first, negotiate an 
extremely steep top section 
which tends to be rocky even 
in good conditions, because the 
slope is too sheer for the snow 
to stick in any great depth. 
About halfway down the face, 
however, the gradient eases 
and you can let yourself go in 
what you hope will be perfect 
powder. The Aiguille rouge is 
also, the setting for one of the 
more spectacular Olympic 
events, the kilometre lancde, in 
which participants clad in 
skin-tight suits and Darth 
Voder visors reach speeds of 
around 185 mph. on huge skis. 

Recreational skiers can try a 
shortened version. Even they 
can reach speeds in excess erf 
60 mph. Once you have com- 
mitted yourself, there is no 
turning back — nor any means 
of Making. 

At least during the Flying E 
you can safely ignore Pierre 
Raison’s entreaty to stand up 
and enjoy your skiing. If you 
do not crouch during the Fly- 
ing E you are liable to be jetti- 
soned in the maelstrom of your 
own slipstream. 

■ Arnold Wilson was a guest 
of Tonralp , 197B Brompton 
Road, London SW3 1LA. Tel: 
071-589-1918. 


$400 per day 


T HE LAST time I 
exited St Lucia, writes 
Michael Thomp- 
son-Noel, the Travel 
editor of The Guardian was in 
the process of missing his Lon- 
don connection. The airline 
was concerned, and asked if 
my colleague would fly into a 
rage if he was declared a no- 
show. 

"Chuck his bag off," I said. 
“That man is an adventurer, a 
highly experienced traveller. 
Nothing would please him 
more than to be delayed 24 
hours in as fine a spot as St 
Lucia.” And so, of course, it 
proved. 

St Lada figures highly on 
experienced travellers’ score- 
cards. It is part of the Wind- 
ward Islands, just south of 
Martinique. It is sleepy, 
friendly, and outstandingly 
beautifeL 

But not so sleepy that Big 
Money hasn’t noticed it In 
Arne, the $40m jalousie Planta- 
tion, backed by Middle Eastern 
fends, is due to open, managed 
by the Miami-based Premier 
Reseats and Hotels, which runs 
other fine hotels in the US, 
Caribbean and Europe. 

Premier says that the June 
opening will mark a rare event: 
fee debut of an entirely new 
hotel beside one of the Caribbe- 
an's acknowledged beauty 
spots. Jalousie Plantation is 
framed between the Petit Piton 
and Grog Piton mountains 
which are St Lucia’s symbol. 
Jalousie has its own 
seduded beach and 109 guest 


cottages, including 12 suites. 
Standard features include ver- 
andahs with private plunge 
pools, custom-size beds, air- 
conditioning, cable TV, etce- 
tera. There are various restau- 
rants, plus the usual attributes 
of a modern luxury island 
resort: golf, tennis, water- 
sports, aerobic classes, hydro- 
therapy, saunas. 

And Jalousie is all-inclusive. 
Charges until December IB 
1992 range from $400 (£220.90) 
to $500 per couple per day, 
thoug h two couples sharing a 
two-bedroom deluxe cottage 
would get away with $960 per 
day. 

The single rate is $300 per 
day. There are various child 
deals available- Cheap it is not, 
but the rates include every- 
thing except air-flights: accom- 
modation, all food and d rin k, 
sports, spar programme, trans- 
fers, taxes and service charge. 

jalousie must be hoping to 
rea+rh the standards found at 
Four Seasons’ luxury resort on 
Nevis, opened last year. 

There are direct flights 
between London and St Lucia. 
Various UK tour operators list 
Jalousie, including Caribbean 
Connection. Elite Vacations, 
Harlequin Holidays and Happi- 
ness Islands. 

■ For direct Information 
contact Premier World Mar- 
keting at 2600 S-W Third Ave- 
nue, Third Floor, Miami, Flo- 
rida 83129, Mfe (305)*856-7083, 
fax: (305)-W8-4677. Reserva- 
tions: (800>-877*S643 or (305)- 
856-5405. 


SCOTLAND 



Springtime Is too early for most sunseekers so popular resorts Dee the cliff-top town of Taormina are at their best 

Sicily’s spring eruption 


the island was culturally divided: Car- 
thaginian and Arab In the west, 
(keek and Byzantine in the east Hie 
tourist can slice Sicily in other ways, 
too. 

The coast with its rampant develop- 
ment, ancient monuments, beaches 
and bars is one kind of holiday. Those 
who like to feel they have missed 
nothing can even take a week-long 


m 


guided tour round the perimeter. 
(According to one grey-feced cus- 
tomer descending from a coach, it is 
no picnic). 

The interior is quite another experi- 
ence. Its scenery is magnificent rather 
than beautiful Although the land is 
still cultivated, post-war migration to 
the towns has left it denuded of peo- 
ple. You can see it the easy way, 
sailing along the empty Catania-Pal- 
ermo motorway. More interesting is 
to branch off at Bnna, the first of a 
chain of spectacular hill-towns that 
stand hke sentries around the base of 
Mount Etna. 

The road south from Enna leads to 
Piazza Armerina, site of a large 
Roman villa with well-preserved 


surra 


mosaic floors, and eventually to Agri- 
gento, where the Greek temples stand 
on their ridge below the city. (They 
can be seen best in the evening). 

In the wild country to the north lie 
the hill towns of Leonforte, Nicosia, 
Troina and Randazzo. Some were Nor- 

Beauty on the surface 
disguises underworld 
violence , says 
Christian Tyler 

man garrisons, and a medieval atmo- 
sphere still clings to them. Here the 
foreigner can still feel that uncomfort- 
able shiver between the shoulder- 
blades as he crosses the piazza eyed 
by hostile stares. Urban Sicilians, 
with their yuppie phones and fat EC 
grants, disown the antique life of the 
hills. Out here, they claim , the shep- 
herds still cany guns and regularly 
murder one another. 

Sicily’s spring is not all sunshine. 


When the clouds roll down from 
Etna's snowcapped summit, the world 
goes black. On Etna's northern side, 
where the best grapes are said to 
grow, the road cuts through rivers of 
lava, grey-black boulders left frozen 
on the hillside like herds of slaugh- 
tered elephants. The streets and 
houses of Linguaglossa (some of them 
left abandoned after the last eruption) 
are coated in greasy black and the air 
smells as thickly of burning coal as 
any mining town. 

Because springtime is too early for 
most sunseekers. popular resorts like 
the cliff-top town of Taormina are at 
their best. Last year was exception- 
ally quiet The manager of the San 
Domenico Palace, a hotel of old-fash- 
ioned splendour and luxury built out 
of a Dominican monastery, blamed 
the unseasonal weather. A waiter had 
another explanation: the Americans 
had been frightened off by the Gulf 
war, he said, and the rich Italians had 
spent all their savings in the super 
markets stocking up in the event of a 
Libyan counter-attack. 

Apart from the chattering gangs of 


local teenagers, the night-cries of car 
burglar alarms and the buzz of Sicil- 
ian Vespas, the town was only just 
beginning to wake. Few restaurants 
were open and the river of humanity 
that floods the Corso Umberto in high 
season was still a trickle. 

The dining room of the San Domen- 
ico was empty on most nights but for 
the occasional honeymooners or mid- 
dle-aged couples from Japan, Ger- 
many or Britain. The 80-year-old hotel 
pianist, a marathon walker and wine- 
maker. played to an empty saloon. 
The sea was just audible, hundreds of 
feet below. From the hotel's superb 
terraced garden, Etna was occasion- 
ally visible above the clouds, smoking 
incessantly: alive, beautiful and 
dangerous. 

■ Christian Tyler flew from Gatwlck 
to Catania and was a guest at the San 
Domenico Palace, Taormina, c/o 
Ci tafia, Marco Palo House, 3-5 Lans- 
downe Road. Croydon CR9 ILL. Tel: 
081-680-5336. Flight and seven days 
half-board at San Domenico starts at 
£959 per person. Car hire through 
Enropcar, Catania. 


YACHT CHARTER 


OLD COURSE HOTEL 

SUPER BREAKS 

from £258 

per person far 3 nlghra 
tadnding return nil Sue. 
Additional nights available. 
Inclusive of Accommod at ion. 
Dinner, Full Scottish Breakfast ™d 
return flight to Edinburgh from 
Heathrow, Birmingham or Manchester. 
ro« details or own sura ixeaxs 

TELEPHONE: (0334) 74371 


FLIGHTS 


DISCOUNT FARES 

la l«l Clara. Club 
& Economy Clan 
Alio Coocoide 
For the best gummood 
Pleas contact the experts 
071-439 2944 
Fax #71-73* 2242 

Pan Express Travel 

.TRAILFINDERS 
To got tho root 
hmrdown on low cost 
worldwide airfares 
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Rich mosaic 
of wartime 


memories 


T HE ESSENTIAL expe- 
rience of the first 
world war was epit- 
omised in compara- 
tively few books, by writers 
who were also soldiers - 
prose-books by Edmund Blun- 
den, Robert Graves, Guy Chap- 
man, Frederic Manning, David 
Ames, poetry by Wilfred Owen, 
Siegfried Sassoon, Isaac Rosen- 
berg among others. A good 
anthology like (say) lan Par- 
sons’ Men Who March Away, 
even though restricted to 
poetry, sums up what it felt 
like to have fought in that war. 

With the second world war, 
the job of putting within the 
covers of a single book a selec- 
tion that can stand for the war- 
experience as a whole seems 
like an impossible task. Tet 
thin is what the Canadian nov- 
elist Mordecai Richler has just 
done and he has included writ- 
ing relating to the period 
between 1939 to 1945 by poets, 
novelists and jou rnalist s from, 
anywhere and everywhere. 
Some of the extracts were 

WRITERS ON WORLD 
WAR H: AN 
ANTHOLOGY 
edited by Mordecai 
Richler 

Chatto <f Windus £1839, 727 pages 

penned while the crucial 
events of the war were actually 
unfolding, like the American 
war correspondent William L. 
Shirer’s account, from his Ber- 
lin Diary, of the impact in Ger- 
many of Hitler’s invasion of 
Poland. Other pieces, like the 
poet George Macbeth's descrip- 
tion of how as a small boy he 
woke np on the cellar floor 
with his ludr full of grit after 
the family home had been 
destroyed In 1940 by blast from 
an air-raid, were set down as 
recently as I960. 

Rtchler’s aim was to make a 
mosaic. It is in the event a 
wonderfully rich mosaic but 
one from which no single pat- 
tern or overall impression 
emerges. There Is only the feel- 
ing throughout that war con- 
centrates the mind wonderfully 
and causes people to write 
well, that war encourages hero- 
ism and brutality, self-sacrifice 
and sadism, in equal measure. 

We begin on the first of Sep- 
tember, 1939 with Auden sit- 
ting, “in one of the dives / On 
Fifty-second Street/ Uncertain 
and afraid/ as the clever hopes 
expire/ Of a low dishonest 
decade.” We conclude on the 
second of September 1945 with 
General MacArthur aboard fire 
battleship Missouri flanked by 
Admirals Nlmitz and Halsey, 
greeting Yoahijiro Umezu, 
chief of Japan's imperial gen- 
eral staff and his naval 
operations officer, as they 
climb aboard to sign the docu- 
ment of capitulation. 

W illiam Manchester, author 
of that extract, saved with the 
US Marines during the war. 
Earlier in the book. In the 1942 
section, he gives an equally 


Egypt in the raw 
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Cairo lies the City erf woman, a former love, and 


N EAR THE limestone 
Muqattam hills in 
the south east of 
Cairo lies the City of 
the Dead. This complex of 
mausolea, small houses and 
tombs now houses a million 
inhabitants. They first started 
coming to Cairo from the coun- 
tryside in the 1960s lured by 
the hopes of work generated by 
Nasser's socialist policies. But 
they found no housing and 
turned this area into a city of 
the living which has been as 
good as legalised by the state. 

These inhabitants - the 
“sea” - are the main players. 
Dr Sabir, one of the main char- 
acters, describes where they 
live: “The sea of Cairo. The sea 
of the cemetery- This is the 
real sea. HelL The poor. The 
hungry. Thieves. Rich men. 
Traders. Prostitutes. Perverts. 
Drugs. A strange, mad world, 
full of good people.” 

They are the raw material of 
the Egyptian nation and strive 
through education and hard 
work to break free of this “sea" 
and cross to the better life they 
believe can be had on the west 
hank of the Nile. There is no 
one hero to this hook but sev- 
eral, whose lives and aspira- 
tions move in circles which 
from time to thaw touch each 
other. This is described in the 
style of the realist school of the 
Egyptian novel, of which 
Neguib Mahfouz, the Nobel 
prize winner, was the pioneer. 
Ibrahim resembles Mahfouz in 
that his focus Is on the strug- 
gles of the poorer classes, but 
his style is more abrupt and 
elhpticaL 

One central character is Say- 
yid, a son of the cemetery, who 
Hes in & hospital, itself a meta- 
phor for Egypt's decay, after 
losing a foot in a train acci- 
dent He has experienced most 
cf the events of Egypt’s mod- 
em history, from Nasser’s rev- 
olution in 1952 to Sadat’s visit 
to Jerusalem in 1977. He has 
time, sometimes in a half- 

drugged state, to review his life 


and disillusionment with poli- 
tics. He flirts sensuously with 
Lawahiz, an upper class 
woman, a former love, and 
Zaynab, a laboratory techni- 
cian. For Girgis the Copt, who 
looks after the hospital 
archives, her face becomes .that 
of the Virgin Mary. The narra- 
tives are deliberately complex. 

Some of the characters, such 
as Lawahiz, have never been 
down to the sea, but recognise 
that they should go there. Not 
ail escape the sea. Shatara, a 
wily, illiterate odd-job man, 
inspired by hashish only man- 
ages to dream of making his 
fortune from selling the hospi- 
tal’s archives. Umm Ismail, a 

DOWN TO THE SEA 1 
by Garail Atia Ibrahim . 

Quartet Books £14 $5, 220 pages j 

professional wailing woman, 
briefly glimpses another life 
through a bit part trilling at a 
TV wedding. Throughout their 
varied experiences, there run 
humour and scenes of sexual- 
ity which ring true but would i 
be rejected by Moslem puri- 
tans. 

Dr Sabir, from a cemetery 
family, is deliberately pres- 
ented as a Nasser-like figure. 
Hie left the “sea” to become a i 
doctor and make money , but 
he returned to set up a clinic 
for its inmates. Like Nasser, he 
dies in his fifties from ova:- 
work pnd his lUneral is similar 
in the depth of his mourners’ 
grief. 

Ibrahim has contrived tales 
of frustration and of resources 
either untapped or exhausted. 
He has portrayed deftly the 
manne rs and customs of this 
special class of Egyptians and 
the translato r. Fr ances L ^rripf 
has succeeded in making it an 
English book without sacrific- 
ing its Arabness. 
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De Beauvoir: still a 
centre of industry 


vivid account of his training 
period at the “boot” (recruit) 
camp on Parris Island, South 
Carolina. The process of indoc- 
trination - he confesses he 
loved it - Included such joys 
as getting concussed on the 
forehead by a rifle-butt. 

This eloquent piece is mir- 
rored on the other side of the 
Atlantic in J. Madaren-Ross’s 
recollection of the Infantry 
Training Camp at Blandford, 
b«mil During his time there 
Private Ross J observed a dem- 
onstration of the strength of a 
tin-helmet. A recruit was 
instructed to strike the corpo- 
ral with the butt of his rifle as 
hard as he could on the head. 
Unfortunately under the 
impact of the blow a loose 
screw inside the helmet caused 
the poor corporal to dump 
instantly to the ground, spurt- 
ing blood, followed by the 
recruit feinting in horror. 

The hazardous violence of 
training is as nothing beside 
the violence of the flatting and 
bombing and the cruelties of 
captivity and conquest with 
which the book is rail - the 
fell of Singapore (J.G. Farrell); 
repercussions in Prague after 
Heydrich was assassinated 
(Joseph Skvorecky); Southern 
GIs from Kentucky taken pris- 
oner In Manila (Studs TerkeQ; 
the Jewish Council rounding 
up boys to send to the labour 
nampg after the annihilation of 
the Warsaw ghetto (Chaim 
Kaplan); aircrew in file New 
Hebrides making lethal sorties 
during the battle of Guadal- 
canal (James Michener) — 
much, much more. 

As one extract follows 
another the degree of suffering 
meted out by the war changes 
in ferocity in the most arbi- 
trary fashion . On the wm hand 
there are heart-rending holo- 
caust memories by EUe WeJsel 
and Primo Levi, on the other 
the mood of irritation reflected 
in diary extracts by Nod Cow- 
ard Coined at Ivy. Conversa- 
tion with Bobbie Helpmann 
about how difficult it is to ken 
tiie Ballet going with people 
being called un all the time.") 

I was disappointed not to 
find some of my favourite 
descriptions of the war as it 
affected people in Britain. 
Plenty of Orwell and pieces 
from the obvious names. 
Pritchett, Connolly, Woolf, 
Bowen, Waugh, MacNeice and 
Dylan Thomas, but the fireman 
writers who described the blitz 
so well Uke Henry Green and 
William Sansom are notable 
for their absence. Lots from 
Richard Hillary, but nothing 
from Rattigan’s Flare Path. 

But Richter says he assem- 
bled three Hmpg as much mate- 
rial as he had room for. And 
even when so much was dis- 
carded what remains is a big 
book in every sense, global in 
scope, and iiinminating peo- 
ple’s ability to make a truthful 
record of their experience after 
they have been stretched to the 
limits of their endurance. 

Anthony Curtis 
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• de Beauvoir are 

r Ml /■* both in France 

The Jeremiahs of sss 


megapolitics 


I N THE last years of her 
life Simone de Beauvoir 
was the centre of an 
industry. Admirers 
flocked to her rue Schoekher 
studio in Montparnasse to pay 
court, among them journalists 
and academics intent on writ- 
ing about her thoughts, her 
life, or both. She bad become, 
qua subject of study, highly 
marketable in publishing 
terms. Much of the interest 
was undoubtedly prompted by 
her relationship to Sartre. 
After his death she became 
keeper of the keys to his mem- 
ory; no-one came to him but by 
ha. But some of the interest 
was legitimately her own, 
partly because a lata genera- 
tion of feminists wished to 
applaud her contribution to 
their cause, and partly because 
her literary meats were com- 
ing to be properly appreciated: 
for. by any standards, de Beau- 
voir hflg to OOUnt among the 
outstanding writers of 20th- 
century France. • 

Among the products cf this 
industry are three large biogra- 
phies. In addition to the third 
and latest by Margaret Cros- 
tend, under review hoe, are 
those by Claude Francis and 
Fernanda Gontfer, p ublished in 
1985, and Deirdre Bair pub- 
lished In 199L No doubt Bair 
and crosland are dismayed to 
find themselves flooding the 
market, a sentiment which will 
deepen when critical opinion 
comes to agree, as it will, that 
the earliest of file three biogra- 
phies — die Francis and Gon- 
tier - is anyway best 
But contr o versy promises to 
come to the rescue; Sartre and 
de Beauvoir are news again 
both in France and among 
interested parties abroad, as a 
result of the publication test 
yea af Dne si douce occupation 
by the historian Gilbert 
Joseph. Tn it the couple’s claim 
to active roles in the Resis- 
tance are devastatingly dal. 
lenged. The Paris literary 


papers have divided over the 
issue, and few are content to 
«Bgmiqn the matter, as one new 
yea reveller in a BouT Midi’ 
cafe did, with a Gallic shrug: 
“After the war everyone 
claim ed to be in the Resis- 
tance; perhaps one should 
believe them and leave it at 
that.” Controversy breeds 
interest, or revives it when it 
has flagged; either way, it sells 
books. On the back of Joseph's 
nerve-touching attack, the 
French translation of Bair’s 
biography is selling briskly in 
Paris. 

SIMONE DE BEAUVOIR: 
THE WOMAN AND HER 
WORK 

by Margaret Crosland 

Hememam £20, 463 pages 

Any biographer of de Beau- 
voir has, in one way, an easy 
task because of the copious- 
ness of the materials available, 
for on e of the ehlaf elms of de 
Beauvoir’s intellectual efforts 
seems to have been the con- 
struction, with a eye to poster- 
ity, of a carefully managed 
self-portrait. All her work is 
autobiographical in the richest 
sense. Ha five volumes of 
memoirs and several more of 
letters, ha novels and most of 
ha other non-fiction works, all 
in one way or another elabo- 
rate ha preferred vision of ha 
Ufa. It is a C Qininfwiplacg that 
writers plunder themselves for 
materials, but de Beauvoir did 
much more: she indulged in 
self-justifying self-recreation, 
motivated by a powerful van- 
ity . In the late 1970s de Beau- 
voir arranged to be file subject 
of a television documentary, 
saying that she wished to 
“present the troth” about ha 
self. Francis and Gontter show 
how avidly de Beanvtrfr sought 
to that truth; to their 

credit they resist temptations 
to abet ha. . 

Margaret Crosland is less 


critical, more often content to 
accept de Beauvoir’s version. 
One example concerns de 
Beauvoir’s Parisian childhood. 
The de Beauvoirs were impov- 
erished bourgeois, obliged to 
make do in a small apartment 
above an unfashionable street 
From a rear window could be 
seat a boulevard Inhabited by 
rich people. In ha autobiogra- 
phy oe Beauvoir so paints mat- 
ters that cme would think ha 
family lived there. Francis and 
Gentler expose the manoeuvre 
and its many i m plicati o ns for 
de Beauvoir’s account of ha 
early life. Crosland simply 
repeats de Beauvoir's words. 

Nor does Crosland give the 
nasty side of Sartre and de 
Beauvoir its due emphasis. 
Their recently published war- 
time correspondence reveals 
devouring egos in which third 
parties were first swallowed up 
and then spat out in sexually 
exploitative tangles of Byzan- 
tine complexity. 

But if Crosland la insuffi- 
ciently challenging, ha 
account has the virtue of this 
vice: with little distraction 
from analysis or criticism the 
reader is taken through a story 
which, however plainly told, 
cannot fail to fascinate, for it is 
woven into important aspects 
of literature and politics In the 
central decades of France’s 
20th-century history, above all 
with the often tumultuous 
post-war resettlement of 
French society. 

People might wish to read 
about de Beauvoir’s life for this 
reason, or because they are 
interested in the light it throws 
on Sartre. Or they might recog- 
nise that thift vain. unlikeaMa, 
highly gifted woman could 
prove to be a more important 
nteraxy figure, in the long view 
of history, than Sartre hhnseif; 
and for that reason alone die 
merits our attention. 


A JCy Grayling 


“If you enjoyed reading this 
book, you may enjoy raiding 
Strategic Investment, the pri- 
vate financial advisory service 
edited by James Dale Davidson 
and Lord Rees-Mogg, " 

I f? If you enjoy reading 
this book, you ought to 
see a psychiatrist. It is 
not a had hook, but it Is 
hard to see how any sane or 
sensitive reader could otfoy it 
After all, the authors rfa™ a 
high rate of verification for 
their previous oracles, and 
here they forecast sane per- 
fectly appalling events, whose 
realisation would leave few of 
us unhurt. 

The message is that our pres- 
ent d ecade is, and will be, dom- 
inated by a Depression. Not a 
Recession: a Depression. The 
Great Beckoning is with Debt, 
which is here monstered into a 
global Babylonian Captivity. 
But the book's compass col- 
lects enough social observa- 
tions to deject even those read- 
ers with no great investments 
at stake. If file authors were a 
couple of marginal quack seera 
cashing in on some fin de sUcle 
doom, those observations 
might be comfortably ignored: 
but when it is the former edi- 
tor of The Times telling us that 
the media are worthless for 
understanding world events; 
when it is the current Chair- 
man of the Broadcasting Stan- 
dards Council pointing out 
television distributes violence 
into society, then it is serious. 

Generally, the message 
makes sense. Its principal 
thrust - that America’s power 
is waning, and Japan’s ascen- 
dant - was rehearsed by 
Oswald Spengler. (The main 
difference is that what used to 
be known as the “yellow peril” 
is now known as “Pacific hege- 
mony”.) We know that Islam 
has supplanted Marxism as the 
terror of the West. We can 

Imaginp that the lesson of Hip 

Gulf War, for the inginp dife, is 
to persevere with terrorism 
and aim to possess nuclear 
weapons. And most of us must 
be able to testify to an 
increased impingement of vio- 
lence upon our lives. So there 
is nothing grossly new here: 


hut give world analysis a new 
name (‘‘megapolitics’’) *tiH pot 
it in file hauls of two Hvdy 
writers, and you have a power- 
ful synthesis. 

Apart from prudent hpHg hi g 
in the markets - the book 
closes with some terse finan- 
cial advice - how are we sup- 
posed to respond? 

British readers may take 
some consolation. The socio-po- 
litical upholstery of file book is 
mostly American, and America 
is not an invariable prototype 
cf Britain. Moreover, the logic 
of gloomy statistics is not 
always sound. The homicide 
figures for some parts cf the 
US seem horrifyingly high; but 
when you consider that in 
some pots of the US buying a 
gun is as easy as buying a 

THE GREAT 
RECKONING 

by James Dale 
Davidson and William 
Rees-Mogg 

Sidgwlck A Jackson £20. 33 J pages 

pound of butter (some shops’ 
sell both), you might argue 
t hat t he homicide figures are 
surprisingly low. 

Some of the evidence for 
American decline is very 
impressionistic (e^j. the anec- 
dotal “fact” that Lord Rees- 
Mogg was kept waiting for his 
tea at the Waldorf Hotel in 
New York) and the referencing 
of American decline to the 
rterfine of the Roman Empire 
(also done recently by Alistair 
Cooke) fails to make a com- 
pletely cogent metaphor. After 
all, as Gibbon himself saw, the 
“fell” of the Roman Empire is 
intricately tangled with the 
“rise” of Christianity. Without 
some positive force for change, 
it is hard to see how AttUa the 
Creditor or Attila the Crack- 
Dealer can single-handedly 
ruin a country as resourceful 
as the US. 

There is an enviable range in 
the authors’ historical models, 
and the arrangement cf argu- 
ments within a farrago of sub- 
headings wo As well. Academic 
jargon is liberally used, accom- 
panied by steady sniping at 


academic t a rget s , particularly 
modern historians. On one 
page there is a “glut” of histo- 
rians; on another, historians 
have “emptied their class- 
rooms” by abandoning “the 
old-fashioned noti on that his- 
tory has lessons”. Lard Rees- 
Mogg’s great-grandfather 
(1815-1908) is reckoned to have 
lived in stable times: we are 
told that “if an yone was enti- 
tled to. believe injcantinutty, he 
was”. Perhaps; but 9ame of his 
contemporaries (e.g. Matthew 
Arno ld) were deeply convinced 
of decline. 

And there, I suppose, is a 
possible key to response. If his- 
tory is a branch of rhetoric, 
calculating the future on the 
basis of historical patterns is 
an extension of that rhetoric. 
The rhetoric of pessimism is 
here displayed as well as I 
have ever seen it, complete 
with epigraph from Jeremiah: 
it would be a fine e x te nd e d ser- 
mon If It did not 90 eanrilrfly 
eschew any kind of morality 
other than profit equals good 
and loss equals bad. 

How seriously you take the 
predictions then depends on 
how far you share the authors’ 
view of human nature. Their 
grim citations of ghetto rap 
“lyrics” combine with stock- 
broking bullishness (“The ulti- 
mate law is the law of the jun- 
gle”) to test a philanthropic 
spirit. It is worth remembering 
that their previous book was 
entitled Blood in the Streets. A 
text peppered with oracular 
substantives (“Armageddon”, 
“Time-Bomb”, etc.) either 
demeans those terms, or else 
seeks to shock. It may be that, 
like the. Fat Boy in Pickwick, 
Davidson and Rees-Mogg sim- 
ply want to make our flesh 
creep. L like others, would 
want to replace Jeremiah 820 
(“The harvest is past, the sum- 
mer is ended, and we are not 
saved*) with Jeremiah 32:15 
(“. . . Houses and fields and 
vineyards shall be possessed 
a gain In this land”). But pain 
and terror and cruelty have 
visited the 20th century too 
often tor anyone to ahrug their 
shoulders at a book like fids. 




O NE OF Britain’s most 
intangible yet impo- 
tent exports Is itself 
- its cultural rich- 
ness, its history. Its language. 
Noone can accurately say how 
wnrh British culture la worth 
Un foreign earnings- per annum; 
a precise financial figure would 
in any case be irrelevant to file 
fact that, once Britain has 

finally nrfHil fain it* p fnnnmli* 

place as an ordinary European 
power. It ma y ne vertheles s stfll 
deserve recog n i tio n as a centre 
for artistic excellence. 

If such recognition is forth- 
coming it will largely be 
thimfai to th* evangelising suc- 
cess of the British found!, the 
government-funded agency 
which seeks to foster better 

British cotton in aU its mani- 
testations. The publication of a 
new anthology of British writ- 
ing by the Cou ncil fa thus an 
occa s i on for celebration, even 

peculiar boufQabaisae. Full of 
s uc cu lent spicy extracts, it is 
also unfortuna tely laced with 
same purple, pulpy, scarcely-dl* 


The anthology is an entirely 
new ventur e for the Council. 
Previously its literature depart- 
ment was best known for a fine 
series of pamphletH - no lon- 
ger published - under the 
generic title Writers and Their 
Work. “The ‘writer and his 
work 1 idea is now rather dis- 
credited, and we are aware of 
an overseas demand for 

Up-to-date, w wi to n pnw i i y Itta- 

ature,” explains Harriet Hsr- 
vey Woo£head of literature at 
the CoundTs London, head- 
quarters. 

The Idea behind the new 
anthology is to “get overseas 
countries to understand the 
younger writers coming up, 
those who may one day 
become the new Iris Murdochs. 
It's organised an what I call 


i lollipop ; 
conductor Thomas Beecham 
would introduce unfamiliar 
w o r ks in amongst the papula 


Nigel Spivey 


classics, or lollipops, and that’s 
just what we are trying to do 
here, some new writ- 

os in amongst the famous and 
familiar names.” 

The anthology Is being spon- 
sored by Whitbread and 
Bookerr-th&’ two companies 
which' also provide tits MggSst 
annual UK prizes for fiction, 
and Wateratane’s; the book- 
store chain. Without their sup- 
port it would probably not 
have got off the ground. The 
Arts Coundl is providing fund- 
ing which will go Into next 
year’s e dit ion. 

The only real comparison in 
the UK Is toe quarterly maga- 
zine Oranta, though as Harriet 

NEW WRITING 
edited by Malcolm 
Bradbury and Jody 
Cooke 

Minerva, with the British Council 
£639,389 pages 

Harvey Wood argues, Oranta is 
more a forum for up-market 
journalism now than a purely 
literaiy magazine. As Mafenim 
Bradbury says in his editorial, 
the death of Encounter has left 
a gap in the market; New Writ- 
ing hopes to go towards occo- 
prifogft. 

Bradbury, novelist and 
redoubtable supporter of many 
a British Council venture, and 
Judy Cooke, a forma editor of 
the now defunct Fiction maga- 
zine, will also edit next year’s 
edition before handing ova the 
reins. The aim over the years 
ia to build a changing perspec- 
tive of developments in British 
literature. 

The first volume of New 
Writing ia heavily weighted 
towards fiction and critical 
essays. There is no drama, lit- 
tle poetry, and genres which 
have been undergoing a revival 

in the UK. such as erhm* Ac- 
tion, are unrepresented. 

One of the problems with the 
anthology is that it has two 
readerships. British readers 


A FRIEND came to 
stay in Washington 
same years ago. He 
spent a week pound- 
ing the streets, checking the 
walking distance from the 
White House to the State 
Dep artmen t, the menu at Jean- 
Pierre, the ratio of Ethiopian to 
Ghanaian taxi drivers. He was 
writing a thriller. It was not 
bad either, and not only 
because I could not detect a 
single mistake in his descrip- 
tion and use of location. 

Obviously lots of thmp go 
into malting a good suspense 
novel and s e ver a l of togm p****! 
to come together for it to come 
off wefl. They Include the abil- 
ity to write dialogue, describe 
sex and violence, build charac- 
ters and plot But all this can 
be undermined if the tea for 
location, and the people who 

inhabit it, is wrong. Equally, 

location alone cannot compen- 
sate for deficiencies in the 
other vital Ingredients. 

These four books get it 
pretty much right- Three are 
set in the US, in Boston, Chi- 
cago and. Washington, and the 


Anthony 

McDermott 


Thrillers 


Authenticity reveals the clue 


fourth in South Africa, Marie 
and white- Three are by old 
h an d s and one by a newcomer. 

Sam Reaves, the lngdn.ua of 
tiie quartet, can write. A Long 
Cold Fall has a great first sen- 
tence and does not subse- 
quently let go. Cooper, the 
Vietnam veteran and Chicago 
taxi driver, does not really 
invite trouble, but in trying to 
find out who killed a woman 
he had once loved and who ia 
trying to kill ha teenage son 

- who tarns out to be his own 

- be does not avoid It either. 
This book contains the most 
explicit and unpleasant violent 
scenes of the four, but they are 
handled with accuracy, dis- 
patch and sane style. 

And Chicago comes out as a 
mean town. There are cops and 
waitresses with hearts of gold, 
naturally, but tough exteriors. 


A LONG COLD FALL 

by Sam Reaves 

Serpent's Tea! £7 SO 

TWILIGHT AT MAOS 
PLACE 

by Ross Thomas 

Scribner's £1233, 304 pages 

PASTIME 

by Robert B Parker 

Viking £1439. 224 pages 

THE SONG DOG 
by James McClure 
Faber A Faber £13.99. 281 pages 

There is a lot of low life and 

some On high iclflfr anil in 

high rises. It is not a book the 


city council would promote, 
though most of them would 
probably find it hard to put 
down. 

Ross Thomas’s Twilight at 
Mac’s Place deals in ex-sples 
and Is set where most of them 
hang out - in Washington. 
The milieu is softer but no less 
accurate. If Mac’s Place 
the restaurant bar run by two 
forma CZA men, does not 
exist, there are a number like 
it where the trade is Scofcch- 
and-conspiracy, past and pres- 
ent. The plot - the search for 
the memoirs of the late CIA 
agent Steadfast Haynes - is 
deftly handled and, if the 
denouement is guessable three 
quarters of the way through, 
readability does not flag. 

Robert B Parka, who is ful- 
some m praise of the first two 
authors on their dust jackets. 


fa now like an old shoe and 
Spenser, his Boston private 
eye. a familiar figure. Perhaps 
because he does not need to 
parade lwation any more, the 
cttyftself Is never more Hum a 
backdrop. 

wi\£ as ^”l Parker ^dles 
his big set pieces as well as 

eva. be it the finale in the 
rabUc Gardens or the hunting 
of the wounded Spenser in the 
Massachusetts woods. But that 
is not really what makes Spen- 
ser books beguiling: it is 
become literate cynics make 
good heroes. 

James 

McOm^ returns his two well- 


may find the of mate- 

rial by such established writers 
as A^ilyatt, Angela Carter, 
David Lodge, Doris Lessing 
and Martin Amis a little over- 
familiar. But such contributors 
provide a reassuring familiar- 
tty for overseas readers, who 
know what theyure getti n g; 
solid rettaUe stuff it is too. The 
editors hope that the large 
sample of fresh writing from 
writers little-known in the UK 
will entice British readers 
without d isconraglng those 
from overseas. 

Among the strongest contri- 
butions are those by David 
Lodge, who absorbingly 
updates his earlier influential 
essay an the novelist at the 
cro ssro ads; a new writer, Geoff 
Dyer, forcefully reflects on 
Britain’s class stru ct u re as it 
impinges on its literary preju- 
dices; and A&Byatt contrib- 
utes a wrily witty story. Than 
is a handful of good poems, 
though the principle behind 
their selection is obscure. 

But there are also scone bad 
pieces, including a dreadful, 
adol escen t rant about the Gulf 
war from Lucy Elbnan, a disap- 
pointingly portentous piece 
from last yaw’s Booker prize 
winner, Ben Okri, a peculiarly 
limp short story from Doris 
Lessing, and an astonishingly 
predictable stay about a pira- 
nha fish by a new novelist, 
Lesley Glafster. 

Some pieces - such as Mich- 
ael IgnatiefTs essay on the 
in te llectual being of post edd- 
War Europe - are likely to 
date very quickly. Moreover, 
budget constraints have wmte 
themselves frit in fine book’s 
d e sign; why have the drawings 
of the Council’s Loudon bare. 
Spring Gardens, all lumped 
together rather than more dec- 
oratively spread throughout? 
In the end, Car a little more 
cash, foreign readers could 
have been so much more 
impressed both by the writing 
and tiis printing. 

Gary Mead 

Zululand. Kramer Investigates 
the white community and 
Zoodi the black In ways **«t 
turn out to be complementary. 
From Initial mist rust Hm rela- 
tionship evolves, perhaps pre- 
dictably but not sentimentally, 
into one of respect (though it-is 
not hard to guess who/m iha 
end, saves whose fife). . 

Not having rad ™ wdto 
books and not redly knowing 
the respective cultures morns I 
was taking a lot on trust^but 
there is a ring of authenticity 
to the locale and- enough 
intrinsic interest In a complex 
plot to make it worthwhile 
checking out the predecessors. 
The very last page, however, 
has a chilling suggesting 
that the South African-equivi- 
lent of the Reichanbarii Swfeis 

around the comer, ’ i ’ 

That is something -tbat Eob- 

ert Parka Is obviously nqt y*t 
contemplating - foe Spenser. 
Sam Reaves’s Cooper amid be 

a one<iff creation, hut 5Sbteagp 

as a location certainty^* bdt. 
Mind you, it neva was^ > 

Jurekl 
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Madonna 
runs with 
the pack 


>T TTJ7* HAD 

IJI/ Madonna the slut: 

, VV caa we HOW 

. . T ▼ expect Madonna 
the Saint? The rock shocker 
..has long been a serious collec- 
tor of art - she employs a per- 
sonal curator - but one of pre- 
. tfidably garish taste. Typical 
of her acquisitions was a self 
portrait by the Mexican artist 
Frida Kahlo seen emerging 
from her mother's womb, 
- which hangs alongside Picasso 
nudes and the camp beauties 
of the 1990s artist Tamara. 

■ .-But at the recent New York 
auctions of Old Masters 
Madonna dramatically changed 
tack, paying *814,000 at Sothe- 
by's for a panel ascribed to the 
Master of 1310 and depicting 
scenes from the life of a female 
saint, probably Margaret of 
Antioch. Perhaps Madonna 
identified with the tableau of 
-the saint being consumed by 
serpents - obviously critics. 

If Madonna is now buying 
Madonnas she is running with 
the pack. The New York Old 


the pack. The New York Ole 

■ Antony Thorncroft 

discusses trends in 
the art market 


Master auctions gave the stron- 
gest proof yet that buyers are 
returning to the art market. 
With OS interest rates below 4 
per cent there is little point in 
keeping your money in the 
bank- Why not pick up some 
envy by hanging a decorative 
18th century French pastorale, 
or a Dutch still life, on your 
appartment wall Estimates at 
the Bales had been cunningly 
reduced to attract bids, and 
everyone seemed happy. 

There is no desire to have 
another flutter in the specula- 
tive area of Impressionist and 
20th century art - too many 
Japanese owned paintings are 
waiting to be absorbed before 
that market improves - but 
the prices of Old Masters have 
always been underpinned by 
museum and connoisseur buy- 
ing, and although some dealers 
are forbidden by their banks to 
acquire fresh stock, private 
-demand' for the more -pictur- 
esque paintings was most 
encouraging. 

The December Old Master 
sales in London did not show 
the same depth of Interest (the 
domestic demand for such 
works is pitiful) but the excep- 
tional lots did well, notably a 
Venus and Adonis, now firmly 
attributed to . the brush of 
Titian, which sold for £7.4m to 
a duo of dealers Hazlltt, 
Gooden and Fax, and. Herman 
Stekman. If an export licence Is 
forthcoming - and since the 
sum involved almost equals 
the total annual purc hasing 
grants erf all the national muse- 
ums and gall eri es there is little 
point in delay - the Titian is 
destined for the Getty in Mal- 
ibu, where it will eventually 
join the portrait of Pope Clem- 
ent VH by Sebastiano del 
Piombo, currently on show at 
Agnew’a in Bond Street while 
awaiting its export licence. 

. With Sotheby's and Chris- 
tie's in London quieter than for 


decades, now is the tftna for 
the dealers to tempt buyers. 
Agnew*s is currently offering 
the pick of its vaults, including 
works by Tintoretto, Fra Ange- 
lico, Turner, etc, in a show to 
celebrate its 175th anniversary 
(and it is already poised to sell 
four paintings) while across 
the road Leger will shortly cel- 
ebrate its centenary with a 
good show of English land- 
scapes. 

★ 

There was a welcome outbreak 
of spots at the Royal Academy 
this week, martring yet 

another print sold at the Origi- 
nal Print Fair, . which, ends 
tomorrow. The rash virtually 
covered the stand of the Cali- 
fornian dealer Ray Lewis. He 
had brought along a group of 
prints by Hokusai, the Japa- 
nese master. 

It was a shrewd move. A few 
■ yards away the RA is holding a 
major Hokusai exhibition, 
which contains at least four of 
the prints on the Lewis stand. 
Rich enthusiasts could sud- 
denly pop down and buy, for 
up to $75,000, what previously 
they could only admire. Such 
serendipity was pushed fur- 
ther. Flowers Graphics was 
selling prints by Michael Roth- 
enstein a week before a display 
of his boxes opens at the RA 
and the New York dealer Hill- 
Stone was planning to offer for 
sale a print by Mantegna. The 
print Is actually at the RA but 
as part of the great Mantegna 
exhibition: the National Gal- 
lery in Washington bought it 
from Hill-Stone last autumn 
and has loaned it to the show. 

Print dealers have ridden the 
recession better than most. 
Expensive American contem- 
porary prints by Johns, Hock- 
ney, Warhol, etc, and prints 
once bought by the Japanese 
- by Picasso, Chagall, etc, 
have been hammered, but Old 
Master print dealers have 
hardly noticed a downturn and 
. connoisseur demand for good 
19th and early 20th century 
prints has also held np well. 

At the Fair you can still buy 
a Gilliay lampoon of the Prince 
Regent for less than £300, 
(Andrew Edmunds sold 30 of 
them, on the .first day), or a 
Cotman landscape for the same - 
sum. Or a Matisse for £14,000; 
an Augustus John self portrait 
for £10,000; a Victor Passmore 
for £500; a Piranesi view of 
Rome for £L500; a Rembrandt 
for $48,000; and a Munch for 
$100,000. The most expensive 
item marks the moment when 
prints officially became art It 
is the cover created by Toul- 
ouse-Lautrec for "L’estampe 
originate ", the book of prints 
published in Paris in 1893. 
Across it T-L scrawled "passe". 

It costs $150,000. 

Unlike most dealers traders 
In prints seem more interested 
in their stock than in money. 
Last week's specialist art fairs 
in London - of watercolours 
and contemporary art - 
hinted tentatively at a revival 
in the market The Print Fair, 
with attendances up on 1991, is 
drawing attention to the fact. 

* 

Do you fancy Eros as a garden 
ornament? A copy, one of nine 
made in 1988 from Alfred Gil- 



St John (he Baptist and St Dominic by Fra Angelico at Agnew's 


berfs original cast, is on offer 
at the Silver & Jewellery Fair 
which opens at the Park Lane 
Hotel next Friday. It is part of 
the loan exhibition on The Tri- 
umph of Love 1530-1930 but its 
owners, the fine Art Society, 
will sell it for around £190,000. 

The FAS has already sold 
.seven of. its ^ copies and is per- 
mitted to cast one more . the 
tenth. After that the original 
plaster is to be locked away for 
25 years. Eros was made from 
aluminium, so original in the 
1890s, so vulnerable now. Since 
the Piccadilly Circus Eros 
seems ill fated - it is currently 
boarded up again awaiting 
more repairs - it would be a 
smart idea to find it a safe 
retirement home in the V&A 
next year, when it reaches its 
centenary. Then an Eros fash- 
ioned from the uncast plaster, 
with appropriate metallic 
strengthening of the vulnera- 
ble legs, could bestride the Cir- 
cus. 

★ 

The Art Newspaper has 
absorbed the New York based 
Journal of Art . acquiring its 
11,000 subscribers and its title. 
Thus ends four years of inter- 
necine strife. The two papers, 
both dedicated to news and 
well informed art world gossip, 
had begun within weeks of 
each other in late 1990. They 


P EOPLE HAVE trouble 
with unfamiliar art. 
Installations, for 
example: they have a 
lot of - trouble with them. They 
have even more trouble when 
fimvitiar words like "site" and 
"specific'’ are dragged in by 
way of explanation. Put these 
.together, offer site specific 
installations - that is, work 
that might not be painting or 
sculpture (although it could 
be), made for a setting which 
does not even offer the compar- 
ative security of an art gallery 
- and you are asking for at 
best a “what does it all mean?” 
and at worst a “So what?” 
response. 

In Rase at Rose Court, South- 
wark Bridge, until March 14 
(Thursday to Saturday, 12.00- 
19.00), the Wise Taylor Partner 
ship do all of this, in collabora- 
tion with CE Property Develop- 
ments <an Ivy Holdings 
Company), the BRFTEL Fund 
Trustees and an award from 
tiie government Business Spon- 
sorship Incentive Scheme. So 
-. what does it all mean? 

It means that five young art- 
ists have the opportunity to 
work In the unlet spaces of the 
office development right across 
the road from the FT building. 
The catch is that they must in 
some way address the nature 
of the site in the work they 
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Site specific artists 

When is an installation a work of art? Lynn 
MacRitchie finds out 


make for it. The five were care- 
fully selected, invited by cura- 
tor Georgie Wise because of 
her feeling that these artists 
and thin building could offer 
each other something. 

Rose Court, however, is no 
romantic setting. A speculative 
development, like our own 
home across the road, it offers 
little that is distinguished or 
inspiring in its design or lay- 
out Its present predicament, 
as unwanted or at least unlet 
office space, and its historic 
associations - built on the site 
of the Elizabethan Rose Thea- 
tre - are the themes that the 
works respond to. 

For the audience, the catch 
is that, try as we might to ding 
to art for art’s sake, the setting 
catches us out. Is the unfin- 
ished lift, with “Mirror Here” 
stencilled on its padded canvas 
walls, an art work? It could be. 
It is certainly a successful con- 
cept. Is' the empty top floor, 
which offers a panorama of the 
city spread beneath our feet. 


ART GALLERIES 
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an artwork? It is now part or 
one, “Evidence" by David Grif- 
fiths, which by day draws 
attention to sections of the 
view by sticking strips of rose 
tinted film on the windows. By 
night, special lighting installed 
by Griffiths links the interior 
space with the floodlit city out- 
side. The viewer cannot escape 
what this building is, what its 
emptiness implies: the art- 
works, created with their set- 
ting as part of their concep- 
tion, heighten our response to 
the whole. 

The piece by American artist 
Robert Millar demonstrates 
this process very clearly. 
Working on the first floor, his 
chosen space lies directly 
above the Rose Theatre 
remains. Preparing the piece, 
in which he originally intended 
to use video, he listed all the 
questions bis musings on the 
site had raised. Their urgency 
changed his approach to the 
work. Now, pushing open the 
door to his space, rows of ques- 
tions confront us, painted 
straight on to the floor in a red 
and white pattern which corre- 
sponds to the plan of the 
ancient theatre beneath. “How 
can we use a site? Who should 
question? What Is value? Who 
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owns history?...” On and on 
they go, a field of conundrums. 

“What Robert did was resur- 
rect all the questions we had 
tried so hard to bury,” was the 
candid response of the man 
from Ivy. Their interest in hav- 
ing artists work in their build- 
ing is straightforward. Contro- 
versial art is a talking point, 
and cnniti stimulate business. 
Letting the space is their objec- 
tive, and if artworks lend tone 
and attract clients, then art 
works they are happy to have. 
Robert Millar hopes that future 
tenants might leave his work 
in place - under the carpet of 

course. 

That such challenging art 
can both survive and grow 
more meaningful over time is 
well demonstrated by the 
Bruce Nauman exhibition now 
in its last week at the ICA 
(until 2 February). This Ameri- 
can artist who has exhibited 
for nearly 30 years, addresses 
himself to the human condi- 
tion using just about every 
technique both familiar and 
unfamiliar from drawing, 
p ainting , sculpture, film and 
video to installations and 
works involving his own body 
or using other performers. 

Seeing such a wide range of 
his work confirms the view 
formed at large survey exhibi- 
tions such as Metropolis and 
the Whitney Biennale of last 
year, that this is an artist who 
takes on the big issues, who is 
neither afraid of his own 
humanity nor scornful of that 
of others. That his works may 
seem bleak does not mean that 
they are uncaring. Their rigor- 


A look at the Pop era 


T HE 1960s, it seems, 
are always with us, at 
once so ambiguous 
and so positive, so 
hopeful and so meretricious, so 
stylish and so vulgar. How we 
believed then, in that false 
dawn, when we would throw 
off the shackles of the stuffy, 
academic past, reform the art 
schools and so move forward 
into that brave new world. 

. Up to a point we did, forget- 
ting that it was precisely that 
old formal academic ground- 
ing, with its emphasis on 
observation, understanding 
and technique, that allowed us 
the luxury of our precocious 
posturings. If last autumn’s 
Pop Art Show at the Royal 
Academy taught us anything, 
it was that the British variety 
was so much the better made 
than thp American, richer ^ 
more complex In its references 
and associations, for all the 
superficial gloss. 

For Ready Steady Go at the 
Royal Festival Hall (until Feb- 
ruary 23, then on an extensive 
tour well into 1993), the South 
Bank Centre draws upon the 
Arts Council's own collection 
of work of the 1960s, bought at 
the time, cheap and cheerful 
The title may naturally evoke 
the generality of Pop, but it 
does so with a gentle, perhaps 
unconscious irony. What it 
offers Is another look at those 
supposed Pop artists in com- 
pany with those of their con- 
temporaries similarly engaged 
with the currency of American 
art, albeit the nouvelle vague of 
hard-edge and post-painterly 
abstraction. 

There on the one hand are 
Blake, Hockney, Kiffi Hodgkin, 


CORRECTION 

Owing to a production error on 
yesterday’s Arts Page, Patricia 
Morison's article on Manteg na 
was wrongly illustrated with 
the engraving of "Christ 
between SS .Andrew and Longi- 
nus" rather than the Munich 
drawing recently discovered by 
David Ekserdjian. 
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‘Sculpture In a Landscape', 1966, by Patrick Caulfield in the Royal Festival Hall exhibition 


Kitaj, Andrews, Jones and 
Caulfield, on the other Hoy- 
land, Huxley, Ayres, Riley, 
Moon. Denny, Irwin and 
Sedgely; and somewhere in 
between come Ttison and 
Smith. What comes through is 
a sense of a well-mannered and 
thoughtful engagement, 
responsive to what was going 
on in the world but still its 
own creature, an authentic 
national school, distinct In Its 
sensibility from any other, and 
certainly no worse. As such it 
was the staple of our official 
representation in major shows 
and festivals at home and 
abroad throughout the period. 

But it was never the whole 
story, and the absence here of 
such artists as Auerbach, 
Freud and Kossoff, to say noth- 
ing of that for larger group of 
older figurative artists centred 
upon the Academy, the Royal 
College and the Slade - 
Weight, de Grey, Coker, Mid- 
dleditch, Symons, George, 
Buhler, Greenham. Cold- 
stream, Gowing and the rest - 
Is conspicuous. Perhaps other 
shows are mooted to put the 
record straight, but serious 
questions remain about the 
nature of our public patronage, 


that at every period would 
seem to celebrate quite arbi- 
trarily work of a certain kind 
above all others, a matter not 
of merit at all, though that 
may be high enough, but of 
pure luck. 

Figurative painters were by 
no means the only ones to suf- 
fer, then or later. A positive 
response to American abstract 
expressionism in the late 1950s 
was all very well, but the fash- 
ion soon changed. The awk- 
ward fact Is that some of our 
very best painters suffered 
long neglect in consequence. 
The Pomeroy Purdy Gallery (at 
Jacob Street Film Studios, Mill 
Street SEl, until February 22) 
is showing the work of four of 
them, dating not from the 
1960s but from the years either 
.qifle of 1980. 

Two are in Ready Steady Go, 
but then John Hoyland had yet 
to evolve from the colour-field 
towards actual expressionism, 
and Gillian Ayres was to be all 
but ignored for the next 15 
years. Here her paintings are 
at their most mysterious and 
atmospheric, the surfaces 
dense and impacted, the colour 
rich and deep, the spaces 
unspecific. They are neither 


better nor worse than her more 
recent work, that is more open, 
graphic, more particular in its 
suggestion of landscape: only 
different, and very beautiful 
Basil Beattie, who has lately 
emerged as among our most 
authoritative painters, seemed 
then to be painting the paint- 
ings one might almost hope 
Hoyland would paint now, for 
being freer in the gesture, less 
dry and flat In the paint itself, 
and more open in imagery and 
surface. Here Hoyland's prints 
are so much the more confi- 
dent, integrated and expansive 
in the handling 
And there is Brian Fielding, 
who died in 1987. He showed 
seldom, and so slipped through 
the net, but to his peers and 
students he was a constant 
standard and abiding Influence 
and example. His paintings 
here are in the true character 
of his work, the sensibility at 
once oriental and occidental, 
the surfaces flat yet deep, the 
statement painterly yet calli- 
graphic. He held such contra- 
dictions in perfect balance, 
with deceptive ease and true 
conviction. 

William Packer 


were deadly rivals, started 
respectively by Umberto Afle- 
mandi and Barbara Rose who 
had been previously been pub- 
lishing partners before a spec- 
tacular fall out. Given the 
recession, and the dearth of 
advertising, it was unlikely 
that both would survive. The 
Jqurnal of Art ran up a loss of 
&L5m and has waved the white 
flag: 

* 

Bloomsbury Book Auctions is 
bringing back to London sales 
devoted to Hebrew books and 
Judaica, a flourishing market 
until Sotheby’s and Christie’s 
switched their specialist auc- 
tions to Jerusalem and New 
York, Bloomsbury thinks Its 
time to cultivate the market 
a gain 

At the same auction house 
on February 13 one of the larg- 
est art reference libraries for 
years is for sale. It was owned 
by the late Denys Sutton, the 
long time art critic of the FT. 
These are not just pretty books 
with lots of pictures, dealers 
can’t operate without the cata- 
logues raisonnes of leading art- 
ists, and rare editions can cost 
more than £10,000. On offer 
here are the standard works on 
Degas. Ctezanne, Renoir and 
Pissarro, all priced at around 
£1,500 each. 
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Some of Lucy Rio’s 1950* porcelain using sgraffito crosshatching and lines through manganese glaze 

Potter with a Modernist eye 

L UCIE RIB is Britain’s in Britain under the aegis of essay benefits both layman and recourse to additional colour 

greatest living potter, Bernard Leach. potter. The glazes of unusual! 

a Dame of the British Rie set up a studio in a From the first, Rie was monumental and coari 
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L UCIE RIE is Britain’s 
greatest living potter, 
a Dame of the British 
Empire, and 90 in 
March. She has been making 
pots for 65 years. In 1938 sbe 
fled Vienna and settled in 
London, bringing with her the 
Modernist aesthetic of the 
avant-garde designers and 
craftsmen of the Wiener 
Werkstatte. It could not have 
been in greater contrast to the 
traditions informing the studio 
pottery movement burgeoning 


ous construction forces us to 
contemplate both the grotes- 
queries of the flesh and the 
pitifniTiflstt of our attempts at 

cnmmmiii-iitinn, OUT efforts to 

make contact stumbling into 
violence and horror. 

The video pieces are particu- 
larly affecting, exploring the 
nature of the body and its pro- 
cesses, and of language and 
communication. Early works 
concentrate an. simple actions 
performed by the artist. Later 
tapes such as “Clown Torture" 
or “Violent Incident" show 
scenes endlessly repeated, the 
performers’ words and gestures 
transformed into metaphors for 
futility and violence. Nauman ’s 
great strength Is that despite 
the clinical appearance of 
many of his pieces, be uses dif- 
ficult media such as video and 
installation — as well as, and 
superbly, the traditional tools 


for a very simple purpose. He 
makes us look at and listen to 
ourselves, he makes us see that 
flesh Is weak and that words 
can hurt 

Bruce Nauman is shown in 
conjunction with Damien 
Hirst an obviously irresistible 
combination of the old master 
and the new boy. Hirst’s instal- 
lations are impressive, their 
components well chosen, their 
arrangements beautifully real- 
ised. I can see what I am sup- 
posed to be thinking about, 
such as in “Sometimes I avoid 
people” with its oxygen cylin- 
ders and glass cases or surgical 
paraphernalia or “The 
acquired inability to escape" 
which sets an office chair and 
work table empty but for cigar 
reties, lighter mid ffflid ash- 
tray in another huge glass and 
iron case. 1 can see it all right, I 
but I cannot fed. it. This is I 
work as demonstration rather I 
than enquiry, showing rather 1 
than exploring. Nothing is 
shared, and the pieces' perfec- 
tion forbids further enquiry. 


in Britain under the aegis of 
Bernard Leach. 

Rie set up a studio in a 
London mews rather than at 
an idyllic rural retreat, even 
Installing the state-of-the-art 
fittings designed for her 
Viennese apartment by the 
architect Ernest Plischke. 
While Leach and his school 
looked to the workaday 
fot -bellied jugs of the medieval 
English potters and to weighty 
Japanese stonewares, Rie 
produced vessels of a striking 
refinement and formal purity. 
Her thinly potted wares were 
more in keeping with the 
metropolitan dining room than 
the rustic kitchen table. 
Moreover, they belonged to the 
present. 

The 180 or so pieces gathered 
together for the 90th birthday 
retrospective at the Crafts 
Council Gallery have an 
unexpectedly powerful 
presence. Together they reveal 
a rigorous intelligence at work 
Rie's self-imposed parameters 
have allowed for perhaps a 
dozen simple bowl and vase 
forms, all made on the wheel. 
For six decades they have been 
honed and constantly adapted, 
and been the vehicle for 
exhaustive experimentation 
with a range of complex glazes. 
Decoration is almost confined 
to these rich glazes, which are 
applied with a broad brush to 
the unfired clay. Only rarely 
are there patterns to distract 
the eye from her sweeping 
clean-cut lines. 

Rie Is aesthetically as well as 
technically a classical potter, 
and her Modernist's eye took 
in the purest and most pared 
down ceramic traditions of 
past and present. We find 
echoes of prehistoric pots, 
early Islamic frltwares and 
' Chinese porcelains, and of 
contemporary Scandinavian 
design and the sculptural 
forms of her friend and 
one-time assistant Hans Coper. 
The best of her work seems at 
once timeless and firmly 
rooted in its age. 

This exhibition traces the 
evolution of forms, and of 
glazes. Its strength - and 
novelty - is the extent to 
which it concentrates on 
materials and techniques 
rather than on aesthetics 
alone, aspects crucial to the 
understanding of an artist as 
subtlely experimental as Lucie 
Rie. Curator Margot Coatts has 
engaged the services of 
ceramic technologist Nigel 
Woods, whose lucid catalogue 


essay benefits both layman and 
potter. 

From the first, Rie was 
innovative, producing in 
V ienna unusual mottled glazes 
that prefigure later work. 
These were earthenwares with 
stoneware glazes; when she 
took up stoneware in 1948-49 
she kept to her electric kiln 
and produced effects quite 
different from those achieved 
in the traditional flame- fixed 
kilns. Rie obviously liked the 
minimalist simplicity of pots 
that were made in a single 
firing, and decorative effects 
that were integral to the 
process of manufacture . She 
began with dry glazing and 

Susan Moore 
admires the work 
of Lucy Rie at 
the Crafts 
Council 


sgraffito, moving on to mixing 
reactive colouring oxides into 
the clay, and tocombining 
different coloured clays. The 
results of these marblings are 
spectacular, where bold zebra 
stripes spiral up the long necks 
of tall vases. 

Characteristically, 
decorative effects depend on 
taking away rather than on 
adding ornament. The elegant 
coffee-bean colour cups of the 
1950s, for instance, are 
articulated by finely hatched 
lines scratched through the 
manganese glaze to the clay 
body. Textures also bring 
interest to a surface without 


recourse to additional colours. 
The glazes of unusually 
monumental and coarse 
stonewaresare bubbled and 
pitted like pebbles, or carved 
with deep furrows and burred 
as if knitted with Shetland 
wool 

Especially pleasing are the 
infinitely varied surfaces of 
white porcelains that are 
reminiscent of Chinese Liao 
wares. Combinations of glazes 
juxtapose whites that are 
opaque and matt, gleaming or 
slightly frosted. Surfaces may 
be smooth or crazed, left 
unglazed or decorated with 
raised dots. One tall bowl takes 
aboard three rings of inlaid 
mauve pigment 

The range of colours is 
surprisingly broad. Rie can 
introduce colour with great 
subtlety, whether in a single 
band In a single vessel or in, 
say, the ochres and olives used 
inside an elegant breakfast set 
of 1949-50. Boldness is 
rewarded too in glazes of 
brilliant uranium yellow or 
deep turquoise. Least 
successful, even deeply 
unpleasant, are the exploding 
“volcanic" surfaces of 
bubblegum pink and blue. 

The show ends with a case of 
the utilitarian pottery buttons, 
buckles and hair pins, and a 
mirror frame, that Rie was 
obliged to produce in the years 
immediately following the war. 
It would have been fitting to 
have added the couture 
buttons Rie made for the 
Japanese fashion designer 
Issey Miyake in 1989. 

Lucie Rie continues at the 
Crafts Council Gallery, 44a 
Pentonville Road, Islington, 
until April 5. 
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GARDENING 




Royal Kew goes the 
American way 

Guides will take individuals or parties around 
London's botanic gardens, says Arthur Hellyer 


Plant of the week 

(Cineraria hybrida) 

These greenhouse plants are now known botanically as 
Senecio hybridus but seed catalogues still use the old 
name. They are all bushy perennials that are grown as 
biennials, the seed being sown between May and July 
without extra heat for flowering in winter and spring. There 
are several different types, varying in size of flower and in 
habit but the large-flowered, compact varieties such as 
Spring Glory and Venus are the most popular. The large, 
single, daisy-type flowers come in a wide range of colours, 
often with a white zone around the central disc. Plants are 
nearly hardy and can be grown In an unheated frame or 
greenhouse during the summer. In autumn and winter, they 
should be kept in a greenhouse or sunny room at a 
minimum temperatures of 13°C (5JTF) and be watered 
moderately directly to the soil, keeping the leaves dry AH 


I N AMERICA, it is custoxn- 
ary for botanic gardens to 
have well-trained guides 
to conduct those visitors 
who want to make more than a 
superficial visit. In Britain, 
though, this is a rarity, a n d 
even so great an establishment 
as the Royal Botanic Gardens 
at Kew, in south-west London, 
has only one guide. It is no 
wonder that her engagement 
book is filled for many months 
ahead. But, thanks very largely 
to the enthusiasm of the direc- 
tor, Professor GhilUan Prance, 
this is about to change. 

Last June, it was decided to 
appoint an expert in this kind 
of work, and Catherine Rosbor- 
ough was selected. The idea 
was to train voluntary guides 
who, while being paid only 
travelling expenses, would get 
certain privileges at Kew. In 
return, they would give a fairly 
small amount of their time to 
taking individuals or small 
parties for tours lasting about 
an hour. The duration would 
either be left to the guide’s dis- 
cretion or be tailored to meet 


the special requirements of the 
visitors. 

These voluntary guides do 
not need to have botanical 
expertise since no one can 
have intimate knowledge of 
more than a small fraction .of 
the plants in a great garden 
such as this. What is required 
is a good general knowledge of 
gardening, an enthusiasm for 
Kew, an ability to communi- 
cate easily, and a pleasant per- 
sonality. 

When word got around that 
volunteers were needed, hun- 
dreds responded. Most were 
women, no doubt because more 
women than men are free to 
work part-time albeit for no 
financial reward. Eighty-five of 
the applicants were inter- 
viewed and 24 - 20 women and 
four men - were selected. 
After training, they will start 
their duties from March 19 and 
some applications for their ser- 
vices have been received 
already. 

To publicise the scheme, 
mail-shots have been sent to 
all tour operators who take 


parties to Kew and also Wom- 
ens's Institutes, horticultural 
societies and other organisa- 
tions likely to be interested. 
An application form is avail- 
able which gives full particu- 
lars and has space to detail any 
special interests of visitors. 

March 19 was set as the start 
date because that is the day 
the fine new visitors' centre, 
near the Victoria Gate cm Kew 
Road, is due to open. It will 
have a large shop and a great 
deal of information about the 
garden. The guides will be 
based there, although that does 
not mean that all their tours 
will start from there. They can 
be engaged to meet a person or 
a party at any point in the gar- 
den of special interest to them. 

All this makes welcome 
news, and my own view is that 
it will not be long before 
another batch of guides is 
undergoing training. 

■ Information: Guided Tours 
Organiser VG, Education and 
Marketing Department, Royal 
Botanic Gardens, Kew, Surrey, 
TW9 SAB- TeL 081-940-1171. 



Kew Gardens, where guides will be the rule rather then the exception 


S INCE the 1970s, the British 
nursery trade has been act- 
ing out a horticultural ver- 
sion of Big Bang. Trading 
now takes place all round the calen- 
dar, thanks to the rise of the garden 
centre and the growing of plants in 
containers of black polythene. Dual 
capacity is all the rage. Big retailers 
have become bigger wholesalers 
with many fewer private clients. 

In the old days, you might have 
bought roses from Mattocks, shrubs 
from Waterers, and sent away by 
post for rarities from Hiliiers, Bres- 
singham and Notcutts. Mattocks 
and Waterers have gone up the 
water spout; Hiliie rs, Bressingham 
and Notcutts have developed vast 
wholesale businesses for garden 
centres and institutions. Ail their 
retail lists now carry fewer varieties 
of the specialities which their 
fathers' generation used to selL It 
would be a brave gardener who 
ordered a rare shrub by post for £20 
or more. It might well arrive as a 
hopeful twig. 

Shopping by post has given way 
to shopping by car. Garden centres 
have proved that urban punters will 
pay unimagined prices for plants 
which can be shovelled straight into 


Swimming against the tide 


their vehicle’s boot These changes 
make me fascinated by growers who 
dragged their feet at the time and 
decided to go against the tide. If I 
had been in business, I like to think 
that I would have done the same 
and decided that private clients 
would not disappear simply because 
the shopping trade had come up 
with centres in new locations. 

As the bigger nurseries have 
become centres or wholesalers, 
smaller private nurseries have 
indeed multiplied, supplying 
unusual plants to those who do not 
want to pay £4 for an overgrown 
bush of lavender. Among older 
names, one or two have continued 
to prize their casual business by 
post and not impose a minimum 
charge. My sympathies lie with 
them. 

In this class, I doubt if there is an 
older name than Scotts of Marriott, 
Somerset Its roots go back into the 
18th century, perhaps as for as the 
1730s and certainly into the 1790s 


where a recent find of papers has 
shown that one Lord Digby was 
already buying plants at the Mer- 
riott nursery. The last John Scott 
left the business in the late- Victo- 
rian period, not without financial 
problems. The enterprise was 
bought by the Wallises in 1923; 
since then, it has passed through 
only two generations although 
there are prospects now of a third. 

Scotts employs 50 people, one for 
each acre of intensely-cultivated 
ground. Some stock, but not much, 
is bought-in from Holland and sup- 
pliers lower down the chain. Most 
of it is then grown-on to standard at 
Merriott before being loosed on the 
public. This year, the nursery sees 
two new landmarks: Mark Wallis, 
who runs it, has reached the age of 
65 and, for the first time in 60 years, 
it will be exhibiting at the Chelsea 
flower show. This venture has been 
encouraged by a third-generation 
Wallis to see if Scotts can add to its 
large stock of private clients. 


Scotts always has had a strong 
brand loyalty, not least because its 
catalogues are illustrated so hand- 
somely with line drawings and 
filled with worthwhile shrubs; I 
know nowhere else where you can 
still buy the charming rose Ashwed- 
nesday, which has ashen-grey flow- 

Robin Lane Fox on 
a nursery that 
kept faith with 
private clients 

ers early in the season! Like the 
other Mg names, Scotts has a 
wholesale business, but it amounts 
to only 50 per cent of total sales 
around £lm. The rest largely 
involves orders by post, delivered 
by Scotts' vans across the south of 

En gland. 

Most of the wholesale stock goes 

COUNTRY PROPERTY"" 


to garden centres although, this 
year, orders from them are being 
delayed until the last possible 
moment for fear of economic col- 
lapse. At Scotts, however, the retail 
trade has actually been stronger 
than before and Wallis foresees a 
serious rush for stock this March. 

One of the nursery’s famous 
strengths is its fruit list, still under 
the care of Wallis's 7&-year-old 
brother. Its range of dder apples is 
unique; it Is a haven for refugees 
from Golden Delicious, and serious 
planners of an orchard ought to 
consult the yearly list 

In 1877. the consultation would 
have been bewildering. Wallis 
showed me a bound copy of Scotts' 
list for 1877 which he had acquired 
via his wife’s vicar. It contained 
more than L500 varieties of apple, 
1,500 pears and 200 varieties of soft 
fruit The descriptions were rather 
stylish. “Mulberry: ever-bearing, 
but how truly, it would be difficult 
to say: only none of the sorts on 


this side of the water is endowed 
with the faculty." 

Border plants are Wallis's first 
love, though. As a grower, not a 
gardener, he claims to like them all 
in different ways. He did agree that 
Scotts has some unique lupins, 
propagated continuously from the 
original Russell hybrids. Anemones, 
be also thought, were particularly 
appealing (it must have been telepa- 
thy because I was thinking the 
same). No, he did not think that any 
one white was exceptional, but he 
had been impressed by the deep-red 
. Hadspen Abundance on a recent 
visit to Devon. He denied that 
plants grown in Somerset were less 
likely to survive northern weather 
than plants grown in Yorkshire. 

The biggest problem, he thought, 
was incorrect naming of stock in 
the trade. When last he sat oh a 
panel, he found that only three out 
of 18 plants of something as com- 
mon as double-flowered Philadel- 
phus Virginal were being labelled 


correctly. As for rosemary. Miss 
Jessup's upright form was a con- 
stant problem. Did I realise that the 
leaves on the true variety lay dose 
to the main stem, whereas many 
nurserymen sold upright officinalis 
instead? 

Although Wallis is 65 this year, 
he has no intention of taking his 
knowledge into retirement. I 
thought that he had referred rather 
wistfully to a lost opportunity when 
Waterers collapsed: early in the 
1970s, he could have bought the 
entire place for about £600,000 and 
would be a multi-millionaire nowa- 
days, not least because of the prop- 
erty. Would it all be so different, 
then, if he had pulled off this deal? 

Not really, he reflected. People 
who were used to'fr tf-hour day did 
not bdtfcer with interest. He would 
continue growing plants because he 
enjoyed it, although he might be rid 
of the paperwork if he had a million 
in the bank. He did not think that 
he wanted to take up golf. I believed 
him; but, as one of Scotts* 
long-standitig private clients, I sup- 
pose it was what I wanted to hear. 
■ Catalogues are available from 
Scotts, Merriott, Cretokem, Somerset, 
for £1.50 each. 
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LYDEKKER PARK, HARPENDEN:'* 

The shotvhomes are now open for viewing in one of the 
finest residential areas in the South East - Harpenden in 
Hertfordshire. 

Lvdekker Park is a unique development of quality 
homes right in the centre of this sought after country 
town. 

The City is just thirty' minutes away by train, w’ith the Ml 
close at hand. 

4 and 5 bedroom detached homes from £350,000 
2 and 3 bedroom classic cottages from £175,000 
Showhomes open every day 11am to 5pm. m ^ 
Phone Harpenden (.0582) 468167. BOVIS/ 

At the end of the High Street: entrance in 

SUn Lane. winmTniiiBwi^i^iinpBM 

rwiipcnlc* pfe-xMc .fedi w 3iht«v no M 


SURREY - BROCKHAM VILLAGE 

For rent, lovely - Fosl Colonial' house at the edge of Brockham Village. Secluded in 
iu own sizeable gardens bui within walking distance to village shops and other 
ameni ties. Spectacular unobstructed views ot Box H3L Jfent £J ,950/Moath plus 
gardening. Available March 92. 

Rental one year (renewable) contract. Owner does not expect lo use house for 
some years hence lessee can assume longer trim simaiion. 

Flood Gt hard tennis court, two out buildings, double car port, bested conservatory 
and sauna, central gas heating. 

Accom modati ons comprises; generous Bring room with Ere place, formal dining 
roam. Three bedrooms including guest suite with cn^rite bathroom. 

Loft conversion to make idea] office/ children'a room. 
Well equipped spacious kitchen. 

On Sne indoor/ outdoor security system, garden looked 
alter by professional Gardening Co. House can be rented 
furnished or unfurnished. 

Location dose to Dorking (5 nun), Gatwick Airport 
(15 mini connecting directly lo all main Loudon stations 
mdudjngThameslink. NL5 15 min. Heathrow 40 tnin. 
American school only 20 minutes by car. 

Completely repainted Summer *9L 

Plant write, fax or phene: 
H.M.SteinJe 
P.O.Box 58284 
Taipei, Taiwan 
R.O.C. 

Tel Office 886 2 325 4888 
Fax Office 886 2 705 4975 


property investment 

Trouble free investment providing proven 
CGT roll over relief. 

■ Fully managed ■ Mortgageable, properties 

■ Choice of location ■ Secure ownership 

■ Fully furnished ■ Established holiday villages 

Ftril details (bduefing video if desired) on request. . 


Domaine 

Leisure 


Domaine Leisure U(L, -v 

Dept FT, Investment Homes Sates Office^ 
St Ives HoBdsy Viflage, Old Coach Road, 
Lelant. St Ives, ComwsB TR26 3HX 
Tfefc (0736] 757007 





CARTER JONAS 


Stndxd Kfrfks Bretrey QirOa 
Mum I2 u*» MOMnwy Hnft> 

SHIPSTON ON STOUR 
WARWICKSHIRE 

Aa aablc f*rm lying daw to this 
mch (ought afier mulict uwn 
«U 

DrrxXESTIKG AND SUBSTANTIAL 
MEDIUM TERM DEVELOPMENT 
POTENTIAL 

Osfaoi Office: 0WS5U+W ! 

Jonathan CrvUbn 


NOTTUMHAMSHine Mwuk T rrtlas. Lincoln 

■ QranUnin u miles. Nottingham !fi 
mOM, cnarmmg dtOKtiad hud* alMUM 
In Itie heart of open counlryiUo with on 
indoor swimming pool, stabling tor four 
lwreee. ■ manege. 38 Mnca cron couwry 
came end about 2t scree of grating* 
Offers around 030.000. Apply Smith 
-Woolley (0638) BS24S0 


BEDFORD 


SUFFOLK 

(Bury St Edmunds 5 miles) 

In idyllic rural setting. 17th Century 
FARMHOUSE 
wish up to 
31 ACRES 

3 Reception, 5 Bedrooms, 

2 Bathrooms, Building with PP for 
Office, Meadow and raid. 10 Acres 
(21 Acres optional). 
£225,000 


0284 * 769999 



AUCTIONS 


CAMBBli, BATH. Had sppaajnng Grade H 
lifted Georgian tgwi house wtm attractive 
ac co m m o da tion on three doers. 3 recap- 
nan rooms. 3 bedrooms, bathroom, gas 
central heating. Walled gardens John 
Agentl. C 1 MJS 0 . Cluttont. Bath Office 
Tel. (022 S) *89611 


GA PROPERTY 
SERVICES 
MAJOR NATIONAL 
AUCTION 

ENGLAND & WALES 

Residential & Commercial P r operty 
Mostly by order of tbe Mortgagees 

122 LOTS 

Friday 21B. February 1992 
Wembley Conference Caste 
Wembley, London 
at 1130 ui. 

Catalogue Haline (0622) 6(22773 
Anther dcaDs- (0705) 820702 


ALDEBURGH 

sea front, medium- J " 

sized modern house O&j 

with wide stone , "'■<*’^5 

lerrooein grass and ** 

tamarisk garden 

wooded fonce from 

room fnco seawards | "'jjj f jjl 

with stunning sea I— 

view, two more bedrooms, dlninS- B 
room and kitchen, central heating as 
well as two- roomed, scJf-con mined 
annou; with kitchenette, H.C shower, 

£165,000 ^ 

Write Uox Ml 2, Hnaiwtal Times, 

Ono Southwark Bridge. London SEl 9H1_ 



Northwood, 

Middlesex. 

Luxurious 4 and 3 
bedroom detached 
houses in a superb 
setring with views 
overgreen belt. 
Prices from £335,000. 

Tel: ( 0923 ) 83S973- 


Prowtino I 

HOMES m J 1 


WE’RE HOUSE PROUD 


NEAR CHIPPING 
NORTON 

2 Dbl Bed Cottage, Bath. 
Kit. Sitting room. No 
garden. Excellent condition. 
Furnished or unfurnish e d. 
Adjoining Co is wold 
Farmhouse. Superb 
countryside, walks in 
32 acres. Use of (amis court. 
£125.00 a week. 

Year lets only 

Tel: 060 884 333 


BEAUTIFUL AND 
UNIQUE 

< Bedw Bath luxury horn, 
Camberiey, Surrey. 3 recep, 
dining room, laundry and drying 
room. Heated covered swimming 
pool. Sauna and Jacuzzi. 
Extremely modem, spacious and 
wefl decorated. Large garden. 
SateBhe T.V_ 

FurtshedAxifumished - tong or 
short term Company let 
Landlord's own home. Excellent 
proxkniiy to ochoats/M) motorway. 
Heathrow 25 rolna. Sulla 
executive and tamfly. . 

Tel: (0276) 692040 1 


BEDFORD 


NEWMARKET 


Inwian niam iy BaaSauanad 

SMALL, STUD 

5 Bcdmomcd House, American Bam 
wBh 20 Boses. 6 Ratted Paddock* 
„ 20 ACRES .. 

OFunhor land avulihtq} 


ANNOUNCEMENTS 




WEEKEND FT 

Hertfordshire Feature 

to appear 14 March 1932 
To advertise contact 

Julia CopeJand 

TeL- 071 873 3307 
ftuc 071 873 3098 



There 
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Press Review / James Morgan 

All roses in 
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Garden City 
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ftallan Idyll: a villa In 15 acres on the Costa Sm era Ida davdopment In Sardinia. Price: Elm 


There is life beyond Chiantishire 


Y OU CAN buy a house In 
Italy for £7,000 although, 
admittedly, it needs aut- 
tie patching-up - like 
needing a root Or you 
can find splendid villas costing mil- 
lions of pounds, with a wide choice in 
between. Yet Italy’s housing market 
does not receive much publicity in the 
UK, where agents hHTirfHng it have 
become even rawer in the past couple 
of years: 

. It tends to have spells in the spot- 
light, as when the Aga Khan’s 
involvement in the Costa Smeralda 
development brought gossip-column 
names thronging to Sar dinia. More 
recently, the focus has been on Tus- 
cany and the British couples busy 
restoring old farmhouses in “Chianti- 
shire" (although, with rising prices, 
that interest has waned. 

Perhaps, though, it now Is time for 
a ramble around today’s Italian offer- 
ings. : 

Going up the scale from those roof- 
less “opportunities” (try Brian A. 
French, tel: 0423-885 892, if you must 
have one) there is much wi» for resto- 
ration, although it is not necessarily 
cheap - you are told to accept that 
the Tt«H»n market is still buoyant, 
even if people are a little ambitious in 


their a string prfrofl 

For instance, there is a Tuscany 
property - without electricity and to 
which “water Is at present brought by 
tanker” - for £147,000. True, this is a 
farmhouse with three bams, and 80 
acres. 

Another property (“not quite falling 
to bits but needs work done on it 
soon”) is £163J)00. There is no piped 
water or electricity but again, to be 
fair, it has 15 acres and is 50 minutes 
from Florence. 

Possible buyers who fight shy of 
-anything “campable once a hathmnrn 
Is Installed," or “with convertible pig- 
sty at rear,” might find more appeal- 
ing a refurbished country house in 
the Chianti region, boasting vineyards 
and olives, swimming pom and guest 
cottage. With drawing room, dining 
room, library and two en-suite bed- 
rooms, the asking price is £565,000. 

For the professional developer, per- 
haps, is a site below the walls of the 
Etruscan city of Volterra, south-west 
of Florence. It is an hour from the sea 
and Pisa airport. There is permission 
for a 40- bedroom hotel, restaurant, 
swimming pool, tennis courts and 
eight self-contained apartments. 
Oners: about £434,000. 

The professional (but surely 


no one else) might be interested in a 
70-room former convent in four acres 
near Siena. The rooms are being reno- 
vated to create 14 apartments and 
more than £lm is sought for the 
reconstructed shell. 

A hillside hamlet of form buildings 
with iso acres, in the Chianti region, 
has permission to become a holiday 
development with swimming pooL 

Audrey Powell looks 
at the current 
state of the Italian 
housing market 

Work has started on 13 apartments. 
This property is registered as a com- 
pany and, if bought as such, a loan of 
£500,000 is available at 1 per cent A 
neighbouring farm pays £8,000 a year 
for the produce of a vineyard which is 
part of the land. Price: £1,195,000. 

On a private estate in the sam e 
area, 18 detached houses are being 
restored. Each will have its own pool 
and prices range from 2304,000 to 
£434,000. It is intended to organise the 
group as a condominium, with an 


annual charge to cover maintenance 
and security. These properties and 
projects are available through Babet 
(tel: 0460-762-123). 

If all else fails, the agency nan o f fer 
a quaint, end-of-row cottage which 
needs work, 20 minutes from the sea 
in north Tuscany. Stone-built, with 
outside steps and wrought ironwork 
leading to the upper floor, it has a 
terrace and cellar. Price: about 
£ 11 , 000 . 

So, what of Sardinia’s Costa Smer- 
alda estate today? 

Re-sales come up from Hme to time. 
Peter Fea, of Costa Smeralda Holidays 
in London, says the average price of 
villas there 15 years ago was £80,000. 
Now, it is £400,000 upwards. 

Ten came on the market last year 
and he knows of two that are avail- 
able now. One comes with about 100 
yards of coastline (these days, you 
cannot build within about 200 yards of 
the sea). It has a living room on sev- 
eral levels with terraces, dining area, 
five en-suite bedrooms, an office with 
fax and telex, courtyard with patio 
and fountain, and guest cottage. 
There is also a swimming pool in the 
grounds and steps down to a natural 
harbour. Price: £2Jm. 

The other villa has a British owner 


- Tim Rootes, bloodstock breeder 
cousin of the late (second) Lord 
Rootes. He had the property built in 
the hills back from the coastline but 
looking towards Corsica. 

There is a drawing room and ter- 
race, dining area and an outside sum- 
mer dining area. Two of the three 
bedrooms nave en-suite bathrooms. 
There are guest and staff cottages and 
a swimming pool in the 15-acre 
grounds, while a berth and garage at 
the marina go with the property. 
Price: around Elm. 

Details of these villas from Costa 
Smeralda Holidays (tel: 071-493 8303). 
■ the Woolwich building society, as 
Woolwich Spa, has an office in Milan 
and lands through 500 branches of 15 
banks, aiming at Italian first -time 
buyers, hi a recent survey, it noted 
that Italy was the most expensive of 
the EC countries in which to rent or 
buy property. 

A Confederation of British Industry 
repor t last year put the average rent 
of an unfurnished three-bedroom flat 
with central heating, in a good area of 
Italy, at £1,500 to £1,800 a month. The 
average purchase price of a detached 
house with three/four bedrooms and 
modern conveniences, in a similar 
area, was £600,000. 


T HERE IS an old Hun- 
garian joke: ‘This will 
be an average year. 
Worse than 1991 but 
better than 1993.” Sitting in the 
wings of the Group of Seven 
finance ministers meeting at 
the Garden City Hotel, Garden 
City* Long Island, a week ago, I 
pondered that line as I heard 
the Seven reverse it. Every- 
thing was getting better. The 
F re nch minister, Pierre Ber£ge- 
voy, said: “1992 will be better 
than 1991 ” 

It all made Le Monde very 
cross. “A meeting for noth- 
ing?" it asked. "Will it prove to 
be totally useless?" The paper 
concluded by noting that the 
word “confidence" had been 
used five times in the commu- 
nique but added: “In highlight- 
ing their differences, if not 
their divergence, the great 
money men contribute hardly 
anything to its rebirth.” 

The Germans took the meet- 
ing much more personally. 
They worry about their high 
interest rates, which have 
helped to plunge everybody 
into recession. Handelsblatt 
noted with relief: “Bonn's 
interest rate policy not in the 
dock." Which must have come 
as a surprise since the Ger- 
mans had gone into the meet- 
ing prepared to square-up to 
all-comers over this issue. 

The Bundesbank boss, Hel- 
mut Schlesinger, had us reel- 
ing at a press conference when 
he said that high German 
interest rates were good for 
everybody. He singled out the 
little European countries 
which had followed the Ger- 
man drive for dear money. It 
was Interesting to discover 
that these countries agreed. 

Borsen, of Copenhagen, 
wrote: “The pressure on Ger- 
many to cut interest rates runs 
like water off a duck's back. 
This must generate ambivalent 
feelings among Germany's 
neighbours, which include 
Denmark. On the one hand, 
the weak business in 

Europe screams out for lower 
interest rates. On the other, no- 
one wants to risk the newly- 
won monetary stability. We 
have to make the best of living 
with Germany in circum- 
stances we cannot change.” 
The spectre of industrial 


unrest and exorbitant wage 
demands in Germany is not 
one that most of us can credit 
But Bonn is so worried that it 
lectures the German working 
class regularly in a manner 
reminiscent of past British gov- 
ernments. 

The Sunday edition of the 
tabloid Bild-Zeitung took up 
the challenge to the proletariat 
which constitutes the base of 
its huge circulation. “It is time 
to come to the defence of Ger- 
many's workers in the face of 
ill-targeted criticism ... to 
blame high wages alone for the 
fact that Germany has lost Its 
number one slot in the list of 
the world's business addresses 
is simply wrong. In Japan, 
wages are now almost as high 
as here. Why, then, have the 
Japanese overtaken us? 
Because they are quicker and 
more flexible and have the 
courage to take chances." 

Where does that leave the 
rest of us? 


Garden City was picked for 
unexpected reasons. The previ- 
ous meeting in New York State 
had been at the luxurious 
Plaza Hotel by Central Park. 
So Garden City, an anonymous 
but wealthy suburb, seemed a 
bit of a come-down. But it is a 
mere half an hour from Kenn- 
edy airport. 

There are hotels nearer to 
Kennedy - airport hotels for 
example, but David Mulford, of 
the US Treasury, told me they 
had names like Howard John- 
son or Holiday Inn: and as 
agreements at such meetings 
are known by the location (the 
Plaza and Louvre, for exam- 
ple), none was deemed suit- 
able. Especially as Howard 
Johnson's is known as HoJo in 
the vernacularSo far the plan 
has not worked. None of the 
papers I have read has written 
about the Garden City Agree- 
ment It might catch on but, if 
places now are chosen In order 
to give a pleasant veneer to the 
bodged deals at which the 
Group of Seven normally 
arrives at, why was Munich 
chosen for the summit in July? 
■ James Morgan is economics 
correspondent of the BBC World 
Service. 
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LONDON PROPERTY 


SELL YOUr HOUSE IN 7 DAYS 



1&2BED 
APARTMENTS 
IN CHISWICK 

NOW FROM 
£119,950. 



Thanks to oar famous House En&ange 
Setvia wean make y«i an offer for yoor present 
home - based oo independent valuations - within 
7 dap! YouH save thousands oh again fees and 
bridginglrans. 

Just 18 mins to WamkxxChawki Place 


homes open daily 10 dll 5 arStsveky Road. 

Telephone 081 742 H85 or Freephone 
0800 ZO3O40, anytime 


BARRATT 

fl bfaM S f o nrr S& ttitdrr - 


Kensington Gore London SW7 

3 fine period buildings 

(+ mews cottage) 

for refurbishment/redevelopment 

suited to 

Embassy, Institutional or Residential use 
FOR SALE LEASEHOLD 


Chesterton 



5W8 Seymo u r swat UwforiWIH SW 


Daniel Smith 

Cliarrered Surge yon 

32 JTJAMKjTS STREET, LONDON. JWW IKT 

071-930 6641 


CHESTER SQUARE, BELGRAVIA 
FREEHOLD. 

A unique opportunity to acquire the only freehold property 

in this prestigious residential square. Requiring 

modernisation. In a central position facing south over the 
square gardens. 10 Bedrooms, 2 bathrooms, 

4 Reception Rooms, 2 Kitchens* Roof Terrace. 

Often in excess of £1.5 million. 








^7T?82^lTM 

071-242 4321 


\tr 


MAYFAIR, W1 • 

A raperb Sth floor apartxocat la aa 

adntTC botMlng whh 3* boor ponangc. 
Laiga as cranes hall, gnuc'i cloak], J 
daaUa h a rfrnoaw , 3 a-nka bsfci (Inga 
miner min wkh droriag room), V x 
IS* d ra wing room, 17*6" (fining room, 
hoary ttcdwa Utcbaa/bnaUaic room. 
2,550 aqnare font 

95 YEAR LEASE 5795,000 

LASSMAN5 - 071 499 3494 
SOLE AGENTS 

PENTHOUSE 
PORTMAN SQUARE, W1 

A ituanlog yth/IOth floor duplex 
poncboiua with 2 largo loath fodng 
asnoM avadooUag tb ptda ip". 4 


bodrooaur, 4 ax-ioita hachrooai, 2 
recaption roemi, eon»arr»to« 7 , huu; 
Irftrfiw, WaakEut room and KdF rtlla, 
pntfag, 24 boor fenmwp, ommdtag 

70 YEAR LEASE 095.000 

LASSMANS . 071 499 1434 



HYDE PARK ESTATE 

W2 

mat BBofly homo la rant 
.amaasafrao HydcPufc. 



Varj good ««lac 
Pleajr caB new for d rt ri l a. 


HamUtou Residential 
071-938 4270 


JAVA WHARF, Tower BrUgo. Wataraida au- 
dio In Maude worahouao eonvnnlon. S 
mu from Tower. Penar. under eevar part- 
ing. C75.0&0 - Boy I a Home* Tel: 
5T1 -407-5786. 


CtmSEA/KMQHTSBJiniQE. 8 apart one 
bedroom Rat In email 0 ya«r old pJj-b. Law 
outgobn. Bargain price duo m aaM tak- 
ing through. £128400. Tat 071 584 4306. 


Hi LUXATE VtUAUE. Charming IUMMO, 3 
boda, 2 Rao. KU. Mh. dk. roof tamica, 
pado/gdn. CK RH G31&000. Oartld Kay 
On 345 0117 Fas On 246 1235. 


HLQRAVtA, SUMM PERIOD houeei Draw- 
ing na Wrung rm, wwitn, 2 dbta tedma, 
2 bam. Pata. soyr laaaa. noBJCQ. Park 
Lana Edam on 529 0781 


LONDON RENTALS 


ANDRE LANAUVRE & Co 

REQUIRED IMMEDIATELY House or Hot w Bent for a Lang la. 

3 to 4 Bcdi 2 Rcccp Rooms, £900 to £1,500 p.w. For Sedor Sxecativc 
being treufoned to Centnl LONDON. 

TO LET EATON MEWS S*. Attractive bright Mewi Home, 3 Bcdi 
2 Baths large Recep. GARAGE £550 p.w. 

RESIDENTIAL lETIlNtH TEL 071 2S9 5233 Pno 071 235 23^ 

W1 MAY FA IP la-DI stomata liu (urn, or 
untumA hadrrn, 2 Mh. 2 raeaga ngf pen. 
Parting. COS p.won 734 3811. 

MAMLI ARCH. SpirtlM. new aftidhi. 
ExoapSonal daoor. Karvfead - £88 par 
amah. Tsi: On 135 <797. 

nNSMOTON m. iwapit inai «im. Na»ty 
palntad 3 Badroam, 3 r aaa paan In quial out 
da ass. Oaraga. Ca Lit E325 par weak 
iwlumlahad. MaUatah 6 Hiramg on <M 



INTERNATIONAL PROPERTY 


□ SWITZERLAND C 3 

Sa/e to foreigners authorized 
Lake Geneva & Mountain resorts 

You can own a quaTrty APAKTMENT/CHALET in: MOKTREUX, VILLARS, 
LES DIABLEfiETS, LEY5IN, G8TAAD Valtey, CRANS-MONTANA, 
VEflBIB), etc. from SFr. 200 , 0Q0.— cradRIadHu. 

_ _ 52. rue da MontbriBant - CK-1202 GENEVA 

RtVACSA. TaL 4122/734 15 40 - Fax 734 12 20 


LOVELLS 


noK*n noHsaoMU s*<a im 

Guernsey 

Ch a n n el blonds 
Wa ^edaisa in the ale of praparty to new 
reddest* ki dds low ox Ishnd ana ofler 
*Fraa*SettBi» in Gatnaef colour 
jrc and fell y r 


brodwraand 1 

property larochurc 
♦Prices start from £25 0,0 0 0 
CONTACT US NOW TO DISCUSS 
THE ADVANTAGES OF LIVING IN 
GUERNSEY 

PO. 80X 50. If SMITH STREET. 

ST PETfP POST. GUERKSEY. 

Tab 0581 733835 Fmc 0451 713494. 


BEAUTIFUL GEORGIAN 
COLONIAL HOME 

20 MINUTES WEST OF 
BOSTON, USA 

3 acres of Immaculately 
landscaped property. 

4 bedrooms, 4 bathrooms, 
approx, 9,000 aq. ft. of living 
apace. All extn large rooms. 
Sauna chalet, exerdse and weight 
room chalet, large awlmming 
pool and tennis court Many, 
many extra feature! and 
amenities including the finest 
perimeter, exterior and interior 
security system. Exceptional bay 
at 2J million USD. 

Call 5QA-3G9 974S United States 


SIMPLY 

The most exclusive property poflfoBo 
cm the Southern Shores of the 
Mediterranean, prices commencing 
at £100,000 to over £1 minion, all 
ponrayed cm video for your 
ctxrvenkcce. To receive a free video, 
write, fax or pbane to the people on 
the spot and in the know. 

Pbone/fax 010 34 51 460 483 
Write Apanado 192, 

04620 Vein, Almeria. Spain. 
Real Estate European • 

A aophisrieated me t hod 
of Selection. 


COTE D'AZUR 
ALreSMARTTIMES 
VAR 

503i l »aa U om5ag h da h hr » c p cw in ifcr 
alafeAentta. Pita 05,000£75a. COO. 

SPA 



SPA 

CAN MAZE YOORDXBAMS COMB 
TtOJB 

Tali 071-9155900 Ptm 071-40 (MSI 


New York CUv 


FINEST RESIDENTIAL 
PROPERTIES 
U.SS150.000- US. 510,000^)00 
For pcnonalinc or investment couio: 

MRK3A WhRMJRG GJFF 
SR. VICE PRESIDENT 
TO :2fi 891 7038 Fbx: 212 J71 SSB7 
Mm Spdria Deourii. On Pido Fanoais, 
Sc Habia Egmci, Pirioluliano 

DOUGLAS ELUM AN 


PUNOI PHOPIHTY H2W8.P7M aiBDI 


oMnear and Ud propjacal column 
lor your free oopy now.081-942 8381. 


"JSS 


RENTALS 


JOHN 

ST RAM D 
RENTS 
FURNITURE 


I it* unity lnnnen*Miy luvuc Mouwn 
2a Leaaar xwn JNa 

TEL 07 1 -4 gj gfti * FAX 07 MSI 2529 


Q VJLLARS SWISS ALPS F 

SKI AND SOMMER RESORT ■! 

75 minute* from Genova cflmeit. 

A choice of riaiinoubhed enmet 

operrmeo n in prime pomtons. on our 


OKcfcJsive private pone 
Pomolne de la M aMonco, 
on the pbfw or In me vaoge centre. 

Direct aale from Ihe developer 

Ccntoctour UKoflfce 
16 Hartwood tooo. Lonoon Wlj ONE 

Vt: 081 749 2 ! to Fern 08 1 749 0339 

mwJaBBSKm 

■PAW -COSTA BLAKCA U^nKlMntfy luw- 
rtoua Californian atyta noma. OMlHBva. 
atMOOus and Oogoffl. FabtSeua tropleaJ 
fndoorfocadoor pod*. Hawaiian gardm, 
araiarfolla eta CSOO^lOO e.aa TaVPan tor 
colour brochure; England 0802 748508. 

FLORIDA PHOPIHTY HUIARCH QROUP. 
Eadwiva Outf Com reaon nomoa. oevei- 
opment A Im r a m nam prooontaa. SZflROOO 
A up. QualNIad Pnnolpali only. Bi 
CoeoaniA Ara„ Sarasota. PL 34235, USA 
813 858-3362 PAX 613 W54M2, 

COSTA DEL 80L PROPOTRU. Herbaria 
ottlosa. For Intormadon and price list ring 
081 903 3781 anytime. We have a wide 
oelMton of knurr resits rillaa 

FXAJ4CX . PROVIHCB cad MONACO The 
complete property aarvlca. Finding, negoti- 
ating, naming, managing 5 wiling, Eat 8 
years. Detail! from English Proparty 
Search ere. Tm. +33 94 M 42 37. Fa*. +33 
94 D4 40 75. 

MIMOUftl LAXKt, UBA, land baroalna in 
premier growth area: KLacra aubniridaMe 
building trade only HZ, 500. Ssoura. 
AX.Tredng, London. TairPen 071 R 3 4399. 

FOR IAU IfWNQ/MMttfR holiday vlllaga 
houea. Alpea Martdmaa, near valberg. Sl- 
ing Manila of liola 2000, PraAeus. area p a 
iz, inctustve of all fumisnina 6 aftooce. 
Pries; C49.040 o.n«. For details shone; 
02*4 789359 after 8 P4L A weaWnd, 
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GUERNSEY'S 
LARGEST INDEPENDENT 
ESTATE AGENT 
■ Roe Honefinder Factfik and Colour 

Property brochure an requeat- 
4 SOUT H ESPLANADE 
ST JETER PORT/GUERNSEY 
TEL: 0481 714445 
FAX: 0481 713811 


COTE D’AZUR 

Caimea & Surmmftig Areas, 
Established bi -Ungual Company offers 
eomprehenehm range of praperttae to euk 
U requite merte. Choose fiom VBae 6 
Apts. New 6 Resale, Coast 5 Country. 
Legd Adrtoe and Mwlgagae arranged 
AZUR INTERNATIONAL AGBiCE 
1st (010) 33 B2 98 01 02 
Fas; (010) 33 92 96 01 11 


END THREE STOREYS OF 
AN OLD FRENCH 
MANOR HOUSE 
Close to the Pyrenees/Spain, 
90K from Toulouse. In large 
grounds with swimming pool, 
1 tennis court, 2 targe 
bedrooms, 2 bathrooms, 
lounge, 1 kitchen, gas central 
heating. Price £45,000 or 
consider exchange eg. 
property in U.K. etc. 

Tel: 010-33-61 95 95 04 or 
Fax: 010-33-61 95 52 05. 


NTERNATIONAL 

RENTALS 


EASTER tuscamy. M es eH lcs M staffed fres- 
coed villa near Lucca/pool. tsnnfa court. 
» leaps is. 7 bathrooms, private chapel SO 
acres. £4000 per weak. Voted run ofBie 50 
MW houses to rent by Taller Ocl 91. CaN 
tor Brochure 071 503 0830 or Fax 071 803 
0795. 


•LONDON • PARIS -TOKYO • NEW YORK- 
• HONGKONG • DUBAI • FRANKFURT • MADRID • 
Are you looking to buy or sell a pied-a-terre in any of die 
world's business capitals? 

If so, the Weekend FT provides the perfect environment 

This advertisement appeared in the 
Weekend FT Residential Property 
. Section in December 1991. 

LONDON PROPERTY 

NEXT TIME YOU'RE IN LONDON, 
WHERE WILL YOU STAY? 

wm It be a second bona, 10 ados walk freon 
underground mi Bridib Rail sadcoj lo fadd cubic 
PiMoyT IS Mm* te Waterloo? 10 Mina to WfenbltdeaT 
80 Mini to Asm? All this vriH ba at your emulnea 
wto (be purchase of a one douMa bedrocanad Qst in 
good deembra order. In a a m v er ted Vlaetteo town 
house. £70,000 with Long Lesw. 

The advertiser received the 

following responses:- 

One businessman from Luxembourg looking on the flat 
as an investment to hold until the market picks up. (He 
wanted to let it in the meantime). 

Two corporate buyers, one bank from Cairo and one 
Insurance Company in Dubai; both wanted a pied-a-terre 
in London for business trips. 

One buyer from Canada who visited London 
on business. 

These are the sort of people who buy pied-a-terres the 
world over. 

These arc the people who read the Weekend F»T. 

For further details on advertising, 
please contact Graham Loveluck-Edwards 
on 071 S73 4839 
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T HE ENGLISH 
National Opera pro- 
duction of Humper- 
dinck's KCnigskm- 
der is a brave, 
powerful, Imaginative, and 
rather worrying achievement 
It approaches a late-Romantic 
operatic masterpiece long and 
unjustly neglected - for rea- 
sons which I attempted to out 
line in Thursday's newspaper 
- with the “interventionist" 
seriousness that has come to 
characterise this company's 
artistic policy. 

It is visually bold, often bril- 
liantly vivid in detail, and 
musically impressive: anyone 
who cares about inventive 
opera-theatre would be mad to 
miss it. But on Thursday it 
seemed less than the hoped-for 
vindicatory triumph- an inves- 
tigation of the opera's promi- 
nent themes that in its later 
stages clutters the already 
complex story-line, concentrat- 
ing hard on specifics at the 
expense of the all-important 
overall continuity. 

The third act, one of the 
most piercingly beautiful and 
finely sustained oio gioq in all 
of Romantic opera, summarises 
the achievement. The emo- 
tional climax of the opera 
comes with the death in the 
winter snow of the young lov- 
ers, Goose Girl and King's Son, 
outsiders of “royal” lineage (in 
the spiritual as well as genea- 
logical sense) who have been 
driven out by the local town 
populace. 

Their long "Liebestod” duet, 
which refreshes the plangent 
influence of both Tristan and 
Parsifal with a limpid sweet 
ness of vocal and instrumental 
sound all Humperdinck’s own, 
is staged with sympathy and 
tenderness by David Pountney 
(who also provided the lively 
rhymed translation), conducted 
with steady mastery by Mark 
Elder, and sung and acted by 
Cathryn Pope and Joseph 
Evans (a handsome American 
heard earlier in the season as 
Rodolfo) with deeply affecting 
simplicity. 

Earlier in the evening - dur- 
ing the forest-in-spring and 
town-in-summer acts of this 
extraordinary adult fairy tale 
- one has had cause to won- 
der whether either soprano or 
tenor voice is quite substantial 
enough - Humperdinck wrote 
the parts for the “youthful 
heroic” category, for singers of, 
say, Elsa and Lohengrin rather 
than Mdlisande and Lensky. 



Cathryn Pope as the Goose Girl bi Humpertdnck'a neglected opera 


A fierce, adult fairytale 


longe 

Elder and the ENO orchestra 
to throw first-night caution, 
however understandable, to 
the winds and adopt a far hea- 
dier approach to the dramatic 
unfolding of Humperdinck’s 
musical structure. 

But these are minor qualms, 
which will no doubt be confi- 
dently addressed later in the 
run. It is when the lame Fid- 
dler (Alan Opie) returns with 
his attendant troupe of chil- 
dren - outsiders too. and in 
their own way no less maimed 
by local-community xenopho- 
bia - to provide the opera 
with its celebrated scene of 
mourning and farewell that the 
difficulties caused by Mr 
Pountney’s production focus 
reach crunch-point 

The children are dressed as 


concentration-camp victims; 
instead of marching off in dig- 
nified procession as the libretto 
requires, carolling their 
refrains of “Royal martyrs!”, 
they drop melodramatically 
dead one by one. A work 

Max Loppert on the 
Coliseum* s new 
production of 
Konigskinder 

whose tragic pessimism about 
human nature nhnuifl be tem- 
pered in closing moments with 
a warming ray of hope for the 
future has its warmth brutally 
snuffed out - and tills is in 
spite of Mr Opie’s eloquently 
mellifluous singing of the 


opera's most wonderful music. 

The full force of this fierce 
production stance builds up 
only gradually during the 
evening. Mr Pountney and his 
designer, Sue Blane, give us a 
first act of enchanting Disney- 
like wit, fantasy, and theatrical 
acumen. Sally Burgess's Witch, 
sung with the punch clar- 
ity of her recent Frlcka, is sul- 
try, weirdly glamorous, a tour 
de force. 

But then in Act 2 the doings 
down in the town of HeUabrun 
prompt a sustained send-up of 
Bavarian coarseness. I laughed 
a lot at the shorts-wearing, 
thigh-slapping, goose-stepping 
routines while starting to fret 
about their rib-nudging effects 
and, with them, the reduction 
of such important minor 
as Broom-maker and Wo 


ter to cartoon dolts. 

As always, there is a sharp 
point to Mr Pountney’s pur- 
pose. The opera is, among 
many other things, an early 
20th-century warning against 
specific German tendencies; we 
all know where those led (the 
opera’s librettist, Elsa Bern 
stein-Porges, survived intern- 
ment in it is 

also a profoundly compassion- 
ate fable about the interdepen- 
dence of man and nature, soci- 
ety and the individual, parents 
and children. Pd rather have 
these themes too forcefully 
eotammm! thaw not at alL In 
the end, though, Mr Pount 
ray's way of doing so threatens 
to get in tiie way of fullest KBit- 
igskinder appreciation. 

Max Loppert 


Radio 

Barbaric times 


R ADIO 4’s Monday 
evening play, Don 
Taylor's When the 
Barbarians Came, 
covers the Roman reaction to 
the Goths' entry of the city In 
AD 376. Wealthy, idle Marcus 
(Norman Rodway) and his mis- 
tress Julia (Frances Barber) 
see the plebs' welcome on their 
television. Theatre director 
Adrian (Peter Woodthorpe) 
gradually accedes to new 
demands until , und er a Goth 
assistant, he has a hit with an 
Oedipus genuinely blinded, a 
Richard m actually put to the 
sword. Antony (Colin MacFar- 
lane), a captain in Intelligence, 
appears to take sides with anti- 
barbarian students, though 
continuing his intelligence 
work; and Augustus, a quasi- 
Emperor, pulls out, selling his 
property to the Goths. 

The political reactions are 
shown only am o n g the middle 
and upper classes. It would 
have been interesting to hear a 
voice from the plebs, to know 
for instance, how the common 
people, so free from revolt, felt 
about the slave-camps set up 
for the unemployed and home- 
less, and later about National 
Sacrifice Day, with five citizens 
killed to music. (“I'd rather 
watch it on television." Marcus 
says.) Antony comes nearest to 
a public opinion. Why accept 
barbarians? There’s been no 
uprising. Our society is based 
on barbarism, it's the people's 
hearts that must change. Nei- 
ther Rome nor the Goths is 
specifically mentioned, and the 
play seems as much concerned 
with the historic association of 
Romans and Visigoths as with 
any analogy with our own day. 
I found it a fascinating piece, 
and stayed awake half the 
night thinking about Germany, 
Northern Ireland, the Carib- 
bean and elsewhere. Jeremy 
Howe was the director. 

On Sunday Radio 3 gave us 
Louis MacNeice's Christopher 
Columbus , with the Walton 
music. There is excitement in 
Columbus's first voyage (in the 
play’s second hour), but we 
wait a long time while he 
argues with this duke and that 
bishop, achieving merely a 
charge of heresy. Only victory 
over the Moors persuades 
Queen Isabella to give him a 


ship; then he demands to be 
Viceroy and Governor-General 
over the places he finds, with 
one-tenth of the treasure and 
one-eighth of the lands and 
revenues. If I had been the 
Queen Fd have handed him 
over to the Inquisition. 

MacNeice’s lines are not 
alluring, and Walton’S Tnntfi r 
recorded by the BBC Singers 
and Symphony Orchestra 
under Simon Joly, seemed to 
me useful but little more. Alan 
Howard's playing of Columbus 
m atched the occasional vivid- 
ness of the words, and indeed 
the company, directed by Ian 
Cotterell, truly suggested the 
consciously aristocratic Span- 
ish nobles Columbus had to 
persuade. 

(Tomorrow morning on 
Radio 4, you can hear What 
if . . . ?, in which American aca- 
demics discuss with Dr Chris- 
topher Andrew the differences, 
on each side of the Atlantic, we 
should see if Queen Isabella 
hadn't changed her mind.) 

Drama of another kind came 
on Radio 5 on Monday, with 
the first part of Groosham 
Grange by Anthony Horowitz, 
adapted by Stephen Sheridan. 
It is a farce for teenagers about 
a schoolboy, sacked from Bea- 
ton. and sent to the weird 
eponymous academy. The 
headmaster was playing 
Verdi's Requiem when we 
joined. “Yes, It's something 
you can really dance to,” said 
the hideously deformed care- 
taker. So you see where we are. 
At least this won't be as mid- 
dle-class as boys’ school-stories 
tend to be. There are two more 
instalments to come, no matter 
what the Radio Times says. 

Saturday night was Bums 
Night, and Radio 2 gave us A 
Tribute to Robert Bums, with 
songs by Kenneth McKellar 
and readings by Tom Fleming. 
McKellar is a favourite Scot- 
tish singer, and Fleming gave a 
reading of “The cotter’s Satur- 
day night" that - s peaking as 
a Sassenach - I thought splen- 
did. Radio 3 competed with 20 
minutes from Jamie McGee, 
the legendary (sic) one-armed 
blues bagpiper, something you 
don’t hear every day. 


B.A* Young 


T HE NEW Man, as we 
all know, is gentle, 
caring and Politically 
Correct He helps with 
the washing up and changes 
baby’s nappies. He makes sure 
the goldfish has fresh water, 
the dog has a good book and 
the cat is on a high-fibre vege- 
tarian diet He croons his wife 
to sleep and then spends all 
night studying Dr Spock. 

We have to ask at this point 
Where is the New Man in mod- 
em cinema? The film heroes on 
video . this month include 
Arnold Schwarzenegger stomp- 
ing around futuristic Los 
Angeles smashing everything 
and everyone in sight In Termi- 
nator 2 (Guild); Bruce Willis 
brawling and ladykilling 
across New York and Europe 
in Hudson Hawk (20:. 20); a 
whole lot of gun-toting blacks 
blasting us out of our sofas in 
New Jack City (Warner); and 
Gerard Depardieu battering 
Isabelle Huppert into romantic 
submission in the French film 
Loulou (Artificial Eye). • 

Popular Ideology likes the 
New Man. Popular entertain- 
ment loathes him. And video 
culture may be part of the rea- 
son. With its stress on short-at- 
tention-span storytelling, 
where every scene must pack a 
punch to keep the home view- 
er’s finger off the fast-forward 
button and his mind off the 
rival TV channels, video 
demands high-definition heroes 
with no-nonsense virility. 

The world sometimes makes 


Screen 

Virility 

rules 


penance for this by throwing 
charity money at a film like 
Dances With Wolves (Guild). 
But there is a deep and essen- 
tial JekyU-and-Hyde duality in 
the simultaneous rise of the 
caring male in modem socio- 
logical fashion and the 
Cro-Magnon super-hero in 
modem cinematic fashion. 

Indeed in today’s movies the 
sensitive male must be surreal 
to be behoved. He must be the 
crazed, poetic, topiarising 
youth created by a mad scien- 
tist in Edward Scissorhands 
(Fox), where he is played by 
Johnny Depp in all-Gothic 
leather as if he were Haxpo 
Marx mugged by Kenneth 
Anger. Tim Burton's fantasia 
in small-town America comes 
to us from the same writer-di- 
rector who gave us Batman 
(Warners). In this, you recall, 
the hero is a masked avenger 
by night (aR-male superhero) 
and a home-loving fellow by 
day (New Man), played by a 
Michael Keaton best-known 
previously for man-with-apron 
rales like Mr Mom. 

In Edward Scissorhands the 
New Man is a gentle, adorable 


Romeo in Bristol 


CONCERTS 


Bony Ooynon Concerts In ueeMon —Ui Tony Simon, ond Dofl 


Michael Nyman 


Sang by Ute Lemper 
Performed by Ufa temper 
& The Michael Nyman Band 


Man 24th Fab at S.OOpm 

ROYAL FISTIVAL HALL 

Tol 071 928 8800 

CX 071 240 WOO [24fcr», 7 day «- bkg fee] 

£20.00, £17.50, £10.00, £10.00, £7.90 



T HE BRISTOL Old 
Vic’s Romeo and Jul- 
iet puts Renaissance 
Italy in a recreated 
Georgian Theatre and subjects 
it to a 20th-century interpreta- 
tion. The result is a pacey, 
open performance of one of 
Shakespeare’s most claustro- 
phobic plays. 

For their first season at the 
Old Vic, director Andrew Hay 
and designer Mick Bearwish 
have followed the theatre’s 
1766 seating layout. This places 
some spectators to the sides 
and rear of the stage. This 
moves a lyrical play, already 
near the inwardness of Venus 
and Adonis and the Sonnets, 
towards closet drama: quiet, 
intimate and ramping 
The set and design are sim- 
ple and integrated. Verona's 
brawling families are colour- 
coded by faction, the young 
bloods in vivid reds or yellows, 
their elders in mellowed 
autumnals. An arched court- 
yard and balcony give on to an 
open courtyard. The lighting is 
static, establishing either the 
bright “public haunt of men” 
or the gloomy horrors of the 
Capulet monument. There are 
no props. Sword fights are 
effected by mime and a meticu- 
lously-timed soundtrack. 

The most distinctive aspect 
Of the ^hamr-tur-isat-i nn ig the 
prominence which Hay rightly 
gives to the Nurse (Caroline 
Bliss) and Friar Lawrence 
(Dave Bond); the former is a 
gap-toothed West-Country 
woman who deserves Juliet’s 


curse “ancient damnation”, 
and the latter is an unpredict- 
able meddler. Hay presents 
them as consistent entities, 
and this helps explain Juliet's 
scepticism about them both. 

Romeo (Clarence Smith) 
starts “in likeness of a sigh" 
and finds enough stamina in 
the part to turn “drivelling 
love” Into firm arguments 
when he meets resistance from 
Friar Lawrence. Juliet is 
superbly played by Geraldine 
Somerville; she controls the 
disparate emotions brought 
together in Juliet and made 
manifest by the plot She Is by 
turns bold, shy, feckless and 
deliberate. She speaks her solil- 
oquies frankly; and the bal- 
cony scenes with Romeo are a 
tender and witty delight Else- 
where, Nigel Betts is an ursine 
Montague and Stewart Porter 
an irascible Capulet Between 
them, Simon Day plays both 
Tybalt and Paris. Suzanne 
Packer as Mercutto is all 
energy. 

This uncluttered production, 
along with the two recent RSC 
stagings (Terry Hands In 1989 
and David Leveaux in 1991 ) 
witnesses the welcome view of 
Romeo and Juliet as a tense, 
pared-down drama which 
needs no trappings if the direc- 
tor trusts the author. Perhaps 
a new Shakespearean minimal- 
ism is afoot 

Andrew St George 

No 908.- 1 Qb3 Kc? 2 Og3, 
Or KcS 2 Qa3, or c5 2 Qb 0 . end 


freak. In period guise be is 
much the same in Peter 
Medak’s film of the Craig-Bent- 
ley case Let Him Have It (1st 
Independent), where Bentley is 
a sweetnatured fellow of 
deprived IQ driven towards 
violence by his evil twin Craig. 
Medak builds a stylish, moody 
picture of 1960s Britain in this 
true-life tale of travestied jus- 
tice - Bentley was hanged for 
a policeman 'b murder he nei- 
ther committed nor probably 
abetted - and he sharpens 
without caricaturing the con- 
trast between the gangling, 
slow-witted hero and his pint- 
size Mephistopheles pal 

As the sum of t hese films 
shows, the cinema has a won- 
derful counterbalancing 
instinct. Every ideological pos- 
ture that a new age brings pro- 
vokes an equal and opposite 
counter-posture. For every gen- 
tle chap brought shyly towards 
the centre of action from 
screen left, his opposite is sent 
stomping in from screen right 

Which brings us back to the 
Stone Age superheroes we 
started with. I have tried to 
dislike Terminator 2, with its 
preposterous superhunk throw- 
ing his weight around post-nu- 
clear LA. But dear me, I would 
rather have Arnold Schwarzen- 
egger in this mad, mythopoeic, 
metamorphic form than Kevin 
Costner tending the winsome 
I n dia n s in Donees With Revi- 
sionism. 

I cannot so keenly recom- 
mend Hudson Hawk or New 
Jack City : sometimes thick- 
eared machismo is just thick- 
eared machismo. But you 
should try the European think- 
ing man's answer to Mr 
Schwarzenegger, namely Mon- 
sieur Depardieu. In Maurice 
Pialafs Loulou our Gerard is 
not so much a New Man, more 
an ageing hippie driven by 
Bachanlalian demons. He 
sweeps a stunned-looking Isa- 
belle Huppert off her feet, 
pushes aside her matnrer boy- 
friend (Guy Marchand) and 
generally behaves as if he 
would not recognise Political 
Correctness between the sexes 
if it fell down from the sky and 
hearted him. 

Nigel Andrews 


A Brechtian Macbeth 

Malcolm Rutherford on the Schiller Theatre's visit 

T 


HE SCHILLER The- 
ater’s version of Mac- 
beth opened to a 
packed house at the 
Mermaid on Thursday and 
departs after today - a lamen- 
tably short stay for such a 
pyrotechnic performance. If 
you cant get in this evening, 
try to catch up with it in Ber- 
lin or wherever, for Die Tragb - 
die des Macbeth, as it is called 
in full, really ought to have 
been given a run of several 
weeks at the National or the 
Barbican. 

grin, the Mermaid is not a 
had place for it a dilapidated, 
open stage that reminds one of 
the old Brecht shows In East 
Berlin. Forget about Schiller 
this production has Brecht and 
tiie Berliner Rtisamhia written 
all over It. The director, 
Katharine Thalbach, grew up 
and trained under the Brecht 
Influence. She moved to the 
Schiller Theater in West Berlin 
in 1976 to keep the flag flying, 
and how right she was. Per- 
haps only the West Germans 
have the resources to do 
Brecht in full style. 

The Brechtian approach 
relies heavily on stunning 
stage effects. In Macbeth, we 
see this most sharply with the 
witches. They are not only 
tarts and punks - you would 
expect that from the German 
cabaret of the 1930s. They also 
suspend themselves acrobatic- 
ally from a huge spider’s web 
(made out of rope) strung on 
the roof. When they prepare 
themselves for the equivalent 
of the cauldron scene, all three 
of them simultaneously use a 
chamber pot and throw the 
contents a gaifiot a wall which 
is already daubed with sym- 
bols of German nTwrrhinnn and 

the graffito “Fair is Foul and 
Foul is Fair”. 

When the blood flows In thfe 
Macbeth, it does not look like 
tomato sauce, but more like a 
substance from one of the Ger- 
man chemical companies. 
Some of the actors seem to be 
dripping living blood and 
sweat throughout When Mac- 


beth Is finally, viciously 
stabbed, the spurt of blood 
form his mouth Brings a horri- 
fied gasp from tiie audience. 

Yet tiie show is not all 
Intense. Just before Macbeth Is 
killed, his final battle with 
Macduff Is played as a parody 
- two men shielding them- 
selves with dustbin lids and 
whacking each other with 
sticks. Some of the interpreta- 
tions have been seen in previ- 
ous English productions. For 
example, when Duncan arrives 
to stay with Macbeths, he 
fpflirflg a direct pass at the lady 
and expects to have her: the 
diversion is that she has other 
thing * on her 

The banqueting scene, too, 
bps elements that could come 
In an English performance. 



Markua Voflanklaa 
Macbeth at the Mermaid 


Lady Macbeth lays the huge 
white table doth herself. When 
Macbeth is disturbed by the 
recurrent appearances of Ban- 
quo, be wraps himself up in h 
as if it were a sheet and lies 
down an the table with his 
wife. The brilliance of the 
scene 1 b to have such a large 
table, but only dinner for four 
(five, including Banquo). 

The Germans again have 
great fun with differences 
between England and Scotland. 
In Scotland, it appears, the 
men really don't wear pants 
under their kilts. In England, 
by contrast, the men are effem- 
inate. They listen to madrigals, 
cleverly taken from other bits 
of Shakespeare, and drink tea. 

One or two points are per- 
verse and must he put down to 
the Brechtian, Mandat influ- 
ence. Duncan is presented aa 
an unattractive figure simply 
because he is a kins, and Mac- 
beth turns ridiculously obese 
and gross once he has assumed 
the crown. Not only does that 
destroy some of the Shake- 
spearean drama; It means that 
this Macbeth is a play without 
feeling and the development of 
character. That's Brecht: all 
symbols and no individuals. 

In the end, however, there's 
much more to this version 
than Brecht There is a marvel- 
lous moment at the start when 
a movie-star looking Lady Mac- 
beth calls out of a window for 
her husband. At first she says 
his name In a dominant way, 
then In a strain of despair as if 
she knows that she has lost 
him as a result of her own 
ambition. That is is the story 
of Lady Macbeth. 

Some of the most dramatic 
verse (like “tomorrow and 
tomorrow and tomorrow”) is 
faithfully kept and comes out 
beautifully In German. So does 
Macduff*9 reaction on hearing 
of the murder of his wife ami 
children. What you get overall 
Is a different mix from (say) an 
RSG production. There must be 
some way ofUaving produc- 
tions like this in Tj ypitp n mors 
often.' ■ ■ 


Fringe developments 


NARLING Beasties 
have two themes - 
showbiz and sexual pol- 
itics, the former exem- 
plified by their biopic Valen- 
tino, the latter by a trilogy 
cu lm i n at ing ' in the provoca- 
tively titled The Woman Who 
Cooked her Husband. They 
have one style, a gutsy physir 
rel theatre, strongly Influenced 
by fifing and punctuated with' 
recordings of popular song. 
Thair latest show combines the 
lot in what I wish I could 
report as a ground-breaking 
venture. But this talented 
young company, led by writer, 
director and sometime per- 
former Debbie Isitt, has devel- 
oped a patter as repeti ti ve in 
its way as the jokes of a down- 
beat stand-up. 

You Never Enow Who’s Out 
There, which is being premi- 
ered at London's Drill Han 
Arts Centre by the Other Thea- 
tre of Comedy, follows a group 
of club performers from 
scratch to scratch, using their 
work as a mirror for their 
lives. Bobby Vincent, the king 
of comedy, sublimates a deep 
streak of misogyny in an act 
based on sexist jibes, to which 
his wife, “the lovely Faye", 
responds by getting sozzled. 
Manager Sonny plays each off 
against the other, while toler- 
ating’ his tatty ventriloquist 
brother, and r unning in terror 
from his guest artiste, a dumpy 
drag queen who “does Cher”. 

s big problem is struc- 
ture. She writes pithily and. 
funnily, but increasingly I feel 
she uses her trademark style 
as a shield against the 
demands of developing a fully 
satisfying play. She certainly 
has a knack of assembling fine 
performers (James Geddas and 
Beverley Klein stand out 
alongside a rather subdued 
Mark Kfimurry), but her plot 
merely serves to illustrate the 
scenario of second-rate people 
living second-rate lives. 

There is nothing second rate 
about Medea, the original 
snarling beastie, who Is 
dragged kkddng and screaming 
to to the Lilian Bay ha Theatre 
by the ve te ran women's ensem- 
ble Monstrous Regiment Clare 


Venables, the company’s new 
artistic director, his modern- 
ised Euripedes’ tragedy into a 
famfrifat stock-taking exercise 
which dispenses with higher 
wisdoms to represent Jason 
. (Martin. Gower), as a patronis- 
ing opportunist who, notwith- 
standing that he has ostensibly 
walked out on his wife for no 
very- good reason. Would seem 
entitled to sue for divorce on 
grounds of unreasonable 
behaviour. 

Ishia Ben ni sou’s thoroughly 
modern Medea huris books and 
crocks, scribbles on walls and 
finally kills her two strapping 
sons in what one can only 
regard as a tantrum. Oh, how 
one longs to offer her a coffee 
and a Kleenex - as indeed Sue 
Holland’s pained Chorus does 
at one point This is the third 
adaptation of Medea to hit the 
stage in tiie last few months 
and it is the least convincing, 
because it gives no sense of a 
divine or historic injustice 
bearing down on an indivlduaL 


Women do pick the wrong 
men, and husbands do walk 
out on their wives, but a crisis 
is not the same as a tragedy. 

The crisis of David Mamet's 
short 1965 play The Shawl is 
not at faith butjtf .agnosticism. 
Is it possible, he asks, that a 
charlatan faith healer could 
have some sort of psychic pow- 
ers? If so, could he find the 
language to express what he 
sees, when his act is so 
entirely geared to duping peon 
pie. This is a virtuoso piece of 
linguistic juggling which is 
very adequately served by a 
young cast at Camden Town's 
Etcetera Theatre under the 
direction of Bryce Pedersen. 
They could, however, take a 
lesson from tiie Snarling Beas- 
ties and find themselves a bet- 
ter nam e. Uneasy in my Easy 
Chair Theatre Company hardly 
promises a pleasurable even- 
ing's fringe-going. 

Claire Armitstead 
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Television 


WEEKEND FT XVII 


SATURDAY 


BBC1 


us Open University. 735 Nen. 7J0 Crystal 

Maons. iM Eggs 'it Baker. u» Thundaraats 

■.00 Going Uval 

12.12 Weather. 

12 . 1 * Grandstand introduced by Steve 
Rider. 12.20 Rugby Union: Pre- 
viewing the second round of the 
Five Nations Championship. 12.25 
Racing from Chepstow. 12.30 

. Johnsey Estates Handicap Chase 

12.40 Rugby Union. 12 j 50 News 
12.55 Racing: 1.00 The Philip 
Comes Saddle of Gold Hurdle 
Final. 1.10 Cricket from Auckland: 
New Zealand v England in the 
• Second Test. 1.25 Racing from 
Chepstow: 1.30 The John Hughes 
Grand National Trial. 1.40 Rugby 
Union. 1.50 Hockey from Crystal 
Palace: The Scottish National 
Indoor Club Championship. 2.15 
Rugby Union: Live from Twicken- 
ham, England v Ireland kicking 
off at 2.30, plus highlights at 4pm 
of Wales v France. 4.35 Final 
Score. Times may vary. 

5.10 News. 

WO Regional News and Sport. 

5-25 Stay Toonedf 

5.50 Noel’s House Party. 

JL40 Big Break. Snooker stars Joe 

Johnson, Ray Reardon and Terry 
Griffiths play against the clock on 
behalf of contestants. 

7.1 0 The Paul Daniels Magic Show. 

735 Moon and Son starring Mil I teen t 

Martin. John Mlchie and Ian Red- 
ford. 

830 News and Sport; Weather. 

9.10 That’s Life! Esther Rantzen and 
the team with more investiga- 
tions, humour and real-life sto- 
ries. 

930 Midnight Caller. 

1030 Film: Flashpoint. Two Arizona 

cops believe they've found Presi- 
dent Kennedy’s assassins when 
(hey uncover two Army skeletons. 
But they also find the Kennedy 
conspiracy hasn't gone away and 
they could be the next victims. 
Starring Kris Kristofferson, Treat 
Williams. Rip Tom. Miguel Ferrer 
and Kevin Conway (1984). 

12.10 Fltim: Blood Beach. Mysterious 
disappearances at local beaches 
cause concern. Horror, starring 
John Saxon, David Huffman and 
Mariana Hill (1981). 

135 Weather. 

130 Close. 


BBC2 


*40 Open University. 

*30 MahabharaL (English subtitles). 

330 Film: To lOfl a Mockingbird. 

Adaptation of Harper Lee's novel. 
Gregory Peck plays a lawyer, 
defending a black man charged 
with rope, who tries to explain 
the proceedings to hia mother- 
less children. Robert Duvall also 
stars with Mary Bad ham and 
Brock Paters (1982). ’ 

535 Late Again. Highlights of The 
Late Shaw, the arts and media 
magazine. 

WO Newa and Sport Weather. 

B-4S TorteBer Masterclass. Paul Torte- 
lier brings Gallic wisdom to 

Elgar's Cello Concerto, coaching 
Elizabeth Ramsay and Emma 
Ferrand in Its interpretation. First 
screened in April 1974. 

730 Fine Cut Absolutely Positive. 

New series. Feature-length docu- 
mentaries by independent film- 
makers. The first, by American 
Peter Adair, covers the moving 
story of it men and women who 
live with the knowledge that they 
are Infected with the HIV virus, 
which could develop Into Aids In 
the next 10 years. 

930 Moving Pictures. Berlin’s Babels- 
burg film studios are responsible 
for such classic movies as 
Metropolis and The Blue Angel. 
Moving Pictures finds out how 
they are coping with the new 
challenge of a market economy. 
Plus, a profile of director Robert 
Altman and how to fund a British 
film — three first-tJme writer-di- 
rectors describe the unconven- 
tional routes they took to 
celluloid. 

930 FRnc Mate won. Uncompromising 
account of a group of West Vir- 
ginian mine workers who stage a 
strike. Chris Cooper and Mary 
McDonnell star with James Earl 
Jones In this real-life drama 
(1987). 

1230 Film: Baron Munchhausen. 

Spectacular production about the 
European folk hero who can't 

- - stop lying. His adventures take 
him across the world, and to the 

. . moon and back. Starring Hans 
Albers with Brigitte Homey 
(1943).(English subtitles). 

135 Close. 


630 TV Am. 9 l 2S Motormouth. 71 JO The rrv 
Chart Show. 1330 pm Tho Munson Today. 


130 

136 

1.10 


135 

230 

230 


330 


436 


530 

535 

6.15 


UN New*; Weather. 

LWT News; Weather. 

Saint and Greavste. Ian and 
Jimmy look at the FA Cup fourth 
round replays, tomorrow's tele- 
vised clash between Aston Villa 
and Everton, and the North West 
heat of the Sprint Challenge to 
find football's fastest player. 

The Day. 

Ski Ups. 

Cobblestones, Cottages and Cue- 
ties. David and Oliver take fright 
at things that go bump In the 
night. Last in series. 

Film: The Oregon Trail. A' debo- 
nair New York reporter is 
assigned to find out the story 
behind the battle for territory 
between settlers and Indians. 
Starring Fred MacMurray and 
John Carradine (1959). 

Cartoon Time. 

Results Service. 

ITN News; Weather. 

LWT News; Weather. 

10 Sharp! Hosted by Pat Sharp. 
Baywatdh. 

Best of Blind Date. 

Barrymore. 

The Worst ot R*U Be Alright on 
the Night. Denis Norden opens 
the archives on more classic 
celebrity blunders. 

Boxings WBO Super Middleweight 
Championship. Chris Eubank v 
Thulane 'Sugar Boy' Mallnga. 

Live from the National Indoor 
Arena, Birmingham. Presented by 
Jim Rosenthal, with commentary 
from Reg Gutteridge and Jim 
Watt. 

1030 fTN News; Weather. 

10.15 LWT Weather. 

1030 Aspel and Company. Dancer and 
actress Shirley Maclaine, and 
singing superstar Diana Ross are 
among Michael's guests. 

1135 Tour of Duty. 

1235 Get Stuffed; UN News Headlines. 
12.10 Passengers. 

1230 WCW Pro Wrestling. 

130 Get Staffed. 

136 New Music: UN News Headlines. 
235 Bhangra Beat 

3.15 American College Football 1991. 

4.15 The Hit Man and Her. 


6.15 

7.15 
830 


930 


CHANNEL4 


630 Early Morning. 930 Listening Eye. HUM 

The Big 4 10 JO Film: Bulldog Jack. 11J0 The 

Three Stooges. 12.15 pm Get Smart 

1235 Racing from Sandown Park and 
Leopard stown. introduced by 
Brough Scott. Including from San- 
down Park the 12.55 Ripley Four- 
year-old Hurdle. 1.25 Scilty Isles 
Novices' Chase, ZOO Tots Jack- 
pot Handicap Hurdle, from Leo- 
pardstown the 2.10 Wessel Cable 
Champion Hurdle, snd from San- 
down Park the Z35 Agfa Diamond 
Chase (H'cap), and the 3.10 Agfa 
Hurdle. 

330 Rim; A Run lor your Money. Eal- 
ing comedy starring Donald 
Houston and Meredith Edwards 
with Alec Guinness and Moira 
Lister (1950). 

5.05 Brookskle. 

630 Right to Reply. Viewer Claire 

FlBher turns the camera on Mar- 
tin Parr, who inspired the BBC 
series Signs of the Times and 
ventures into his home. Wendy 
Bradley questions the managing 
director ot BBC Network Televi- 
sion, Will Wyatt, about cutting the 
rape scene In the films The 
Accused, and cutting a sex scene 
In the BBC's A Time to Dance. 

730 A Week hi Politics. Shadow Envi- 
ronment Secretary Bryan Gould 
MP. on the council tax, poll tax 
and Labour's fair rate scheme; 
Clare Short MP. talks about re- 
selection problems In Birming- 
ham; a look at Scottish calls for 
independence; and the battle 
over VAT between the Conserva- 
tives and Labour. 

830 Satellite Sky. 

9.00 Sellers's Best Documentary to 
launch a season of Peter Sell- 
ers's classic British movies, 
which examinee his early film 
career. With contributions from 
Spike Milligan, Beryl Reid and 
Ian Carmichael. 

10.15 The Running, Jumping and 

Standing SUII Rim. Goon-Influ- 
enced silent short about unlikely 
occurrences in a Geld. Starring 
Peter Sellers and Spike Milligan. 

10.30 The Case of the Mukklnese 
Bath shorn. Peter Sellers and 
Spike Milligan feature in this ear- 
lier short, about the theft of a 
rare battlehom from the Metro- 
politan Museum. 

1130 Film: 20,000 Years in Sing Sing. 
With Spencer Tracy and Bette 
Davis (1933). 

1235 The Word. 

135 Close. 


12J0 Superman. 1.05 Granada News 135 The 
Spectacular Wortd of Guinness Records. 230 
Rock Sport 240 Tho Wind Cannot Read 11958) 
starring Dirk Bogarde. 5.03 Granada News S.1D 
Granada Goats Extra. 11.05 The Granada 
Match. 

HTV: 

1130 Superman. 1.05 HTV News. 1-55 Soccer in 
the 70s. 235 Ski Tips. 2-55 Pork Chap Hill 
(1956) 5-05 HTV News and Sport 
HTV Wale* u MTV except! 

520 Cartoon Time. 

SCOTTISH! 

12J0 NB. 1.05 Scotland Today. 135 The LHo 
and Times or Grizzly Adams. 2.50 Four tor 
Texas. (1963) 4.45 Scots port Results. 5.05 Scot- 
land Today 5.15 Cartoon Time. 535 Baywatch. 

11.05 The Young Riders. 

TSW! 

12J0 The South West Week. 1.05 TSW News. 
155 Popping. 2J0 The Spectacular World of 
Guinness Records. 3.00 White Witch Doctor. 
(1953) SJS TSW News. 5.15 Gus Honeybun's 
Cartoontime. 10.15 TSW Weather. 11.05 Kojak 
TV St 

12J0 Superman. 1.05 TVS News. 1J5 Minor- 
sport Special. 135 McCloud. 343 Cartoon. 335 
The A-Team. 5.05 TVS News. 5.15 Cartoon. 
TYMBTNE8: 

1.05 Regional News. US The Speeiacular 
World ol Guinness Records. 2.25 Out ol Limits. 
2.40 Rugby League - Live. 4.45 Results Ser- 
vice. 635 Northern Life Sport Special. 5.15 
Cartoon Time. 11.05 Kojak. 

ULSTOfe 

12.30 Blockbusters. 1.05 Ulster News U5 
Superstars of Wrestling. 2J0 Sky West and 
Crooked. (1985) SJS Ulster News and Sport 

5.15 Cartoon Tima. 10.15 Ulster News Heed- 
lines 11U5 The Granada Match. 

YORKSHIRE: 

12J0 Kans and Dag. 135 Calender News. 1.55 
Tho A-Team. 150 Cartoon Time. 335 Carry on 
Cabby. 535 Calendar News. 5.15 Cartoon Time. 

10.15 Local Weather. 11.05 Loose Cannon. 


SUNDAY 


BBC1 


BBC2 

1 

LWT 


CHANNEL4 

n 

REGIONS 


7J5 Open University. 630 Playdays. 9.10 News. 

9.15 Getting Through. SJS This is the Day. 

10.00 See Heart 10JO Deutsch Direkt 10255 

Advice Shop Extra! 11.00 Second Chance Chal- 
lenge. 

1230 Bazaar. 

1235 Experiment! 

12.30 Country Rle. 

1235 Weather for Farmers. 

1.00 News; On the Reiconf. Jonathan 
Dlmbleby talks to education sec- 
retary Kenneth Clarke about his 
education reforms and asks what 
they hold for the future of second- 
ary schools. 

230 'EastEnder*; ' 

330 Film: HoteL Old-fashioned drama 
about guests staying at a luxuri- 
ous hotel and their various prob- 
lems. Based on the best-seller by 
. Arthur Hailey, and starring Rod 
Taylor and Catherine Spaak with 
Kari Malden, Melvyn Douglas and 
Michael Rennie (1967). 

5.00 Toni and Jerry. 

535 The Clothes Show. Freelance 
beauty journalist Kate Shapland 
reports on the Acne Support 
Group, to be launched in April. 
With the impending wedding of 
Bride of the Year winner Gllfy 
Reeves. Jeff Banks looks at the 
progress of her dream dress. 

530 Antiques Roadshow. Hugh Scully 
and the team visit Chippenham In 
Wiltshire with finds including a 
French-style Victorian walnut 
cabinet 

6.15 Pfay ttSafsl Anneka Rice investi- 
gates house fire prevention. 

535 News. 

6-40 Songs of Praise. 

7.15 ’AIlo’Ailo! 

735 Lovejoy. 

835 As Time Goes By. 

935 One Foot In the Grave. 

930 Birds of a Feather 1989 Christ- 
inas Special. 

10.10 News and Weather. 

1035 Everyman. In 1990, Mary Grayson 
from England became involved in 
a devastating relationship with a 
man who had been on Death Row 
for 13 years. Everyman follows 
Mary's exvaordlnery friendship 
with the murderer as his life 
ebbed away- 

1135 Snooker; The Master*. Stephen 
Hendry takes on Martin Clark at 
the Wembley Conference Centre. 

1235 MahabharaL (English subtitles). 

1235 Weather. 

1230 Close. 


BJS Open University. 12JJ0 Around Westmirt- 

star. 1230 pm Cricket: The Second Test. 

130 Film; The Story of Vernon and 
Irene Castle. Fred Astaire and 
Ginger Rogers star (1939). 

230 Snooker: The Masters. Tony 
Knowles v James Wattana. and 
Mike Haliett v Dean Reynolds. 
Continues on BBC1 at 11.05pm. 

630 Rugby SpecfaL England meet 
Ireland at Twickenham and 
. France open their Five Nations 
account against Wales at Cardiff. 

030 SM Sunday. 

035 The Money Programme. With the. 

arguments rag trig over IheGov- 

emment's plans to privatise Brit- 
ish Rail, Tessa Curtis speaks to 
prospective roll operators, includ- 
ing Richard Branson, and 
assesses the chances of 
increased investment and 
Improved services. Peter Jay dis- 
cusses the privatisation plans 
with Transport Secretary Malcolm 
Rifklnd MP. 

7.15 Prisoners of the Sun. Humans 

have been particularly successful 
in competing with nature, and are 
taking over more and more of 
nature's energy supply. But is the 
energy war one that's worth win- 
ning? 

B35 Signs of the Times, in matters of 
taste, people are different Ray 
and Jane change their 
three-piece suite twice a year, 
while Patrea and Alan only deco- 
rate their family home every 
other generation. Signs of the 
Times concludes with a humor- 
ous look at attempts to maintain 
individual taste. 

B35 Balloon. 

935 Trying Time*. 

935 DM You See? Jeremy Paxman is 
Joined by former MP Bernadette 
McAliskey to review Inside Story 
Special: Remember Bloody Sun- 
day; design guru Stephen Bayley 
looks at Signs of the Times; and 
Derek Jameson reviews Second 
Thoughts. Plus, a film from Long 
Island on American reaction to 
the BBC comedy classic Are You 
Being Served? 

10.10 Screen Two: The Count o) Solar. 

A deaf boy is found living wild in 
the French countryside. He learns 
to communicate and, through 
signs, claims to be the heir to a 
great estate. 

1130 Film: Tokyo Pop (1988). 

135 Del h: RapMo. 

130 Close. 


6-00 TV-am. 935 Disney Club. 1045 Link. 11.00 
. Morning Worship. 12.00 Encounter. 12J0 pm 

LWT News Weekend. 12JS5 LWT Weather. 

130 ITN News; Weather. 

1.10 Walden. New series. Brian Wal- 
den interviews Peter Brooke, 
Secretary of Stale for Northern 
Ireland. 

230 Sharp'* Fund ay. 

230 Dinosaur*. 

330 The Match. Aston Villa v Everton, 
live from Villa Park. Alan Parry is 
the commentator, and Elton 
Welsby is the programme host 
Also featured are all the goals 
. ’trom'ihe'rest of the weekend's ' 
First Division games and the 
Goal of the Day competition. 

5.80 BuDaeya. 

530 Animal Country. 

6.80 ITN News; Weather. 

635 LWT News; Weather. 

630 Highway. Sir Harry Secombe vis- 
its Jervaulx Abbey in the York- 
shire Dales. 

7.15 You've Been Framed! 

735 The Darting Buds of May. Prim- 
rose continues her pursuit of the 
Rev Candy, and Mile Dupont 
(Anna Massey) discovers that 
Ml Lord Larkin is not all he 
seemed to be to France. Starring 
David Jason and Pam Ferris. 

B36 UN News; Weather. 

930 LWT Weather. 

935 The Cloning of Joanna May. The 
concluding part of this dramatisa- 
tion of Fay Weldon's novel, star- 
ring Patricia Hodge and Brian 
Cox. Joanna comes race to face 
with her three youthful clones. 
1035 The South Bank Show. Profiling 
Australian poet Les Murray, who 
Is regarded as one of the finest 
poets writing In English. Pres- 
ented by Melvyn Bragg. 

1135 Hooked. Stuart Cosgrove 

discovers which are the most 
addictive drugs and how they 
affect the human system. 

1235 Cue Hie Music. 

130 The UV Chart Show. 

230 Rim: Revenge. After a little girl is 
murdered, her family take a terri- 
ble revenge on the person they 
believe Is responsible. Starring 
Joan Collins and James Booth 
(1971); UN News Headlines. 

330 Pick of the Week. 

430 Film: The Embezzler. A dying 
middle-aged bank clerk decides 
to steal a large sum of money 
from his bank and run away to 
South America. Starring Charles 
Victor (1954). 

535 Soap. 


630 Early Morning. 935 The Sword of Tipu 

Sultan.(English subtitles). 10.00 Dispatches. 

1030 Dennis. 11.10 Round the Bend. 11 JO Dra- 

merama. 12X0 Little House on the Prairie. 

130 Voyage to the Bottom of the Sea. 

230 Film Forty-Ninth Parallel. World 
War Two drama, starring Eric 
Portman and Laurence Olivier 
(1941). 

430 Trade Tattoo. 

435 Valued Opinion. Looking at min- 
iature paintings, many worth 
thousands ol pounds, with expert 
Richard Allen from Sotheby's. 

435 News Summary. 

530 Scottish Eye throws new light on 
the mysterious death In April 1985 
ot the Glasgow lawyer and lead- 
ing Scottish nationalist Willie 
McRae. 

530 Dig. Graham Dury of Viz comic 
looks al grasses; Anne Steele 
explains the secret of mulch; and 
Mike Majerus of Cambridge Uni- 
versity tackles an Invasion of two 
million tons of aphids. 

630 Teenage Health Freak. 

530 The Wonder Years. 

730 Fragile Earth. Russian caviar was 
once the country's most glamor- 
ous and reliable hard-currency 
export, but the trade is now beset 
by environmental problems and 
organised crime. Fishermen say 
that the decrease In sturgeon is 
due to hydro-electric dams built 
on the Volga delta, whereas sci- 
entists blame pollution. Fragile 
Earth investigates. 

830 Whlcker's World - Down Under. 

830 On the Edge. New series. Is 

improvisation in music Important? 
A group of children are Intro- 
duced to music making by explor- 
ing sounds, instruments and their 
own relationships. 

930 Burning Books. New series. 

Claire Rayner discusses an 
American 'handbook' on euthana- 
sia, while Robert Elms and 
Charles Nlchol review two travel 
books. Other works reviewed 
Include The Literary Companion 
to Sex by Fiona Pltt-Kethley. and 
a selection of 'paparazzi' photo- 
graphs. 

1030 Rim: Only Two Can Play. Peter 
Sellers plays a librarian who has 
an affair with a councillor’s wife. 
Co-starring Mai Zetterllng. (1962). 

1230 Film: The Empty Table. A family 
disintegrates when one of its 
member* Is arrested for terrorist 
activities. Shown as part of the 
World Cinema season (1985). 

230 Close. 


nv RKUOMS AS LONDON EXCEPT AT THE 
FOLLOWING HUB). 

AN QUA! 

12.25 Goals Galore. 12J0 Anglia Newa. 2.00 
The Story of Steam. 2-50 A Place in the Sun. 
6.3S Anglia News. 

BORDER: 

12J0 Gardening Time. 12.55 Border News. 2.00 
Coming of Age. 2JS Cover Story. 2J0 Bul- 
tseya. 5Jfl Football. 5J5 Border News. 

CENTRAL! 

12J0 Gardening Time. 12.55 Central News 2.00 
The Marry Musketeers. 6.00 Dinosaurs. 6J5 
Central News 

CHANNEL: 

12J0 Reflections. 12J5 Les Franca is Chez- 
Vous. 12J0 Tele-Jomal. 2.00 Ski Tips. 2J0 
Cartoon. 2J0 Dinosaurs. 6.35 Channel News. 
GRAMPIAN: 

1045 Pepplno. 11.15 Elkon. 1145 Link. 12J0 My 
Secret Identity. 1155 Grampian Headlines. 2.00 
Short Story Theatre. 3.00 Football. 4 JO Animal 
Country. 4J0 Bullseye. 5-00 Scots port 600 
Scotland's War. 6J5 Grampian Headlines 
ORANADAi 
1235 Close to the Edge. 2.00 The A-Team. 150 
Bullseye. 5J0 Coronation Sireet 6J5 Granada 
News 
HIV: 

12J0 Farming Wales. 1255 HTV News. 2.00 
HTV Newsweek. 230 Dinosaurs. 6.35 HTV 
News. 

SCOTTISH: 

10.46 Glen Michael's Cartoon Cavalcade. 11.15 
Link. 11-30 Let’s Rejoice. 12J0 Elkon. 1235 
Scotland Today. 2LOO Cartoon Time. 2-05 The 
Wonderful World of Disney. 3.00 Football. 4.00 
Jimmy Shand 84th Birthday Tribute. 4J0 Bul- 
lseye. 5.00 Scoapon. 630 Scottish Action on 
the Elderly. 035 Scotland Today 
TSW: 

1230 TSW Farming Week. 1235 TSW News. 
2.00 Fisheries News. 2.15 Children's Island. 
245 Gus Honeybun's Magic Birthdays 230 
Superman. 035 TSW News. 


1230 TVS News. 12.33 Agenda. 12.56 TVS 
Weather. 2-00 Ski Tips. 230 Cartoon. 230 Dino- 
saurs. BJS TVS News. 

TYNE TEEJfc 
1235 The Best of British. 1235 Regional News. 
2.00 Around the World In Fifteen Minutes. 230 
Dinosaurs. 230 The Back Page. 635 Regional 
News. 

ULSTER: 

12-30 Gardening Time. 1235 Ulster News 200 
Rock Sport 2.15 Farming Ulster. 230 Bullseye. 
530 Coronation Street. 635 Ulster News and 
Sport BJM Ulster Newstime 
YORKSHIRE! 

1235 Goals on Sunday. 1230 Calendar News. 
100 Death Race. 530 Animal Country. 630 
Bullseye. 835 Calendar News. 1135 Scrum- 
down. 


930 It's a Dog's Ufe. 1030 The Crystal Maze. 
1130 Voyage to the Bottom of the Sea 1235 
Now You're Talking T. 130 Now You’re Talking 
1 IAS Bwrw Mia on. 2.15 San Steffan. 235 
Equinox. 335 By Ihe Light of the Silvery Moon. 
530 Pobol y Cwm. 735 Newyddlon. 7.10 Salth 
ar y Sul. 735 Llcyrls Olsorts, B.00 Hel Straeon. 
630 Dechrau Canu. Dechrau Canmol. (LOO Mwy 
Na Phapur Newydd. 945 Sellers's Best? 1130 
The Glass Menagerie. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 2 

630 Barbara Sturgeon. *35 
Brian Matthew. 1030 Arms 
Robinson. 12.00 Gyles 
Brand rath. 1 .M The Navy 
Lark. 130 I'm Sorry I Haven't 
a Clue. 2.00 Ronnie Hilton. 
8.00 Stave Race. 4.08 
JunMn's Jokers. 

4.90 The Great Musicals. 
MO Cbiama 2. 530 Music by 
Bill Conti. 6.00 Bob Holness 
Requests tho Pleasure. 7.00 
ThB Pasadena's Almanac. 
730 a Viennese Gala 9-30 
Easy Does It. 1030 The Arts 
Programme. 12.06 June 
Christy. 1335 Night Ride. 
8-00 A uttle Night Musk:. 
430 Barbara Sturgeon. 


BBC RADIO 6 

JJO Morning Concert 

Uo News. 

US BBC Scottish Symphony 

Orcheetra. 

■38 Saturday Review. 

1*55 Words. 

130 News. 

135 Homage to Couperin 
*38 Rafael Kubelik. 

*30 Tun tog Up, 

“30 Juz Record Requests. 

*35 Third Opinion. 

•38 (FM Only from 63Spm) 
“2 ! ,w n the Met Turandot 

(Tm) Free Spirit 
! A* M) Ursula Oppena. 

Connate. 
IJOOtFM) Newa. 

1** IFM) Ctoee. 


BBC RADIO 4 

B.oo News. 

6.10 Farming Week. 

830 Prayer for the Day. 

6.55 Weather. 

7.00 Today. 

8.58 Weather. 

930 News 
935 Sport on 4. 

830 Breakaway. 

10.00 News: Loose Ends. 
1130 News; The Week In 
Westminster. 

1130 From Our Own 
Correspondent 
1230 Money Box. 

1235 Just a Mlnutol 
1235 Weather. 

1.00 Now* 

1.10 Any Questions? 

135 Shipping Forecast 
230 News: Any Answers? 
230 Saturday Playhouse: 
The Finger ol Suspicion. 

335 Thro’ Rare West Kerry. 
430 News; The Art ol Travel. 
430 Science Now. 

5.00 Second to None. 

535 Family Fortunes. 

530 Shipping Forecast 
535 Weather. 

630 News; Sports Round-Up. 
835 Week Ending. 

530 Ad LIU 
730 Kaleidoscope. 

738 Classic Serial: Under 
Western Eyes. 

030 Only Connect 
830 Music in Mind. 

030 Ten to Ten. 

839 Weather. 

10.00 News. 

10.15 Northern Ugh a. 

10.45 For He Is an 


Englishman. 

1130 Richard Baker 
Compares Notes. 

1130 The Nick Revet I Show. 

12.00 News; Interlude, 

1233 Shipping Forecast 
1243 (FM) Close. 

12.43 (LW) As World Sendee. 

BBC RADIO 5 

6.00 News. 

6.08 News About Britain. 

6.15 The World Today. 

030 Morning Edition. 

9.00 On Your Marks. 

12.00 News followed by 
Sport on 4 Plus 1. 

1230 Sportscall. 

130 Sport On 5. 

636 Six-O-S'M. 

730 Le Top. 

930 World Tide Fight 

10.00 Sports Bulletin. 

10.15 On the Level. 

1230 News and Sport 
12.10 CI0M. 


WORLD SERVICE 
BBC for Europe can be 
received in Western Europe 
on Medium Wave 845 KHZ 
(463m) at the IcHowtofl Hmet 
GMT: 

030 Newsdesk. 530 Londraa 
Matin. 7.00 News; 24 Hours; 
News Summary. 730 From 
The Weeklies. 7.4S The 
Mozart Phenomenon. B.OO 
News; Words of Faith. 8.15 A 
Jolly Good Show. 9.00 News; 
Waveguide; Worldbrwf. 

930 Personal View. 0.45 
Sports Roundup. 1QJM News 
Summary; Jazz Now And 


Than. 10,15 Letter From 
America. 1030 People and 
Politics. 11.00 Newsdesk. 
1130 Londraa Midi. 11-43 
Mlttagsmagozin. 

1230 News; News About 
Britain. 12.15 Multltrack 3. 
1235 Sports Roundup. 130 
Newshour. 2.00 Club 848. 

2.15 Personal View. 2.30 
Sportsworld. 3.00 News; 
Sportsworld continued. 430 
News; News about Britain. 

4.15 BBC English. 430 News 
in German. 

430 German Features. 530 
News Summary; 

Sportsworld: Final results. 
530 Londres Solr. 6.14 BBC 
English. 5.29 News 
Summary, 

6.30 Heute AbtUBlI. 7.00 
German Features. 734 News 
in German. 830 News: Book 
Choice. 8-15 Londres 
Oemiere. 830 Europe This 
Weekend. 9.00 Newshour. 
1030 News; Seeing Star*. 
1030 Meridian. 

10.50 Sports Roundup. 11.00 
News; Words of Faith: Book 
Choice. 1135 a Jelly Good 
Show. 1230 Newsdesk. 1230 
Play of the Week: Different 
States. 230 Newsdesk. 230 
What Do Hindus Believe? 
3.00 News, News about 
Britain: Sports Roundup. 330 
' From Our Own 
Correspondent 3.50 Write 
On. 4.00 Newsdesk. 430 
Business Review; Travel- 
435 News and press review 
In German. 


BBC RADIO 2 

730 Don MacLean. 835 John 
Sachs. 12.00 Desmond 
Carrington, 2.00 Benny 
Green. 330 Alan Dell. 430 
Palm Court Tima. 430 Sing 
Something Simple. 5.00 
Charlie Chester. 7.00 
Richard Baker. BJS Sunday 
Half-Hour. 830 Alan Keith. 
1030 Arts Programme. 1235 
Gyloa Branareth. 130 Bits 
HHI with Night Ride. 330 A 
Uttle Night Music. 4.00 Steve 
Madden 


BBC RADIOS 

730 Morning Concert. 

830 Newa. 

835 Music for the 
SerenlssJma. 

9.15 The Jullllard QuattOL 

10.15 Musk: weekly. 

1130 From the Proms 1991. 
123S Llazt 

1240 Signpost*. 

1.00 News. 

135 Your Concert Choice. 
230 The Art of The Fugue. 
4.10 Poel of the Month. 

430 BBC Philharmonic. 

5.15 Opera News. 

630 Choral veepers. 

730 Kurt Weill. 

730 Sunday Play. 

930 (FM) The Ulster 
Orchestra's American Tour- 
835 (MW) Test Match 
Special. 

1030 (FM) Del me String 
Quarrel. 

ii.40 (FM) I Said to Love. 
1230 (FM) News. 

12.05 (FM) CfeM- 


BBC RADIO 4 

630 Newa. 

0.10 Prelude. 

830 News; Morning Haa 
Broken. 

835 Weather. 

7.00 News. 

7.10 Sunday Papers. 

7.15 On Your Farm. 

7.40 Sunday. 

830 The week's Good 
Cause. 

835 Weather. 

930 News. 

9.10 Sunday Papers. 

9.15 Letter from America. 
930 Morning Service. 

10.15 The Arche re- 

11.15 News Stand. 

1130 Pick of the Week. 

12.15 Desert Island Uses. 
1235 Weather. 

130 The World This 
Weekend. 

135 Shipping Forecast. 

230 Gardeners' Question 
Time. 

230 Sunday Playhouse. 

335 The Beaten Track. 

4.00 The Power and the 
Glory. 

447 Golden Oldie*. 

530 Newa; Down Your Way. 
330 First Person. 

530 Shipping Forecast 
533 Weather. 

8.00 News. 

8.15 The Village. 

830 Present Words. 

730 The Desen War. 

730 Bookshelf, 

030 whet if? 

9.00 The Natural History 
Programme. 

930 Special Assignment 
939 Weather. 


10.00 News. 

10.15 Vaughanssaga - 
Northern Lights Festival. 
1130 In Committee. 

1130 Seeds of Faith. 

11.45 Before the Ending of 
the Day. 

1230 News and Weather. 
1233 Shipping Forecast. 
1233 (FM) Close. 

1233 (LW) As World Service. 

BBC RADIO 5 

630 News. 

6.30 Meridian Reports. 

730 Newa and 24 Hours. 

730 Sunday Edition. 

930 Johnnie Walker with the 
AM Alternative. 

1030 Education Matters. 

1130 New* And Sport 
Topolskl'a Travels. 

1130 A Century 
Remembered. 

1230 News and Sport. 

1235 Ring a Winner. 

130 Open University. 

230 Sport; Chain Reaction. 
230 Football Extra. 

3.15 Bob Hatton Rattle. 

030 Sports Bulletin. 

935 Mission investigates. 
630 Swallows and Amazons. 

7.00 Sports Bulletin. 

7.10 Open University. 

10.00 News and Sport 

10.10 Across the Line. 

1230 News and Sport. 

72.10 Close. 

WORLD SERVICE 
BBC for Europe can be 
r eceived In Western Europe 
on Medkim Wave B48 KHZ 
(463m) al the following times 
GMT: 


830 Newsdesk. 630 Londres 
Matin. 7.00 Newa; 
Twenty-Four Hours; Newa 
Summary. 7.30 From Our 
Own Correspondent 7.50 
Write On. 830 Newa: Words 
of Faith. 8.15 Music With 
Matthew. 9.00 News: 
Business Review. 9.15 
Seeing Stars. 930 Folk in 
Britain. 8.45 Sports 
Round-up. 10.00 News 
Summary, Science In Action. 
1030 In Praise of God. 1130 
Newsdesk. 1130 Londres 
Midi. 1135 Mlttagamagazln. 

12.00 Play of the Week: 
Different States, i.oo 
NowahOur. 2.00 News 
Summery. 2.01 Japan And 
The WesL 2.30 Anything 
Goes. 3.00 News. 3.15 
international Recital. 4.00 
News; News About Britain. 
435 BBC English. 430 News 
In German. 430 German 
Features. 5.00 News and 
Business Review. 5.15 Club 
B48. 530 Londres Solr. 6.14 
BBC English. 6.29 New* 
Summary; News in German. 
640 German Features. 734 
News In German. 830 Newa 
and Business Review. 8.15 
Londres Dernlere. 830 
Europe Tonight 9.00 
Newshour. moo News; Folk 
In Britain. 1030 Meridian. 
1030 Sports Roundup. 

11.00 Newa; Business 
Review. 11,15 Letter From 
America. 1130 Japan And 
The West. 1230 Newsdesk. 
1230 fn Praise oS God. 130 
News Summary. 1.01 The 
Power And The Glory. 


BRIDGE 


REGIONS 


TOWNS AS LONDON RXQBPT AT THE 
FOLLOWING T1ME3> 

ANQLfAi 

1230 Ski Ups. 135 Anglia Newa. 135 Dino- 
saur*. 235 The spectacular World of Guinness 
Records. 23° Cartoon Time. 3.05 Carry on 
Cabby- (1963) 5.05 Anglia News and Sport 5.15 
Cartoon Time. 1135 Up the Junction. 

BORDIfb 

135 Border Newa. 135 My Secret Identity. 235 
Out of Limits. 240 The wind Cannot Read 
(1958] Starring Dirk Bogarde. 53S Border Newa 
&15 Cart oon Time. 1135 The Granada Match 

ONTRAI: 

135 Central Newa 13S Great Planes 235 The 
Disorderly Orderly. (1904) 535 Central New* 
5.13 Central Sports Special - Goal* Extra. 
11.05 The Stone Killer. (1873) 

CHANNEL] 

1230 Superman. 135 Diary Dates. 135 Motor - 
sport Special. 235 McCloud: Colorado Came 
Caper. (TVM 1973) 135 The A-Teem. 5.05 
Channel Newa. 6.15 Cartoon. 

GRAMPIAN] 

1230 Ski Tip*. 1.05 Grampian Headline* 135 
Abalri 2.15 Crann Tara. 245 Superstars ol 
Wrestling. 345 Champions of Grampian. 445 
Scots port Results. 5.10 Criomagan 5.15 Cuirm 
Clolnne. 10.15 Grampian Weather. 11.05 
Maaocfc. 


A PAPERBACK edition of 
Bridge - Tricks of the Trade 
by Terence Reese and David 
Bird has been published by 
Gollancz at £5.99. It is an excel- 
lent book, you will be enter- 
tained and instructed by it. 
Here is a small slam contract, 
see what you can learn from 
Careless Talk Costs Lives: 

N 

* Q 10 4 3 2 

V KQ32 

* J 10 8 7 

* 


W 
J 

J 10 9 8 
A Q 65 


4 £874 


E 

♦ 75 

V 6 5 4 

♦ 9 4 

♦ J 10 953 2 


4 A K9S6 
r a? 

♦ K 3 2 

♦ AQ6 

West dealt with East-West vul- 
nerable, and after three passes 
South opened the auction with 
one spade, West doubled for 
take-out, North said four clubs. 
This was a splinter bid. promis- 
ing strong trump support, and 
showing a club void (possibly a 
singleton). With his powerful 
hand the opener jumped to six 


spades, concluding the auction. 

West led the heart knave^nd 
the declarer took stock. Includ- 
ing two club ruffs, there were 
11 top tricks, and the 13th 
could depend on a correct 
guess in diamonds. Then South 
remembered the bidding. West 
had doubled on the second 
round. He must surely hold the 
ace and queen of diamonds, 
and most probably held (our 
cards in hearts. A heart-dia- 
mond squeeze against West 
seemed a certainty. Winning 
the opening lead with his ace, 
South ruffed a club in dummy, 
crossed to his spade ace. ruffed 
another low club, and drew the 
last trump with the queen, 
then cashed two more spades 
and tbe ace of clubs. In the 
five-card ending West held 
three hearts and ace. queen of 
diamonds, dummy held king, 
queen, three of hearts and two 
diamonds, while South beld 
one spade, one heart, and three 
diamonds to the king. The last 
spade forced West to discard 
the diamond queen, dummy 
threw the low heart, and South 
now conceded a diamond to the 
aco, and made the rest. 

E P C Cotter 


CHESS 


BORIS G ELF AND. the 23-year- 
old Russian, has been In good 
form since Nigel Short elimi- 
nated him from the world title 
quarter-finals. Gelfand won at 
Belgrade, tied for second with 
Gary Kasparov at Reggio, and 
has just won at Wijk aan Zee In 
the Netherlands, a tournament 
sponsored by Hoogovens steel. 

Gelfand, the World No 6. tied 
for first on 8'A/13 with Valery 
Salnv. the world no 10. But Wijk 
proved disappointing for John 
Nunn, who won the tournament 
in 1990 and 1991 yet trailed last of 
14 for much of this year's event 
His only two wins came at the 
end and he finished twelfth. 

Gelfand likes to dominate 
opponents by blending strategy 
and tactics, sharp and safety 
play. Short cleverly embroiled 
him in tense, douhleedged games 
where Gelfhnd lost his cool, over- 
pressed, and fell to counter- 
strikes. He was back in his ele- 
ment at Wjjk. 

This game shows how White's 
g2-g4 advance, often viewed 
solely in terms of attack, can also 
have a positional objective: con- 
trol of central light squares. Only 
when these are secure does Gel- 
fand home in on the black long 
(B Gelfand. Russia. White; A 
Romero Holmes. Spain, Black: 
King’s Indian Defence; Hoogov- 
ens, Wijk 1992). 

1 d4 NfB 2 C4 gfi 3 Nc3 Bg7 4 e4 
d6 5 NI3 0-0 fi Be2 Nbd7 7 0-0 e5 
8 Be3 c8 9 d6 c5? Taking two 
moves to block the centre is 
dubious; better Ng4 or Qe7. 10 
Nel Neft 11 g4! If White had 
played at once 8 de c6 Black 


could use the extra tempo for 
f7-T5 and so avoid an open g file. 
IS 12 gx25 gxfS 13 exf5 Nb6 14 
Khl BxfS IS Kgl NIB 16 N£3 Ng4 
17 NgS Nxe3 18 £se3 e4 White 
threatened 19 Bd3, securing the 
light squares and winning after 
Bxd3? 20 Qxd3. 19 Ne6 BxeG 20 
dxe6 Qe7 21 Ne4 Qxe8 22 Bd3 
KhS 23 Rg3 White's centre is 
secure and the BK becomes the 
target. Black's next helps the 
white attack; better h6. Nd77 24 
NgS QhG 25 Nxh7 Rf2 28 Qgl N«S 
27 Be41 27 Qxfi Nxd3 Is unclear. 
White's threat Ng5 and Rh3 win- 
ning the queen forces Black to 
cede materiaL Rafis 28 Nxffl RxfiB 
29 Qg2 Bf6 30 Rgi Resigns After 
all the preparation, the open g 
file decides. 

CHESS No 908 



White mates in two moves, 
against any defence (S Ismaile, 
British Chess Magazine 1984). 

Leonard Barden 
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CROSSWORD 


No. 7,762 Set by DINMUTZ 

A prize of a classic Peltkan Souveran 800 fountain pen for the 
first correct solution opened and five nnmo'-up prizes of £15. 
Solutions by Wednesday February 12 , marked Crossword 7,762 
an the envelope, to the Financial Times. Number One Southwark 
Bridge, London SE1 9HL. Solution on Saturday February 15. 



Andrei - 

ACROSS 

1 Rough co-ordinates of the holly 
and the ivy, lor example ( 11 ) 

7 Always right up In Scotland (3) 
fl Fellow with deficit finds novel 

place tor a mill (5) 

10 Verb later used in personal 
column? (9) 

11 Fighting. K le in the blood (8) 

12 Liking tor a drop? (5) 

13 State In the style of two gradu- 
ates (7) 

15 Record token (4) 

18 Connected with ear, ring pre- 
cedes nervous twitch (4) 

20 Flowers on bosom droop In the 
middle (7) 

23 Panic during official armistice 
( 5 ) 

24 Tricky dealer, eccentric and 
astute (4-5) 

28 Number at university taking 
New Latin during the morning 

(9) 

27 Composer seen In Harlequins’ 
first hall scrummage (5) 

28 Silly mid-off (3) 

29 Call before alternative pay set- 
tlement gets cold treatment 
( 11 ) 

DOWN 

1 Payment lor battle In the wood 

W 

2 Language of actor In a new 
role? (8) 

3 Hazards ol run on faulty skis 

(5) 

4 A Greek local (7) 

5 Stroke, perhaps, on the river? 

(7) 

8 Organ not connected with the 
Observer? (9) 

7 A burden of half the clues (8) 

8 Artwork tor relaxation (8) 

14 One who has trouble with the 
airways? (S) 

16 Material tor coats In Bath area, 
possibly (8) 

17 Do In a battery? P-5) 


19 For nerve, ha produces bottle 
(7) 

20 Head ornament tor a group It 
the square (7) 

21 Fellow, given the tools, greu 
crops. (6) 

22 Lightweight diet, over half t 
day (8) 

25 Treatment of Valse Triste? (5) 

Solution to Puzzle No.7,761 


□HQ0EJH QQDQllQDB 

aaQDDBB .0 

QDBBDQE 



aHLjgnHd quhsiieb 
□ S 0 0 0 0 O □ 
LJ11UQJUL1U0 QDHBBD 


Solution and winners of 
Puzzle No.7,750 



JJLD. Ward, fork; H.C. Crazier, 
Taunton, Somerset; c. Sarkar. 
Oxford; F.E. Skuae, Woodford 
Green, Essex: Mrs WeyL London 
SW15: DJL Wood, Keighley, W. 
Yorks. 
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AFTER THE 
introduction »tiii 
“How do yon do?” 
the nest question 
always seems to 
be “What do yon 
do?”- I’ve always 

thought thin 

routine of the first 

meeting rather depressing, 
suggesting as It does that work 
is the most Interesting aspect of 
a person's life and character. 

Why, just for once, can’t the 
follow-op to the already trite "How 
do yon do?” (no (me except Jewish 
women of a certain age ever gives 
a truthful answer to this inquiry) 
be “What Is your favourite novel?” 
or "What Is yonr favourite piece 
of music?” or "H yon conld murder 
anyone and get away with it, who 
would be your first victim?” Xt 
would make life so much mare 
interesting and unpredictable. 

X suppose my insecurity over 
this matter of Identification by 
career stems partly from the fact 
that I am a journalist and therefore 


T O BE a poet in the land of 
Shakespeare can these 
days be rather embarrass- 
ing. 

So when he goes to parties, Her 
bert Lomas prefers to conceal his 
real profession. He introduces him- 
self as a critic or retired lecturer 
(which he Is), or as a translator of 
Finnish literature (for which Fin- 
land knighted him in December). 

“People think poetry has nothing 
to do with what life is about,” he 
said, “having houses and consum- 
ing and making money and watch- 
ing the television. What they'd 
redly like to know Is how you make 
money out of it.” 

When they learn the truth about 
him, they feel awkward. "‘What 
kind of poetry do you write,’ they 
ask. It's an almost unanswerable 
question. They hope you’re going to 
reply ‘Oh, well, 1 write erotic 
poetry. It's all about getting into 
bed with people.”* 

In his case, some of it is. But that 
is not the reason he does it He is a 
poet because he cannot help it 
“One writes poetry because one 
writes it It's part of one’s self-defi- 
nition. I tend to believe in Sartre’s 
view that you make a kind of choice 
of yourself, you know. You make it 
at a very early age and having 
made this choice of yourself you’re 
stuck with it” 

Yet it is not simply a matter of 
choice, either. During a long, wtds- 
ky-fired conversation at his house 
on the seafront at Aldeburgh in Suf- 
folk, I learned that Lomas has a 
more metaphysical explanation of 
why he Is a poet and not say, a 
merchant banker. 

He is a Yorkshlreman bom in a 

S ub in the Pennines, the Black 
wan at Todmorden. His stem 
mother was the daughter of a bank- 
rupt mill-owner, his gifted but une- 
ducated father was the son of a 
master dyer. 

“I think a lot of poets are people 
with very articulate parents, espe- 
cially working class people because 
their creativity conies out in their 
language and their conversation. 

"People like Shakespeare and 
Dylan Thomas come from those 
environments. I mean, Shake- 
speare's father was a butcher. Peo- 
ple tried to say he couldn’t be a 
butcher's son, he must be an aristo- 
crat’s son. It’s much more likely he 
was a butcher's son because of the 
way he uses words." 

But It is caste, rather than class, 
that Lomas thinks defined hi m - 
He believes he was bom a Brah- 
min. "I don’t say it with any pride. I 
just think ifs a fact” 

Indeed, like the Hindus, he 
believes that we are all type-cast 
whether as Brahmins, the intellec- 
tuals and contemplatwes; as Ksha- 
triyas, the administrators and sol- 
diers; as Banyas (or Vafahyas), the 
businessmen; or as Shudras, the 
ones who do the work. 

“The trouble is, they’re not 
always in the right place. For exam- 
ple, I think Mrs Thatcher is a 
Banya, a grocer. And when you get 
the grocers doing the jobs of the 
Br ahmins and Kshatriyas, things go 
wrong.” He described his wife, 
Mary, as a model Kshatriya. 

Poetry, then, is a typically Brah- 
min activity which in Britain and 
America happens to have been 
shoved aside by our preoccupation 
with business and money. 

Lomas once wrote a book called 
Who Needs Money? in which he 
argued - he says in the spirit of 
authentic Marxism — that with the 
proper use of modem technology we 
could solve all our economic prob- 
lems in 20 years' time. If we really 
wished, we could abolish obsoles- 
cence and Increase the supply of 
goods to the point where prices fell 
to nothing and the stuff could be 
given away. 

It was a Utopian book, he said, 
but one day it would be proved 
correct 

And what is the poet’s message to 
the Banyas then? I asked. 


H E WAS thundering from 
the pulpit, as only be 
can thunder: on the 
destination of sinners, 
and the beating of breasts, the 
tearing of hair, the gnashing of 
teeth. 

An old lady in the front pew had 
the spirit to pipe op: "Reverend 
Paisley - I don't have any teeth!” 
Other preachers might have 
faltered, but not be. "Teeth,” he 
roared, “will be provided!” 

The provision of teeth is an 
essential detail of the picture of 
Hell that I owe to my 
Non-conformist upbringing. No 
one could say that my father 
delivers hellflre every Sunday, and 
I remember nothing but mellow 
homilies from my grandfather; but 
I perfectly understand fan Paisley’s 
fierce pedantry with regard to teeth. 

Church-goers; and 
cathedral-goers, may hold out for 
some last-minute mitigation: 
chapel-goers know that there is 
none, and have been properly 
trained in the exerdse of gnawing 
their own innards. The Hell that 
fa yielded by the culture of hard 
seats and soft drinks can be mapped 
out largely in terms of guilt. 


Kidnapping: a respectable job I Friends 


Who would own up to being a journalist or a policeman? Asks Dominic Lawson 


a member of a profession 
universally held in lows- esteem. 
WdL not universally - journalist! 
hold themselves In the highest 
esteem. 

But I am often tempted when 
asked "what do you do?” to reply 
" wr iter” , or more riskly, "editor”, 
or sometimes, evasively, that "I 
run a small organisation in the 
publishing business.” Anything 
to avoid being pigeon-holed as 
nosey and untrustworthy. 

But unfortunately, 1 have come 
to the conclusion that, in a free 
society, it may actually be that 
what one does for a living does 
genuinely reveal more about one 
than any other piece of 
information. 

This in turn suggests that the 


common prejudices about certain 
professions may be absolutely 
accurate. 

For example, one is brought up 
to believe that, while on the whole 
good sorts, policemen, alas, are 
stupid. Every child is familiar with 
PC Plod, and goes on to read 
detective books in which one 
amateur death of less than 
supernatural Intelligence runs 
rings around the entire 
Metropolitan Police Force. 

And I am afraid that recent 
events bear out these chfidhood 
prejudices. The many recent cases 
of false arrest imprisonment 
are as much a story of stupidity 
as they are of corruption, although 
the left will always favour the 
latter interpret a tion. 


And now we have the bizarre 
case of the kidnap for ransom of 
the Birmingham estate agency 
girt, Stephanie Slater. Xt seams 
scarcely credible that 1,000 
plainc l othes policemen in 500 
unmarked cars could frdQL to 
apprehend the villain, who was 
fetnfi fr flfl mgh to drop Stephanie 
Sinter barely 200 yards from her 
home. 

The Sun newspaper - which 
seems to have gleaned the 
following "facts” about the villain: 
“Age: 40s. Height 5 ft 7 indies. 
Brains: above average. Character: 
he's Mr Cool” - speculates that 
the officers lost the kidnapper in 
fog when he picked up the £175,000 
provided by Miss Sinter’s, 
employers. Royal Ufa Insurance. 


Perhaps, In the style made famous 
by British Rail, we may later be 
told by the police that It was “the 
wrung sort of fog." 

But X rather enjoyed the 
comment of the officer in control 
of tile operation that the escape 
of both the villain and his booty 
was “the only negative side at this 
time.” Unless the police do speedily 
arrest the criminal, I fear that 
another "negative" will be a 
large number of imitative 


Perhaps it is just unfortunate 
that on the same day as the police 
lost "Mr Cool” in the fog. it was 
revealed that two men who brake 
a window to burgle a newsagent's 
shop in Barnstaple, escaped by 
smashing open a replacement 


Private View/Christian Tyler 


A poet who found his 
place in the world 

Herbert Lomas believes we are born into caste not class 
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The poet Herbert Lomas: preferring to conceal his true profession 


“Know your place.” 

Lomas laughed- He has a reper- 
toire of laughs and it is not always 
easy to tell what they convey, they 
can be prompted by a happy phrase, 
by an awkward admission, by mod- 
esty, and by dislike as well as by a 
sense of fun or the absurd. 

“You shouldn’t ask doctors to 
behave like grocers,” Lomas added. 
"Don't try to introduce buying and 
selling into universities, Into 
hospitals.” 

Does the poet look down on the 
Banyas? 

“No. the poet admires their eco- 
nomic skills. What be does not 
admire is when they interfere in 
things they don't understand.” 

Does he feel sorry for them that 
they don’t have a broader aim in 
life? 

Tm an egalitarian. I think every- 
body is of equal value; but they lose 
their value when they start trying 
to do something that doesn’t belong 
to their particular skills.” 

Herbert Lomas has strong opin- 
ions, about God, sex and economics, 
but their expression is modestly 


ironical rather than aggressive. He 
is stimulating and sociable in his 
seclusion. 

"I like people - and I Hke people 
more than most people like people, I 
t h in k. I need social things. But even 
more I need solitude. And I haven’t 
had enough of It in my life ” 

Although he has had five 


Does being here by the sea help 
you? 

“Oh, that helps enormously. The 
sea gives you mat cosmic farifrig 
You realise you're tm a planet when 
you look at It And then there Is 
just the aipomi g fact of all that 
water - just as the eye makes you 
realise about God.” 


7 think I am really interested in 
women , and sex for me is a form , 
not of exploitation but exploration ’ 


volumes of poetry published and 
has been praised by W.H. Auden, 
Lomas has one great regret that he 
did not give up his lecturing job in 
London sooner. “I used to get 
drained at the end of term like an 
accumulator that’s spent all its 
energy. I used to crane here, often 
alone, and I would open out like one 
of those Japanese flowers in a 
shell" 


When 1 asked whether poetry had 
become irrelevant, Lomas replied 
that a lot more people wrote it than 
read it, hut would not admit to 
doing so. “There’s a kind of 
spectrum. The poet is the man next 
door at one end and Lord Byron at 
the other.” 

In his case, the conviction that he 
was a poet came at about the age of 
seven. He described an early 


classroom trial: 

"We had to write a poem and 
were given the first line, which was 
pretty boring: T Hke the trees with 
leaves of green.' And I thought now, 
if Tm a poet. I’ve got to do the best 
of the class. 

"I thought of it rather like a 
crossword puzzle. So 1 asked a little 
gill what she thought the second 
line was and she said: The stately 
form. Just like a queen' and she 
posed like something between a tree 
and a queen. That really inspired 
me. Ana I was away. I can still 
remember the poem, or bite of it. 
And I was picked out as the best” 

Poetry Involved two things, he 
said. One was expression, finding a 
way of saying things about which 
you lied strongly and which you 
cannot say in ordinary 
conversation. The other was craft, 
achieving a satisfying form like a 
carpenter a cabinet 

I asked Lomas about religion, a 
subject he takes extremely 
seriously. Was it always so? 

"It was always important But 
I’ve been an atheist — which fa part 


Heaven and Hell 


Teeth will be provided 

Nigel Spivey bares his tormented soul in the first article of a new series 


remorse, and self-loathing. 

Those of us who spent thousands 
of hours of our youth being 
instructed in the cultivation of guilt 
win need no issue of teeth. We 
have, so to speak, our own jaws 
of Hell. We looked closely at that 
oak-framed print depleting the 
Straight and Narrow path to 
Heaven, and the broad, meandering 
highway to Hell; examined the 
pious Industry of those who were 
on the one road, and the drunken, 
brutish, carnal physiognomies of 
those reeling along on the other. 

We know very well what Hell will 
be like: here, for those who have 
never wriggled on chapel pews, 
are its salient features. 

The Non-conformist Hell involves 
a revision of the stock tortures of 
damnation. After all, Sisyphus. 


the hul, and up the hill again, is 
no punishment; rather, an exemplar 
of work for the sake of work, which 
to some Non-conformists is perfect 
Heaven. And Tantalus, ever 
stretching oat for the ever close 
but ever mobile banquet - to be 
thus tantalised is not the 
of pain for a Nonconformist. No: 
Hell fra* us will be forcible 
attendance at an absolutely slap-up 
meal being obliged to partake of 
a prodigal spread, with the costliest, 
daintiest foods, and the rarest of 
wines. We shall be gorging 
ourselves: and at our elbows, all 

around the table, not getting a 

scrap, will be starving children, 

with the elephant eyes and 
corrugated ribs of utter 
impoverishment. We diners will 


watch helpless as what we fail to 
eat is swept away, to be thrown 
into tains erf sheer wastage; while 
the children silently, incredulously, 
watch us. There win not be a 
tea-urn in sight; nor even the 
simplest slice of bread-and-butter. 
We shall be tormented to the 
extremes of torment. 

Needless to say, this Hell will 
be packed with the b laggards, the 
wastrels, the hustlers and the sots 
we saw on the low road. Their 
punishment consists in the 
endowment of a conscience, a 
Non-conformist conscience. And 
everything about this Hen will 
stink of moral shoddiness . From 
the prohibitions Imposed upon my 
television viewing when I was a 
boy. I would expect to be 
entertained round-the-clock In 


Hell by Monty Python and Benny 
HUU as an older man, I think Iuiall 
be less astringent than my father, 
and allow those lewd cranics some 
indulgence. Nevertheless, Hell will 
be awfoL It will have a library 
whose catalogue index begins and 
ends with Cooper, JIHy. It will 
accommodate all those wrpiiiriwnr*^ 
that leave one with a residue of 
feeling done down, sold short, or 
self-demeaned. The only newspaper 
will be the Sunday Sport Servml 
be terrible: the gratification of hist 
with a brief fritter of cash, every 
act a betrayal of loved ones and 
family togetherness. Not a single 
opportunity for martyrdom or 
sdt4mpnrremeiit wfll ever arise. 
Each Sunday morning will be spent 
in polishing a massive, 
highly-polished lhnmn r|rffl; while 
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the police on the spot 
According to yesterday 5 Daily 
Telegraph, -The burglars laid tow 
white officers investigated the 
cumM window, and then they 

made off with £200-worth of 
cigarettes when they found the 
coast was clear.” 

To be consistent we must allow 
that other professions are equally 
susceptible to accurate 
ster eo ty ping. 

We may assume that most 
theatre designers and many vicars 
are homosexual, that most 
financiers are greedy, that most 
politicians are power-crazed, that 
most professional chess players 
are paranoid, that most nurses 
are angels, that most actors are 
egotists, that most lawyers are 
heartless, ud, yes, that most 
journalists are nosey and 
unt ru stw orthy. 

■ Dominic lawson is editor qf The 

Spectator. 

of being religious, in my opinion. I 
was nearly a Hindu for a long 
time.” ends was the influence of 
Isherwood and others, ' not 
connected with his wartime 
experience under fire as an army 
officer on India’s North-West 
frontier). 

"I lost my faith during the war 
because I couldn't reconcile 
Christianity with war and I thought 
the war was necessary. It took me a 
long time to get over that. Then I 
had a Mnd of crack-up or religious 
conversion, whichever word you 
like to use.” He laughed 
How did that happen? 

"I was about 30. It was a complete 
change of direction I Just knew that 
I was immortal, you know. And that 
was a big crisis. I had a kind of 
enlightenment. It knocked me 
completely for six. 

"If you don't have this religious 
dimension to your life you're living 
on the surface of yourself. And I 
had got out of touch with my own 
depths and my own depths 
suddenly said Wake up. Lamas.” 

"I think 1 went through that 
experience that Jung talks about 
amen you pass over from your ego 
to yourself. Hie ego fa a kind of 
invention and the self says Tm 
eternal and I am the real sell’ the 
ego fa just the glitter on the water.' 
Jung had the same crisis. It looks 
hke schizophrenia.” - 
Lamas had a nervous breakdown 
and doctors tried to label him 
schizophrenic. T Was sen t to see 
tills bastard and he was one of the 
most stupid people Tve ever met a 
started talking about shock 
treatment I said Td had enough 
shocks already. He told me to go 
and see the nurses. So t thought 
‘Nhrses, great! And they were these 
bloody great serge ant -major types, 
mate. I was absolutely terrified." 

At the he was on lmMay 
from his teaching job at the 
University of HaMiiiH- He decided 
to stay in Finland, and was there 
another ten years. ; 

Lomas talks about religion, 
economics and sex. 1 ^ am 
fascinated by sex," be said. "Always 
have been, from the very earliest 
age. Fm amazed that people can 
reach their teens without ever 
having an orgasm.” 

Is it because you are highly 
sexed, or just extremely inquisitive? 

“I don't know how one would 
measure it I would think I was not 
particularly highly sexed. really. 
But I do regard it as of supreme 
importance.” 

You have written about sex as an 
expedition Into the interior of 
another country, trading with the 
hinterland. If I was a feminist erttfo 
rd say you had an exploitative 


"I think I’m actually nritirtofag 
the attitude. These words are 
always used slightly ironically. No, 
I think I am really interested in 
women, and sex for me is a form, 
not of exploitation but exploration. 

Some fnmtwi« t itemamfo mnkn you 

angry, don’t they? 

“That’s because I love women. I 
think a lot erf damage Is being done 
to relationships between mm and 
women. To that extent they axe 
harmful to women. Actually, I'm an 
early feminist . I was one of the find 
readers of The Second Sex and was 
convinced by it 

"Now a tot of women have had 
second thoughts. Fm an a gaWfairtaii 
where women are concerned and 
any woman who has lived with me 
knows that they always get more 
freedom from me — perhaps more 
titan they actually want” 

Who are you writing your poetry 
for, I asked, fa it yourself? 

"1 think moat writers are writing 
for an ideal reader,” he said. 

Who la the ideal reader? 

“It's probably God. Fve never 
thought of that before, but in fact 
that’s probably it . . . the perfect 
person to write a poem for." Lomas 
gave another great laugh. This 
laugh meant he really mama it 



from vei 
of those 


vay drift snatches 
that stand fix- 


of spirit In short there wm be no 

grace to one’s existence. 

I could go on. But it fa enough 

tosay that in this HfeR novuSures 

?£ SmV 0 .?®? 81 kwdsT 
You wffl do ft atone. And if you 
have none, then teeth will be 
provided. 
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Right 
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as popular. Dustmen and road 
repairers. Socialists. Frightenirili 
Tubs; Frightening. 

“lalso liked this other story: "Tri- 
dent safe with us says Major.' And 
there fa good material inside. I par- 
ticularly hke the Comment column 
for mrpfahiftnr why it is that for 
every three voters who would trail 
Labour to handle the natio^ 
finances, five place their faith iRthe 
Tories. And there is a remarkahfy 
good letters page which hits home 
hard the homosexual lobby 

In the British film and theatre 
industry, and spotlights tire appall- 
ing cost to tiie NHS of rumoring 
tattoos. 

"But I want more variety. Fm 
tired of the tax story and so are the 
readers. There must be thousands 
of reasons why people shouldn't 
vote Labour yet all we have done fa 
sc r a tch the surface. I want blood, 
guts and toll This fa a newspaper 
Fm running, not some holiday 
camp.” 

On Thursday I dropped In at the 
Telegraph. What a super paper. The 
Telegraph’s editor fa a tremendously 
imposing figure, erect and bespecta- 
cled, with a penchant for military 
history. He brings his morning con- 
ferences to order by banging his 
desk with his swagger-stick and 
Bhouting "Qiamers!’' 

He had mixed views about Thurs- 
day's Telegraph. "A wholesome front 
page,” he said. “‘Wedding at Wind- 
sor for Lady Helen.' That’s the 
tick e t And there are stories inside 
that do not displease me. Page 3 fa 
excellent: 'Judge spares husband 
who strangled nagging wife.’ 

"And I am expressly pleased with 
this Page 5 headline: 'How sausages 
save the Queen when rat Is on the 
menu.’ Perfectly harking. Precision 
gunnery. 

“Fashion fa OK. Ditto obituaries. 
Business limps. Sport looks tired. 
What really vexes- me, -though, is 
the leader-page spread, -We’ve got 
Claudia FftxHarbert babbling on 
about Book Aid for Russia when we 
all know that our ritatingnfahari visi- 
tor this morning, fellow from the 
FT” - he waved in my direction - 
Mid that last Saturday with consid- 
erably greater poise. And we’ve got 
this piece about .racial discrimina- 
tion in working men’s dubs. - 

“But where fa the election? We 
seem to have forgotten it. Mislaid it. 
Overlooked it. Not good, gunners. 
Not good at all. I suggest we 
recommence the heavy pounding. 
Then bring -up the cavalry. I take it 
they’ve been primed. This election 
will be tight. We don’t want Neil 
Ktonock and dare Short trampling 
all over us. What? WtatP- 

Yesterday I called at the Sun. 
What a super paper. NaturaBy, the 
editor was delighted with yester- 
day* performance . on the-! kktoap- 
ptagttf pretty estate agenc&sgle* 
girl Stephanie Slater, 25 ^?pag* 
after page of super copy. plM^amt 

mflXMB, r*- . 

~And he drooled avraritte^&pM 
lovely on Page U: “Sex^ggS* 
Jayne Forbes fa alwayw «hrw5fflHBfr 
jagradmee” (nudge, nudgej-lfeteteo 
Uked the pictures with' tfe&f* 36gj& 
continuing “News Speda^^^ 
hoho) on superthug MJkPraswgfr 
“Tyson stripped me wttfrfeSspjpfc:. 
andaiid: We wffl have a;b*S£|ipT 

But he was infuriated 
IJpP NJgel Mansell storaUfefag^ 
35* What’s Mansell avf^bSe|^, 
roared the editor. “He wSgjogi^ 
numewip." a haveddfipW 
expletives and sarff Loodo&'ten^ ; 
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I ENJOYED m yadf£ 
this week, 
attended the mot&v 

tog editorial confer - 
ences at three of 
Britain’s finest' 
national nawspa- . 

Wr pen: Daily Mail, 
Daily Telegraph and 
Sun. I do this occasio na lly- ft keeps 
me to touch with right-wing opin- 
ion. The reason I am welcome at 
editorial conferences fa that 1 am 
related to. or acquainted with, all 
the top editors. What fa more, 2 
have a VIP card that speeds merest 
the security guards and sniffer dogs 
that now patrol the corridors of aft 
our great newspapers, to protect 
journalists from readers. 

On Wednesday I visited the Jfoff 
The editor of the Mail fa a grand 
and knighted person, terrifically 
shrewd and witty, who works 
unceasing ly to keep the Coeaervt. 
tives in power and the red honfeaat 
bay. What a super paper. i 

The conference was hushed and 
reverent, and started with the edi- 
tor analysing that morning’s issue. 
“Not bad," be said, pointing to the . 
front page. "‘LABOUR SCARES. . 
LOW-PAID VOTERS - Many of the ! 
poorest families fear they wfli pay 
more tax under a Labour govern? . 
ment, it fa revealed today. An aston- 
ishing 44 per cent of the lowest-paid 
workers . . . believe they will be 
worse off. . 

"I Hiinir I like that It has all the 
ingredients that I am constantly on 
about Nell Kinnock. Pensioners. 
Taxes. Frightening. Mr Major twice 


HAWKS 
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And he demanded 
report an Operation BhnbO^rTb^ 


smoking bimbos coming 
ears, so what about our^ jeWtiqu?: 
Find some. I don’t carefaftfelwl^ 
me bimbos.” ' 
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